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- INSTRUCTIONS 

For your approval. 

&or your idormatioh. 

!J Prepare reply for my signature. 

0 Prepare draft of reply. 

0 For necessary action. 0 Return to me. 

0 Send me copy of reply. [7 Return to file. 
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No. 315-850 West Hastings Street, 
Vancouver, B.C. V6C 1El 

Telephone (604) 685-4368 
\c94.- 351 1 

I 

July 18, 1978 

Mr. James Chabot 
Minister o f  Mines 
Part iarnent Bui ldings 
Victoria, 5.C. 

Dear Sir: 

Y -  802312 .  

DAVID MINERALS LTD. (N.P.L.) 

MINISTER'S OFFICE 
RECEIVED 

PAR L i A M ENT 8 U I L D 1 N GS 
VICTORIA, B.C. 

Enclosed please  find the recent  news release 

I t  is managements intention to have David  Minerals 

regard i ng our cornpan i es a c t  i v.i t i es .  

Ltd. (N.P.L . )  i n  production w i t h i n  60 days from this date. 

4 

Your government has been a tremendous a s s e t t  in 
the mining indust ry  and on behalf  o f  the company and i t s  
shareholders we wish to express our appreciation. 

Yours t r u l y ,  



No. 315-850 West Hastings Street, 
Vancouver, B.C. V6C 1E1 

Telephone (604) 685-4368 
& S r -  2317 

DAVlD MINERALS LTD. (N.P.L.) 

June 28, 1978. 

To the Shareholders :  

Primary o b j e c t i v e  of t h e  underground l i n e  d r i v e ,  s t a r t e d  by t h e  company 
on the Scranton Mine i n  mid-March of this yea r ,  h a s  been i n t e r s e c t e d  and is 
encouraging.  

The l i n e  d r i v e  w a s  planned t o  explore  the ore making p o t e n t i a l  of t h e  
downward ex tens ion  of minera l i za t ion  located over  an 800 f o o t  length  on 
s u r f a c e  and i n  a series of f i v e  s u r f a c e  diamond d r i l l  h o l e s  i n  w h a t  is c a l l e d  
the Sunr i se  Basin and Grandview areas of the mine. The grade i n  these h o l e s  
w a s  es t imated  a t  0.03 02. gold per ton ,  6.9 oz.  s i l v e r  p e r  t o n ,  5 . 5 %  l ead ,  
1.9% z i n c  over a width of 6.76 f e e t ,  f o r  a n e t  smelter r e t u r n  of  approximately 
$52.00 per t on .  

what t h e  company d i d  t o  open t h i s  downward ex tens ion  of t h e  m i n e r a l i z a t i o n  
w a s ,  s t a r t i n g  i n  mid-March, t o  e n t e r  t h e  5,700 f o o t  e l e v a t i o n  a d i t  l e v e l  and 
d r i v e  it ahead t o  the south  from the f a c e  a t  about  1,000 f e e t  from t h e  p o r t a l ,  
some 690 f e e t ,  When the m i n e r a l i z a t i o n  was en te red  i n  the 5,700 l e v e l ,  the 
l e v e l  w a s  some 800 f e e t  below t h e  s u r f a c e  mine ra l i za t ion  and some 600 f e e t  
below the deepes t  diamond d r i l l  hole i n t e r s e c t i o n .  The company's c o n s u l t i n g  
g e o l o g i s t  s t a t e d  that  the level has been i n  q u a r t z  wi th  p y r i t e ,  f r a c t u r e s  and 
minera l ized  s t r i n g e r s  f o r  some 450 f e e t  and that  the la tes t  200 f e e t  of the 
l e v e l  has opened more f r e q u e n t  and i n t e r e s t i n g  mine ra l i za t ion .  The important  
minera l ized  i n t e r s e c t i o n  was made wi th in  a few f e e t  of the engineer ing  
p r o j e c t i o n .  The d r i f t  encountered minera l ized  shea r ing  between 490 f e e t  and 
570 f e e t  from the s t a r t  of  t h e  d r i v e .  Grab samples from t h i s  area gave 
encouraging r e su l t s  w i t h  the best sample r e t u r n i n g  38 oz.  s i l v e r  per ton ,  plus 
appvoximately 0.1 0 2 .  gold p e r  t o n .  

Now tha t  the major downward ex tens ion  of the minera l ized  s t r u c t u r e s  
has been e s t a b l i s h e d ,  it is intended t o  cont inue  d r i f t i n g  along t h e  minera l ized  
s t r u c t u r e  and d r i v e  c r o s s c u t s  every  100 f e e t  f o r  d r i l l  s t a t i o n s .  I n  each 
s t a t i o n  it is  intended t o  d r i l l  f a n s  of a t  least  three h o l e s  t o  check t h e  
m i n e r a l i z a t i o n  above and b e l o w  the l e v e l .  This d r i l l i n g  w i l l  be the n e x t  s tep 
i n  e s t a b l i s h i n g  a series of o r e  shoo t s  i n  the shear zone. ?Zle m o s t  r e c e n t  
i n t e r s e c t i o n  was about two f e e t  of  massive su lph ides  i n  the d r i f t  a t  approximately 
690 f e e t  from the s t a r t  of the d r i v e .  Th i s  s e c t i o n  assayed 0.22 0 2 .  gold per 
ton ,  3.57 0 2 .  s i l v e r  pe r  t o n ,  3.9% lead ,  1.3% z i n c .  

The Scranton Mine i s  loca ted  i n  Kokanee Glacier park,  at e l e v a t i o n  
5,600 f e e t ,  s i x  m i l e s  n o r t h e a s t  of Ainsworth, 30 m i l e s  no r th  of Nelson, B.C. 
near t h e  w e s t  shore  of Kootenay Lake, 

, . 02 
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There are a number of mine ra l i zed  zones on t h e  p r o p e r t y  w i t h  t h e  
S u n r i s e  Basin-Grandview a r e a  of m o s t  immediate i n t e r e s t .  Add i t iona l  
e x p l o r a t i o n  work i s  t o  be under taken  l a t e r  this season  on two o t h e r  zones,  
the West S u n r i s e  and the S.W. S u n r i s e ,  each of which h o l d s  good p t e n t i a l  
f o r  the development of  mining g rade  s i l v e r - l e a d - z i n c  ore s h o o t s .  

The B.C. Mins t e r  of Mines r e p o r t s  show the p r o p e r t y  has been an  
i n t e r m i t t e n t  producer  s i n c e  1890 w i t h  an  e s t i m a t e d  t o t a l  product ior .  of  
17,600 t o n s  grad ing:  0.16 o z .  go ld  p e r  t o n ,  6 .2  o z .  s i l v e r  p e r  t o n ,  6.8% 
l e a d ,  5.5% z i n c  and 0.08% cadmium. 

The c o n t r o l l i n g  v e i n  system is a m u l t i p l e  s t r anded  s t r u c t u r e  which 
s t r i k e s  sou thwes te r ly  and d i p s  s t e e p l y  t o  the s o u t h e a s t  and h a s  been t r a c e d  
i n t e r m i t t e n t l y  f o r  a l ea s t  7,000 f e e t ,  w i t h  seven s e c t o r s  showing a p p r e c i a b l e  
gold ,  s i l v e r ,  l e a d  and z i n c  m i n e r a l i z a t i o n .  Approximately one half of the 
s t r i k e  l e n g t h  remains unexplored and e x i s t i n g  workings are n e a r  s u r f a c e  
l e a v i n g  g r e a t  scope  for f u t u r e  e x p l o r a t i o n .  
i n  excess of  25 f e e t ,  b u t  i n d i v i d u a l  mine ra l i zed  s t r a n d s  range from 1 foot 
t o  4 f e e t  i n  wid th  and average  about 2 . 5  f e e t .  

The shear system a t t a i n s  wid ths  

I n  h i s  October  1977 r e p o r t  on the p r o p e r t y  Walter E.  C la rke ,  P.Eng., 
c o n s u l t a n t  e s t i m a t e d  t h a t  t h e  grade  of  m i l l  f e e d s  which might  r e s u l t  from 
con t inu ing  development of the p r o p e r t y  are: 

N e t  Smelter Oz/Ton Oz 'Ton % % 

Mine A r e a  Gold S i l v e r  Lead Zinc  Return $/Ton 

W e s t  S u n s e t  0.15 3.5 4 -4% 4.0% $65.20 

S.W. S u n r i s e  0.05 1.9 5.2% 2 -9% $37.25 

---- - 

S u n r i s e  Basin-Grandview 0.03 6.9 5.5% 1.9% $52 -00 

I t  i s  t h e  op in ion  of the management of the company t h a t  a p r o f i t a b l e  
mining o p e r a t i o n  w i l l  r e s u l t  from the e x p l o r a t i o n  and development program 
now underway a t  t h e  mine. 

The company also has a c o n c e n t r a t o r  p l a n t ,  w i t h  a r a t e d  c a p a c i t y  
of 180 t o n s  p e r  day,  a s s o c i a t e d  w i t h  the mine and l o c a t e d  about  14 m i l e s  
southeast  of the mine on the l a k e  s h o r e .  I t  has opera ted  a t  about  50 t o n s  
p e r  day from J u l y  1977 t o  February 1978 and t r e a t e d  more than 4,200 t o n s  
a t  a p r o f i t  f o r  the lessee of $128,000. 
w i t h  t h e  o p e r a t o r  of the s h o r t  term mining lease t o  a c c e p t  15% of t h e  n e t  
mine o p e r a t i n g  p r o f i t  a s  i t s  share. 
c a r r i e d  o u t  p r o p e r t y  and c o n c e n t r a t o r  improvements which w e r e  accepted  by 
David Mine ra l s  as i ts  share of the p r o f i t s  i n  l i e u  of cash .  

David Minera ls  Ltd .  had agreed  

The mine o p e r a t o r ,  H e m  Mines Ltd . ,  

While the account ing  p r a c t i s e  adopted f o r  these improvements shows 
$30,000 as  the v a l u e  of these improvements, a more rea l i s t ic  f i g u r e  would be c l o s e  
t o  $90,000. The $30,000 w a s  the material  and p a r t s  c o s t  w i t h  i n  e x c e s s  of 
$60,000 l a b o u r  and machinery c o s t  expended i n  t h e  i n s t a l l a t i o n .  
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The immediate o b j e c t i v e  o f  the c u r r e n t  program i s  the d e t a i l i n g  
of o r e  s h o o t s  w i t h i n  the shear system i n  the Sunr i se  Basin area and the 
mining of t h e s e  s h o o t s  f o r  p rocess ing  i n  t h e  c o n c e n t r a t o r  plant .  
t iming  on the resumption of mining and m i l l i n g  i s  dependant  upon the 
degree  of s u c c e s s  i n  the d r i f t i n g  and d r i l l i n g  program now underway b u t  
the o b j e c t i v e  is t o  have f u l l  o p e r a t i o n  underway i n  the e a r l y  f a l l .  

The 

The a c q u i s i t i o n  of the Scranton  Mine and c o n c e n t r a t o r  p l a n t ,  t o g e t h e r  
w i t h  the s u b s t a n t i a l  mining equipment and the f i n a n c i n g  of the whole project  
has involved  a series of  sometimes complex c o r p o r a t e  d e a l i n g s .  
impor t an t  c o n t r a c t s  have been summarized and s i m p l i f i e d  below. 

The more 

The mine and c o n c e n t r a t o r  p l a n t  w e r e  acqu i r ed  for a t o t a l  c o n s i d e r a t i o n  
of 550,000 t r e a s u r y  shares and a cash payment of $240,000. To s e c u r e  the 
funds  t o  make the cash paynent  the company sold an  18 months c o n v e r t i b l e  
deben tu re  i n  the amount of $275,000 which can  be conver ted  i n t o  550,000 
t r e a s u r y  shares of David Minera ls  u n t i l  June 21 ,  1979. 
f i n d e r s  f e e  on this deben tu re  of  75,000 shares and $25,@00. Mining equipment 
w a s  purchased f o r  150,000 t r e a s u r y  s h a r e s  and 400,000 shares were s o l d  a t  
25C each t o  s e t t l e  l o a n s  and advances of $100,000. 

The company pa id  a 

I n  a l l ,  the new rep lacement  va lue  of all of the machinery and 
equipment,  s u r f a c e  and underground, c o n c e n t r a t o r ,  t r u c k ,  g r a d e r ,  warehouse,  
b u l l d o z e r ,  p a r t s  i nven to ry ,  t a i l i n g  d i s p o s a l  f a c i l i t y  is  estimated a t  i n  
excess  of $2,500,000, 

The s h a r e s  of the company were c a l l e d  f o r  t r a d i n g  on the Vancouver 
Stock Exchange on Apr i l  18, 1978, and a few days  l a te r  the company o f f e r e d  
through i t s  a g e n t ,  W e s t  Coast S e c u r i t i e s  L t d .  350,000 shares t o  the p u b l i c  
and r e c e i v e d  $251,901 n e t  proceeds ,  approximate ly  72C p e r  share, 
a l l  of these t r a n s a c t i o n s  there are 2,477,001 shares i s s u e d  of the 5,000,000 
shares a u t h o r i z e d ,  It  i s  the funds  from the p u b l i c  o f f e r i n g  which are b e i n g  
used i n  the p r o p e r t y  program, 

Following 

The company a l s o  h o l d s  o t h e r  p r o p e r t i e s ,  a copper  p r o p e r t y  n e a r  
Aspen Grove, B.C., which h a s  been opt ioned  t o  R i o  P l a t a  S i l v e r  Mines L td .  
and a p l a c e r  gold p r o s p e c t  n e a r  A t l i n ,  B,C. which has a lso been opt ioned  o u t .  

O f f i c e r s  and directors  of the  company are; Orval E.  Gi l lesp ie ,  
p r e s i d e n t ,  Roy G .  McKay, s e c r e t a r y ,  and Hans Haveroen, 

C o n s u l t a n t s  t o  the  company are;  Walter E ,  C la rke ,  P. Eng,,  F.E. 
Worthington & A s s o c i a t e s  Ltd .  and D.R. Cochrane, P.Eng. 

With the  company now well funded, the underground program underway 
and w i t h  m i n e r a l i z a t i o n  i n  the f a c e ,  f u r t h e r  impor t an t  p r o g r e s s  r e p o r t s  are 
expec ted  t o  be a v a i l a b l e  i n  the n e a r  f u t u r e .  

Submitted on behalf of the board of directors .  

0. E. G i l l e s p i g  

Pre  s i d e n t  
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JESTLEY KIRSTIUK 
BhRRlsTERs Q.soumm 

. .  

Septenber 12, 1975 

DELIVERED 

The Hon. L e o  T. Nimsick 
Minister of Mines and 
Petroleum Resources 

Par1 iament Bui ld ings  
Vic to r i a ,  B. C. 

,rgrrrrd~; to cunveu*m-1Bgt& f zxxu w5sh 
to make €:onnal app l i ca t ion  on behalf of S i l v e r  Star Mines Ltds 
(N,P,L.) for a road g r a n t  covering its road up Woodbuy Creek 
t o  i ts  Scranton mine. 

We are i n s t r u c t e d  that the Company made app l i ca t ion  for a 
small g r a n t  of $10,000.00 l a s t  year  b u t  heard nothing with 
reference to this applicatian, L a s t  year the Campany expended 
‘$17,000.00 on t h e  road necess i t a t ed  by reason of t he  f a c t  t h a t  
t he  road had been c losed  f o r  s eve ra l  years.  T h i s  year  t h e  
Company has a l ready  expended $7,000.00 on the  road and more 
could be expended, partiCularly i n  reducing the grade i n  seve ra l  

-p- =-the pesent ‘IIyJIwccnf_ 5 s  a wzxy *g pz&- 

delivery of ore t o  the concentrator at A i n s w o r t h r  and t h e  mill 
t he re  is a l ready  producing concent ra tes  f o r  t h e  T r a i l  smelter. 

4w=-)wi?9- a z a L & t b e . I o a d i s i n ~ ~ ~ *  

M r ,  P h i l  Olsen, formerly your r e s iden t  engineer a t  Nelson, 
and now i n  charge of roads and trails for your Department, is  
very familiar w i t h  t he  condi t ion  of this road. 
inspec tor  a t  Nelson, Bruce Lang, i s  also very f ami l i a r  with it 
and w e  be l i eve  would endorse any app l i ca t ion  f o r  a road grant .  
As you know t h e  Company has t o  match these monies and expend 
i t s  own money before  being able t o  ob ta in  the  monies of any 

Your p re sen t  

i 
HLJ:-jf 


