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INTROOOCT ION 

In June, 1986 o f f i c e r s  o f  King Jack Hesources Ltd. commissioned W o k  Stevenson d 
Associates Ltd. t o  appra ise t h e  p o t e n t i a l  and t o  recomnend a program o f  e x p l o r a t i o n  

t o  t e s t  t h e  p o t e n t i a l  o f  t h r e e  Crown Granted minera l  claims, ( t h e  Chapleau, S e a t t l e  
and Corker #2) ,  which emcompass t h e  Chapleau Mine i n  t h e  Slocan Min ing D i v i s i o n  o f  

8 r i ti sh Col umbi a. 

King Jack Resources Ltd. ho lds  t i t l e  t o  the  minera l  r i g h t s  t o  9 c la ims (95 c la im  

u n i t s )  surrounding t h e  Chapleau Mine proper ty  and have entered i n t o  nego t ia t i ons  

f o r  a lease and op t i on  t o  the  Chapleau, S e a t t l e  and Corker #2 claims. 

To accomplish t h i s  assignment I have had d iscuss ions wi th  Dr.  Ross Ciorre l l ,  t he  
vendor o f  t h e  t h r e e  Crown Granted claims, and w i t h  o f f i c e r s  o f  King Jack Resources 

Ltd. I n  a d d i t i o n  I have reviewed, publ ished and unpubl ished repor ts ,  t h e  most 

recent,  dated May 12, 1986 by P.J. Santos, P.Eng., w r i t t e n  f o r  King Jack Resources 

Ltd., p e r t a i n s  t o  t h e  c l a i m  u n i t s  surrounding t h e  Chapleau Mine proper ty .  

My r e p o r t  i s  based on examinations I conducted on February 7, 19830 when I v i s i t e d  the 

Chapleau p roper t y  and t h e  underground workings. Based on my recent  d iscuss ions  and 

t h e  contents  o f  t h e  Santos r e p o r t  o f  May 12, 1986, I am s a t i s f i e d  t h a t  cond i t i ons  

remain such t h a t  t h e  recommendations made i n  my r e p o r t s  o f  February 22, 1Y8U and 

October 26, 1984 remain v a l i d  today. These recommendations were tha t  dn 

exp lo ra t i on  program be conducted on t h e  Chapleau Mine proper ty  and an e f f o r t  be made 

t o  expand t h e  s i z e  o f  t h e  proper ty .  

. PROPERTY AND TITLE 

On J u l y  16, 1984 D r .  A. Ross G o r r e l l  acquired t i t l e  t o  the  Chapleau, l o t  number 4 Y M ,  

Seat t le ,  l o t  number 4Y65 and t h e  Corker #2 ,  l o t  number 54Y4. These 3 Crown Granted 

minera l  c la ims, encompass the  Chapleau Mine workings. 

Under date o f  November 2 5 ,  N a b ,  Ur .  Ross Gorrell sold a l l  o f  h i s  i n t e r e s t  i n  the 

Chapleau, S e a t t l e  and Corker #2 c la ims t o  Epic Kesources (8.C.) L t d .  

King Jack Resources Ltd. ho ld  the  minera l  r i y h t s  t o  9 claims (95 c l a i m  u n i t s )  which 
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surround the Chapleau Mine property and have entered i n t o  negot iat ions f o r  a lease 

and opt ion t o  the  Chapleau, Sea t t l e  and Corker #2 claims. 

The attached map marked Appendix "A" shows the p o s i t i o n  o f  the 3 Chapleau Crown 

Granted mineral c l  aims and t h e i r  p o s i t i o n  re1 a t i  ve t o  the 95 c la im u n i t  property, 

held by King Jack Resources Ltd. 

LOCATION AND ACCESS t- 
The Chapleau, S e a t t l e  and Corker #2 claims are i n  the Slocan Mining Div is ion,  
located about 7 ki lometers southeast o f  Slocan City and 24 k i lometers northwest o f  

Nelson, B r i t i s h  Columbia. The claims are centered a t  4 9 e 0  44'  North La t i t ude  and 
L - 
c 117* 23' West Longitude. 

Access can be gained from a t u r n  o f f  on the Castlegar Slocan Road, eas te r l y  up Lemon 

Creek, a d is tance o f  S ki lometers,  thence nor theaster ly  on the  northwest s ide o f  

Chapleau Creek, a distance of  4.5 k i lometers t o  the property. 

A l ternate ly ,  a he1 i c o p t e r  landing can be made on the  dump a t  the p o r t a l  o f  the lower 

workings o f  t h e  Chapleau Mine. c' 
L HISTORY 

c 
r 

In 1896, mineral i t a t i o n  was discovered and staked on the northwest s ide o f  Chapleau 

Creek. A stamp m i l  1 was erected approximately 1 /2  m i  le south o f  t he  mine and a t r a m  

l i n e  erected t o  t ranspor t  ore from the mine t o  the m i l  1. This operat ion continued 

u n t i l  about 1905 when mining was suspended. I n  about 1932 the mine was operated by 

lessees who made pe r iod i c  shipments t o  the T r a i l  Smelter u n t i l  1Y41. 

On February 7, 1980 I made an examination o f  t he  Chapleau Mine property and 

recommended a program o f  explorat ion.  t '  
r- I n  1981, J u l i a  Resources Corp., Agean Resources Corp. and Gal i lean Resources Corp., 

c 
W. G. STEVENSON & ASSOClATES U M m D  

CONSUt77NG GEOLOGISTS 



formed a j o i n t  venture and optioned the 3 c la im  Chapleau property. The j o i n t  

venture f inanced a modest program o f  exp lo ra t i on  which included the d r i l l i n g  o f  a 
v e r t i c a l  d r i l l  hole t o  a depth o f  152 meters. 

On Ju l y  16, 1984 Or. A. Ross Gor re l l  acquired t i t l e  t o  the Chapleau, Sea t t l e  and the 

Corker 12 claims. 

I n  about 1984, King Jack Resources Ltd., a p r i v a t e  company, acquired a lease opt ion 

on t h e  claims surrounding the Chateau Mine property and i n i t i a t e d  a modest proyram 

o f  explorat ion.  

Under the date o f  November 25, 1985, D r .  Ross Gor re l l  so ld  a l l  o f  h i s  i n t e r e s t  i n  the 

Chapleau, S e a t t l e  and Corker #2 claims t o  Epic Resources (B.C.) Ltd. 

I n  1986, King Jack Resources Ltd. entered i n t o  negot ia t ions w i t h  Epic'Hesources 
(B.C.) Ltd. p e r t a i n i n g  t o  the 3 Chapleau mine claims. W.G. Stevenson was 
commissioned' t o  appraise the p o t e n t i a l  o f  the property and t o  prepare a report .  

6€0L06Y 

The oldest rocks i n  t h i  s area are q u a r t t i  tes,  gneiss and cal  c-s i  1 icates,  p a r t  o f  the 

M i l f o r d  Series o f  Permian and Pennsylvanian age. This formation i s  ove r la in  by 

black a r g i l l i t e s ,  s la tes  and limestones, p a r t  o f  t he  Slocan Formation o f  Tr iass ic  

age. Each o f  these formations form i s o l a t e d  roo f  pendents over ly ing,  and enclosed 

by, the Nelson Ba thoh th .  * 

The Chapleau proper ty  i s  under la in by g r a n i t i c  rocks, p a r t  o f  the Nelson Ba tho l i t h .  
A pronounced northwester ly t rending nor theaster ly  d i  ppiny fau l  t s t ruc tu re  has been 

exposed i n  the underground workings o f  the Chapleau Mine. Pegmatite and 

lamphyrophyre d ikes and quartz veins were observed i n  the underground workinys. 
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nIERALIZATIOM 

Within the Chapleau mine, a northwester ly- t rending nor theaster ly  dipping-quartz ! 

L,' 
l L  

v e i n  has been exposed over an area wi th  a diameter o f  approximately 65 meters i n  t h e  

i s  about 30 degrees. Records i n  the  B.C. Department o f  Mines show product ion from 
t h i s  mine over the  per iod 1896 t o  1941 has been approximately 326 tons w i t h  an 
average grade o f  2.90 02 .  gold and 40.1 02. s i l v e r  per ton. 

In 1934, O r .  Alexander Smith, then Chief  Geologist f o r  Falconbridge N ick le  Mines, 
examined the proper ty  and c o l l e c t e d  47 channel samples across t h e  vein. Based on 
h i s  repo r t  o f  January 15, 1935, I have ca l  cu l  ated the weighted average grade o f  t h e  
sampleshecol lectedas 0.32oz.goId and8.00~. s i l v e r  p e r t o n o v e r  an averagewidth 
o f  65 centimeters. 

plane o f  the ve in and a vein thickness o f  poss ib ly  69 centimeters. The average d i p  T' 

I 

!;J ; 
Whi l e  I was on the property on February 7, 1980, I col  l e c t e d  three Channel samples. 

Two o f  these samples contained only minor gold and s i l v e r  values. The t h i r d ,  

co l l ec ted  from the vein over a width o f  30 centimeters, assayed 0.158 02. gold and 
2.39 02. s i l v e r  per ton. 

I C L  1 The attached map marked Appendix "8" based on Dr .  Smith's repo r t  and my own 

observations, shows the stope o u t l i n e  and the l o c a t i o n  o f  the samples which have 

been co l1 ected. I 
;L 

?l Other vein systems have been reported on the ad jo in ing  proper t ies;  King Jack, R i t a ,  

Goldstream, Joan and the  Duplex. These are minera l ized shear zones which t rend 

northwester ly and are bordered by a l t e r a t i o n  halos cons is t i ng  o f  s i l i c i f i c a t i o n ,  
s e r i c i  ti za t i on  and propyl 1 t i zation. 

L 
iL 

I CONCLUSIONS 

10 King Jack Resources L t d .  i s  consider ing i n i t i a t i n g  an explorat ion program over 
a l a rge  block o f  claims which include the Chapleau Mine and other  veins. 
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2. The Chapleau Mine has produced 326 tons o f  ore w i t h  an average grade o f  2.90 0 2 .  

gold per t o n  and 40.1 02.  s i l v e r  per  ton. 

3. This product ion has come from a northwester ly t rending quartz ve in which d ips 

nor theaster ly  a t  about 30 degrees and which has a thickness o f  about 65 

centimeters. 

4. Extensions o f  the Chapleau quar tz  ve in toward the east on s t r i k e  and toward the 

nor th  a depth has not been tested. 

5 .  Production has been at ta ined from other quartz veins on adjacent propert ies.  

60 The conso l i da t i on  o f  the several mining’propert ies now under t h e  con t ro l  o f  

King Jack Resources Ltd. w i  11 enhance the e f f e c t 1  veness o f  exp lorat ion 
programs i n  t h e  v i c i n i t y  o f  t he  Chapleau Mine. 

RECMEHDATIONS 

Phase No. 1 

1. Compile a topographic map o f  the property f r o m  e x i s t i n g  a e r i a l  photography. 

Es tab l i sh  a basel i ne  w i t h  p i cke t  1 ines put  i n  a t  100 meter i n t e r v a l s  across the 2. 

property. 

3, Map the  geology over the surface o f  the property and prospect f o r  new veins dnd 

f o r  extensions o f  known veins. 

4. Map and sample the underground workings. 

5. Sample t h e  dumps and estimate . t h e i r  tonnages. 
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6. 

Phase No. 2 

Contingent on receiving favourable resu l ts  from the Phase 1 program: 

1. 

I n i t i a t e  a program o f  diamond d r i l l i n g  from surface. 

Prepare d r i l l  s i tes  and i n i t i a t e  a diamond d r i l l i n g  program. 
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COST ESTIMTE FOR THE PROfWSED PROGRAn 

Phase No. 1 

1, Compilat ion o f  a topographic map 

2, Establ ish base l i n e  and 100 meter g r i d  

3, 

4. 

J 
I 
J 

Prospecti ng, mappi ng , sampl i n g  and assayi ng 

Diamond d r i  11 i n g  f rom surface 

123 meters a t  $10UoU0/meter 

So Contingencies a t  20% 

Phase 

1. 

2, 

Total  Phase No. 1 

No, 2 
\ 

Diamond D r i l l i n g  8 holes each 

(800 meters a t  81Uu 

Contingencies a t  20% 

Total  Phase No. 2 

Total Phases 1 and 

Vancouver, 8. C. 
June 27, 1986 

l O U  meters 

,uu/meter) 

2 

8 1,500.00 

i!, 500.00 

ti, uuo, 00 

$ 27,u0o0uu 

16,000,UO 

8 96,UUU.U0 

Respectful ly submitted 

Y.6, STEVEWSON 8 ASSOCIATES LTD. 
I\ 

u 
W.G. Stevenson, P.Eng. 
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i i  To Accompany Geol og ica l  Report 
dated June 27, 1986 

by W.G. Stevenson & Associates Ltd. 

Report on Chapleau Mine, Alexander Smith, January 15, 1935. 

B.C. M i n i s t e r  o f  Mines Annual Report, 1938. 

The Chapleau Mine, Robert R. Ste iner  October 15, 1966. 

Geological Report on The Chapleau Mine, W.G. Stevenson, P.Eng., February 22, 1980, 

Diamond D r i l l i n g  Report Br ian 1-3 Mineral Claims, Chapleau Group, Jack McIntyre, 

P,Eng., February 23, 1983, 

Engineering Report Chapleau Gold Mines, Jack McIntyre, P,Eng., March 24, 1Y83, 

Geological Report on the  Chapleau Mine i n  the Slocan Mining Div is ion,  W.6. 

Stevenson, P.Eng., October 26, 1984, 

Geological Report on the King Jack Property, dated May 12, 1986 by P.J. Santos, 

P.Eng. 
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CERTIF ICATE 

I ,  WILLIAM Go STEVENSON, do hereby c e r t i f y :  

1. That I am a Consult ing Geological Engineer w i t h  o f f i c e s  a t  609, Crown Trust 
Bui ld ing,  475 Howe Street, Vancouver, B r i  ti sh Columbia, 

2. That I am a graduate o f  the U n i v e r i t y  o f  Utah, 1946, w i t h  a Bachelor o f  Science 
Degree. 

3. That I am a reg is tered Professional Engineer i n  the Associat ion o f  B r i t i s h  
Col umbi a. 

4. That I have pract ised my profession f o r  over 30 years. 

5. That I have no d i r e c t ,  i n d i r e c t  o r  contingent i n t e r e s t  i n  the mineral claims i n  
the  Slocan Mining D i v i s i o n  over Chapleau Creek which are held by O r ,  Ross 
Gor re l l  , Epic Resources Ltd. o r  King Jack Resources Ltd., nor i n  the s e c u r i t i e s  
o f  any o f  these companies, nor do I in tend t o  receive any such i n t e r e s t ,  

60 That t h e  repo r t  dated June 27, 1986 i s  based on an examination I conducted on 
February 7, 1980 and on a study o f  pub1 ished and unpubl ished maps and reports,  
and on discussions w i t h  engineers and geologists f a m i l i a r  w i t h  t h i s  area, 

7. This c e r t i f i c a t e  w i l l  serve as my consent f o r  the i nc lus ion  o f  the subject 
repor t  p e r t a i n i n g  t o  the Chapleau Mine Property i n  B r i t i s h  Columbia, i n  the 
statement o f  Mater ia l  Facts o r  the Prospectus being prepared f o r  K ing Jack 
Resources Ltd, 

DATED a t  Vancouver, B r i t i s h  Columbia, t h i s  27th day o f  June, lY8b. 

\ 

W,G, Stevenson, P. Eng. 
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