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THE COMPANY 

Northair Mines Ltd. brought the 
Brandywine Mine to commercial 
production in 1976, the first new 
gold mine in British Columbia in 
over 40 years. Today, Northair is 
poised to bring its second gold 
mine onstream - The Willa Mine, 
located in southeastern British Co- 
lumbia. 

THE WmLA PROPERTY 

Northair has been exploring and 
developing the Willa property since 
April 1985 when Northair was in- 
vited to jbin with BP Selco (a divi- 
sion of British Petroleum) and Rio 
Algom Exploration to manage fur- 
ther exploration and development. 
Since Northair's involvement, over 
$6 million has been spent on under- 
ground and surface diamond drill- 
ing and extensive underground 
workings. This expenditure has 
earned Northair a 68% interest in 
the property, which can increase 
through additional expenditures. 
Northair retains the right to pur- 
chase. the joint venture partners' re- 
maining interests. 

Northair has completed over 4,950 
feet of underground workings, 
46,000 feet of underground dia- 
mond drilliig and 6,000 feet of sur- 
face diamond drilling. This exten- 
sive work has outlined reserves of 
606.000 tons grading 0.22 ounces 
of gold per ton, 0.27 ounces of sil- 
ver per ton and 1.04% copper, suit- 
able for underground mining. 
There is excellent potential for de- 
fining additional tonnage and g e  
ologists believe the mine may have 
an 8 to 10 year lie. 

Northair's 350 ton per day Bran- 
dywine mill has been relocated at 
Willa and will be re-erected and 
expanded to a 500 ton per day ca- 
pacity. Total capital costs are esti- 
mated at $10 million, including 
working capital. 

Commencement of production is 
scheduled for August of 1988 at the 
rateof500tonsperday. This rate 
is expected, at c m t  metal prices 
to generate over $22 million in an- 
nual revenues and over $7 million 
in pretax earnings for Nonhair 
(should the present propeny inter- 
est not be increased) with payback 
of capital in less than one year. 

Costs of mining and milling are 
estimated at about $50 per ton, re- 
flecting not only the property's ex- 
cellent location and ready access, 
but also management's experience 
in achieving low operating costs. 
Translated to "costs-per-ounce". 
Willa should prodnce one ounce of 
gold for less than US $200. 

MANAGEMENT 

Northair's management is a highly 
motivated team of professionals ex- 

perienced in all aspects of the min- 
ing indusoy. 
DONALD A. MCLEOD, President, 
has  over 42 years of experience in 
mine management and exploration. 
During his 20 year tenure with 
Northair, McLeod has earned the 
respect of professionals in the min- 
ing and financial industries alike. 
Under his guidance, Northair 
Jpened its first mine, the Bran- 
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dywine, in 1976. on time and on 
budger During six years of opera- 
tions, the mine gene& over $76 
million in revenues. 
FRED G. HEWEIT, PEng., Vice 
President and Exploration Man- 
ager, joined Northair in 1981 after 
nearly 20 years of senior mining 
experience. He was senior explora 
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tion geologist with Brinco Mining, 
chief engineer with Cassiar Asbes- 
tos and exploration geologist with 
Placer Development. Heweit is re- 
sponsible for property acquisitions 
as well as all field programs under- 

EDWARD W. C m ,  PEng., Man- 
I way on Northair's properties. 

ager of W i g .  is responsible for 
mining and development programs. 
Craft is the former manager of Tau- 
rus* gold mine near Cassiar, B.C. 

dent of Cominco's Pine Point open 
pit mine. 

FINANCE3 

Northair has maintained a strong 
balance sheet since the days of 
production at Brandywine. Mr. 
McLeod enjoys an enviable reputa- 
tion in theCanadian fmancial com- 
munity as well as in mining circles. 
Northair is regularly approached by 
investment bankers, facilitating 
necessary financings. Current 
working capital stands at $1.4 mil- 
lion with all exploration funding 
being provided by flow-through 
private placements, leaving work- 
ing capital intact. 

THE Funme 

In the near term, management is 
committed to bringing Willa to prc- 
duction in 1988 and to developing 
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the full potential of the propmy 
from future cash flow. It is not un- 
reasonable to expect Willa to gen- 
erate revenues of over $120 million 
during its mine life. 

Northair also has a commitment to 
future growth. The recent in- 
volvment with BP in the explora- 
tion of the Long M e  gold property 
in Newfoundland is a case in point. 

Underground 
diamond drilling 
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This large, and very new discovery, 
has the potential to become a large 
low-grade open pit mine. Work 
commenced in the fall of 1986, and 
early indications are positive. Fur- 
ther work will be required to fully 
delineate this target 

Another major consideration for the 
management team, is the continu- 
ing search for attractive propexty 
acquisitions. There is an ongoing 
appraisal and acquisition program 
in place, and although stringent 
paramefem are placed on all pos- 
sible properties, Northair receives 
numerous proposals - from the 
prospector to the major mining 
company. It is from these sources 
that the next “Willa” could appear 
in the pafolio. 
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Trading 

l%e Company‘s shares trade on the 
roronto Stock Exchange and the 
Vancouver Stock Exchange under 
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