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- Property/Project Authors: Ken Hicks
03! Name : Willa Project

NTS :  82F/14

‘Claims :

Acreage: 2925 Ha

Agreemeﬁts
70% Northair Mines/30% Rio Algom & BP Minerals

(Northair Mines Litd.)

- Commodities: Gold, Copper

Names/Numbers

History
Exploration (Techniques) Amount Type Cost
Period
1980 ~ 1984 14,000 m Diamond Drilling $2.8 million
1985 - 1986 9,300 m o " .
. 883 m Drifting $3.9 million
Development Amount Type Cost
Period
1986 - 1987 942 m Drifting
7200 m Drilling $2.8 million
Production .~ Tonnage(s) Method Grade
- Period '
N/A
Geology
Regional . 3

The Willa property is centered on a4péndant of probable lower jurassic

Local .- .
A gold-copper enriched hydrothermal breccia pipe cuts
volcanic and intrusive rocks.

Alteration * -

Rossland Group mafic volcanics within the Nelson Batholith.

through earlier

The rocks in the vicinity of the project area have undergone lower
greenschist facies metamorphism. The mineralized area near the breccia
pipe have also been subjected to an earlier hydrothermally developed

propylitic and retrograded calcsilicate alteration.
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Current Exploration

The 1987-88 exploration program in progress consists of additional underground
work and diamond drilling on the three known areas of mineralization, the West
zone, East Zone and Main Zone. In addition to the existing 1025m access to the
West Zone, a second adit is being driven through the Main Zone at the 1100m level
to allow approximately 700m of detailed underground diamond drilling of this zone.
New drill results in January 1988 have indicated an upward extension of the West
Zone above previously known mineralization. A crosscut from the Main- Zone is
being driven to the south to provide access for approximately 1460m drilling of
the higher levels of the West Zone.

WEST ZONE:
Reserves Geological, possible, possible 606,000 short tons

probable and/or proven Au 0.220 oz/st, 1.04% Cu
0.27 oz/st Ag

Number of zones 1

Number of sample points -

Average grade As above

Average thickness Variable

Cut-off grade 0.1 oz/st Au
Costs Recent exploration costs,

i.e. this period $ 2.8 million 1987

Projected exploration costs of program

‘to development - ¢1 million

Projected development costs given

positive economics $10 million

Projected operating costs given

positive economies approx. $ 50/ton

-

BT
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WILLA PROJECT REVIEWED - Donald A. MclLeod, president, has

reported

YaFr/'t20 |(

that the $2,100,000

exploration program underway at the Willa property 7

miles south of New Denver,

complete.

cut to provide lower access to the West Zone,

B8.C., s
1,100 feet of underground decline has been

now about €0%

58 under-

ground fill-in diamond drill holes have been drilled on
the West Zone in this program to confirm the continuity

of the zone.

Results have been consistent with previous

drilling with values as high as 0.691 oz.gold/ton over

39 feet.

New reserves are being re-calculated.

Prigr

to this program, reserves were 606,000 tons grading 0.22
oz.gold/ton, 0.28 oz.silver/ton and 1.04% copper. Two

new potential zones have been

work.

it progressed to the east cf the West Zone.

{dentified by
Mineralization was encountered in the decline as

recent

Channel

sampling returned values of 0.220 oz.gold/ton over 6.5

feet. Drilling in June returned

46 feet of 0.202 oz.

gold/ton in an area 250 feet north and 300 feet higher

in elevation than the West Zone.

An upper portal is

being prepared that will connect with current underground
workings, providing drill sites for underground drilling
as well as a second entrance and additional ventilation.

Underground diamond crilling

(approximately 25

holes) will start shortly to test these two new :791.5

to substantially increase mineable reserves.%‘
Northair's 350-ton per day mill at Brand

ine, B.C.

is now being dismantled for re-location and re-erection

at wWilla,

Northair has received a firm bid of $1,887,400

for re-erecting and upgrading the capacity of the mil

from 350 to 500 tons per day.

A Stage I report fis

presently being prepared to allow government permitting,

On completion of the

currently

program, Northair

{nterest in Willa will increase to approximately 68X,
Northair, 35%, has been advised by Joint Venture

partner, BP Selco, 65%, that stripping is complete and 2

drilling program is now in progress on the Long Lake

property located near

Buchans,

Newfoundland. This

drilling is in the area of the discovery which returned

values as high as 7.00 oz.gold/t.

>W July

Northair Mines Ltd
Shares issued: 9,015,292

3, &7

NRM
Jul 10 close: $2.95
News Release

Mr. Donald McLeod reports:
WILLA PROPERTY, B.C. Ba FNWa7

Joint Venture with BP Selco/Rio Algom
{Northair has earned a 57% interest).

A contract has been awarded for the immediate
dismantling and transporting of Northair's
Brandywine mill to Willa at a cost of $295,000. A
firm bid of $1,887,400 has been received for re-
erecting the mill and upgrading its capacity from
350 to SO0 tons per day. The mill, as reported by
Wright Engineers, is in excellent condition and
has been under a continuous care and
maintenance program since suspension of
operations.

A $2.1 million exploration and development
program is presently underway. This program
consists of an additional 2,500 feet of
underground development, 9,000 feet of
underground diamond drilling, and a stage 1
report in preparation for a final feasibility study.
Upon completion of the current program,
Northair will have earned a 68% interest in the
property.

Additional sampling of -an underground drill
hole completed in 1986 (86-93) has revealed
values of 0.349 oz gold/ton over 13.1 feet. A
quarter split of the remaining core contained
0.365 oz gold/ton. This intersection is located
outside the known West zone and indicates a
passible paralle! zone, or an offshoot to the
existing zone.

Recent surface drilling results on the Main zone
include a 10 foot intersection of 0.276 oz
gold/ton and in the same hole, a 3 foot
intersection of 0.340 oz gold/ton. Together with
earlier surface and underground results, this
intersection indicates the possibility of an
additional mineable zone of similar nature to the
West zone.

Both of these new zones will be the target of
further underground and/or surface diamond
drilling as they represent the opportunity to
substantially increase mineable reserves at
Willa.

Northair completing exploration on Willa

VANCOUVER — Northair Mines
says the $2.1-million exploration
program at its Willa property in
southeastern B.C. is now over 60%
completed. The 1,100-ft under-
ground decline has reached the low-
er portion of the West zone where
continuity has been confirmed by
a 58-hole infill drilling program.

According to Donald A.
McLeod, president, results are con-
sistent with previous drilling and
values as high at 0.69 oz gold per
ton over 39 ft have been noted.
Before the drill program, West zone
reserves were 606,000 tons grading
0.22 oz gold, 0.28 oz silv randl 1%
copper. é

Two ne polen |al zones were
recently identified. Mineralization
was encountered in the decline and
channel sampling returned values
0f0.22 oz gold over 6.5 fi. A surface
drilling program in June returned
46 ft of 0.2 oz gold 250 ft north and
300 ft higher than the West zone.

An upper portal is being driven
to reach this area. The portal will
connect to existing mine workings
and provide stations for more un-

derground drilling plus a second
escape way and ventilation route.
Underground drilling will get un-
der way short "/0 test ese new
targets.

The 350- m ir mlll near
Squamish, B.C., is being disman-
tled for installation at the Willa
property. The company has re-
ceived 4 firm bid of $1.89 million to
re-erect and upgrade the mill to
500 tons per day. Preparation of a

stage one report is also under way
which is a prerequisite to mine per-
mitting and final development. Af-
ter the current program is complet-
ed, the project will be 68% Northair
with BP-Selco and Rio Algom hold-
ing the remainder. .

Separately, Northair is awamng
a comprehensive field report from
the Long Lake property in New-
foundland which is being drilled
by BP Selco.
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News Release

Mr. Donald McLeod reports:

WILLA, SE B.C. RLLFNWO 3

Northair 57% /BP Selco-Rio Algom 43%
Consulting geologist, Dr. P. Richardson, P’ Eng.,
has submitted his report to the company on the
underground program completed March 15,
1987 on the Willa property.

Dr. Richardson “has calculated  geological
reserves in the West zone of 606,000 tons of 0.22
oz gold/ton, 0.28 oz silver/ton and 1.04%
copper, a slight increase in tonnage and a 22%
increase in gold grade over previously reported
reserves. The confidence level of the reserves has
been substantially increased by the recent
program and based on these results, an
exploration program in excess of $2 million has
been recommended.

The program is now underway and will consist
of 5,000 feet of surface diamond drilling, 8,000
feet of underground diamond drilling, 2,000 feet
of drifting, decline, crosscutting and raising and a
feasibility study.

The object of the present program on the West
zone is to generate sufficient data in order that
proven mineable reserves can be calculated.
Considering that the West zone now appears to
be emerging as a significant gold deposit, further
exploration is recommended for several other
indicated zones including the East zone and the
higher grade portion of the Main zone.

In 1983 a surface drill hole by BP Selco
encountered 27.0 feet of 0368 oz gold/ton
within the Main zone. In early 1987, an
underground hole drilled by Northair (U-87-
173) encountered 59.0 feet of 0.287 oz gold/ton
(including 26.2 feet of 0.431 oz gold/ton) in the
area of the surface hole. 3,500 feet of surface
drilling in 12 holes has recently been completed
to investigate these encouraging intersections,
Assay results are awaited, however, early
indications are positive and further surface
drilling is planned.

The company anticipates that the Brandywine
mill located 70 miles north of Vancouver will be
utilized for production at Willa, Accordingly,
studies have been undertaken and it is expected
that the 300 ton per day mill could be
dismantled, transported,  re-erected and
modified at Willa at a reasonable cost. Further
metallurgical testing on the ore at Willa has
resulted in gold and Copper recoveries in excess
of 90% and confirmation that the Willa ore is
amenable to treatment by the Brandywine mill.
With additional crushing and grinding capacity,
throughput can be increased to at least 500 tons
per day.

Northair’s interest in the property is currently
57% and should the joint venture partners elect
not to participate in the current program,
Northair’s interest will increase to about 68%.

LONG LAKE, NEWFOUNDLAND
Northair 35% /BP Selco 65%

The Long Lake property is under exploration by
BI’ Selco near Buchans, Newfoundland The
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SHAREHOLDERS SUPPORT MANAGEMENT IN PROXY VOTE - Donald

BAFNW o ) McLeod,
president has reported 90% of the shareholders at the
July 9, 1987 annual meeting voted 1n support of
management in the proxy battle with Nor-Quest Resources.

A contract has been let for the dismantling and
transporting of the Brandywine concentrating plant to
the Willa property 1in southeastern B,C. at a-cost of
$295,000. A firm bid of $1,887,400 Canadian has been
received for re-erecting the mill and upgrading fits
capacity from 350 to 500 tons per day. A $2,100,000
exploration and development program is underway at the
property consisting of 2,500 feet of underground develop-
rent, 9,000 feet of underground diamond drilling, and a
stage one report f1n preparation for final feasibility
study. Upon completion of the current program, Northafr
will have earned a 68% interest in the property.

Additional sampling of a 1986 drill nole revealed
0.349 02.gold/t across 13 feet, outside of the Main zZone,
and indicates a possible parallel zone, or an offshoot of
the existing zone. Recent surface drilling results on
the Main zone included a 10-foot intersection of 0,276
02.9old per ton and. 1n the same hole, a 3-foot inter-
section of 0.34 oz.gold/t, Together with earlier surface
and underground results, this intersection indicates the
possibility of an additional mineable zone of a nature
similar to the West zone, Both of these zones will be
drill tested.

A $187,000 dfamond drilling program is underway on
the Stewart property, near Thunder Bay, Ontarfo, which
is 2 joint venture with Noranda where Northair may earn
& 37.5% property fnterest. Assays from four of the 11
holes assayed to date show: ‘

: 17 - 19.6 ft -

0.07 §-22 19.6 0,08

including 6.6 .14 including 3.3 .16
$-18 19.6 - «85 also 3.3 .13
including 6.6 .48 S-24 13.1 .06
3.3 Jd2

The current program 1{s designed to extend the
surface trace of the mineralized zone. The mineraliza-
tion has been extended to a minimum 575-foot strike
Tength, is estimated to average 30 to 50 feet fn width
and 1s open in both directions and to depth, Several
earlier surface grabd samples ran as high as 0,72 0z,
gold/t and a previous drill {ntersection of 13.1 feet
assayed 0.43 oz,.gold/t,

In Newfoundland, on the Long Lake property, in a
Joint venture with BP Selco, Northair can earn a 35%
interest. In 1986, Bp discovered a large gold sof]
geochemical anomaly. No drilling has yet been conducteg
but surface samples, hand cobbed to avoid visible gold,

major program 1s now underway with a 16-man camp on the
property. Large portfons ‘of the discovery ared have
been stripped by cat and backhoe, and detailed sampling
is underway. Surface diamond drilling 1s scheduled for
early August,
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Raynard B,Carson,
- - ; president of
Nor-Quest has announced a formal takeover offer will be
made shortly to acquire any or all of the fssued shares
of Northair Mines on the basis of one share of Nor-Quest
Plus $1.00 cash for each two shares of Northair. On
April 13,1987, Nor-Quest shares were trading 1in the
$5.25 to $5.38 range with, at last report, 8,700,000
shares 1ssued. Northair shares traded April 13, at
$2.80 each with 8,720,292 shares 1ssued,

Nor-Quest intends to make plans to bring Northair's
Willa mine at New Denver,B.C. into production using the
H.B. concentrator 80 km to the southeast at Salmo, B.C.
On Jan.22,1987 Nor-Quest reported acquisftion of the
H.B. concentrating plant with a rated capacity of 1,200
tons per day for $300,000. Kilborn Engineering (B.C.)
Ltd. valued the concentrator at $11,457,000, replacement
value. Mr.Carson stated that, based on engineering
studies, both the mi11 and the Willa mine can be brought
into production within this calendar year. The Willa
mine 1s owned 563 by Northair, 44% B,.P.Selco and Rio
Algom. In Nov,1986, reserves were reported as 546,500
tons drill {indicated, grading 0.182 oz.gold/t, 0.28
oz.sflver/t, 0.87% copper. Since then, the company has
reported 2 series of good grade drill hole intersections
which have added to reserves. New reserve calculations
are in preparation,

D.A.McLeod, president of Northair, said, "This
attempt at a ‘property grab' fs an fnsult to the
intelligence of our shareholders, No shareholder of
Northair should accept their of fer, Hanlgefnen't will
oppose this bid with every means at {ts disposal..,,The
over-inflated price of thefr shares would result in &
devastating dilution of Northair's shareholder equity in
the Willa as well as our other projects.... Our company
is 1n sound financial position and production financing
can be readily arranged when required. NWe're not
looking for a partner, and if we were, {1t certainly
wouldn't be with these guys.* Northair also holds
significant share positions in Calnor Resources Ltd.,
Newhawk 601d Mines Ltd., Vital Pacific Resources Ltd,
and Scottie Gold Mines Ltd. and has a management team
with many years of successful mine operating experience.

HOSTILE TAKEOVER OFFER TO BE OPPOSED -

On Sept.12,1986, Nor-Quest {ssued 304,000 shares to
Galt Resources, Ltd. for a 15% working interest in the
Gladfator, War Eagle and Fafrview properties at Crown
King, 80 miles north of Phoenix, Arfzona, to increase
Nor-Quest's {nterest to 77.5%. The mine was brought
nto production fn Jan.1986 at 100 tons per day when
reserves were estimated at 110,000 tons grading 0.58
oz.gold/t, 3./72 oz.silver/t. Mine reserves are
estimated at 320,000 tons grading 0,32 oz.gold/t, 6,2
oz.silver/t,

On Jan.16,1987, regulatory approval was received
for the transfer of 500,000 shares of Nor-Quest from
Bio-Dynamics Ltd. to Carbonnages d'Amercoeur.

Aug.29,1986, Nor-Qubst Resources sold 1,293,423
unfts by private placement —at $1.31 chfefly to

Bio-Dynamics Ltd. and Placer Investments- Ltd. with

warrants attached to buy a further 1,293,423 shares at.
§1.56. Nov.28,1986, received final approval for the sale
of 905,000 shares to Murax S.A. by private placement at
$2.29 per unit with warrants for 12 months at $2.54
each.. Nov.21,1986 Nor-Quest 1ssued 46,371 shares to
Temple Investment Finance Co.lLtd, for services rendered.

In Nov.1986 Nor-Quest increased authorized capital from
10,000,000 to 20,000,000 shares. 0ct.31,1986 sold by
private placement 85,700 shares to Petro-Lewis Corp. to
settle debt of $197,110. Aug.8,1986 sold 100,000 shares
to Raynard Resources by private placement at $1.31 with
wrrants to purchase 100,000 shares at $1.56 for one
year, NW T
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GOOD GOLD VALUES IN - Donald A, Mcleod, president, has
WILLA DRILL PROGRAM reported Northair Mines Ltd. is
KZFNWOFH| the target of a hostile takeover
bic leunched by NorQuest FResources Ltg. of Nanaimo,
B.C. As a result, Northair has taken the following
acticns: Yorkton Securities Inc., Torontc, has been
retained to prepare a fairness opinion. Watts, briffis,
McQuat, consulting geologists and engineers, Toronto,
have completed a geological evaluation of 211 Northair
mineral properties for use by Yorkton. Wright £ngineers
Is preparing an evaluation of Northair's 300 ton per day
mill, located near Whistler, B.C., and reviewed the quo-
tatior for cfsmantling, transporting and re-erecting the
mill at Northair's Willa property, near Revelstoke, B

He recommends shareholders await Northair's
¢irectors recommendations prior to making a decision on
the NorQuest offer.

The recent surface drflling at the Willa has
confirmed earlier drill holes intersecting hLigher grade
materfal in the Main Zone. Nine of 11 surface holes

intersected gold. Seven of the nine holes reportec
intersections above 0.10 oz.q0ld/ton. These resuits
correiate to the earlier higher grade intersections.

Excellent potential exists for additional tonnage, as
this area is 30C feet higher in elevation and 25C feet
north of the West Zone where tonnage has been defined as

606,600 tons grading 0.22 oz gold/ton, 0.26 oz
silver/ton and 1.04% copper.
The $2,100,000 exploration currently underway

includes an additional seven surface diamond drill holes
to test the Main Zone along strike and to depth,

Northair has advised the Jjoint venture partners
will not participate in this program and Northair's
interest in Willa will be increased to approximately €8%.




Northair Mines Ltd NRM
Shares issued: 7,893,902  Apr 10 close: $2.84
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Pr I
Mr. Donald McLeod reports: e& FwWol
Northair Mines Ltd. confirmed that it has been
advised of a proposed hostile takeover offer by
Nor-Quest Resources Ltd. Says McLeod, this
attempt at a property grab is an insult to the
intelligence of our shareholders. No shareholder
of Northair should accept their offer.
Management will oppose this bid with every
means at its disposal.
Says Mcleod, this supposed $11,457,000 mill was
acquired by Nor-Quest three months ago for
$300,000 and in my opion isn’t worth 1 cent more
today than it was then. Without an orebody to
back it up, what's it really worth?
For Nor-Quest to talk about production on the
Willa property with less information available to
them than we have, just demonstrates how little
they know about mining. The over—infla?ed
price of their shares would resultina devas_tatmg
dilution of Northair's shareholder equity in the
Willa as well as our other projects.
The company is in sound financial position and
production financing can be readily arranged
when required. We're not looking for a partner,
and if we were, it certainly wouldn’t be these
guys.
This offer is most certainly not in the best
interest of Northair shareholders, although I
guess | can understand why Nor-Quest thinks
it's in the best interest of their shareholders. Just
look at their company.
Mr. McLeod further advised that all necessary
steps would be taken to oppose this offer.

Symbol: TSE-NRM, VSE-NRM

Current Price: Ccs$2.70
US$2.03
Price Ranges: C$ (US$0.75)
High  Low
1987 2.70 .75
1986 2.30 85
Capitalization:
Shares Authorized: 15,000,000
Shares Outstanding: 8,314,491
Fully Diluted: 10,674,174
Introduction

Northair Mines Ltd. is a Vancouver, British
Columbla-based natural resource company
with a long and successtul history in the
exploration, development, and production
phases of precious metals mineral properties
in Canada. It was incorporated in 1966 by the
present president

In 1978 Northair put into production the
Brandywine Mine, a gold, silver, and lead/ zinc
mine near Squamish, British Columbia. This
mine profitably operated for six years until
1982, when production ceased after the ore
body was exhausted. Attention now is directed
to bringing a new mine into production.

The current focus of Northair's efforts are
on the very promising Willa gold property in
British Columbia. Recent underground drilling
there has revealed encouraging results that
point to mine-making potential. Work this year
should substantially add to drill-indicated
reserves and bring the project to the feasibility
stage with production possible by mid-1988.

Among the numerous other Canadian min-
eral properties Northair holds are three rela-
tively recent acquisitions: the Long Lake pro-
perty in Newfoundland, the Stewart property
in Ontario, and the Platinor in Ontario.

Our analysis of the Willa property alone
merits a strong buy recommendation of North-
air Mines Ltd. stock at present levels. Shares
of the company represent an attractive specu-
lative opportunity for the growth-oriented in-
vestor who wishes to benefit from the com-
pany's emphasis on precious metals.

The Willa Property

The Willa property has nearly a century of
mineral exploration history. The property's
gold potential came to light in 1980 following
years of intermittent exploration. Northair
optioned the property in 1985 and diamond
drilling programs conducted by Northair to
date testify to the company's shrewd decision
to acquire the property.

The Willa is a joint venture project between
Northair (50%) and partners BP Selco/Rio
Algom (50%). A C$850,000 exploration and
development program on the property is being
conducted by Northair. Upon completion, North-
air's working interest in the Willa will increase
lo 56%. The company will continue to act as
operator as long as it continues to propose
work programs.

Location
The Willa property is located in the Slocan
Mining Districtin south-central British Colum-
bia. It is comprised of two groups of mineral
claims, the Willa and Rockland, that cover an
area approximately three by three miles
square.

‘ Geology

A massive volcanic breccia structure pre-
dJominates on the property with millions of
tons of very low-grade gold mineralization
present. Contained within this structure and
associated with chalcopyrite are three known,
vertical-trending lenses of gold/copper min-
eralization. Silver is also present The lenses,
Or zones, are very wide; drilling has revealed
widths of 30 to 120 feet
“ The West Zone, which has the most eco-
nomic potential so far, is a distinct zone

NORTHAIR MINES LTD. ~FNW@dH 0,

located on the western margin of the breccla.
All fragments of this breccia contain dissemin-
ated pyrite and are sometimes associated
with gold and silver. The zone may becutbya
fault to the south; if not, t would continue
southward. The West Zone is cut to the north
by a fault The zone is unexplored at depth
and the grade increases with depth, two
factors that further add to the reserve potential
of this zone. :

Directly above the West Zone is the near-
surface Main Zone. Surface and underground
diamond drilling on this zone revealed a low
economic potential, but small, higher-grade
zones could be developed within its bound-
aries.

The Adit Zone was cut in 1984 by the adit
made to permit drilling on the West Zone. At
thattime it was assumed to be part of the West
Zone.bmmoentwukindicammsauparate.
faulted zone. Drilling on the Adit Zone is
planned for this year.

History

Records show that in 1893 prospectors,
attracted by rusty cliffs and showings of
malachite, staked claims over the present
property. By 1898 three tunnels had been
driven with appreciable gold values reported.

Cominco then Amax Exploration conducted
drilling programs in the 1960s, respectively
encountering minor gold/copper mineraliza-
tion and copper/molybdenum anomalies. In

1969, a diamond drilling program took place
to test the downward extension of the Willa-
Rockland zone over 200-foot intervals along
strike. All five holes hit the zone, with two
intersecting good mineralization. At this point
it was suggested there existed a large main
zone that could be mined by open-pit or
underground caving methods.

Riocanex, the exploration arm of Rio Algom
Ltd., examined the property, optioning it in
1979 to examine the molybdenum potential
and stake additional claims. At the same time
BP Minerals Ltd. staked nearby claims and
the holdings of both companies were consoli-
dated under an agreement. A deep diamond
drilling progam began in 1980 to investigate
the possibility of a buried molybdenum por-
phyry system. Sulphide mineralization was
encountered in the upper part of one hole and
assayed 0.182 ounces of gold, 0.551 ounces
of silver per ton, and 1.31% copper over 39
feet. Due to these results, the property's gold
potential became the main focus of all subse-
quent exploration efforts.

Additional drilling programs were conduct-
ed by the BP/Rio Algom Exploration Inc. joint
venture each year until 1985, when Northair
optioned the Willa property. At this time the
property already had drill-indicated reserves,
but not sufficient to warrant mining. To in-
crease knowledge of the deposit Northair
drove an adit that gave access to the West
Zone, previously discovered by surface dril-
ling. Two programs of underground diamond
drilling from this adit helped outline the zone
in more detail and also revealed zones west of
the West Zone and east of the andesite
breccia.

A November 1986 report on the Willa by an
independent geologist stated drill-indicated
reserves totaled 546,500 tons averaging 0.182
ounces of gold per ton, 0.28 ounces of silver
per ton, and 0.87% copper over widths ranging
from 30 to 120 feel. These reserves were
reported to be accessible from present under-
ground workings. The evaluation stated the
likelihood of additional tonnage is substanti-
ally increased with the discovery of linear
features of the gold-bearing breccia zone.

Present and Future

The current exploration and development
program, the end of the 1988 program, is
encompassing 7,800 feet of underground dia-
mond drilling in 49 holes. This work is expect-
ed to increase the reserves stated in the
November 1888 evaluation. Moreover, the
grade will probably increase too as previous
bulk samples of material from underground

work returned higher gold values than did
diamond drilling. s

As of February 9, 1987, assays from eight of
the 22 holes drilled in the program had been
reported. Drill core results so far indicate
extremely favorable values over good widths:
59.0feet grading 1.437 ounces of gold per ton
(uncut)and 14.1 feet assaying 1.350 ounces of
gold per ton. A check assay of this first
spectacular intersection ran 2.103 ounces of
gold per ton on reassay pulp and 1.842
ounces of gold per ton on reasssay reject

Present and Future

The current exploration and development
program, the end of the 1986 program, is
encompassing 7,800 feet of undergrounddia-
mond drilling in 49 holes. This work is expect-
ed to increase the reserves stated in the
November 1986 evaluation. Moreover, the
grade will probably increase too as previous
bulk samples of material from underground
work returned higher gold values than did
diamond drilling.

As of February 9, 1987, assays from eight of
the 22 holes drilled in the program had been
reported. Drill core resylts so far indicate
extremely favorable valués over good widtha:
59.0 feet grading 1.437 odnces of gold perton
(uncut) and 14.1 feet ing 1.350 ounces of
gold per ton. A check: assay of this first
spectacular intersection ran 2.103 ounces of
gold per ton on reassay pulp and 1.842
ounces of gold per ton on reasssay reject.

Plans in 1987 include further programs ata
total estimated cost of fapproximately C$2
million. These will consiat of additional devel-
opment diamond drilling underground and
related studies to production (tailings disposal,
environmental impact, and baseline).

Northair intends to move the existing mill at
its Brandywine Mine property to the Willa contin-

gent on a successful prefeasibility study. This
efficient mill has a capacity of approximately
350tons per day, and could readily be expand-
ed to double that figure—ample capacity to
process ore mined from underground at an
estimated rate of 400 to 600 tons per day. By
dissembling, moving, and reassembling an
already-owned mill, the largest single capital
cost of a new mine is considerably reduced,
probably halving the estimated C$7 million
price of a new milling facility.

Production could begin by the summer of
1988 with total capital costs roughly estimated
at C$20 million. Northair expects mining and
milling costs will be extremely favorable be-
cause of the property's proximity to transporta-
tion and the necessary infrastructure.

Long Lake Property

The Long Lake property in Newfoundiand
was purchased by BP Selco because of its
unexplored potential of high-grade goid In
quartz stringers. Northair acquired a 35%
interest from BP Selco, which holds the remain-
ing 65%.

Previous exploration was directed toward
massive sulphides and numerous precious
metals targets that for the most part had been
left unexplored. One of these targets is a
broad gold geochemical anomaly measuring
0.7 by 1.8 miles. Surface grab samples from
that anomaly have returned values ranging up
to 7.12 ounces of gold per ton. Detailed
sampling of this area is underway and a major
exploration program is planned for 1987.

Stewart Option

Northair last year acquired a 37.5% interest
on the Stewart property in Ontarlo. Joint
venture partner and operator of the project is
Noranda, which has a 62.5% interest.

A recent program of geochemical sampling
and trenching was conducted on a broad

zone of anomalous gold mineralization that

contained a coincident induced polarization
anomaly. Several previous grab samples in
the area have graded as high as 0.72 ounces
of gold per ton and a previous drill Intersection
assayed 0.43 ounces of gold per ton over 13.1
feet A more recent grab sample taken by
Northair assayed 0.3203 ounces of gold and

0.24 ounces of silver per ton. A major drilling

program will seek to determine the extent of
the mineralized zone.

Platinor P
Initial exploration work has recently been
carried out on platinum prospects on the
Platinor property in Ontario, which is com-
prised of four groups of claims. The project is
a joint venture with Northair (30%), Lacana
Mining (40%), and National Mineral (30%).

Management

President Donald A. McLeod heads an
exceptional and proven management team.
He has more than 42 years of mine manage-
ment and exploration experience. Mr MclLeod
is president of Newhawk Gold Mines Ltd.,
Scottie Gold Mines Ltd., and Calnor Resources
Ltd. and is a director of Vital Pacific Resources
Ltd. Dr. Albert H. Manifold, director, is res-
pected in Canadian mining circles for his
background in geology and mine finding.
James B. Magee, director, is a retired mining
engineer and also serves on the board of
Scottie. Reginald Stranks, director, is retired
vice president of the Bank of Montreal and is
the company's top-notch financial expert.
Gred G. Hewett is the company's long-time
exploration manager and is a director of
Newhawk and Calnor.

Finances
The company is fully funded through 1987
from flow-through share financing obtained
from Canadian funds. Additional financing
will re required this year for additional pro-
grams on the Willa property.

The company's prime objective is to obtain a
source of cash flow to provide a foundation to
promote future growth. Northair already has a
good start toward this goal with excellent
results obtained to date and an established
reserve base. All this points to a mine in the
making for Northair.

With half a million tons of drill-proven ore
and more drilling yet to be conducted, there
exists the possibility of proving up a minimum
of between one million and two million tons of
ore at favorable grades. The geology indicates
an excellent potential for additional reserves,
which should ensure a long mine life with
future development. A big plus is the availabili-
ty of a mill that could readily be erected on the
property, considerably reducing start-up
costs. Moreover, the company is backed by
knowledgeable and proven management in
the natural resource area.

As with any mining company, the downside
risk is the price of its product, in this case gold.
However, we do not foresee the gold price
falling significantly. The upside potential lies
in a rising gold price, a longer mine lite
through ongoing development (and a higher
gold price), and increased ore grades and
recovery rates. Shares of Northair represent
an outstanding opportunity for the precious
metals-oriented investor with the patience to
buy now and hold for the capital appreciation
that comes with a new producing gold mine—
and the possibility of more than one down the
road.

For more information contact

Ronald J. Gilchrist Blackwell-Suchy Inc.
Suite 500, 610 S.W. Broadway, Portland
Oregon, US.A. 97205

(503) 223-3633, (800) 225-7540

Thmﬂmbm:wuwmmhmmwunm-m
'rom recognized StatSHCAl 6rvices, MBUST reports. COMMUNICANON
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s accuracy or compiletenesa Blackwell- Suchy. a3 smpioyess and
Ha clients may rom ¥me 10 Bme have postions n securibes
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CGCNCYT NORTHAIR MINES LID,(NRW-v,T) GMQ.( 87
HOE SECTION DIP ALIMUIN INIERVAL QZ,60L0/T
1286 9900 +76d 2704  13.0 ft.  0.260

14.0 0.240

131 9900  -50 90 164 0.429
133 9950 -28 270 55.7 0.248
133 9950 +18 270 3.3 0.210
133 9950 72 0 26.0 0.203
and 16.0 0.164

and 72.2 0.142

140 9975  -a5 270  21.0 0.339
145 9975  -70 %0 5.9 0.272
147 10000 +88 270  31.8 0.214
148 10000 -45 270  16.4 0.472
150 10000 -90 360  19.7 0.276
151 10000 -85 9 328 0.241
153 9875 +30 270  $9.0 0.327

IR
et
ite o

144

includes 19.7 0.804
Additional mineralized intersections were encountered
in the following holes:

132 9900 0 90 3.3 0.178
134 9950 0 270 42.6 0.126
137 9950  +74 90 9.8 0.112
139 9975  -71 270 42.6 0.166
9975  -45 90 19.7 0.189

146 10000  +47 270 29.5 0.133
154 9875  +60 270  104.9 0,154
including 19.7 0.280

GOOD INTERSECTIONS OF GOOD - Further assay results have

GOLD VALUES ARE REPORTED been received from the
‘5211(\)0007 | current underground

diamond drilling program ynderway gbout 7.5 miles south
of New Denver in SE B.C. on the Willa Jjoint venture

project of Northair Mires Ltd. 50%, BP 36% and Rio Algom F
To14%,

The program has been extended to allow for the
drilling of an additional 3 to 5 holes on the upper
section of the Adit Zone encountered in drifting fin
December 1985, The adit {ntersected a true width of
19.7 feet that assayed 0.203 oz.gold/ton. A

oz.gold/t over 26,2 feet, above the Adit Zonme and this

additional drilling is designed to test -for a postulated -

correlation. e G

Numerous fntersections of good wmineralization
over good widths have been received to date and are
reported below. All 1intersections
copper (up to 3%) and silver values. "
of this program, HNorthair's {ateres »
property will have 1n-ressed to m_tioly 568,

At the completion

1983 |
surface drill hole by B.P./Rio Algom returned 0.368 .

carry assocfated

the Willa

27 MAR ) mmmm (NRM-V.T)G(,ML»(@(
156 98 oL !
75 90d -61d 39.0 Ft, 0.150
157 9875 90 +30 16.0 0.109
158 9875 90 flat 19.7 0.384
161 9925 270 -85 33.0 0.157
162 9925 90 63 52.0 0'257
164 9950 90 =72 49,0 0.221
165 9950 270 -69 33.0 0:113
166 9975 -90 39,0 0.216
169 9875 90 +81 19.7 0.132
171 9962 270 -11 75.0 0.184
172 9987 270 -9 23.0 0.181
173 10075 90 +75 59.0 0.287
includes 26,2 0.431

MORE GOOD GOLD - Final dr{
ASSAYS REPORTED  from the unerground dfamond drilling

%’LFMUDO“‘{( program recently completed on

Wi prop o
2 property, some 7.5 miles South of New Denver 1n SE
Northatr's fnterest’

B.C. has now increased to about 56%
with BP Selco/Rio Algom owning the balance. Of particu-
lar significance, Says president Donald A, McLeod, s
the 1intersection encountered in Hole 173, see table of
underground drilling results,

Hole 173 and BP's intersection in 1983 of 27.0
feet of 0,368 0z.gold/ton, both above the West Zone,
indicate a strong probability of an additional zone of
significant tonnage and grade. Orilling will start soon
to further delfneate this zone. Updated reserve

calculations are being prepared by Paul R{
o b oEng. y chardson,

11 results have been recefved

Nor-Quest Resources Lid
Shares issued: 8,774,837
é%&r( LY Sqeck watels
Mr. Raynerd Carson reports:g Qmwm)
Nor-Quest announces that it intends forthwith
to make a takeover offer to acquire all the issued
and outstanding shares of Northair Mines Ltd. )

on the basis of one share of Nor-Quest plus $1.00
for two shares of Northair. -

NQT
Apr 10 close: $5.25
News Release

Nor-Quest’s intention is to immediately make
plans to bring Northair's Willa mine in the
Nelson area of B.C. into production utilizing
Nor-Quest’s recently acquired, fully-equipped
1200 ton per day mill located in the area. The mill
and anciliary equipment have recently been
independently valued by Kilborn Engineering
(B.C.) Ltd. at $11,457,c09.

Based on Nor-Quest’s engineering studies, both
the mill and the Willa mine can be brought into
production within this calendar year. It is Nor-
Quest management’s view that the offer is in the
best interests of the shareholders of both
companies.

Nor-Quest has instructed its solicitors to prepare
the appropriate documentation for the formal
takeover offer. Though the offer is being made to
acquire all the issued and outstanding shares of
Northair, Nor-Quest intends to accept all shares
tendered.
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CHANGED THE NATURE OF THE WILLA PROJECT

At New Denver, 135 km southeast of Revelstoke,B.C.,
Northair Mines 50%, BP Selco/Rio Algom 50% has intersect-
ed high grade gold in West zone of the wmain shear zone.

AZIMTH DIP JNIER 02,60L0/T
87-118 2700 +23% 39.4 feet 0.154
87-121 270 -26 20.3 .162
87-122 270 -66 32.8 +206
87-124 90 -43 14.1* 1.350
87-125 90 -78 59,0%* 1.437

* Assays on surrounding core yet to be received
** Uncut. Cut assay to 1 oz.gold/t - 59 feet 0.516
oz.gold/t.

Prior to these holes, drill i{ndicated reserves
were calculated at 546,500 tons grading 0.182 oz.gold/t,
0.28 oz.silver/t, 0.87% copper over widths ranging from
30 to 120 feet. These reserves are immediately
aocessable from current underground workings.

Donald A.McLeod, president of Northair stated that
the current program of $500,000 includes 950 feet of
drifting and crosscutting and 7,800 feet of underground
diamond drilling in 49 holes. 22 holes have been complet-
ed and results from 5 of these are reported in the table.

The importance of these high grade holes 1s that

they have established the zone contains enriched areas |

within the overall zone. Two earlier holes in this high
grade shoot were No.86-61 which cut 59 feet assaying
0.188, including a 14-foot section assaying 0,475 at
about 50 feet below the adit level. The
{ntersections are about 30 feet below the adit level.
The second previous intersection was in No.86-63 where
46 ft. assayed 0.1 oz.gold including 3 feet assaying 0.8
0z.gold/t, at 180 feet below the adit level. Fill-in

noles will now be drilled in this area to better define

the extent of the high grade and to test the zone to
 depth. The project had been consfgered to have 2
1,000,000 tons potential grading 0.2 oz.gold/t but these
holes suggest that smaller tonnages of much higher
grades could perhaps be profitably mined.

Mr.McLeod also pointed out that in the East Zone
there are several high grade gold {ntersections which
will now have to be detail drilled. As well, there are
other areas where higher grade sections are suspected.

. - .The property has never Dbeen mined. It was
discovered dy BP Selco/Rio Algom tn 1981 and. explored at
o cost of $2,600,000 with 46,000 feet of surface
drilling prior to Northair Mines acquiring an option to
earn 8 50% property interest by spending $2,600,000

which included 3,000 feet of adit level plus 15,000 feet;
of underground dfamond drilling. Since then, a further
$450,000 has been spent on exploration bringing the !

total to about $6,050,000 prior to the current $500,000

progras now underway.

On Jan.19,1987 Northair had 8,192,494 shares 1ssued
and has recently announced a series of tax f1ow-through
financing which, 1f completed, will bring the fully
diluted shares to 10,679,177 and provide slightly in
excess of $2,500,000 mew funds.

Northair dnilling

JTT 1 ags £

LLENWON |

‘Spectacular’ intersection

VANCOUVER - Recent drill
results from Northair Mines’ Willa
gold project in southeastery B.C.
included one spectacular infersec-
tion grading 1.4 oz over 59 ft.
According to Donald A. McLeod,
president, check assays (fire) were
even higher and he notes the cut
value was 0.52 oz over that same
length.

The company is conducting a
$500,000 exploration and develop-
ment program on the property
which, gﬂer completion, will give it
a 56% interest. BP Selco and Rio
Alg_l«_)}n‘n are also involved.

e current program includes
950 ft of drifting and crosscutting
plus 7,800 ft of underground dia-

mond drilling in 49 holes. More
than half the drill program has been
completed and the high grade hole
was one of five released. The
remaining results included 14.1 ft
of 1.4 0z, 32.8 ft of 0.21 oz, 20.3 ft
averaging 0.16 oz and 39.4 ft grad-
ing 0.15 oz.

Mr McLeod tells The Northern
Miner that an “in-house” feasibil-
ity study has been completed for
the project and he feels it is defi-
nitely viable. He says the produc-
tion decision would include mov-
ing the dormant Northair mill near
Squamish to the Willa property and
expanding the facility. The new
expanded rate would be from 400
to 600 tons per day, he adds.

N MINeR FeB <187

(s (WLHZG
HOLE  STATION 511591¥
87-124 * 9925 90d :
includes
87-125 * 9925 90
87-126 9900 274
b og1-127 9900 2713
87-130 9900 84

i ~ * Previously reported

(NRM-V) FeB\\/'S”)

DIP NTERVALFT, OZ.SOLD/T
-43d 49 0.584
14.1 1.350
-78 59 1.437
-28 13 0.195
+19 22 0.283
+52 39 0.349

GOLD ASSAY AND RESERVES ON - Donald A. Mcleod,

3

_ NEW DENVER CLAIMS REPORTED
R7FSu DO T

president, reports that
Northair Mines Ltd. s

currently conducting a 49-hole, 7,800-foot underground

diamond drilling program

Denver, 135 km SE of Revelstoke, B.C.

pn the Willa property at New

Assays of finter-

sections received to date are shown in the table.

The 59 feet of core from Hole 87-125, previously 5

reported as assaying 1.437 oz.gold/t, were re-assayed.
The check assys of the pulp showed 2.103 0z.gold/t and
of the reject 1,842 oz.gold/t. Assays of core from
Holes 87-128 and 129 are not yet available.

In his November 1986 report, Dr. Richardson stated
there are 546,500 tons of drill indicated reserves with
an average grade of 0,182 oz.gold/ton, 0.28 oz.
silver/ton and 0.87% copper. These reserves, over
widths of from 30 to 120 feet, are immediately
accessible from the more than 4,000 feet of underground
workings completed by Northair in 1985 and 1986.

Rescan Environmental Services Ltd. has been retain-
ed to start all necessary studies, including preliminary
taflings disposal stugies and environmental impact
studies, to prepare a prospectus for regulatory approval.

e e e ap e e e
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FOUR  PROJECTS RECEIVED - Northair Mines Ltd. as to §¢
NEW WILLI RESERVE ESTIMATE 50% interest and BP
Q2F N o7/ Selco-Rio Algom as to 50%

has reported drill fndicated reserves of 546,500 tons
grading 0.182 oz.gold/ton, 0.28 0z./silver/ton and 0.87%
copper over widths ranging form 30 to 120 feet have been
calculated by Dr. Paul W, Richardson, P.Eng., for the
Wil1l1 property, 7 miles south of New Denver, B.C. These

reserves are {mmediately accessable from current
underground workings. The 1inear features to the
breccia zone substantfally increases the potentfal for
finding additional tonnage, he states.

A $500,000 development program to incude drifting
and further underground diamond drilling 1s now
underwey. The company expects the program to increase
the current reserves and most 1ikely increase the grade,

as previous bulk samples from drifting and crosscutting
returned higher values than diamond drilling results.
The joint venture partners will not participate in this
phase of development and Northair's fnterest will
increase to 55% upon completion of the program.
metallurgical work is now underway. Preliminary
metallugical testing showed good recoveries of all
metals. The company is negotfating for the use of an
established mill in the area and is preparing a Stage I
environmental prospectus.

Noranda 62.5% operator, with Northatr holding
37.5% interest, is conducting a2 work program on the
Stewart property, Ontario. A broad zone of anomalous
gold mineralization, with a coincident IP anomaly, has
been Jocated by geochemical sampling and trenching.
Grab samples have run as high as 0.72 oz.gold/ton and -2
previous drill intersection of 13.1 feet assayed 0.43
0z.gold/ton., Noranda is preparing a drilling budget.

B P Selco 65% and Northair 35% hold the Long Lake,
project, Newfoundland, which has an unexplored gold
potential. One such target, s spectacular broad gold
geochemical anomaly measuring 3 im x 1.2 km, has
recently been discovered. Values in surface grab
samples have run as high as 7.12 oz.gold/ton. Detailed
sampling of this new discovery will be undernmy shortly
and a major program is planned for 1987. In a separate
portion of the property, surface sampling has returmed
grab samples up to 1.60 oz.gold/ton with trenching
returning 0.43 oz.gold/ton over 5 feet. A diamond
drilling program on this target will be initiated
shortly.

Lacana 40%, Northair 301 and National Mineral 30%
hold the Platinor, project, Ontario, where prospecting
1s continuing on 4 groups (encompassing 351 claims)
representing platinum targets in the Thunder Bay
district of Omtarfo.

Final

NoMiNeEL
Northair reserves o«
readily accessible ¢

VANCOUVER — An indepen-

dent evaluation of Northair Mines’
Willa property has come up with a

reserve of 546,500 tons grading :

0.182 oz gold, 0.28 oz silver and
0.87% copper across widths of

-30-120. ft. President Donald

McLeod says the reserves are read-
ily accessible from current under-

ground workings. gtgg 4}/ wo/ :

The independ uation,

" which was done by Dr Paul W.

Richardson, was based on surface

" and underground drill data. It also

revealed a linear feature to the brec-

- cia zone which increases the poten-

tial for finding additional tonnage,
says Mr McLeod.

A $500,000 development pro-
gram is now under way and the
work will include drifting and
underground diamond drilling. He
notes that previous bulk samples
from drifting and crosscutting
returned higher values than dia-
mond drilling.

Metallurgical testing is under way
to confirm earlier work which indi-
cated good recoveries. The com-
pany is also negotiating the use of
an established mill in the region
and a stage one submittal to the

provincial government is being pre-

pared. This is a prerequisite to pro-
duction. Northair has 50% of the
project with BP Selco and Rio

{
)

|
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- Northair to spend | /”%@EL/ K (
| sg;gcrgl}vgf VY la | i B.C. financing
ration program corlzistig,:gf! :r’:ge(:: ! for three firms

- ground development and drilling '
is under way at Northair Mines’
Willa project in southeastern BC. -

Kooording to Donald A. McLeod.-
president, a 3-part, $2.6-million pro-
gram has been budgeted for 1986,
of which $441,600 will be spent in

the first stage. &3;
H“&le says Rio Algom Exploration
will not participate in Stage 1, but
adds that BP Canads has taken up
its interest for this stage. Appar-
ently work has already commenced
on a 270-ft crosscut through the
orebody to confirm grades indicated
by previous diamond drilling and
provide a bulk sample for further
metallurgical testing.

Coincident with this work is a
7,700-ft underground diamond dril-
ling program which is designed to
expand reserves in the West zone
and test the East zone as well. Ear-
lier this year, an 18-fi intersection
was returned from the East zone
grading 0.485 oz. gold and 2.49
copper.

Mr McLeod says this confirms
the theory that the West zone rep-
resents only a portion of the pipe-
like breccia formation hosting the

gold mineralization. Initial results
- from the program are expected in

late June, he says. 92 /I0E

A brand-new gold zone has been
discovered on Northair's Holly
claimson B.C's da Island Five
grab samples taken from a trench
ranged from 0.031 o0z to0 0.753 oz
gold. Ground and airborne geo-
physics have outlined a large anom-
aly in the trenched area well away
from the zone reported in carly
1985. Additional surface explora-
tion is planned 10 define the anom-
aly, he reports,

receive assistance

ern B.C. under a

Newhawk Gold
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property, north
$1.5-million

drilling
$70,000
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Three Vancouver companies will

under British

Columbia’s Financial Assistance
for Mineral Exploration Program.

Northair Mines wil] get $100,000
for exploration and development
of its Wi.lliproperty, in southeast-

Joint venture

agreement with BP Canada.S7fwwo7
Mines will receive
aramount for its Sulphurets -
of Stewart. The
program, which is wel] |
under way, will include 20,000 f1 of
and an underground adit.
Energex Minerals received
which will go towards
exploration of jts Toodoggone arca
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FUNDING ARRANGED - Northair Mines Ltd. has received a cormitment from NIM 8 Company Limited Partnertship-1986 to buy up
to 797,342 private placement flow-through shares st @ price of $1.88125 each to provide up to

T o o om————

$1,500,000 with which to continue exploration on the Willa property in south ccntralr B.C.

NI &
N Y N 7> S —

Northair completes

i

L] [
1A
o 10T drill programs:-#v7 252 sgces 2z so
MUVANCOUVER — A major drill  joint venture agrcement. Although £S5 m3-3= 3° 83
%3\43 rogram has been completed on  plans are still tentative, Mr Hewett 2 : Fess23rx a2 § s
Northair Mines” Willa gold project  says Northair will propose more ad =t aaa”® 3 -3 3 6§
in southern B.C. and the com- drilling and probably underground i -2 SS 23s : ® § 2S
pany’s exploration manager, Fred bulk sampling to get a better han- >e@32zz=dzg, m7
G. Hewett, believes the tonnage dle on the grade. ? 5’?, “z233z5."% g%
Northair Is_proving up “‘could Preliminary metallurgical work 2 = - § §'° e85 @°
bect)mea mine. by Lakefield Research indicated an s w5 S Sy 3 as? & > §
' .!t will take the company and its  84% recovery for gold and 94% using g ,§ a 839 ‘§ =233 a o
er‘:l venture partners B.P.Canada simple flotation with 35% of the A=Y T 88 -3 o {:
(31(1)'/“) and Rio Algom (14%) a short  gold responding to gravity scpara- g 'g H w: Zo%ess X §
:or"aetg) digest all the information  tjon. No deleterious elements were a3 25888 3% -
fom the program which included  found and a refinement of the mill g Sgea=<“n2%°33 N3
17.164 f1 of drilling, the majority of  flow sheet will probably increase I S - § S>3 . o8l Vi
itin the West zone. This zone has  those recoveries, Northair says. >3 § T222gs35 8% J
ge‘ol(.)glcal reserves of 2 million tons New grade figures and tonnage s - = - 2+ o8 ¥ g = >
grading 0.08 oz gold and 0.27 oz estimates will be published after 333857 2°%a»0s 83 <
silver with O.66°/ocopperand recent data from the recent program has < o 38 x® X 9 a° ! ~
!CSUIfS suggest this grade could been evaluated. Northair recently e%8can : ESgg-slw> ~
mtgeas;: significantly. o concluded an agreement with Nim fo"p 2L 2"S3 28383 0w ¥ 0
he 32 3'!?‘0‘;193h3.?00-ﬂ2}d“ into  and Co. limited partnership for up o E_ 3 §‘ “3a8 =2R-2 - 6\
the deposit which is a pipe-like to $1.5 million in flow-through 235927587388z 9
o o re gold occurs along  funding on a private placement ] 3o mZaS3°38 00 X
e periphery in native formand in  basis which will be used for the Fe83°8,33-"3533%
association with pyrite. He saysthe ~ Willa project. Mr Hewett says the 3883338 g328%5%
adit was driven into the barren cen-  joint venture partners will have to syo23pSszgaa2iyg
tre of the pipe and holes were match Northair’s expenditures or 32 .3 583 ‘% 553 % >3
l;nned 360° to test the fringes of be diluted down. aTr 3 E -] - é w28
- "w @
t egos:;ucturg. d L Because of the widths encoun- ~ : §o8cT5 238385, 3
ome major gold-bearing inter- tered he feels a low-cost bulk min- Sdlusa3gpa_ o 2% 33
sections were returned in the West  ing method might beapplicabl::r?d 2% 3‘,’8 BPAggz 3 o2 3
zone including 128 ft of 0.263-0z  at this point he sees the possibili SS- s~oyag SE59 =
ssibilit s 3 e 8328 ©an
o %ﬁgssesaf:eogl?}zrfg\:?d?ﬁ? he ope 75'0-1'%?"°“'pe"dgy mining - 2B it § 323°33% =28_% f
' C ar vidths, operation. There is still potential to <8 »3e’ 3 ° _ So-=
notes, claiming that with these depth as th h P S<«nge38 ©° Lg3igZ
widths tonnage builds quickly. In  tested to ; z?nze as only been sseag2%38=g9 Z=a 2a
all, 42 shallow holes were com- ad;t and ha out 200 Rt below the Ve 28: ? 2358 s s :g o e}
pleted and they ranged from 0.07 g oays g?ld- Yalues have A =2, = 3 S5 2 g
0z gold over 23 ft to 0.49 oz across been found ‘?—_VOICMILS' 2 : 8 2 :? «;v; g § 53 : 2 s § 2)“
18.5 ft. One hole in the East zone - &3"&:,:23‘2 3L e~
returned 0.485 oz gold and 2.4% - §%8€52 's 283 3280 ¢
copper over 15.7 fi. ) aSeo022®32 33"3"5
_ Northair spent $2.5 million dur- a3 g3, -8 S
ing the 1985-86 season and has ;3Q‘§ & 20223 8 25\,
earned its 50% interest under the :5:'222’53"7{‘ :rgg
2338332 5583
$38822723~8 S,
233888533, #gZi
igi n,"gogg :8-'“
ﬁ—.goxgq;*""v %mgg
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ENCOUPAGING GOLD~COPPER GRADES ACROSS - The Willa gold-copper property 7 1/2 miles south of New Denver in SE_E:C. is the
IMPRESSIVE WIDTHS CUT ON B.C. CLAIMS subject of a joint venture of Northair Mines Ltd. 50%, B.P. Canada 36%, and Rio
‘ Algom 14%. This 7,200-acre property lies adjacent to Highway 6 with rail
transportation, power and water {mmediately available. Nearby towns provide the infrastructure necessary for a mining .

operation. : IR SR ST

In the 1985/86 season, Northair has spent over $2,500,000 on the property, says president Donald A. Mcleod, and -
thereby earned its 503 interest.: In the preceding 4 years, extensive exploration by B.P. Canada/Rio Algom identified 2 -
main zones of mineralization. _That program, which {included 46,900 feet of surface diamond drilling, outlined
geological reserves in the West Zone of 2,000,000 tons grading 0,08 oz.gold/ton, 0.27 oz.silver/ton and 0.66% copper.
Within this structure, a higher grade block of 620,000 tons grading 0.18 oz.gold/ton, 0.39 oz.silver/ton and 0.94%
copper over an average width of 30 feet was defined.

Northair's 1985/86 program was designed to confirm the tonnage and grade of the higher grade block and expand 1ts
potentfal, A 3,000 foot adit, collared in June 1985, was driven to the centre of the mineralized ring-like breccia
formation to provide drill stations for a planned 15,000 foot underground diamond drilling program, In January and
February 1986, a tota) of 17,164 feet of drilling in 42 holes was completed. . Assay results of holes penetrating the
West Zone are PRESENTED OVERLEAF. The high assay was 0.493 oz.gold and 1.55% copper over 2 true width of 18.5 feet.
Longest reported intersection was 128 feet of true width grading 0.263 oz.gold/t and 1.53% copper. 5 g RN -

Mr. Mcleod ngtes that the earlfer surfagy, drilling was able to test,'{mjy the mineralized western margin of the .
breccia pipe, but, part of the 1935/86 underground program has been used.to_locate and.test the eastern half.of this
structure, the East’Zone. . Drill Hole U-B6578%7bne'dt severaldrilled ‘there, ‘cut a true width of 15.7 feet grading .
0.485 0z.gold/t and;2;42%;gopper. SEE DETAIL IN TABLE OVERLEAF. AT :

Preliminary metallurgical testing has been conducted by Lakefield Resea‘r;cg Labs. Initial recoverfes were 84% gold;@
and 94% copper using”simple flotation, with 35;;!;{ tﬁé gold reporting to a,gravity Jig. No.deleterious materials were '
encountered and metaifjrglcal refinement 4s expected.tactmcrease gold-vecovery, +A potential mi1l and tailings site has |
been optioned by NerthatwZon' favorsble terms.'® Wheil the substantial daty from the program now being compiled is
evalusted, tonnage and grade figures will be published. However the reserve patential is far from defined as all zones
are open both up and.down.dip. Further explorationwill be necessary to establish possible higher grade, feeder zones
at depth, neg . DR TE R ad yoi 1020 A - »

. B L 1 e N « ok
An agreement Mzm reached with NIM an&:conpgny. Limited;Partnership 1-‘21986. to pra\_r;gig up to $1r5_00.000 by.way -
] 10°0 ;| 33 W .
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of a private placement of. about 600,000 shares v ~ X! 34 ‘ preg i Sl N

Nprthalr Mines Ltd.. |

PRSP ST IPF I REEER T ' ' :
Poe pleny 1 P TU T WILLA JOINT VENTURE: NORTHAIR S0% / 8.P. CANADA %% / RIO ALGOM 14%
CMBTE PGLALE SR WY T2 S
) 0 900 (0 . 1o gasrl oL AR RE LS LGRS | J o d I l b
t WEST ZONE +v 0 e TT gl e et e - e
\ . poevd P vy v A ‘
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3 ' L ‘s . r H
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15,000-ft. drilling program
planned by Northair Mines

N
c. VANCOUVER — Mineraliza-
~J tion has been encountered exactly
I where expected in a 3,000-{t. drift
> at Northair Mines’ Willa project,
< 3 approximately 7.5 miles south of
L\ () New Denver, B.C.
/ ‘TL President Donald A. McLeod
Q. ry says the drift intersected a 31.8-ft.
) og truewidthof strong, well-mineral-

ized breccia at the northern end
» of the west zone. Chip and grab
samples across that width assayed
from 0.05 to 0.54 oz. gold per ton
with associated values in copper
and silver.
The underground access route
g Will provide drill stations for a
15,000-ft. program which is sched-
uled to be completed by Mar. 1.
Two drills will be used to expand
the West zone where surface dril-
ling has outlined a partially devel-
oped high grade block of approxi-
mately 620,000 tons grading 0.18

2F [

. —

oz. gold, 0.94% copper and 0.39
oz. silver per ton over an average
width of 30 ft.

The probability of a tonnage and
grade increase is excellent, he says,
based on results from two surface
holes. one of which averaged 1.92
oz. gold, 2.58% copper and 1.65
oz. silver over 13.12 ft. The other
graded 0.41 oz. gold, 1.8% copper
and 0.82 oz. silver over 6.6 ft.

The zone is thought to comprise
a continuous ring-like formation
of mineralization and the East zone
is also located on this structure. It
too will be tested by drilling.

Total reserves in the West zone
are two million tons grading 0.08
oz. gold, 0.66% copper and 0.27
oz. silver over an average width of
44 ft. Northair can earn a 50% inter-
est by spending $2.6 million over a
3-year period.

Northair Mines has started a $1.3
mullion underground program at its

é Willa Creek gold-copper-silver pro- |1 F /I

| Ject near New Denver, B.C. Prior work

K3 ?

by BP/Rio Algom on the property has [ §2\WO7I

outlined two zones of mineralization.

T e §5
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ith
-through shares wi
cement of flow-thre - t
ED - Northair Mines Ltd. has announced aapsrilva'ieim’:]tld Partnership which provides tha
NEGOTIATED - 1 Explorations 85-

FLOW-THROUGH FUNDS Flowthrough Mineral Exp

for 236,842 shares. r New Denver, B.C. on
‘ flind 3190,000 at $1.30 per share b86 :)n Willa Project, located nea |
e 1 e % Toration expenses on or before 28Fe
p
Northair will 1incurr ex

through Mineral
i n mineralization. shares with Flow
the underground diamond drilling to deflnicl;r;owa private placement of flow-'thr::"g':itted to fund $100,000 at S8¢ per
u
Calnor Resaurces L;d'tha:sh::n:hich provides that the Partnership is

-1 Limited Partne
Exglorations 85
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C p
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_ e e
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Hodgson, Inc, of
WILLA PROJECT UNDERWRITTEN

ter commissions, Northair 1s the general

ed Partnership which has been formed to carry out
Northair wit) acquire all of the shares of the Limited
» ares and 600,000 series "A" share purchase warrants of Northair, The
Partnershfp will then be diss

olved and the shares distributed, The 1nvestors in the Limited Partnership will recefve
es "A" share purchase warrant of Nor This offering 1s being

ng $1,200,000. Serfes
7/

foot underground diamond dr{}
late November, Prior work
0Z.gold/ton, 0.94% copper and Q
pipe of mineralization with the

untested eastern portion of this

comprise a continuoys
Zone and provide data for 5
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txpioration txpense lyl 1,U18 saies ot zinc ana | concentrates were /6,/00 tons this d
Interest Expense 211 443 year (65,000 tons last year) and 20,800 (14,000) tons,
Depreciation, Depletion 1,906 2,905 respectively, Production was 83,200 (71,000) tons of zinc
Income Tax, Current 16,000 - - concentrate.
Not Currently Payable 403 709 Mr. Douglas pofints out that strengthening of the U.S.
Net Earnings $ 2,774,000 $ 2,374,000 dollar throughout much of the first quarter continued to :‘
Per Share 61¢ 53¢ limit price gains for zinc and lead. The Canadian dollar's
------------------------------------------------------ recent weakness has, however, had a favorable impact on :
earnings. Zinc prices remained weak; the U.S. Producers' price averaged 42.9¢ U.S. per pound, down from 50.3¢ per |
pound in the 1984 perfod. Lead prices continued to deteriorate; the London Metal Exchange price averaged 17.2¢ U.S, E
per pound down from 19.1¢ a year before. Overburden and waste removal amounted to 7,800,000 (5,100,000) tons. The 3
concentrator treated 600,000 (500,000) tons of ore averaging 3.4% (2.8%) lead and 8.2% (8.6%) zinc. Exploration in the ;
first quarter did not add significant new ore to Pine Point's reserves. Some areas of potential 1interest were
identified and will be tested during the drilling program over the balance of the year. 1
Throughout 1985, open pit operations are expected to be carried out as planned and testing the feasfbility of
underground mining will continue. As for the outlook, Mr. Douglas says, while the first quarter average prices of both
zinc and lead remained low, recovery in prices was evident towards the end of the quarter. Zinc metal consumption s
expected to rise leading to a gradual strengthening of prices over the balance of the year. Lead prices, however, are !
expected to improve only modestly and to remain at depressed levels khroughout the year, 4
BRITISH COLUMBIA FOREST PRODUCTS LIMITED(BCF-V,T,M,Alberta) )
3 MONTHS ENDED 31 MARCH 1985 1984 SALES INCREASED SHARPLY, LOSS TURNED TO PROFIT A
Net Sales $277,600,000 $171,200,000 British Columbia Forest Products Limited chairman Ken
Net Earnings(Loss) 8,000,000 (9,900,000) Benson reports that favorable market conditions for coated
Per Common Share 16¢ (21¢) paper and newsprint kept the company in a profit position in
------------------------------------------------------ the first quarter despite severely depressed prices for both

pulp and lumber. He notes that sustained growth in the U.S. publiching Industry has resulted in continuing strong le
demand for lightweight coated paper produced by the company's Minnesota subsidiary, Blandin Paper Company, Stable ¢
market conditions and firm prices also permitted steady sales of newsprint from the company's Crofton, B.C. mi11,

An oversupply of Tumber in the North American marketplace continued to keep wood products prices extremely low he
while, overseas, the higher valuation of the U.S. and Canadian dollars had a negative impact on exports of all the
company's forest products. Mr. Benson says market pulp prices which began to slip in 1984 have fallen further due to m
continuing oversupply and the currency advantage of Scandinavian pulp producers. Reasonably favorable markets for
lightweight coated paper and newsprint are expected for the rest of the year and, "If the recent downward trend in the
strength of the U.S. dollar and lower interest rates continues, the markets for forest products should improve and the *
company could end the year with a modest profit,* says Mr. Benson. ¢

NORTHAIR MINES LTD, (NRM-¥)  OBaF w0 | o

INTEREST TO BE EARNED TOWARD - A letter of intent has been executed by Northair Mines Ltd., B.P. Minerals Limited, n
JOINT VENTURE WITH BP & RIO ALGOM and Rio Algom Exploration Inc. for the continued exploration and development of

the Willa (Aylwin) project 12 km south of New Denver in SE B.C. BP/Rfo have spent
$2,600,000 on {ts exploration over the past 5 years, mostly for diamond c¢«illing 46,900 feet from surface in 47 holes.
This outlined two zones containing significant mineralizatfon. The intent is for Northair to earn 50% interest in the €
claims by spending $2,600,000 over 3 years, of which the first stage of $1,300,000 1s a firm commitment. Northair will
be operator and manage the project. When Northair has spent the $2,600,000, the project becomes a joint venture with
each partner contributing 1ts share of costs, being Northair 50%, BP 36%, Rio 14%. Northair will receive reasonable
cost credits for use of fts personnel, equipment and mill facilities.

Of the 2 zomes containing significant mineralization, the Main Zone contafns a large tonnage of lower grade gold, €
silver and copper. The West Zone has geological reserves of 2,000,000 tons averaging 0.08 oz/ton gold, 0.66% copper ©
and 0.27 oz/ton silver over an average width of 44 feet. Within this structure is a higher grade zone of 620,000 tons
averaging 0.18 oz/ton gold, 0.94% copper and 0.39 oz/ton silver over an average width of 30 feet. Two surface drill €'
holes in this zone returned values greater than 2 oz/ton gold, 3% copper and 2 oz/ton silver over greater than 6-foot ©
intervals., Further tonnage potential exists.

Northair will immediately initiate an underground program consisting of 3,500 feet of drifting and cross cutting
and at least 10,000 feet of underground diamond driiling. All infrastructure such as housing, rail and paved highway
transporation, power and water are {mmedfately available for low cost operation. Northair plans to use {ts present } )
staff and equipment; the 1dle Northair mill {s available to be moved to the site. An agreement to provide sufficient :f :
financing for the first stage has been executed with NIM and Company, Limited Partnership-1985 of Vancouver, on a flow {
through tax basis. The agreement calls for N I M to buy 600,000 Northair shares at $2.50 each net to the company., 2
These shares must he held for 1 year. A provision allows for additional financing. 'R
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could be next gold producer

by David Duval

VANCOUVER — Northair
Mines says its Willa project near
New Denver, B.C; could be the
company's next producer, adding
its dormant mill near Squamish is
available for that property, accord-
ing to Donald A. McLeod. presi-
dent. Some $1.3 million in explo-
ration expenditures has been
budgeted for this year, the major-

ity for an underground access route |

into the mineralized zone pre-
viously outlined by B.P. Minerals
and Rio Algom.

Mr. McLeod told the annual
meeting the access route has
another 1,500 ft. to go after
encountering difficult ground con-
ditions in the first part of the drive.
Because of the topography the
companies concluded it was bet-
ter to drive into the zone, rather
than drill deep holes from surface.
Drilling from underground should
get under way later this year and
he’s optimistic the program will

" increase the size and grade of the

highly mineralized breccia deposit.

Two zones were outlined by B.P.
and Rio Algom previously and the
present program is directed
towards a 620,000-ton higher grade
pod in the west zone grading 0.18
oz. gold. 0.94% copper and 0.39
oz. silver over an average width of
30 ft. The zone is thought to be a
continuous pipe of mineralization
and he notes better grade values
have been found at the contact
between the breccia and volcanic
rocks.

Exploration will be funded by a
flow-through offering and Northair

. will have the right to carn a 30%

TH\>C

interest for expenditures of $2.6
million over a 3-year period. Once
that interest has been earned, B.P.
and Rio will have to contribute
their share of costs.

So far, $2.6 million has been
spent on the property. The work
included 46,900 ft. of drilling which
outlined two zones. Reserves in
the west zone are estimated to he
two million tons of (.08 oz. gold,
0.66% copper and 0.27 oz. silver
over an average width of 44 ft.
Under optimum conditions Mr.
McLeod estimates underground
development should advance at a
rate of 800 ft. per month. Some
3,500 ft. of drifting and crosscut-

" ting is planned. The property is

well located at an elevation of
approximately 3,500 ft., with
power, good access and a townsite
nearby and exploration can pro-
ceed year around, he adds.

Scottie Gold Mines, owned
23.8% by Northair, was the main
reason for the latter posting of $3.9
million loss for the year ended Feb.
28. The loss relates to the writeoff
of loans to Scottic and a loss in
equity which dropped from a book
value of $2.5 million in 1984 to
$840.405 for the latest year. Work-
ing capital of fiscal year end was
$1.2 million.

Low gold prices and operational
difficulties have hampered the
Scottie operation, which would
require at least a price of $US400
to warrant reopening.

Northair is trying to put together
amore complete land package for
its Texada Island gold property
with mixed success. It has been

|8 5 LY C?QELE;

unable to pick up two properties it
would like to have. The company
has completed 1.500 ft. of drilling
on the Holly claims which wasn't
too successful. The highest grade

- value returned was .09 oz. gold

but more drilling will probably be
done at a later date. The vendors
have the right to mine a high grade
pod to 30 ft. below surface.
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NORTHAIR MINES LTD, (NRM-Y) T —
SOME FINANCING - D.A. McLeod, president of Northair Mines Ltd., announces that-the privite placement of tax

DETAIL REPORTED  flow-through shares with NIM and Company, Limited Partnership - 1985 now provides that the
partnership is committed to fund $1,270,000 of Canadian exploration exploration expenses to be
fncurred on its behalf by Northair. The flow-through shares earned by the partnership will be issued at $2.13 per share.
Northair has incurred $319,006 of exploration expenses as at 31May85 on Northair's Canadfan resource properties,
principally the Willa project near New Denver, B.C.
Northair will Tssue 149,769 shares to the Limited Partnership upon the closing of NIM's unit oft;;lng 1n or before
E2F 1 WIO7 |
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's application for listing has been a
proved by t
Exchange, to be called in late August, 1935. h\\\ﬂ*_,,“ﬂﬁ y the Toronto Stock

Vi ro ect ]

consists of 3,500 feet of
cost of $1,300,000, ater Komr i1
of 21 feet per day.
Work to date by BP/Rio Algom has out
2,000,000 tons in the West Zone, is a
0.94% copper and 0.39 oz/t stlver ov
will show the West Zone to compris
tonnage.

Northair has recently renegotiated the o
Powell River, B.C. The vendors

cons:‘dex;:t:on of Northair conducting further exploration work on the claim
orthalr {s under contract to Geddes Resources Ltd. of Toronto
1
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Tined two zones of mineralization,
partially developed higher grade blo
er an average width of 30 feet.
e a continuous pipe of mineralization with th

the Main Zone and the West Zone. Within the
ck of 620,000 tons grading 0.18 oz gold/t.,

TRF Noe™

gold prospect on Texada Island, just west of
shares they were to receive this year {n
block. Work will commence in September,

Ont. to manage the Windy Craggy project, Tocated {n

Geological data strongly suggests that exploration .
potential to substantially increase

k
(
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INTEREST
JOINT VENTURE WITH BP & RIO ALGOM

" APFRT VRS
Genue #F7F  aefd mg)pmmm MINES LTD, (NRM-V)

Northair Mines commits $1.5m.
to B.C. exploration project

VANCOUVER — Northair
Mines says it has signed a letter of
intent with BP Minerals and Rio
Ylgom Exploration to explore and

proximately séven miles south of
New Denver, B.C. In the past five
years they have spent $2.6 million
exploring the prospect. the largest
portion for about 47,000 ft. of sur-
face diamond drilling in 47 holes.

Significant mineralization was
discovered in two zones, one of
which has a geological reserve of
two million tons grading 0.08 oz.
gold, 0.66% copper and 0.27 oz.
silver over an average width of 44
ft. Within that structure is a higher
grade portion of 620,000 tons aver-
aging 0.18 oz. gold. 0.94% copper
and 0.3Y oz. silver across an aver-
age width of 30 ft. Higher grade
values have been reported in the
zone from two surface drill holes.

To earn a 50% interest, Northair

32600071

will have to spend $2.6 million over .

three years: half that amount is
firm and will be spent in the first
stage. At that point, BP will have a
36% interest and Rio Algom the
balance.

According to Northair Presi-
dent Donald A. McLeod. further
tonnage potential exists along

strike and at depth. possibly twice

that existing today. The company
intends to do 3.500 ft. of drifting

and crosscutting and complete a’

minimum of 10,000 ft. of under-
ground diamond drillin}: to firm
up reserves.

Infrastructure requirements are
negligible as the property is near
an established town and Northair
staff and equipment will be used
to develop the project, he says. In
the event sufficient reserves are
proven up to warrant production,
the now dormant Northair mill
could be moved to the site.

Studies have yet to determine
mining methods and costs, mill
and tailings location and the met-
allurgical characteristics of the
mineralized body. But no metal-
lurgical problems are anticipated
and it is probable a bulk flotation
concentrate containing copper
and gold could be produced.

Northair is planning a flow-
through share offering to fund the

program which should net $1.5,

million. The share purchaser will

have to hold the shares for a year,
"and there is provision for addi-’

tional financing, he adds.

OZLFOCCT |
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T0 BE EARNED TOWARD - A letter of intent has been executed by Nor hamines Ltd., B.P, Minerals Limited,

and Rio Algom Exploration Inc. for the continued exploration and development of

the Willa (Aylwin) project 12 km south of New Denver in SE B.C. BP/Rio have spent

be operator and manage the project.

-

$2,600,000 on its exploration over the past 5 years, mostly for diamond ¢xilling 46,900 feet from surface in 47 holes.
This outlined two zones containing significant mineralization.
claims by spending $2,600,000 over 3 years, of which the first stage of $1,300,000 is a firm commitment,
when Northair has spent the $2,600,000, the project becomes a joint venture with
each partner contributing its share of costs, being Northair 50%, BP 36%, Rio 14%.

cost credits for use of {ts personnel, equipment and mill facilities.
Of the 2 zones containing significant mineralization, the Main Zone contains a large tonnage of lower grade gold,

silver and copper.
and 0.27 oz/ton silver over an average width of 44 feet.
averaging 0.18 oz/ton gold, 0.94% copper and 0.39 oz/ton silver over an average width of 30 feet.

The intent is for Northair to earn 50% interest in the

Northair will

Northair will receive reasonable

The West Zone has geological reserves of 2,000,000 tons averaging 0.08 oz/ton gold, 0.66% copper
Within this structure is a higher grade zone of 620,000 tons

Two surface drill

holes in this zone returned values greater than 2 oz/ton gold, 3% copper and 2 oz/ton silver over greater than 6-foot

intervals.

and at least 10,000 feet of underground diamond drilling.
transporation, power and water are immediately available for low cost operation.
staff and equipment; the idle Northair mil11 fs available to be moved to the site.

financing for the first stage has been executed with NIM and Company, Limited Partnership-1985 of Vancouver,
through tax basis.

Further tonnage potential exists,

Northair will fmmediately initiate an underground program consisting of 3,500 feet of drifting and cross cutting

These shares must be held for 1 year.

A1l infrastructure such as housing, rail and paved highway

Northair plans to use fts present
An agreement to provide sufficient
on a flow

The agreement calls for N I M to buy 600,000 Northair shares at $2.50 each net to the company.
A provision allows for additional financing.
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ious year's $51.1 million and
révenues for the first time in com-
pany history were above $1 billion.
The long-depressed uranium
industry has shown signs of life
recently with an increase in bids
for new contracts, Mr. Albino

] /
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forward rec  ting Rio Algom
drop the 60, wned Sage Creek
coal project in the Flathead Valley
of British Columbia. The share-
holder is concerned that an oper-
ating coal mine would have adetri-
mental effect on the environment.

Y ol ; :
7" Northair Mines commits $1.5m.

to B.C. exploration project

VANCOUVER — Northair
Mines says it has signed a letter of
intent with BP Minerals and Rio
Algom Exploration to explore and
develop the Willa property ap-
proximately seven miles south of
New Denver, B.C. In the past five
years they have spent $2.6 million
exploring the prospect, the largest
portion for about 47,000 ft. of sur-
face diamond drilling in 47 holes.

Significant mineralization was
discovered in two zones, one of
which has a geological reserve of
two million tons grading 0.08 oz.
gold, 0.66% copper and 0.27 oz.
silver over an average width of 44
ft. Within that structure is a higher
grade portion of 620,000 tons aver-
aging 0.18 oz. gold, 0.94% copper
and 0.39 oz. silver across an aver-
age width of 30 ft. Higher grade
values have been reported in the
zone from two surface drill holes.

To earn a 50% interest, Northair

Davidson

From Page Al

which will test several other tar-
gets on the property. Drifting is
planned on the 330-ft., 500-ft. and
700-ft. levels, Davidson Tisdale
reports.

In a report completed by Getty
Mines and attached to the 10-K
document, Getty noted the poten-
tial for additonal reserves at depth.
Applying a tonnage factor of 1.260
tons per vertical ft., the company
concludes that the property has
geologically-inferred reserves of
1.2 million tons grading 0.35 oz.
gold per ton.

Mr. Kent reassured that the
work program will go ahead as
planned and will not be affected
by the proposed sale of Getty
Mines Canadian assets. Getty is
an affiliate of U.S.-based Getty Oil
which was purchased by Texaco
Inc. in 1984. Texaco has stated
that it plans to sell Getty's non-oil
assets which include Getty's min-
ing interests in Canada.

“All the cash is in place to do
the development work regardless
of the (Getty) sale.” Mr. Kent says.

will have to spend $2.6 million over
three years; half that amount is
firm and will be spent in the first
stage. At that point, BP will have a
36% interest and Rio Algom the
balance.

According to Northair Presi-
dent Donald A. McLeod, further
tonnage potential exists along
strike and at depth, possibly twice
that existing today. The company
intends to do 3.500 ft. of drifting
and crosscutting and complete a
minimum of 10,000 ft. of under-
ground diamond drilling to firm
up reserves.

Infrastructure requirements are
negligible as the property is near
an established town and Northair
staff and equipment will be used
to develop the project, he says. In
the event sufficient reserves are
proven up to warrant production.
the now dormant Northair mill
could be moved to the site.

Studies have yet to determine
mining methods and costs, mill
and tailings location and the met-
allurgical characteristics of the
mineralized body. But no metal-
lurgical problems are anticipated

and it is probable a bulk flotation |

concentrate containing copper
and gold could be produced.
Northair is planning a flow-
through share offering to fund the
program which should net $1.5
million. The share purchaser will

have to hold the shares for a year |
and there is provision for addi- |

tional financing. he adds.

Stornaway Resources inter- |
sected a mineralized zone from 12|

to 34 ft. in a 302-ft. hole. ME-2. on
its McEdwards Lake property near
Sturgeon Lake in northwestern
Ontario. Another hole was stopped
at 232 ft. due to spring break-up
conditions. The second hole,
ME-3, was spotted to test at depth
values obtained in surface trench-
ing ranging from 0.2 0z. to 0.74.
oz. gold per ton. ME-3 also inter-
sected similar mineralization to
ME-2 from 12 to 56 ft. Samples of
both drill cores have been sent out
for assays.

W H'J R R e e
quarter last year.

In the 1984 period, Kier
earnings of $710,000, on rey
of $5.832.000.

The company says while t
enue increase in the latest
was primarily due to highe
duction, it was offset somew
lower gold prices.
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