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INT309UCT ION 

The purpose o f  t h i s  report i s  t o  o u t l i n e  a proposed exploration and developnent 

program on the Scranton property, as a continuatioE of  t h e  proposed program in 

the writer's report dated 25 October, 1977- whick: t o  date has been only parially 

completed. 

necessary, although the objectives remain the same, namely explorinz the dom- 

ward extension of the 3randview/%nrise 3asin vein structures and developinq 

sufficient ore to place the Company% nil1 a t  Ainstjortb, 3.C., back in operation. 

itesults of this work indicate that a revision i n  t h e  program i s  

The proposed Ap.rogwn is divided i n t o  two phases, hplementat ion of the second 

phas9 being dependent on t h e  results obtained in the  first. 

continued exploration of' the Srandview/&miss I 3asin structures and test ing below 

5700 Lsvel of known mineralized shoots i n  the :hst %!!set vein 2039, which pro- 

vided the most recent production a%ovo the 5700 h v e l .  

Phase 1 includes 

9 i r e c t  and indiract 

c o s t  figures foF drifting, cross.cqttin5 and d i m o d  d r i U h ? ,  used i n  Phase I, 

are base2 on actual costs  experienced from 15 ! k r c h  - 30 .June, 1979. 

1. %e results of rscent work have been a t i t l i ned  in t h e  writer's Prozress 
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All of the work was carried out f r o 3  the 5700 Lsvel work in.;:^. The d r i f t  

has been advanced 727 feet ,  and ror the  last 270 feet has Seen within a zone 

of strong mult ip le  shearin5 and faultin% , alteration, mineralization and 

narrow quartz veining, believed t o .  be the dosward extension of the ?randview/ 

3unrise Sasin vein structures. Diamond drill stations have been c u t  at  

approximately 150 foot intervals don3 the  d r i f t  and the 3300 crosscut has 

been extended 100 feet into the  west wall, near t h e  south face o f  the drift, 

as a drill base to  permit diamond drill exploration of  the zone above the  

level. The total drifting, crosscuttin5 and equivalent slashing footaye 

was 958. Diasond d r i l l i n 5  amounted to 1709 feet with 10 holes conpleted. 

Sconomic mineralization has not been encountered i n  the driftinq , a l t h o y h  

in the las t  270 feet several narrow sheared quartz veins, cuttin5 the d r i f t  

'C a t  low an?;les, were mfneralized with  p p i t e ,  <alenn and sphaler i te ,  and 

returned interesting values in Sold, silver, lead and zinc. Invgstiqation 

of these veins outs ide  t h e  d r i f t  section i s  warranted. The most important 

diamond d r i l l  in tersec t ion  was i f i  hole 78-7 which encountered what i s  believed 

to  be the main structure 130 feet south o f  the  present face 

estinated true width of 7.0 feet. 

foot true width) within t h i s  zone assayed 0.33 omces/to9 clold, 

ton silvsr, 15.70 g/ton laad and 20.50 :/ton zinc. 

& b e e  up-holes were d r i l l e d  from e3OO crosscat t.o check t h s  zone abolit, 1%) 

feet above the l e v a 1  over a strike l enqt !~  of a?praxb.ately 125 feet. The 

nost southerly hole, 78-9, intersected the main zone about 90 f e e t  above 

hole 75-7, b l t  assays were 1011. 

across an 

A 3.1 foot core lenqth (es t inated 2.2 

11-20 ounces/ 

Eole 75-5, 02 lins w i t h  the crosscut d i d  
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not reach the cone due t o  poor %round conditions. 

a. 1.2 foot mineralized section within the main structure 60 feet north of 

the crosscut, but assays are not y e t  available. 

Eole 78-10 encountered 

There has been practically no exploration of the known mineralized zones 

below the 5700 Level on the Vest mset vein system, although these shoots 

above the 5700 Level provided the intermittent production from 1969 to 

1978. 

calculated by 'tJ. i b  Sharp, PGng., aad presented in his August 1975 report 

There are at least three shoots, the averaze Fades of which were 

for 1.6.. A. J. Cassidy, and tabulated herexith 

Length Iqidth 
Feet Feet %Id Silver Lead 

oafton ozfton ':/ton 

45 * 2.30 0 220 3.84 3.50 

227 2.86 0.151 5 J O  6-10 

66 2.25 0 175 4.57 3.70 

3xploration above the 5900 Lsvel throu$~ t o  surface 

October 1977 report has bee9 deleted, as a i c i n ;  in 

latter stazes of production in January uld February 

Weakenhz and change of attitude of the %st anset 

Zinc 
:5/ton 

4.40 

4.97 

4.15 

as proposed in the 

th i s  area durinq the 

1978 showe5 a marked 

structure; This 

lessens the tonnase p o t e n t i d  t o  the poin t  where exploration in this sector 

is not considered advisable at t h i s  tLqe. 

e... 4 
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$272,000. 

\ 

Refer %ap f?os. 1 4 2 

- PHASE I 
A. 3randvietJ/sUnrise 3asin Area 5700 Isvel  

The  estimated t o  completion - 4 montbs 

Drifting 300 feet 3 $208.42/foot $62,526. 

C r O S S C U t t ~ ~  175 feet 3 $20%42/foot 36,474. 

Diamond Rri3linz 2800 feet 31 $ 17.5b/f00t 49,112. 
$148,112 

3. West -set Area 5700 Level 

crosscutting 125 feet 9 $208.42/foot 326,053. 

Diamond Drilling 1200 feet P $ 17.54/foot 21,&5. 

Test Holins 300 feet '3 5 5.oo/foot 1,500. 

C. 

D. 

* 
2. 

F. 

$ 48,601. 

-face -loration - other properties in Area 

A.0 spectinz , 38010 sic  al ma?ping, 

sampliq, etc. 

Capital apendi tures  

Additional trailer eaplopee accomodation 

t at mine si te  4 

Continzencies 

Total property operatins m d  'capital costs  

Administrative Wenses July - I!ovenber 1975 

5 months 3 $3500./nonth 

July 1978 Accounts Twable (5stLqated) 

$ 10,000. 

, I 

3 30,000. 

35,297. 
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PHASE 11 Tinre estimated to completion - 5 months 

e.0. 5 
i 

A. zrandview/anrise  3asin Area 

5700 Level 

Raising 220 feet 3 ~l~o.oo/foot 

3900 Level 

D r i f t i n g  700 feet B ~21O000/foot 

3. Xest a n s e t  Area 

.*habilitation of 5600 Lave1 

400 feet B $ 50.00/,toot 

Drifting 3 crosscutting 

950 feet 3 $210.00/foot 

2. Surface B p l o r a t i o n  

benchin% , Diamond r ) r i l l i n . j ,  etc. 

D. Xi11 repair - Assay off ice  installation 

I 

- n  ;. ,ontinZencies 

.B 37,400. 

Total property opera t in?  and capital. costs  

7. Adxinistrativo expenses 

5 months '9 $5 , 000. /month 

TOTAL Z:STZ{ArZD ZUWDIl'Tt3 Phase 11 

$ 20,000. 

75,000. 

so , 000 0 

t55FJ,900. 

% ,100, 

3a3.000. 

25,030. 
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do~CUSIOiiS 4 ~SCOXESDATIORS 

Although no ore has been developed in the ?randview/%nrise 3asin vein systems 

on the 5700 b v e l  to date, the presence of lead ar.d zinc mineralization with 

zood gold and silver content, associated with strons contoning structures, 

' 800 feet below surface mineralized zones, and the inpressive assay results i n  

hole 78-7, are sufficiently encoura3ing t o  warrant continued exploration fn 

this area. 

The nineralized z o m s  in the West Sunset vein system have not been adqquately 

tested below the 5700 Lsvel and presmt relat ively accessible  possible sources 

of orem 

Phase 1 of the proposed prosra? i s  therefore reconrme~ded for commenceflent 

immediately. 

Phaso 

results i n  Phaso I indicate t h a t  economic production m a y  be achioved throtrgh 

continued development, 2s proposed, and subseque.nt preproduction expendituros. 

represents a major step which should be contemplated only i f  t h e  

# 

PXOFOSSD sxmm I ~ Y  .& Dwm?xvr EOXAX 

P J A S  I - Time estimated to completion - 4 no9t'r.s 

A. 3randvieu/%nrise 3asin Area - 5700 Level 

h fer  z.?ap Yos. 1 

1% is proposed to further explore t h i s  area by advancine? the d r i f t  south- 

westerly to opsn up the mineralization intersected i n  D.D.H. 78-7, 130 feot  

Q. 

dis tant ,  and continue abnz this or othor structures at least t o  t h s  projected 

lLnits o f  the t a r z e t  area, and additional 170 feet.  ?Tear t h e  south face 

L 
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crosscuts are planned i n to  the west and east walls of the d r i f t ,  100 feet 

and 75 feet  respectively, t o  pemit t e & b z  of  the stone above and below the 

level by diamond drilling. 

t o  check the zone about 125 feet further south, while four ind ined  holes 

One hole will  be d r i l l e d  from the west crosscut 

* w i l l  explore t o  150 feet above the l e v e l  over a s tr ike  len&h of approximately 

200 feet. 

approximately 100 feet below the level dons  a strike length of  about 175 feet. 

Two additional steeper up-holes are required from the 8300 crossut and 

Three down-holes from the east crossat  test the structure 

d r i l l i n ;  on the level i s  planned to check branchhg structures, existinq 

mineralized shears and the southerly extension of a strong faul t  and alteration 

zone intersected a t  the bottom o f  hole 79-6- 

&if t i n g  

Cro sscutt ing 

300 f e e t  3 $208.42/foot 

Sest crosscut 100 feet 3 $208.42/foot 

B s t  crosscut 75 feet  P )208.4Z/foot 

Diamond Dri l l ing  

Jest crosscut 5 holes - 1000 feet 3 
b17. 54 /foot 

3ast crosscut 3 holes 600 feet  3 

8300 crosscut 2 holos 400 feet 3 
;17.54/foot 

Drift 6 holes 800 faet 3 

$17 . 54 /root 

b17.54 / foot  

$62,526. 

20 , 842, 
15,632. 

10,52!&. 

7,015. 

14,032. 

162,526. 

36,474. 

$9.112. 

$143 , 1120 

I 
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3. Xest %nset Area 5700 Level 

Diamond drillins i s  proposed t o  check the dotmward extension t o  the 5600 

b v e l  of the  mineralized shoots previously developed on and mined above t he  

5600 Level. 

140 feet and 820 feet southwest of the portal, 50 feet and 75 feet Lq 

length respectively.  

cover a 175 foot strike length o f  both mineralized shoots at  the  5600 Level. 

The only exploration at t h i s  elevation was a drill hole from t he  5600 Level, 

%set workings, t o  check under t h e  shoot 140 feet f ro3  the 5700 b v e l  portal. 

Core was lost at the critical locat ion,  so that thsre i s  no information on 

the West %met vein system below the 5300 Ievel. 

'Trio crosscuts are planned i n t o  the east  w a l l  of the dr i f t  

Three down-holes are planned from each crosscut to  

I 

A mineralized branch of the main structure leaves the d r i f t  section, i n  the 

east w a l l ,  35 feet southwest o f  the 3dit C F O S S C Q ~ .  

the drift f r o =  the east wall, 450 feet to the southwest, a few feet north of 

the first stoping. A series of ten 30 foot percussion holes are planned t o  

test for t h e  possible continuity of structure and nheral content o f  t h i s  

section. 

A similar structure enters 

This work was planned in t h e  pr ior  prozraq but not executed. 

Test Eolinz 300 f e e t  '4 $ 5,00/f00t 

WALTER E. CLARKE. P.€Ns. 
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A pdiminary examination of  the area i n  and around the crown Tranted claim 

fomerly owned by Yale Lead 3 Zinc Coo, some of  which supplied production t o  

the  Ainsworth mill, has been carried out. Some mineral occu~rences were 

noted requiring additional. investiqation. 

carry out prospectin3, preliminary qeologfcal mappiraze geochemical surveyin? 

and samplin?; i n  selected areas with a view to eventually developins additional 

tonnage for the company's m i l l .  

A t  t h i s  staqe it i s  planned to 

Planned expenditure $10 * 0000 

Additional accommodaticn will  be required at t h e  minesite if the  scheduled 

time table o f  the progrm is t o  be maintained. 

Sstimated cost  .$30 , 000. 

Contingencies are estinated a t  approximately 15 of the property operatiny 

costs  of $236,71.3o $35,283, 

Mministrative expenses at the Vancouver off ice  are astimated a t  

$3,~OOo/rnonth. 

t o  t h i s  ?has8 of  the prozraq. ' 1 

Tho months July t h r o q h  !kwember w i l l  be applied 

5 months -3 $3,50O./nonth ~17,300. 

Accounts payable for supplies and work parfornsd at t h e  property 

in July are esttnated at f30,OOO. 

0 0 0 0  10 
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PIUS3 I1 - Time estinated to conpletion - 5 months. 

A. >randview/ anrise 3asin Area 

It is F1;Llnad to dr ive  a raise frolr! the  5730 M ~ a l  on t h e  S t r O f l y 3 S t  

mineralization to confirm vertic-al continuity t h a t  may be inferred from 

diamond dri l l in%.  

be necessary for further preproduction developzsnt and provide a second 

access f o r  minins. 

D r i f t i n g  to opsr. up the  zone on the  5900 h v e l x o u l 5  

5700 Level h i s b y  220 feat 3 $170.~0/foot 3 37,bOo. 

5900 Level Drifting 700 feet 3 f210.00/foot ? V , O O O .  

$134. ,400. 

3. :Jest Sunset Area 

Developnent of mineralized shoots below the  5700 Level will entai l  re- 

habilitation of the 5600 Level t o  approximatekJ 400 feet southwest of  the 

portal where crosscuttins to tho vein zone -1~ou1d comencc f o r  a distance 

of 150 feet. 

800 feet. 

Drif t in2 on the structure  would amunt t o  approximatebf 

.9ehabilitatio3 5600 Level 
400 feet 3 j 5O.,OO/foot , 2 20,000. 

T)riftins 3 crosscut t in?  
950 feet  3 $2lO.OO/foot 

C. krface  Sxploration 

heaching, diamond d r i l l i n ?  and related swface exploration nay be 

conducted durin., the latter par t  of the period. 

z s t h a t e d  expmd i tur 8 * -  75,000. 

0 . 0 .  11 
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D. Capitol Zkpenditures 

F. 3. ilorthinzton & Associates recommended repair and maintenance o f  

the m i l l  a*ld instal lat ion o f  an assay off ice ,  as proposed i n  the 

October 1977 report, a t  an estimated cost of j 80,000. 

S. Contingencies are estimated at approximately 155 of the property 

operating c o s t s  of  $558,900. w, 100. 

F. Administrative expenses of  the Vancouver o f f i c e  are estimated a t  

$5,OOO./rnonth and for the 5 month period 

rmfi Esrnurm ~XENDITEU PHASE 11 

25,000. 

$668, OW. 

costs  w i l l  be carried duriq Phase 11. 

The costs used i n  Phase I are based on actual expenditures expsrienced 

during t h e  period lfi i-larch to 30 June 1978 as detailed in the writer's 

&ogress Xeport, 25 July, 1978. 

take into account anticipated extras and basic cost  escalations. 

costs have been pro-rated on a 4 month basis,  ,on the assmption some fixed 

Some revisions have been necessary to 

Indirect 

I *  
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2 months 2 months 

600 4000 

3 
Direct 

Contract 
cost Plus 
A=wj=n,P 

9.00 

0.50 - 
102,000. 
27,000, 

2,700. 

65 , 000~ 110.00 36,000, 
2?,000, 45 00 

3000 0.50 2,400, 

93,300. 155 050 38,400 9.60 131 700 

hdirect 
born dc Board 
Power ti Air 
Wansportat ion 3quip 
Rentals, .%ad 

. ltepairs 
Inwatce, Taxes 

0.50 
2.50 

4 , 000. 
20,000* 

2,000, 
10,000. 

10,000. 16.67 10,000. 
6 8 750. 11 . 25 6,750. 
3,000. 5.00 3,OOO. 

2.50 
1.69 
2222 

20,000. 
13 8 500. 

6,000. 

- 7.94 31,750. 52.92 31,750. 

17.54 - .TOTAL 

3espectfuUy submitted, 

WALTER 1. CLARKE. P.ENo. 



C E R T I F I C A T E  

I. W . l t . r  Bnurt cllrka, of tho City of Vietoria, k i t l a b  Calumabia, do 

heroby o u t i i g  t h r t s  

1. I aa a mnsulting gaologirral ud mining engineer with an office at  

1362 -8 bad, vietoria, British blumbi.8. v8s 

30 I have praetied mqt p~ofos8ian conttnrously ainaa graduation. 

ELlglaaeru in tha Roviaces of British Columbia and Ontario. 

WALTER ERNEST CLARKE, PeEng. 

f h s t ,  3976 
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