




PLAN OF DISTRIBUTION 

vhe Company by this Prospectus offers to sell 300,000 
of its shares as fully paid and non-assessable at or for the price 
of 20e per share subject to commission in respect of some or all 
of such shares not exceeding .05C per share. The distribution 
of shares offered pursuant to this Prospectus will be effected 
through brokers, broker-dealers and will be sold by salesmen of 
the Company and its trading Directors. No commission or other 
remuneration will be payable to the trading Directors of the Company 
in connection with this offering of shares. The Company may allow 
or pay a commission of up to .05C per share to purchasers who 
purchase shares directly from the Company. 

The Company has entered into an arrangement with the Guaranty 
Trust Company of Canada whereby the Company is obligated to raise the 
whole of the moneys authorized hereunder ($45,000.00) within one Hundred 
and twenty (120) days of the date of this Prospectus. All moneys from 
the sale of shares are to be deposited in an interest-earning account 
with Guaranty Trust Company and in the event all of the funds are not 
raised within the time limited then all moneys for shares purchased under 
this Prospectus will be returned to the shareholders. If the said funds 
are raised as aforesaid, same will not be released to the Company without 
the consent of the Superintendent of Brokers and the Guaranty Trust 
Company is obligated to hold back $2,000.00 until such time as the Company 
makes application for listing on the Vancouver Curb Exchange. 

USE OF PROCEEDS TO ISSUER 

The net proceeds to be derived by the Company from the sale 
of the securities hereby offered is $45,000.00. The principal purpose 
for which the net proceeds is intended to be used is to carry out the 
balance of a comprehensive exploration programme on the Company's located 
mineral claims (designated the Dividend Mountain Project), hereinafter 
more fully described, as recommended by Mr. D.R.'~ochrane, P. Eng., in 
his reports dated the 15th day of January, 1974 and October, 1974, how- 
ever, the accounts payable in the sum of $8,875.68 will be paid in 
priority to all other items. The recommendations listed below are from 
Mr. Cochrane's report dated January 15, 1974 which is on file at the 
Company's head office. The Company has included only Mr. Cochrane's 
most recent report in this Prospectus (Report dated Oct., 1974). In 
addition, a maximum of $12,000.00 of the proceeds of this issue may be 
used for future administrative expenses and the expenses of this issue. 
Should the proceeds received from this offering prove insufficient to 
accomplish the line-cutting, geochemical survey and magnetometer survey 
outlined below, then the proceeds will be applied in the order of Mr. 
Cochrane's recommendations set out below and the administrative expenses 
and the expenses of this issue will be paid as they become due. 

1. Recommendations 

For Reconnaissance Work and Follow-up: 

25 line miles of linecutting, including two 
tie lines and cross lines at 200 foot line 
separation, station intervals at 50 feet 
@ $155/line mile. 

25 line miles of a soil geochemical survey 
(including orientation and analysis for Cu 
and Au) @ $475/line mile. 

25 line miles of a ground magnetometer 
survey (5-0 foot intervals) 2 $200/line 
mile. 

Reconnaissance geological mapping 



A c c o u n t s  P a y a b l e  

On account of exploration and develap~eot 
and administrative costs incurred to date 

A d m i n i s t r a t i v e  C o s t s  and Expesses 

( a )  C o s t s  of issue ( e s t i m a t e d )  ( i n c l u d i n g  
legal, audit  fees, printing, -teems 
fees and transfer agency) $ 3 , 1 2 4 - 3 2  

(b) G e n e r a l  administrative and -any 
expense - allow 9,000,OO 

( c )  V a n c o u v e r  Curb Exchange Listing Pee 2,000.00 

$14 ,124 ,32  

T o t a l  U s e  of P r o c e e d s  

a0 PART OF THE PROCEEDS OF-TEIs ISSUE SHALL BE USED TU IEVEST, 
UNDERWRITE OR TRADE IN SECVRITIES vraeR TBAlO TEO6E QUALIFY AS 
INVESTEEHTS I N  IJHICH TRUST FUNDS Y !  BE INVESTED USDER THE LAWS OF 
THE JURISDICTION I N  WI- THE SECURITIES OFFERED BY THIS P- 
MAY LAWFULLY BE SOLD, 

SHOULD THE ISSUER PAOPOSE TO USE THE PROCEEDS m ACQUIRE HUN- 
TRUSTEE TYPE SECURITIES APTEB TEE INITIAL DISTRIBUTIOH OF  TEE SECUZZITIES 
OFFERED BY THIS PFtOSPECTUS, APPROVAL BY THE SHAREHOLDERS WST F I R S T  
BE OBTAIhiD =D PRIOR D1SCIX)SUXE MADE TO THE REGEJLATOKP SECURITIES 
BODIES HAVING JURISDICTION OVER THE SALE OF THE SECURITIES OFFERED 
BY THIS  PROSPECTUS, 

CAPITALIZATION 

T h e  Company is authorized to issue 380008000 coron shares without 
n o m i n a l  or par value, T h e r e  is only one kind and class of share 
and each share ranks equally as to  dividends, voting rights, participa- 
t ion i n  assets and i n  a l l  other respects, 

A u t h o r i z e d  Common O u t s t a n d i n g  a t  date Outs+;rlurfng at mtstanding 
Share C a p i t a l i z a t i o n  of last balance Dec. 31, 1974 at Completion 

Sheet - Sept. 3 1 / 7 4  of O f f e r i n g  

Particulars of S h a r e s  sold for Cash 

Number of P r i c e  per 
Shares Share 



NAKE AND INCORPORATION OF ISSUER - 
Southcan Mining Limi ted  (N.P.L.) was i n c o r p o r a t e d  on  

Ju ly  6 t h ,  1973 a s  a s p e c i a l l y  l i m i t e d  company under  t h e  laws  
o f  t h e  Province o f  B r i t i s h  Columbia by Nemorandum o f  A s s o c i a t i o n .  
The a d d r e s s  of  i ts  r e g i s t e r e d  o f f i c e  and r e c o r d s  o f f i c e  is  6 t h  
F l o o r ,  900 West Has t inqs  S t r e e t ,  Vancouver, B. C. Its head o f f i c e  
i s  s i t u a t e  a t  2162 Naramata Road, P e n t i c t o n ,  B. C. The Company 
i s  a r e p o r t i n g  company. 

DESCRIPTION OF BUSINESS AND PROPERTY OF ISSUER 

The Company was i n c o r p o r a t e d  a s  a  mining e x p l o r a t i o n  
company and f o r  t h e  f o r e s e e a b l e  f u t u r e  it i n t e n d s  t o  c a r r y  on  
b u s i n e s s  a s  such. Reference  is  made t o  t h e  s t a t e m e n t  on t h e  
o u t s i d e  f r o n t  cove r  page of  t h e  P rospec tus  s e t t i n g  f o r t h ,  i n t e r  
a l i a ,  f a c t o r s  which make t h e  o f f e r i n g  e z - t c u l a t i o n .  

The Comany is t h e  h o l d e r  of  t h e  fo l lowing  l o c a t e d  
m i n e r a l  claims c e n t e r e d  on Dividend Mountain, approximate ly  6 
a i r  m i l e s  n o r t h  o f  O l a l l a ,  14  a i r  m i l e s  southwest  o f  P e n t i c t o n  
and 1+ m i l e s  e a s t  of  Apex Peak,  i n  S o u t h c e n t r a l  B r i t i s h  Columbia. 

Recorded Mineral  Claims Record Numbers Expiry Date 

JO #3  and #4 
K I M  #1 t o  #4 ( i n c l . )  

* K I M  #5  and #6 
SEL #1 t o  #25 ( i n c l . )  
SEL #26 and #27 
SEL #28 t o  #32 

* SEL #33 t o  #37 
SEL #39 
SEL # 4 1  
SEL #38 
SEL #40 
SEL #42 

27130 and 27131 Sept .  29, ,975 
27001-04 Sept .  15 ,  1975 
31154-55 Sept .  16 ,  1.975 
29427-51 A u g u s t  8 ,  1975 
29651-52 Sept .  27, 1975 
29653-57 Sept .  22, 1975 
31223-31227 Oct.  31, 1975 
30581 Oct. 10 ,  1975 
30582 Oct. 10 ,  1975 
30585 Oct.  10 ,  1975 
30584 Oct. 10 ,  1975 
30583 O c t .  10 ,  1975 

( h e r e i n a f t e r  c o l l e c t i v e l y  c a l l e d  " the  Dividend Mountain C la ims" ) .  

* K I M  #5 and #6 a r e  he ld  i n  t h e  name of John Cl in ton  Hord i n  t r u s t  
f o r  t h e  Company. 

* SEL #33 t o  #36 a r e  he ld  i n  t h e  name of Elroy Y e l v i l l e  Wall in i n  
t r u s t  f o r  t h e  Company. 

The c l a ims  a r e  a c c e s s i b l e  by t r u c k  v i a  a  r e c e n t l y  c o n s t r u c t e d  
4 x 4 access road  which proceeds  n o r t h e r l y  from t h e  Town o f  O l a l l a  
which i s  l o c a t e d  on Highway No .  3 between Keremeos and P e n t i c t o n .  

'lix g e n e r a l  Dividend Kountain r eg ion  h a s  been  p rospec t ed  
s i n c e  t r .~  e a r l y  e i ~ 3 h t e e n  n i n e t i e s ,  however, l o c a l  m i n e r a l  p roduc t ion  
has  been l.im.ite2 to sma l l  tonnages  o f  copper  and molybdencm from 
p roduce r s  n e a r  O l a l ? a .  The M i n i s t e r  of  Nines r e p o r t  f o r  1900 
r e p o r t s  p rog res s  on t h e  Dividend Crown g r a n t  a s  c o n s i s t i n g  o f  
a 20-foot  deep s h a f t  and 30-foot  c r o s s  c u t  i n t e r s e c t i n g  "good 
ore" c h i e f l y  copper  s u l p h i d e s  and p y r r h o t i t e .  E a r l y  i n  t h e  1900 ' s  
s e v e r a l  c la ims were Crown g r a n t e d  and p a r t i a l l y  developed on  
Dividend Mountain. 



Apparently, exp lo ra t ion  work was suspenzed on t h e  Dividend 
just p r i o r  t o  t h e  F i r s t  World War, and on ly  i n t e r m i t t e n t  p rospec t ing  
has  continued t o  t h e  p r e s e n t  u n t i l  t h e  a c q u i s i t i o n  of t h e  Dividen?. 
Mountain claims a s  r epor ted  he re in .  John Clinton Hord, t h e  promoter 
h e r e i n ,  has bulldozed a 4-wheel d r i v e  access  road t o  t h e  Dividend 
Mountain claims and has  opened up some of t h e  c l a ims  by t r ench ing .  

For t h i s  development work, t h e  Company agreed t o  reimburse Fir. 
Hord t h e  sum of $11,000.00. I n  a d d i t i o n ,  t h e  Company agreed t o  
reimburse t h e  s a i d  John Cl inton Hord t h e  sum of $3,700.00 on account 
of a s sesscen t  work i n  o rde r  t o  keep and b r i n g  t h e  s a i d  Dividend 
Mountain claims i n  good s t and ing ,  and t h e  sum o f  $329.00 on account 
of recording and grouping t h e  s a i d  c la ims.  These amounts were 
contra-accounted when M r .  Hord subsc r ibed  f o r  s h a r e s  i n  t h e  Company. 

By an agreenent  dated f o r  r e f e r e n c e  t h e  1st day o f  August, 
1973, t h e  Company purchased t h e  Dividend Mountain c l a ims  f o r  a 
t o t a l  of 750,000 escrow s h a r e s  i n  t h e  c a p i t a l  of t h e  Company, 
such sha res  being i s sued  a t  a discounted p r i c e  of 1 C  p e r  sha re :  

Names and Addresses Mineral  Claims 

Mike S t r e b e r  
R.R. #1, Car te r  Rd. 
P e n t i c t o n ,  B. C. 

JO # 3  and #4 

Elroy Wallin 
1607 F a i r f o r d  D r .  
Pen t i c ton ,  B. C. 

Fred C.  McNeill 
126 West Bench 
Pen t i c ton ,  B. C. 

Manning Lee 
954 Creston Ave. 
Pen t i c ton ,  B, C. 

John Cl inton Hord 
2162 Naramata Rd. 
Pen t i c ton ,  B. C. 

K I M  # 1  t o  #6 

SEL 1139 & #41 

SEL 838,  g40 & 842 

No. of Escrowed 
Shares  

SEL #1 t o  +26 ( i n c l . )  525,000 
SEL #26 t o  g37 ( i n c l . )  

John Cl inton Hord and Elroy Wal l in  a r e  I n s i d e r s  and 
Promoters of t h e  Company a s  de f ined  by t h e  S e c u r i t i e s  Act,  1967. 

The Company i s  t h e  s o l e  b e n e f i c i a l  owner of t h e  
50 recorded mineral  claims he re in  r e f e r r e d  t o  a s ,  and making 
up, t h e  Dividend Mountain claims. 

The Company has  c a r r i e d  o u t  f u r t h e r  bu l ldoz ing  work 
f o r  t h e  b e n e f i t  of  t h e  p roper ty  b u t  o therwise  t h e r e  has  been 
no underground o r  su r face  e x p l o r a t i o n  o r  development and t h e r e  
i s  no su r face  o r  underground p l a n t  or equipment on t h e  p roper ty .  

The c o s t  of a c q u i s i t i o n  of t h e  Dividend b!ountain c la ims 
by t h e  said Mike S t r e b e r ,  Elroy Wal l in ,  Fred C. I lcNei l l ,  John 
Cl in ton  Hord and Manning Lee i s  es t ima ted  at approximately $1,000.00. 



Grab samples and so i l  sampling taken and perforred 
by D. R. Cochrane, P.Eng., i n d i c a t e s  t h e  presence of s i l v e r ,  
gold  and copper values.  There is  n o t  a known body of co'mEercial 
ore on t h e  Dividend Xountain c la ims and t h e  proposed prograrne  
is  an exp lo ra to ry  search f o r  commercial concen t ra t ion  of  copper,  
gold  and s i l v e r .  

In t h e  F a l l  of 1974, t h e  Company s e t  ou t  ground marker 
s t a t i o n s ,  c a r r i e d  ou t  an a i rpho to  survey and completed 5 0  l i n e  
miles  of aeromagnetic survey. This work has been repor ted on 
i n  t h e  r e p o r t  of D.R. Cochrane dated October 5 ,  1974. 

PROMOTERS 

John Cl inton Hord and Elroy Wallin,  a c t i n g  i n  t h e  c a p a c i t y  
as Di rec to r s  of t h e  Company may be considered prornoters of t h e  
Company. John Clinton Hord has received 525,000 escrow s h a r e s  
i n  t h e  c a p i t a l  of the  Company and has been c r e d i t e d  w i t h  $11,000.00 
on account of bul ldozer  and t r ench ing  work on t h e  Dividend Yountain 
c la ims and has a l s o  keen c r e d i t e d  wi th  t h e  sum of $4,049.00 on 
account of assessrient,  recording azd grouping expenses,  a l l  o f  
which i s  r e f e r r e d  t o  i n  t h e  agreeEont dated f o r  r e f e r e n c e  t h e  
1st day of August, 1973 wi th  t h e  Coxpany, which m o u n t s  have 
been o f f s e t  by t h e  subsc r ip t ion  by F?. Hord i n  sha res .  

Elroy X a l l i n  has  received 37,500 escrow s h a r e s  i n  t h e  
c a p i t a l  of t h e  Coq,paay on acc0ur.t of t h e  s a l e  of minera l  c la ims 
KIM # 1  t o  $8 t o  t h e  Coqany r e f e r r e d  t o  i n  t h e  agreement da ted  
f o r  r e fe rence  t h e  1 s t  day of August, 1973. 

ISSUANCE OF SZA-PZS 

The Company has only  one kind and c l a s s  of s h a r e  and 
300,000 of t h e  3,000,000 comon s n a r e s  which t h e  Conpany i s  author- 
i z e d  t o  i s s u e  a r e  being o f fe red  pcrcuant  t o  t h i s  Prospectus .  
Each sha re  r m k s  equa i iy  a s  t o  diviEends,  vo t ing  r i q h t s ,  p a r t i c i 2 a -  
t i o n  i n  a s s e t s  and i n  a l l  o t h e r  r e s?ec t s .  The  s h a r e s  of t h e  
Company c a r r y  no pre-erpt ive  r i s h t s  o r  conversion r i g h t s  and 
a r e  n o t  s u b j e c t  t o  re2er.ption o r  t o  c a l l s  o r  assessments.  So 
dividends  have been paid  by t h e  Coqany s i n c e  t h e  d a t e  of  incorpora-  
t i o n .  

DIRECTORS XYD OFFICE4S 

P r i n c i p a l  Occupations 
Name and Pos i t ion  with Company dur ing  t h e  p a s t  Five  Years 

John Cl inton Hord 
2162 Naracata Road 
Pen t i c ton ,  B. C.  
P r e s i d e n t  and Di rec to r  

Elroy Melvi l le  Wallin 
1607 Fa i r fo rd  Drive 
Pen t i c ton ,  B .  C.  
Sec re ta ry  and Director .  

Self-en?loyed Prospector  
s i n c e  September, 1968 and p r i o r  
t o  t h a t ,  se l f -ecpioyed heavy 
cons t ruc t ion  c o n t r a c t o r ,  1307 - 
38th S t r e e t  S . E . ,  Calgary,  Albe r t a .  

Self-enployed p a r t  owner o f  
a u t o  wrecking and tow t r u c k  
s e r v i c e ,  A-1 Towing, Pen t i c ton ,  
B.C.; p r i o r  t o  t h a t  t r u c k  d r i v e r  
and mechanic wi th  Canadian P a c i f i c  
Transpor t .  



H e r b e r t  Edward Dennis 
Atkinson 

1 0 5 0  Redlands Road 
P e n t i c t o n ,  B .  C. 
D i r e c t o r .  

Car sa lesman s i n c e  Feb rua ry ,  1973 
w i t h  V a l l e y  Ford S a l e s ,  P e n t i c t o n ,  
B.C., ar,d p r i o r  t o  t h a t  s i n c e  !lz:., 
1971 p a r t n e r  i n  Amadcus I.!anaccrcr.t 
C o n ~ a n y  i n  r , i n ing  e :z? lora t ion  tr.3 
p r i o r  t o  t h a t  s i n c e  ::ovcr3er, 1 5 6 C  
P r o p e r t y  !:2nzqcr w i t h  v z r l o u s  
mining  e x ? l o r a t i o n  c c , ? a ~ i e s .  

REMUNERATION OF DIRECTORS AND S E N I O R  OFFICERS 

Since  t h e  1st day o f  March, 1974, t h e  Company agreed  t o  
pay John C l i n t o n  Hord, t h e  Company's P r e s i d e n t ,  t h e  sum of $500.00 
p e r  month on account  of  p rov id ing  t h e  a d m i n i s t r a t i o n  and management 
f o r  t h e  Company of  which $3,350.00 has  been pa id  and $2,650.00 i s  
payable  o the rwi se  no d i r e c t  remunerat ion has  been p a i d  by t h e  Company 
t o  t h e  D i r e c t o r s  and s e n i o r  o f f i c e r s  of  t h e  Company s i n c e  i t s  
i n c o r p o r a t i o n .  I n  a d d i t i o n ,  t h e  Company has  p a i d  f o r  e x p l o r a t i o n  
and development work performed by t h e  s a i d  John C l i n t o n  Hord a t  t h e  
r e q u e s t  of  t h e  Company on t h e  Company's p r o p e r t i e s  and i n  accordance 
wi th  t h e  Company's program f o r  t h e  s a i d  p rope r ty  i n  t h a t  $1,200.00 
was p a i d  on account of  s e t t i n g  o u t  t h e  ground marker s t a t i o n s  and 
surveying .  The Company a l s o  p a i d  D 7  Cat  r e n t a l  t o  John C l in ton  Hord 
i n  t h e  sum o f  $1,320.00 on account of  improving t h e  a c c e s s  road  t o  
t h e  Company's p rope r ty  t o  enab le  t h e  e x p l o r a t i o n  and development 
program t o  be proceeded wi th .  Save a s  a f o r e s a i d ,  it i s  n o t  proposed 
t o  pay any f u t u r e  sums t o  t h e  D i r e c t o r s  o r  s e n i o r  o f f i c e r s  save  and 
excep t  t h o s e  expsnses  approved by t h e  Board o f  D i r e c t o r s .  

The i n f o r n a t i o n  g iven  under  t h i s  h e a d i n g  i s  a s  o f  t h e  
d a t e  of t h i s  P rospec tus .  

Number o f  S h a r e s  
D e s c r i p t i o n  2nd C l a s s  h e l d  i n  Escrow 

P e r c e n t a g e  
of C l a s s  

Common 750,000 74% 

750,000 shares are h e l d  i n  escrow by Escrow Agreenen t  
w i t h  Guarznty frcst Cc=?any of  Canaea d a t e d  October  l s t ,  1973 
s u b j e c t  t o  tks C i r e c z i m  o r  d e t e r n i n z t i o n  o f  t h e  B r i t i s h  C o l m b i a  
S e c u r i t i e s  Cczz.isslcx. 912 escrow r e s t r i c t i o z s  p r o v i d e  tkt  
the  s h a r e s  r.sy "st > 2  t r = & Z  i n ,  d e a l t  w i t h  i n  m y  r a n n e r  wha t soeve r ,  
or  r e l e a s e d  Ear nay =he Coc?any, i t s  t r a n s f e r  a g e n t  o r  escrow 
h o l d e r  make szy t r a n s f e r  or  r e c o r d  any t r a d i n g  o f  t h e  s h a r e s  
w i t h o u t  t h e  consen t  o f  t h e  Cormission.  

I n  t h e  e v e n t  t h e  Company l e a v e s  or  abandons or f a i l s  
t o  o b t a i n  t i t l e  t o  a l l  o r  p a r t  o f  t h e  p r o p e r t y  o r  a s s e t s  f o r  
which it a l l o t t e d  a l l  o r  p a r t  o f  t h e  escrow s h a r e s ,  t h e  Company 
w i l l  d e c l a r e  any such e v e n t  t o  t h e  C o r n i s s i o n  by way o f  D i r e c t o r s '  
r e s o l u t i o n  and t h e  h o l d e r s  o f  such  s h a r e s ,  t h e  t r u s t e e  thereof 
and t h e  Conzsny have aq reed  t h a t  such  nunher  o f  s h a r e s  a s  t h e  
'Commission c a y  d e t e r n i n e  s h a l l  have kecohe s u b j e c t  t o  c a n c e l l a t i o n  
which s h a l l  be s u r r e z d e r e d  t o  t h e  Cocpany by way o f  g i f t  f o r  
c a n c e l l a t i o n .  The  c c x ? l e t e  t e x t  of  t h e  escrow ag ree f i en t  i s  a v a i l a b l e  
fo r  i n s p e c t i c n  a t  t h e  o f f i c e s  of t h e  r e g i s t r a r  and  t r a n s f e r  a g e n t  
of t h e  Conpny .  



Of the  balance of 253,995 s h a r e s ,  a l l  were i s s u e d  f o r  c a s h  
and t h e s e  shares  a r e  he ld  i n  a pool by Guaranty T r u s t  Company 
of  Canada. Such sha res  may n o t  be r e l e a s e d  from t h e  pool u n t i l  
t h i r t y  days a f t e r  completion of t h e  primary d i s t r i b u t i o n  t o  t h e  
p u b l i c  of  t h e  sha res  o f f e r e d  by t h i s  prospectus.  

1. 
i' PRINCIPAL HOLDERS OF SECURITIES 

The information given under t h i s  heading is  a s  o f  t h e  d a t e  
of t h i s  Prospectus. 

(a)  Persons holding 10% o r  more of t h e  i s sued  and ou t s t and ing  
s h a r e s  of  t h e  Company, e i t h e r  b e n e f i c i a l l y  o r  of r e c o r d  and e i t h e r  
d i r e c t l y  o r  i n d i r e c t l y ,  a r e  a s  fo l lows:  

Designation Type of Number of 
Name of Class  Ownership Shares  Owned Percentaqe 

John Cl in ton  Hord Common Record and 668,823 67% 
B e n e f i c i a l l y  

(b) The d i r e c t o r s  n d  s e n i o r  o f f i c e r s  of  t h e  Company b e n e f i c i a l l y  
own d i r e c t l y  o r  i n d i r e c t l y  73% of the i s s u e d  and ou t s t and ing  
s h a r e s  of  t h e  Company. 

MATE RIAL CONTRACTS 

There e r e  no o t h e r  m a t e r i a l  c o n t r a c t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  
o f f e r e d  hereSy t h a t  a r e  n o t  d i sc losed  elsewhere i n  t h e  Prospectus .  
Such c o n t r a c t s  r a y  be e x m i n e d  a t  t h e  r e g i s t e r e d  o f f i c e  of t h e  
Company a t  m-y rsasonable  t i n e  dur ing  t h e  per iod of  primary d i s t r i -  
b u t i o n  of t h e  sna res  hereby offered.  

AUDITORS, TRANSFER AGENT AND REGISTRAR 

The a u d i t o r s  of t h e  Company a r e  Yessrs.  Michael E .  Jorgensen 
and Company, Chartered Accountants, of S u i t e  204, 3540 West 4 1 s t  
Avenue, Vancouver, B.C. The Reg i s t r a r  and Transfer  Agent i s  
Guaranty Trus t  Company of Canada, 5 4 0  Burrard S t r e e t ,  Vancouver, 
B.C. None of the  d i r e c t o r s  of t h e  Company have any i n t e r e s t ,  
d i r e c t l y  o r  i n d i r e c t l y  i n  Guaranty Trus t  Cozpany of Canada. 

PURCHASERS' RIGHT OF RESCISSION AND WITHDMWAL 

Sec t ions  61 and 62 of t h e  S e c u r i t i e s  Act, (British Columbia) 
provide  i n  e f f e c t  t h a t  where a  s e c u r i t y  i s  o f f e r e d  t o  t h e  p u b l i c  
i n  t h e  course  of primary d i s t r i b u t i o n ,  

(a) a purchaser  has a  r i g h t  t o  r e sc ind  a  c o n t r a c t  f o r  t h e  purchase 
of  a  s e c u r i t y  while s t i l l  t h e  owner t h e r e o f ,  i f  a copy of t h e  l a s t  
Prospectus ,  toge the r  wi th  f i n a n c i a l  s ta tements  and r e p o r t s  and 
summaries of r e p o r t s  r e l a t i c g  t o  t h e  s e c u r i t i e s  a s  f i l e d  w i t h  t h e  
Superintendant of Brokers was not delivered to him or his agent 
prior to delivery to eithe~ of them of the written confirmation 
of the sale of the securities.. Written notice of intention to 
commence action for rescission must be served on the person who 
contracted to sell within 60 days of the date of delivery of 
the written confirmation, but no action ehall be commenced after 
the expiration of three months from the date of service of such 
notice. 



(b) a purchaser has the right to rescind a contract for the 
purchase of such security, while still the owner thereof, if the 
Prospectus or any amended Prospectus offering such security 
contains an untrue statement of a material fact or omits 
to state a material fact necessary in order to make any 
statement therein not misleading in the light of the circums- 
tances in which it was made, but no action to enforce this 
right can be commenced by a purchaser after the expiration 
of 90 days from the later of the date of such contract 
or the date on which such Prospectus or amended Prospectus 
is received or is deemed to be received by him or his agent. 

Reference is made to the said Act for the complete 
text of the provisions under which the foregoing rights 
are conferred. 



M I C H A E L  E. JORGENSEN AND CO.. c ~ c r . ~ ' ~ r d c ; c o u n ~ ~ n ~ ~  

204-3540. WEST 4 1 s T  AVENUE. VANCOUVER. B.C. V6N 3E6 

TELEPHONE: 263-0937 A R E A  CODE 604 

AUDITORS ' REPORT 

To the Shareholders o f  
Southcan Mining L imi ted (N.P.L.) 

We have examined the balance sheet o f  Southcan Mining L im i ted  (N.P.L.) 

as a t  30th November, 1974 and the statements o f  d e f i c i t ,  deferred 

exp lo ra t i on  and development costs and source and use o f  working c a p i t a l  

f o r  the pe r i od  from 6 t h  July,  1973 (date o f  incorpora t ion)  t o  

30th November, 1974. Our examination included a general review o f  the  

accounting procedures and such tes t s  o f  account ing records and o the r  

support ing evidence as we consi dered necessary i n  the  c i  rcums tances. 

8 

In ou r  op in ion  these f i n a n c i a l  statements present f a i r l y  the  f i n a n c i a l  

p o s i t i o n  o f  the company as a t  30th November, 1974 and the r e s u l t s  o f  

i t s  operat ions and the source and use o f  i t s  working c a p i t a l  fo r  the  

pe r i od  then ended, i n  accordance w i t h  general 1 y accepted accounti n~ 

p r i n c i p l e s  app l ied  on a cons is tent  basis. 

13th January, 1975 
_ / n f l ~ / n / ~ / y d ; F -  19~'t>-~- + 

Chartered Accountants 



SO'JTHC;\:J MINING LIMITED (N.P.L.) 

Ba 1 ance Sheet 
As a t  30th November, 1974 

Assets 
Current 

Cash 

Mineral  c la ims (notes 1 and 2)  
Acqu i s i t i on  costs inc lud ing the amount ascr ibed 

t o  shares issued there for  
Deferred exp lo ra t i on  and development costs 

L i a b i l i t i e s  
Current 

Accounts payable 
Accrued managenen t fees 

Shareholders ' equ i t y  
Cap i ta l  s tock  (note 4) 

Author i  zed 
3,000,000 comon shares o f  no par  value 

Issued and f u l l y  pa id  
253,995 shares f o r  cash 
750,000 shares f o r  mineral  claims 

APPROVED ON BEHALF OF THE BOARD: 
4 / / 

,5 A . o-F /<- . &- . _ A  I D i  r ec to r  
/- 4 b 

-. D i  r ec to r  

See accompanying notes t o  the f i nanc ia l  statements. 



SOUTHCAN MINING LIMITED (N.P.L.) 

Statement o f  D e f i c i t  
For  the  Per iod  f rom 6 t h  J u l y ,  1973 (da te  o f  i n c o r p o r a t i o r  

t o  30 th  November, 1974 

A d m i n i s t r a t i v e  expenses f o r  the  p e r i o d  from 
6 t h  July,  1973 t o  30 th  Novenber, 1974 

Account i ng and aud i t 
Lega 1 
Management fees 
Organi z a t  i o n  expenses 
R e g i s t r a t i o n  fees 
Telephone, o f f i c e  and p r i n t i n g  
Trans fe r  agent fees 
Trave l  and promot ion 

Balance of d e f i c i t  a t  30th Novenber, 1974 

See accompany i ng notes t o  the f i nancia 1 statements.  



SOUTHCAN MINING LIMITED (N.P.L.) 

Statement o f  Deferred Explorat ion and Development Costs 
For the Period from 6 th  July, 1973 (date of incorporat ion) 

t o  30th November, 1974 

Mineral claims - Osoyoos Mining Division, 
B r i t i s h  Columbia 

Airphoto survey and base map preparat ion 
Ae romagne t i c survey 
Base1 ine survey 
Engineering reports 
Management fees 
Roadwork and bul ldozing 
Recording fees and licences 

* 

See accompanying notes t o  the f i nanc ia l  statements. 



SCUTHCAN M I N I N G  L I M I T E D  (N.P.L.) 

Statezent o f  Source and Use o f  Working Capital  
For the Period from 6th July, 1973 (date o f  incorporat ion) 

t o  30th November, 1974 

Source of working cap i ta l  
Shares issued fo r  cash 
Shares issued f o r  mineral claims a t  an 

ascribed amount o f  l e  per share (note 2) 

Use o f  working capi t a l  
Purchase o f  mineral claims (note 2) 
Deferred explorat ion and development costs 
Administrat ive expenses 

Working capi t a l  def ic iency a t  30th November, 1974 

See accompanying notes to  the f inanc ia l  statements. 



SOUTHCAN MINING LIMITED (N.P.L.) 

Notes t o  the F inanc ia l  Statements 
As a t  30th November, 1974 

1. S i g n i f i c a n t  account ing p o l i c y  

The undernoted accounting pol  i c y  fo l lowed by the company i s  se t  f o r t h  t o  
f a c i  1 i t a t e  an understanding o f  the  accompanying f i n a n c i a l  statements. 

I t  i s  the company's account ing pol  i c y  t o  c a p i t a l i z e  the  a c q u i s i t i o n  cos t  o f  
a mineral  p roper ty  and t o  defer  re la ted  exp lo ra t i on  and development cos ts  
u n t i  1 such time as the proper ty  i s  brought i n t o  product ion  o r  i s  abandoned. 
Dur ing product ion,  costs would be amortized aga ins t  income. I f  the  proper ty  
i s  abandoned, cos ts  would be w r i t t e n  o f f  t o  def i c i  t. 

Under t h i s  account ing p o l i c y ,  costs r e l a t i n g  t o  mineral  p rope r t i es  aggregating 
$32,973.58 are  shown as assets i n  the balance sheet. These costs a re  not  
intended t o  r e f l e c t  present o r  f u tu re  values. 

2. Mineral  c la ims 

At 30th November, 1974 the company i s  the b e n e f i c i a l  owner o f  f i f t y  recorded 
mineral  claims s i t u a t e  i n  the  Osoyoos Mining D iv i s i on ,  Province o f  B r i t i s h  
Columbia. These mineral claims were acquired by the company f o r  the f o l l ow-  
i ng  cons idera t ion :  

a) The issuance o f  750,000 shares i n  the  c a p i t a l  
s tock  o f  the  company a t  an ascr ibed amount o f  
l e  pe r  share. 562,500 o f  these shares have 
been issued t o  d i rec to rs  o f  the company $ 7,500.00 

b)  The reimbursement t o  a  d i  r ec to r  o f  the company 
o f  the sum o f  $15,090.00 f o r  exp lo ra t i on  and 
development work prev ious ly  ca r r i ed  ou t  on the 
mineral  c l a i ~ s  (sze  no te  $ )  15,090.00 

3. Remuneration o f  d i r ec to rs  

Dur ing the pe r i od  from 6th  Ju ly ,  1973 (date o f  i nco rpo ra t i on )  t o  30th November, 
1974 aggregate remuneration pa id  o r  payable t o  d i  r ec to rs  o f  the company was 
$4,500.00. 

4. Cap i ta l  stock 

Included i n  shares issued f o r  cash a re  150,900 shares subscr ibed by a  d i r e c t o r  
o f  the company t o  contra the sum o f  $15,090.00 due him as a  reimbursement f o r  
exp lo ra t i on  and development work prev ious ly  c a r r i e d  o u t  on the company's 
mineral  c la ims (see note  2).  
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PAXT A: ' 

A-1 INTSODUCTZON 

On Jancary  15, 1974 t h e  au thor  prepared a r e p o r t  on t h e  

Dividend Property f o r  Southcan Mining Ltd, I n  t h a t  r e p o r t  

recommendations were made f o r  a d d i t i o n a l  e ~ p l o r a t i o n  work on t h e  

Se l ,  Jo and Kim claims. Recommended work inc lcded  an aeromagnetic 

survey of t h e  claims and t h e  f i e l d  po r t i on  of t h e  survey was 

completed on September 6, 1974. Th i s  r e p o r t  de sc r i be s  t h e  

procedures used and d i s cus se s  t h e  r e s u l t s  of  t h e  survey, 

A-2 SMUBY AXD CO?XLUSIONS 

1. Southcan Mining Ltd, ho ld  t i t l e  t o  a b lock  of 

c l a i n s  s i t u a t e d  on Dividend Nountain, s i x  ( 6 )  a i r  n i l e s  n o r t h  

of O l a l l a  and fou r t een  (14) a i r  m i l e s  southwest  of ? en t i c t on ,  

i n  t h e  Southern I n t e r i o r  of B r i t i s h  Colmbia .  
I 

2.  The claims cover o l d  workings s h f c h  expose i r r e g u l a r  

skarn  type  d e p o s i t s  cha r ac t e r i z ed  by t h e  presence  of pyrrhotl te . ,  

magnet i te  and copper sulphides.  These occurrences  o f t e n  l i 5  

c l a s e  t o  t h e  con t ac t  of d ikes  and o r  l a r g e r  i n t r u s i v e s  wi th  

l i n e y  netaseclinentary roc!cs of t h s  T r i a s s i c  I;lde?endence F o ~ . a t i o n ,  

3. I n  o rde r  t o  de t e rn i ne  t h e  e x t e n t  of t h e  skarn  

d e p o s i t s  and i n  an  a t tempt  t o  l o c a t e  a d d i t i o n a l  ones ( i f  such do 

occur)  a h e l i c o p t e r  borne aeromagnetic survey was conple ted  over  

t h e  proper ty  on September 6, 1974, 



4. Approximtely f i f t y  (50) l i n e  miles were flown 

i n  twenty-seven (27) l i n e s  di rected northwesterly across  t h e  

c l a i n  group. Cross l ines  a r e  spaced about 400 f e e t  apa r t  and 

navigation was visual  with the a id  of an a i r  photo enlargement. 

5, A proton procession magnetometer and analog c h a r t  

recorder were used and ins t a l l ed  i n  a J e t  Ranger helicopter.  

. ~ e r r a i n  clsarance was 300 f e e t  

6. Data processing of the  f i e l d  data  took place i n  

t h e  o f f i c e  of Cochrane Consultants Ltd. and f i e l d  work was 

conpleted by PLr. S. Moyer of Sabre Zlectronics and Xr. C. Hord 

of Southcan. 

7. Xagnetic response ranged from a low of 57260 gam-as 

t o  a high of 58130, a t o t a l  of about 900 gamas. 

8. The dcninant isoragnetic f ea tu re  i s  a large broad 

pos i t ive  nagnetic f ea tu re  centered i n  the  nor th+rly  survey area. 

This  i s  believed t o  be response from an apo~hysy of the  Main 
I 

Penask Lake Batholith (granodiorite) 

9. Several smaller and isola ted magnettc highs occur 

a baad trending cor theaster ly  across tho pro?crty. 

10. The nost  prcninent i sola tzd n a p e t i c  f ea tu re  i s  

designated anoaaly "A", and it i s  a t h d p r i n t  shape which peaks 

a t  57950 gammas and i s  about 500 f e e t  i n  diameter, Similar a n o m l i e s  

l i e  c lose  by. 



11. Investigation as t o  the  cause of these i s o l a t e d  

m g n e t i c  anomalies i s  r ecmended .  

Respect ful ly  submitted, 

October 5,  1974, 

Cel ta ,  B.C. 



Locotlon Mop 



PAilT B: SETTING 

B-1 LOCATIOX AND ACCESS 

The KIi.1, SEL and JO c l a i m  a r e  centered  on Dividend 

Mountain, approximately s i x  (6)  a i r  n i l e s  no r th  of  O l a l l a ,  

f ou r t een  (14) air mi le s  southwest of Tent ic ton  and one and one 

h a l f  (1.5) m i l e s  e a s t  of i \ p ~ <  Peak, i n  Southcent ra l  B r i t i s h  

Columbia. The claims a r e  a cce s s ib l e  by t r uck  v i a  a r e c e n t l y  

cons t ruc ted  4 X 4 access  road which proceeds n o r t h e r l y  from t h e  

town of O l a l l a  which i s  loca ted  on hiahway ;;3 between Keremeos 

and Penticton.  

The National  Topographic System code f o r  t h e  c la ims  

a r e a  i s  82515 (!Jest ~ a l f ) ;  t h e  l a t i t u d e  i s  49°2?tt: and l ong i t ude  

119°521!~i ( s ee  f i g u r e  1 1. 

B-2 PROPZ~TY 

The mineral  claims undcr cons ide r a t i on  l i e  on t h e  Osoyoos 

Mining Divis ion  and a r e  shown on B.C. Department of  Mines Mineral  

Claim Flap 822/5:1 (m). They £ o m  a contiguous a l n o s t  r e c t angu l a r  

block approximcely  t:~o (7)  n i l e s  1or.z 2nd one and one ha l f  (1 1:) 

Record ?!o. ( s )  

JO $3 and #4 27130 and 27131 

KIM 81 t o  G4 ( inc l . )  27001 - 04 

KIP1 85 and 46 28078 & 28079 

s n  t'l - 925 ( i n c l )  29427 - 5 1  

SEL 026 - $37 29651 - 62 

SEL $38, $40, Y42 29663 - 65 - 67 
SEL 339 and $4i 29664 C 66 
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The re la t ive  locations of zhese claims a r e  shown on 

accompanying f igure #2. 

B-3 GENJZAL SETTING 

The c la ins  l i e  i n  the South Fraser Plateau section of the  

in te r io r  plateau division of Bri t ish Colmbia, and l i e  imnediately 

east of the  Okanagan Trench, It is a region of re la t ive ly  high and 

moderately s teep upland r e l i e f  and the  s d t  of Dividend Mountain 

l i e s  jus t  over 6,500 f e e t  abwe sea level,  Aper Peak imnediately 

to the  west Is 7,372 f e e t  above sea leve l  and the  upland surface 

rises f a i r l y  sharply fran Olalla i n  the Keremeos val ley at an 

elevation of 1700 feet ,  The area l i e s  arithin a Tr iass ic  (or older) 

metasedimentary and metavolcanic sequence which has been intruded 

by post t r i a s s i c  intermediate to plutonic rocks and t h i s  sequence 

was l a t e r  cu t  by small d i o r i t e  and gabbro dikes, sills and plugs, 

An apophysy of the  Penask Batholith intrudes the  Independence 

Formation i n  the  northern property sector, and the  Shoemaker formation 

lies i n  t h e  southern claims area. 

The region was glaciated during Pleistocene era, and 

a widespread but relat ively thin mantle of glacial  d r i f t  covers the  

bedrock a t  hisher elevations, and i n  general d r i f t  thickness increases 

i n  the  valleys a t  lower elevations, Vegetation a t  the higher 

elevations is  subalpine and the climate i s  dry and moderately cool, 

8-4 HISTOXY 

The general region has been prospected since the  ear ly 

ninet ies  however local  mineral production has been limited t o  small 

tonnages of copper and colybdenum f ran  producers near Olal la  



( p r i n c i p a l l y  t h e  GOLCONDA Mine, of T ren t  Resources ~ t d , ) .  The 

Minis ter  of Mines Report f o r  1900 r e p o r t s  progress  on t h e  Dividend 

crown g ran t  a s  cons i s t i ng  of a 20 f o o t  deep s h a f t  and 30 f o o t  c ro s s  

c u t  i n t e r s e c t i n g  "good ore" c h i e f l y  copper su lphides  and pyrrhot i te .  

Ear ly  i n  t he  1900's s eve ra l  claims were crown granted and p a r t i a l l y  

developed on Dividend Flountsin, and t he se  included t h e  s eve ra l  

Dividend c l a i m ,  t h e  Selk i rk ,  Naple Leaf, Longshot, ?%mouth, I ron  

Mask, Juno, Diana, and lower down on t h e  nor th  s l ope  of Dividend M t , ,  

t h e  Sco t i a  and LeRoi #2, Fork on t h e  l a t t e r  t xo  claims was repor ted  

i n  t h e  1905 Minis ter  of Nines Report and s t a t e s :  

Wuring  l a s t  season a tunnel  arid c ro s s  c u t  therefrom 

were run.,,,,,,this work d isc losed  an exteas ive  body of h igh  grade 

copper gold ore ,  running about 5% copper end s eve ra l  d o l l a z s  i n  gold. 

The property i s  well  s i t ua t ed  f o r  o?era t ion  tkrongh tunnels," 

Apparently explora t ion  work w z s  suspecded on t h e  Dividend 

j u s t  p r i o r  t o  t h e  f i r s t  world war and only  i n t e r n i t t e n t  prospect ing  

has  continued t o  t h e  present,  To t h e  au tho r ' s  knowledge no thorough 

nodern explora t ion  progran has been conducted w i th in  t h e  c la ims 

a r e a  t o  da te ,  Mr. Clinton iiord bulldozed a 4 -&eel d ~ i v t  access 

road t o  Dividend peak i n  :he 1971 an2 1972 f i o l d  seasons c a d  

a p p r o x i ~ a t e l y  $16,000 was spent by >!r, Eord on t h e  road uork,  



PART C ElETHODS 

C-1 FIELD E?UIP>!EhT Xt.;D P30CDURES 

An Elsec  (llodel 592) proton precess ion  magnetometer w i th  

a d i g i t a l  t o  ana log  conver te r  was used on t h e  pro jec t .  Th i s  was 

i n t e r f a c e d  wi th  an E s t e r l i n e  Angus ( ~ o d e l  T1173) p o t e n t i o n e t r i c  

t ype  c h a r t  recorder.  The J e t  Ranger toiied a sens ing  head (b i rd )  on 

40 f e e t  of c ab l e  dur ing  t h e  survey. I n s t a l l a t i o n  of equipment, and 

t h e  instruinent  opera tor  during t h e  surlre-j was Mr. S. Moyer of 

Sabre  Elec t ronics .  Xzvigation was done by I-Ir. C. Hord and t h e  

p i l o t ,  by p l o t t i n g  t h e  cb.opper pos i t i on  on an a i r  photo a n l a r g m e n t  

( s c a l e  approxina te ly  ln:700 f ee t ) .  The a i r c r a f t  t c r r e i n  c l e a r ance  

was 300 f e e t ,  and an  a i r  speed of 60 o i l e s  per  hour :gas a t tempted  

on a l l  l i n e s .  

The recorder  w2s s e t  f o r  a f u l l  s c a l e  d e f l e c t i o n  of 14GC 

garmas, (57260 t o  53660 gammas) and t h e  c h a r t  spacd was s e t  a t  60 
I 

mom. per  n inute .  An.event narker  recorded s t z r t  and end l i n e ,  and 

two v i s u a l  check po in t s  ( topographic f e a t u r e s )  on each l i n e ,  Lines  

were flown no r thves t  then southeas t  and t h e  l i n e  s epa ra t i on  was 

a??ro:;Fx~teiy 4CS f e e t .  .I tie l i n e  ruzs  nor:;~erl:~ E ~ C T O S S  t hz  

propert;:, The t o t n l  f l y i n 2  t i n e  was j c s t  i n  excess of one hour, 

C-2 DATA P3OCESSISG 

The c h a r t  records  and l i n e  p o s i t i o n s  v e r e  forwarded t o  

t h e  o f f  i c e  of Cochrane Consul tan ts  Ltd,  where a l l  d a t a  proczss ing  

was completed. Work included: 

(a )  s l i g h t  adjustments of t h e  l i n e  l eng th s  t o  f i t  i n  



with the two check point features on each line. 

(b) conversion of the analog data to digital form with 

a sanple interval varying fron 50 feet or so over ccnple .~  

areas to about 300 feet in flat sreas. 

(c) contouring of the data, 

(d) preparation of all maps and this report. 



PART D DISCUSSION OF RZSLZTS 

Aermagnet ic  response ranged from a low of 57240 t o  a 

high of 58130 gamas ,  The primary nodal  rznge  was i n  t h e  57300 

t o  57400 group and t h e  d a t a  i s  nu l t i aoda l ,  wi th  a secondary mode 

i n  t h e  p lu s  57700 range. The two modes a r e  be l ieved  t o  r ep r e sen t  

response  frcn two d i s t i n c t  rock types, t h e  lower response  range  

i n d i c a t i v e  of sedimentary and netaser2irnentary rocks  and t h e  h igher  

response range of a c i d i c  i n t r u s i v e s  acd " ~ . e x p l a i ; l e d ~ ~  anomalies. 

The doninent  f e a t u r e  on t h e  i s m a g n e t i c  p lan  i s  a  large 

p o s i t i v e  response zone centered  i n  t he  no r th3 r ly  survey a r e a  and 

"dyingw o u t  t o  t h e  south eas t .  This  i s  be l ieved  t o  be  response  

fron an  apophysy of t h e  Penask Bat;?olith. Lyina a l m g  t h e  southern  

margin of t h i s  l a r g e  nagnet ic  Fos i t i ve  f s a t n r e  a r e  a s e r i e s  of  m a l l ,  

i s o l a t e d  nagne t i c  anoxal ies  :;ith peak znplLtudea s eve ra l  hundr2d 

g m a s  above background, The south ea s t e rn  po r t i on  of t n e  survey 
I 

a r e a  i s  a g e n t l e  nagnet ic  plateau.  

Mineral explora t ion  a t t e n t i o n  n u s t  be  d i r e c t e d  t o  t h e  

i s o l a t e d  anoza l i e s  des igza ted  A t o  i: inc lus ive .  (see accompanying 

ground nagnetoneter  e c u i p ~ e n t  and thsn  f u r t h e r  inspecred  by a 

geo log i s t  o r  wi th  geochenic21 s o i l  s m p l i n 3  i f  t h e  a n m a l i e s  a r e  

over  burdened, 
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