


VANCOUVER - UndeQmund 1.yoO tons of high grade silver 
development and further drilling lead-zincore grading7.7 oz.silver, 
are scheduled Ialer this year lor 4.9% lead and 14.7% zinc pcr ton. 
Knie Resources' &o project 
near New Denver. B.C.. acquired 
two years ago from Silver Re- 
sources. In  IYWN Silvex spent 
more than S2 million to rehabili- todefermine theexlent of theore- 
late and prepare for production bearing horizon in the'chambers 
two of the 12 former producers mine hy underground m d  / 

located o n  fhe property. diamond drilling. Also, under- 
Hal[ of Knie's 70% net interest ground drilling is planned between 

was vended to a private company. the second and third levels of the 
New Alsler Energy. The  two coin- Sloca_nlSovereign mine and above 
paniescarried out an underground and l a l e r a y  ahead of the second 
exploration and development prc- level ol the No. 1 mine. 
gram on the Chxnihen and No. 1 Extensions to existing zones up 
mines last season. This produced and d o h  dip will be rested in the 

Nob le  5 mine. The  program isesti- 
m:ited to cost amund s4oo.(xx) and 

Thisyear'sp 

work could ge t  under way by 
mid-May. 
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NEU ALSTER ENER6Y Ll), (WAY-V) 
97MAYBdC 6L;rZiL *lo3 MI'E w m c t s  Inc. (KNE-V) 

FIRST OPE 
BfC? SILVER-LEAD-ZINC MINE 15.69% z inc  have been shipped fma t he  Upper Level of  the C-Mine, Cody, B-c .0  

e leva t i on  4780 feet,  and s tockpi led on the  propar ty  o f  the Ainrwarth m i l l  a t  Kaslo. 
announcing t h i s  progress i n  the j o i n t  venture of Kn le  Resources Inc. and New A l s t e r  Energy Ltd.. Richard P.Knie+ a 
d i r e c t o r  of both companies, says the face of the present r a i s e  has been advanced t o  the p r i m r y  t a r g e t  area and a 
f u r t h e r  200 tons have been s tockp l l ed  I n  the stopc/chute grading as h igh as 4.85 oz.si lver/ t .  2.66% lead and 46.77% 
z inc  over a t r u e  w id th  of 5.14 feet. An add i t i ona l  1.54 feet  t r u e  width near the hanging *all averages 31-74 

I S  SHIPPEO FROM - The f i r s t  200 tons of o x ,  grading about 11.42 ounces of s i l v e r  pe r  

In  

oz.si lver/t .  17.40% lead and 8.04% zinc. 
A second r a i s e  has been s t a r t e d  t o  i n t e r c e p t  t h i s  om zone and, thus, create a second working face t o  increase Ore 

production. 

that ,  a s  a ninlmum, the ore reserve p ro jec t i ons  of  b m a n  Stacey. geolog is t  w f l l  be confirmed. H i s  1EFeb04 estimate 1s 
of 4.182 tons having a welphted average grade of 15.61 oz.silver/t, 11.79% lead  and 24.631 r f n c  valued a t  today's 

While thc  u p d i p  and down-dlp extensions o f  t h i s  o r e  zone have n o t  been detemined, Mnagrment now feel conf ident 

_ _  
p r i ces  a t  about $2.~00.000: 

Underground mlning/developnrent cont ractor  i s  Ste. C l a i r  Mining Co. Ltd. Mr. Knle also annoulices the award Of a 
mlnlng/dcvelopment contract  t o  B.J. Industr ies,  B i l l  Y inger t  o f  Kcislo, B.C., t o  r a i s e  up-dlp on an ore showing i n  Hoe16 
tunnel  o f  No.1 Mine, e leva t i on  5316 feet, t o  t e s t  the downward extensfon o f  the  ombody which Was stoped fo r  240 feet  
00 No.3 leve l ,  80 f e e t  sbpve. H i t  operations are expected t o  s t a r t  by dlU4841 

;. . .--& ' . ._.' y. 
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3 .-- ' KNIE RESWRCES INC. (WE-V) NEY ALSTER ENERGY LTO. (NAY*)----._- 
DEVELOPMENT YORK GENERATED - On 21Sep84. Knie Resources Inc. and New A l s t e r  h e r g y  Ltd. conclu ed the two 
$450,000 I N  CONCENTRATE SOLO 

time w i t h i n  budget. 
mined fmn which 590 tons of s i lver / lead/z inc concentrate were produced and sold t o  Cominco Ltd. for  about $450,000. 

exp lo ra t l on /deve lomnt  programs o f  t h e i r  1484 f i e l d  season I n  the Chmbers and No.1 
mines near Cody, midway between Kaslo and S f l ve r ton  i n  SE B.C. - 

They were cosplei;ron 
I n  t o t a l  president Richard P. Knie reports t h a t  1,900 tons of s l lver / lead/z inc ore were 

I n  addi t lon,  says Mr. Knie. the companies gained valuable geological  data and p i n  pointed explorat ion targets  of 
m a x i m  po ten t l a l  f o r  the 1985 f i e l d  season. York should include: underground d r i f t i n g  and surface diamond d r i l l i n g  t o  
determine the extent  of the Chambers ore body; underground d r i l l i n g  t o  dQtennlne the o r e  tonnage between No.2 and No.3 
l e v e l s  of the 

-. .- 
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< . < & (  
,':;.$S & ;.1TNII!G -' While not ing  t h a t  autlitctl f?.nancial  stcitcnent3 for  t h e  year  cnr!etl 30AprC3 

,. ;;rcTS ; EVIEIIED will not  be cciiplcted f o r  another  4 melts, pres ident  Richard P a u l  I:I!ic: 
s ays  he is able t o  r epor t  that  l i s t e d  a s s e t s  have increased by rihoc'i 

,>o;h f'i-om $1C6,150 i n  1982 t o  $667,000 (!win- 19C3 and o i l / y s  revenue rose  by about 3::0',: 
$, l l ,935 i n  1982 t o  $45,015 i n  1903. 

;! oii/gas revenue alone i n  t h e  currciit f iscal  year .  
sr,  Knie r e p o r t s  t h a t ,  wi th  reGI la tory  approval ,  s t r o n c  sha re  pos i t i ons  i n  t h e  co,np&iy 

lc:'3 bec?n taken by U.S. and European i n v e s t o r s  rrhich now provide t h e  company with a stroni;, 
, y r . ~ i l  h x x  f o r  future growth, support  and fi.ia.iicia1 a s s i s t ance .  

; , - j l . l i n r  of a t  l e a s t  2 more wells on tile Barnsr!ale prospec t ,  Osage coun ty ,  Oklahoma, i:: ! i l i i C l l  

'1,ic can earn 12.6% n e t  revenue interest by p?.yinc :b25,000 f o r  thc completion only of 1hc:x: 

On the  R e p  gold, copper,  !lolybc!cutmn} prospcct in riorthern I1.C., a d r i . l l in l :  pTY.::, 
..> a .joint venture  basis w i t h  Omni Rcsources Inc. andBerglynn Resourccs Inc .  is schedu!.cd t o  
-1,;1r~ within t h e  next 4 weeks. 

On the formerly producinp; Centennial  l i ine Gold proper ty  a t  !:!aim, Ontar io  ( s e e  riap i l l  

c:ilL ;'5(r?3), Phase 1 of a 4-phase exploration/dcvclopment prommi stsrted i n  May c o x i s t i n [ :  
, f  1i1x cut , t inz ,  magnetic and electror. lagnetic survcys,  mappinl; ant! t renchine .  The pro-,-lcct 
I;!,> beef; reco!:mended and t h e  f i e l d  Vorl: is bein,? supervised by Seo log i s t  Chester J .Yurylii!. 
.he company have 50% working and n e t  revenue i n t e r e s t  i n  t h i s  prospect ,  having so ld  t h e  other  

':" t n  2 pr iva t e  company, First Canadiaii EncrGy, f o r  $2n,OOO cash and $75,000 toi.lartls Phase 1 
::J 2 of t h e  \.!or!< program. Subsequent c o s t s  a r e  t o  be shared 50% each. 

I n  the Sloczn area, B . C . ,  near  !leir Deliver s u b j e c t  t o  approvals  of r ecu la to ry  bodies a i d  
. I  (: c r e d i t o r s  of  S i lvex  Resources Corporation, Knic Resources rill acqui re  100% t i t l e  i n t e r e s t  
: ,  ?11 thc  prc 'pcr t ies  owned or optionec! by S i lvex  for  payment of $500,000 and a 30% net  
: i ' i  t, in tc rcz t .  

i. DC'Lri spent  t h e r e  between 1900 and 1932, r e s t o r i n g  pr imar i ly  t h e  Chambers and Rcco n ines .  
'. :: XIL pians cal l  for t h e  i m c d i a t c  production and shipncnt  of s i lver - lead-z inc  ore fro!.i Llic 
r. .~b,:rs !nine ~~~~ 

a t  an i n i t i a l  rate of 1,000 tons  p e r  iionth t o  m i l l  and smelter. Revenue cxpeckr! 

~ ~1 A f u r t h e r  rise is projected t o  about $100,000 
, 

/- 

!.:I-. Knie reviews exp lo ra t ion  and develop: :c.-t pro jcct:; planned f o r  1933. First i:: , > f f - - x l ,  
. 

-7 .2gd s:ibsequent wells. ! , .  b 
i: 

. Knie lksources  can earn up t o  25% working i n t e r e s t .  

, -- 
\ 

b , .  
~ 2 .  
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The p r o p e r t i e s  incl.urlc 20 fon.icr producers. iiorc r e c e n t l y ,  a l i lost  $ 3 , 0 0 0 , 0 : ~ ' ~  

L l l i s  s t a r t - u p  program dl1 p a r t l y  be appl ied  as  a return on inves ted  c a p i t a l  and p a r t l y  
j '  .. ~1 -, ---- --hi t i n i i s  Pvoln~at~ion/~lpvplonnent Drollrail i n  10'04. 

W(IE RESOURCES INC.(KNC-V) NEW ALSTER ENERGY LllJ.(NAY-V) SILVEX RESOURCES CORPORATIOM(SXR-V-Suspended) 
LYCWFAGING S I L V E R  VALUES RETURNED FROM - Richard Paul Knie. president o f  Knie Resources Inc. has reported assay resu l t s  
[ R I L L  HOLES OH SLOCAN B.C.. PROPERTY f r o m  a ser ies o f  diamond d r i l l  holes on the Chambers Mine. located a t  Cody, 

near Sandon. I n  the Slocan s i l v e r  area of B.C. E ight  holes were d r i l l e d  from 
underground t o  t e s t  the area between an underground ra i se  face which assayed 26.5 oz.silver/t. 232 lead, 222 zlnc over 
u 5 foot 2 Inch width and a surface outcrop which assayed 51.9 02. s i l v e r  per ton, 39% lead , 42 zinc across 2 ft.6 
lnclier. The best in tersect ion from the holes was I n  N0.5 hole which assayed: 10.05 01 r l l v e r  per ton, 5.83 Z lead, 
39.252 z lnc across 14  f e e t  from 108 t o  122 ft. 

Norm Stacey. consul t ing geologist has reported lndicated developed ore resewe e s t l m t e d  a t  4.182 tons grading 
15.61 oz.s i lver/ t .  11.792 lead. 24.63% z inc i n  one block which I s  87.5 ft. long, 100 f e e t  high with a width o f  5.54 
ft.. using a factor of 9.5 cu.ft.per ton. A t  current  metal pr lces t h i s  represents a gross value of about $560 per ton 
o r  $2.341.920 It I S  estlmated that  the mater ia l  can be mined and processed f o r  $173 per ton o r  $723.486 f o r  an 
operating p r o f i t  of $1.518.434. If and when rea l ized t h i s  operating p r o f l t  w u l d  be div ided 35% t o  Knie Resources; 35% 
t o  &w A ls te r  Energy Ltd. and 302 t o  S i lvex Resources Corporation. 

with the ore t o  be mined a t  about 1.000 tons per nonth over four months. A por t ion o f  the proceeds ril l be used t o  

- 

I 

, 

I t  i s  forecast t ha t  a l l  o f  the contracts w i l l  be I n  place t o  penni t  the s t a r t  of production about A p r i l  1.1984 

explore other ore po ten t i a l  i n  the Chambers n ine  as wel l  as other properties. . I  

By a January 1983 agreemnt KnleResources optioned frocn Si lvex Resoumes a 100% w r k l n g  In terest ,  subject t o  a 
202 net p r o f i t s  i n te res t  t o  p a p u t  then 30% ne t  p rw f i t s  i n t e r e s t  a f t e r  payout, i n  the Chambers Mine. Knk agreed to pay 
$500.000 of which $250.000 has been paid t o  Si lvex and the balance o f  $250.000 1s due i n  f i ve  monthly instal lments o f  
$50.000 each payable a t  30 day In te rva l s  s t a r t i n g  45 days from the s t a r t  o f  production. h i e  has $400.000 in free 
working cap i ta l  w f t h  which t o  continue the property program. 

Mine t o  New A ls te r  Energy Ltd. for  $350.000 cash payment. The p a p n t  by New A ls te r  i s  subject t o  completion of a 
publ ic  f inancing which 1 s  now I n  reg is t ra t ion.  

each, wi th  A warrants attached. Each one A warrant w i l l  be exerclseablc t o  buy one share a t  60f each u n t i l  June 
5,1984. The $250.000 paid by Knie f o r  the Chambers n ine was paid t o  the Si lvex credi tors.  S i lvex 1 s  applying f o r  the 
r e - l i s t i n g  of i t s  shares on the Vancouver Stock Exchange. S i lvex nor his of f ices a t  su l te  607-602 Yest Hastings St.. 
Yanc0uver.B.C. V6B 1P2. teleDhone 682-1Wc 

1 

A f ter  the agreement w i th  Si lvex was completed Knle made an agreement t o  s e l l  50% of I t s  I n te res t  i n  the Chambers 

Si lvex Resources by a r i g h t s  of fer ing.  which ended Jan.6.1984. ra ised $160.000, s e l l i n g  400.000 shares a t  401 


