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News Release 

reports: 5 LA.) 
Further to a recent private placement announced 
by the company, a 50,OOO share finder‘s fee has 

’IheComstock-Silver Cup property in theSlocan 
district of BC c o u l d - b e p r q d u c i n g  mine by 
March 1988. 6’ Fdtb)p ‘77 
The property is 50% owned by Greenstone 
Resources Ltd. and 50% by the company under 
terms of an agreement signed last week. 
The  company believes there is excellent 
potential to obtain considerable material from 
the developed dreds of the mine having good 
silver, lead and zinc grades. The main structure 
appears to have a vfrrtical extension of29pefeet 

There are also other structures on  the property 
which totals more than 10,OOO acres. The 
potential for additional reserves is considered 

The company is part owner and operator of a mill 
which is located within trucking distance of the 
mine. The mill has a current capacity of about 
150 tons=ay and will be dedicated to the 
processing of Comstock-Silver Cup ore. 
Dra oon  has upgrdded the mill to process + omstock-type ore and metallurgical tests have 
been run to ensure that good recoveries can be 
expected. 
The  company believes the mine can produce a 
profit even with silver, lead and zinc at 
significantly lower prices. A more definite 
assessment of the economics of the project 
should be available in the new year. 
The  first task is to open up more of the existing 
workings and confirm grades and tonnages. This 
work will begin m y  and proceed 
through the winter. Rehabilitation of the main 
No. 9 haulage way has commenced. A 60 
camp site and other facilities are now in place. 
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w i t h  three propertiesof merit plus the recent acquisitionof a 150 ton-per- 
day mill, Dragoon Resources Ltd. is a junior resource company active on 
several fronts. In addition to extensive exploration programs and mine 
rehabilitation work planned for 1987, the company is currently negotiating 
to acquire a former producing mine near its Silver Cup pmperty. The 
Ainsworth mill, which is 50% owned by Dragoon and another mining 
company, is capable of treating lead, zinc and silver ores common to the 
area as well as gold ores that do not require cyanidation. Appraised in 1981 
by John L. Deleen, P.Eng., at approximatelyCS6 million, the concentrator is 
in excellent shape and will be used to process custom and company ores. 
Dragoon anticipates a pre-tax profit of QO.30 per share for the 12-month 
period ended June 30,1988. The company is planning an  equity financing t o  
raise a minimum of C$5OO,OOO. 

Capitalization: 

e Q - - i = ~ u 3 0 - 7 7  
The Silver Cup-Cornstock property, 10 miles east of Silverton in the Sloca~ 

Inquiries: 

4ining District ofBritish Cdumbid, is d&iy&eloped underground siivet/lea4 
:inc mine with 50,OOO tons of proven reserves grading 35.0 ounces of silver per ton 
1% lead and 10% zinc. As there are &t more levels underground with reserve 
lot included in present cakuhtions, Dragoon expects to increase reserves sub 
,tantially. To this end, plans cal! for the rehabilitation of the etght levels as well a 
,O,OOO feet of surface and underground drilling. (The company phm to ship9,00( 
ons of currently broken ore to its mill at  Ainsworth this spring). 

The Black Colt property lies two miles east of the town of New Denver, also in 
ie Slocan Mining District. Considerable production of silver, lead, zinc alongwith 
old, cadmium and antimony was realized in the past from properties within a twc 
iik radius of the Black Colt property. Dragoon plans underground rehabilitation 
s [ ; \ > I 1  as a minimum of 5,OOO feet of diamond drilling for the 1987 exploration 

The Gold Till property is located in the Tillicum Gold Camp 20 miles south of 
Jakusp, British Columbia and adjoins the highly-regarded La Teko-Esperanza 
rebody presently being developed. Geological mapping on the Gold Till property 
I 1983 confirmed that rocks similar to the La Teko-Esperanza property are 
resent o n  the Gold Till. Geochemistry has indicated at least four anomalous 
ones with significant values in gold, copper, silver, lead and zinc. An agreement 
as recently been signed to spend C$SO.OOO on exploration that will include 3,000 
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