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EFFECTIVE DATE: APRIL 4 ,  1988. 

This prospectus constitutes a public offering of these securities cnly in tbse 
jurisdictions where they may be lawfully offered for sale and therein only, 517 
persons permitted to sell such securities. 

B R A V O  R E S O U R C E S  I N C. 
[Ihe "Issuer"] 

P R O S P E C T U S  
NWISSUE 

OFFERING OF 450,000 CCMMON SHARES WITHOUT PAR VALITE 

PRICE NEX ?'EIOCEEDS 
To PUBLIC Cop*V.1ISS ION TC ISSUE2 

TOTAL: $202,500 $22,500 $150,000* j 

* Before deducting the cost of this offering estimated to be $17,500. 

The Vancouver Stock Exchange has conditionally listed the securities being 
offered by this Prospectus. Listing is subject to the Issuer fulfilling all 
the listing requirements of the Vancouver Stock Exchange on or before October 
3, 1988, including prescribed distribution and financial requirements. 

This offering is subject to a minimum subscription being received by the Issuer 
within 180 days of the issuance of a Receipt for the filing of a Final Pros- 
pectus. Further particulars of the minimum subscription are disclosed under 
t h e  heading "Plan of Distribution" herein. 

THERE IS NO rvuxm FOR THE ISSUER'S SECURITIES. THE PRICE OF THE SECURITIES 
OFFERED HAS BEEN DEI'EIWINED BY NEGOTIATION LJITH THE AGEPJT. 



A PURCHASE OF THE SHARES OFFERED BY THIS PROSPECTUS FIUST BE COXSIDERED A SPEC- 
ULATION SINCE THE ISSUER'S MINERAL CLAIMS ARE STILL ONLY I N  'THE D;PLOR?_TIC?; 
STAGE. UPON CCMPLETION OF THIS OFFERING, THIS ISSLE FiILL R E P E E X I '  28.1% GF 

C0N"ROUING PERSONS, PROMOTERS, DIRECTORS AND SENIOR OFFICERS OF 'TEE ISSLiER X i D  
ASSOCIATES OF THE AGENT. REFER TO THE HEADIK " P R I K I P A L  HOLDER3 CF 
SECURITIES" AND "INTEREST OF l"AGEPEhT AND OTHERS I N  HATERIAL TWXSACT'ICSS" 
HEREIN FOR DETAILS OF SHARES HELD BY DIRECTORS, PROMOTERS, COiNTROLLIKG PESGSS 
AND ASSOCIATES OF THE AGENT. 

THE SHARES OUTSTANDING, AS COfIPARED TO 55.1% THAT VZLL BE (3GED BY WAE 

ONE OR MORE OF THE DIRECTORS OF TEE ISSUER HAS AN INTEREST, DIRECT OR INXRECT,  
I N  OTHER REPORTING COMPANIES. 

NO SURVEY HAS BEEN MADE OF THE ISSUER'S LDCATED MINERAL CLAIMS Am, THEREFORE, 
I N  ACCORDANCE WITH THE FIINING W S  OF THE JURISDICTION I N  hMICH SUCH CL.?IIFIS AFX 
SITUATE, THEIR EXISTENCE AND AREA COULD BE I N  DOUBT. 

THE ISSUER'S MINERAL CLAIMS ARE WITHOUT A KNOhN BODY OF COMMERCIAL, ORE AYD Ti 
PFOPOSED PROGRAM IS AN EXPLX>RAToRY SEARCH FOR ORE. 

NO PERSON IS AUTHORIZED BY THE ISSUER To PWVIDE ANY INFORMATION OR To LWE AX 

THE ISSUE AND SALE OF THE SECURITIES OFFERED BY THE ISSUER. 
REPRESENTATION OTHER THAN THAT CONTAINED I N  THIS PROSPECTUS I N  CONWECTIGS ibTTE 

WE, AS AGENT, CONDITIONALLY OFFER THESE SHARES SUBTECT TO PRIOR SALE I F ,  AS, 
AND WHEN ISSUED BY THE ISSUER AND ACCEPTED BY US I N  ACCORDANCE 'cv?TH THE 
CONDITIONS CONTAINED I N  'THE AGENCY AGREEMENT REFERRED TO UNDER THE W I N G  
"PLAN OF DISTRIBUTION" HEREIN, SUBTECT TO OFFERING AND TO APPROVAL OF ALL LEGAL 
MATTERS ON BEHALF OF THE ISSUER BY FIESSRS. DuMOULIN BLACK, BARRISTERS & 
SOLICITORS, VANCOUVER, BRITISH COLUMBIA. 

€GENT 
c€uWuM I"]: m m m m  D. 

2200 - 609 Granville Stree t  
Vanmwer ,  British Colunbia 
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SUMMARY OF PROSPECTUS 

This is a summary only and is qualified by the nore detallsc 
information appearing elsewhere in this Prospectus. 

ISSUE: 

PRICE : 

PURPOSE OF THE ISSUE: 

PRINCIPAL BUSINESS:, 

CURRENT ACTIVITY: 

FINANCIAL INFORMATION: 

RISK FACTORS : 

450,000 common shares 
value 

without par 

$ . 4 5  per share. Each share is subject 
to a commission payable of $ . 0 5  per 
share, so that the Issuer will net $.40 
per share. 

The purpose of this issue is to provide 
the Issuer with funds to carry out 
Phase 1B of the exploration progran for 
its Greenwood Mining Division, Province 
of British Colurnbia, Claim Group. 

The principal business of the Issuer is 
the acquisition, exploration and 
development of mineral properties. 

The Issuer holds options to acquire a 
100% interest in four mineral claims 
comprising approximately 23 units 
located in the Greenwood Xiniy 
Division, Province of British 
Columbia. 

Prior to this Offering, the Issuer 
raised $100,000 through the sale of 
shares. To July 31, 1987, $68,877 has 
been spent in acquisition of the 
properties and exploration and 
development work thereon. 

For a description of the risk factors 
and speculative nature of the shares 
being offered, see the heading "Risk 
Fac tors I' he re i n . 



Pase 2. 

PLAN OF DISTRIBUTION 

Offering and Appointment of Agent 

The Issuer by its Agent hereby offers [the "Offering"] t=> the 
public through the facilities of the Vancouver Stock Exchange 
[the "Exchange"] 450,000 shares [the "Shares"] of the Issuer at 
a price of $ 0 . 4 5  per share. The Agent will receive a commission 
of $0.05 per share. The Offering will' be made in. accordance 
with the rules and policies of the Exchange and on a day [the 
"Offering Day"] determined by the Agent and the Issuer, with the 
consent of the Exchange, within a 'period of one hundred eighty 
[ 1 8 0 ]  days from the date upon which the Shares of the Issuer are 
conditionally listed on the Exchange. 

The Issuer, by an agreement [the "Agency Agreement"] dated 
September 14, 1987, appointed Canarim Investment Corporation 
Ltd. as its agent ["Agent"] to offer the shares through the 
facilities of the Exchange. 

The Vancouver Stock Exchange has conditionally listed the secur- 
ities being offered by this Prospectus. Listing is subject to 
the Issuer fulfilling all the listing requirements =>f the 
Vancouver Stock Exchange on or before October 3, 1988, includirq 
prescribed distribution and financial requirements. 

The Agent reserves the right to offer selling g r o u p  9articip- 
ation, in the normal course of the brokerage business to selling 
groups of other licensed broker-dealers, brokers and investnent 
dealers, who may or may not be offered part of the commission 
derived from this Offering. 

The obligations of the Agent under the Agency Agreement may be 
terminated on or before the Offering Day at the Agent's discret- 
ion on the basis of its assessment of the state of the financial 
markets and may also be terminated at any time upon the occur- 
ence of certain stated events. 

The Issuer has granted the Agent a right of first refusal to 
provide future equity financing to the Issuer for a period of 
twelve [12] months from the Effective Date. 

There are no payments in cash, securities or other consideration 
being made, or to be made, to a promoter, finder or any other 
person or company in connection with the Offering. 



The D i r e c t o r s ,  O f f i c e r s  a n d  o t h e r  I n s i e e r s  of t h e  I s x e r  -.?;- 

p u r c h a s e  s h a r e s  f r o m  t h i s  O f f e r i n g .  They w i l l  b e  e n t l t l t C  tz -.z 
d i s c o u n t  o n  t h e  p u r c h a s e  o f  a n y  s h a r e s .  

Minimum Subscription 

The O f f e r i n g  is s u b j e c t  t o  a minimum o f  4 5 0 , 0 0 0  s h a r e s  b e i n s  
s o l d  o n  t h e  O f f e r i n q  Day. I f  a l l  t h e  s h a r e s  a r e  n o t  s o l d  c n  t h e  
O f f e r i n g  Day and  the minimum amount  o f  $ 1 8 0 , 0 0 0  is  n o t  r a i s e d ,  
t h e n  a l l  s u b s c r i p t i o n s  f o r  s h a r e s  s h a l l  b e  r e t u r n e d  t 3  t h e  
s u b s c r i b e r s  i n  f u l l .  

USE OF PROCEEDS 

The n e t  p r o c e e d s  t o  b e  d e r i v e d  by  t h e  I s s u e r  f r o m  t h e  s a l e  ~f 
t h e  s e c u r i t i e s  b e i n g  o f f e r e d  h e r e b y  i f  a l l  s h a r e s  a r e  s o l d  I s  
$ 1 8 0 , 0 0 0  w h i c h ,  when combined  w i t h  c a s h  o f  $ 7 , 6 2 3  a s  a t  J a n u a r y  
3 1 ,  1 9 8 8 ,  e q u a l s  $ 1 8 7 , 6 2 3 .  The I s s u e r  i n t e n d s  t o  use t h e  s t t i 2  
amount  o f  $ 1 8 7 , 6 2 3  a s  f o l l o w s :  

[a1 To p a y  f o r  t h e  c o s t  o f  t h i s  i s s u e  
i n c l u d i n g  l e g a l ,  a u d i t  and  p r i n t i n g  

[c l  

[el  

[ f l  

To complete P h a s e  I o f  t h e  p r o g r a m  
recommended f o r  t h e  Greenwood M i n i n g  
D i v i s i o n  M i n e r a l  C l a i m s  by  FL G .  
H a i n s w o r t h ,  P .Eng . ,  i n  h i s  r e p o r t  
of J u l y  1 0 ,  1 9 8 7  a s  amended March 
3 ,  1988  

T o  p r o v i d e  f o r  a n  o p t i o n  paymen t  i n  
r e s p e c t  t o  t h e  K n i g h t  Ramble r  a n d  
Kettle m i n e r a l  c la ims p a y a b l e  
A p r i l  1, 1 9 8 8  

T o  p r o v i d e  a r e s e r v e  f o r  t h e  o p t i o n  
paymen t  i n  r e s p e c t  t o  t h e  K n i g h t  
R a m b l e r  a n d  Ket t le  m i n e r a l  c l a i m s  
p a y a b l e  J a n u a r y  1, 1989  

To p r o v i d e  a r e s e r v e  f o r  a n  e x p l o r a -  
t i o n  p r o g r a m  o n  t h e  K n i g h t  R a m b l e r  
a n d  Ket t le  m i n e r a l  c l a i m s ,  i f  w a r r a n t e d ,  
t o  e n a b l e  t h e  I s s u e r  t o  e x e r c i s e  i t s  
o p t i o n  t o  a c q u i r e  t h e  c la ims 

$ 1 7 , 5 0 0  

$ 30,800 

$ 10,000 

$ 4 5 , 0 0 0  

T o  p r o v i d e  w o r k i n g  c a p i t a l  

TOTAL 

$ 5 0 , 4 0 0  

$ 3 3 , 9 2 3  

$ 1 8 7 , 6 2 3  



The Issuer may, pursuant t3 the written recommendations clf 3 
qualified engineer or geologist, abandon in whole or in ?art its 
property or may alter, as work 2r3gr2ssesI the x c r k  2rDsratn 
recommended or nay make arrangenents for the 2erformance of a l l  
or any portion of such work by other persons or companies and 
may use any money so diverted for the purpose of conducting work 
or examining other properties acquired by the Issuer after the 
date of this Prospectus, although the Issuer has no ?resent 
plans in this regard. 

If any such event occurs during the prima,ry distribution of the 
shares referred to in this Prospectus, an amendment to this 
Prospectus will be filed. If any such event occurs subsequent t3 
completion of the primary distribution, shareholders will be 
notified. 

No part of the proceeds shall be used to invest, underwrite or 
trade in securities other than those that qualify as investments 
in which trust funds may be invested under the laws of the 
jurisdiction in which the securities offered by this Prospectus 
may lawfully be sold. 

Should the Issuer intend to use the proceeds to acquire other 
than trustee type securities after the distribution of the 
securities offered by this Prospectus, approval by the shar2- 
holders must first be obtained and notice of the intention filed 
with the regulatory bodies having jurisdiction over the sale of 
the securities offered by this Prospectus. 

SHARE AND LOAN CAPITAL STRUCTURE- 
PRIOR SALES - ISSUANCE OF SHARES 

The authorized capital of the Issuer is 10,000,000 common shares 
without par value. There is only one class of shares and all 
rank equally as to dividends, voting rights, and particigation 
in assets. The shares are not liable to any further call or 
assessment. 

OUTSTAND- OUTSTAND- OUTSTANDING 
ING AS AT ING AS AT o rJ 

DESIGNATION SHARE CAPITAL JULY THE DATE COMPLETIOM 
OF SECURITY AUTHORIZED 31,  1987  HEREOF OF OFFE3I :JG 

Common Shares 10,000,000 1,150,000 1 ,150 ,000  1 , 6 0 0 , 0 0 0  



The Issuer has sold 1 , 1 S O , c ) O O  shares for cash tc, date, all gf 
which were s o l d  within the past twelve [ 1 2 ]  month perisd. %rt- 
iculars of all the shares sold to date are as f o l l o w s :  

NUMBER 
OF SHARES 

7 5 0 , 0 0 0  

400,000 

PRICE 
PER SHARE 

NET CASH 
RECEIVED 

$ 7 , 5 0 0  

$100,000 

coriM ~ s s  ION 
PAID 

YIL 

1,150,000 $ 1 0 7 , 5 0 0  

NAME AND INCORPORATION OF ISSUER 

Its The full name of the Issuer is BRAVO RESOURCES I!TC. 
Registered and Records Office is at 10th Floor, 595 idowe S t r s e t ,  
Vancouver, British Columbia. V6C 2TS. Its Head Office is at 930 - 470 Granville Street, Vancouver, British Columbia, V6E lV5. 

The Issuer was incorporated on Yovember 14, 1986 under the 
Company Act of the Province of British Colunbia. Cpon the 
acceptance of this Prospectus for filing by the office of the 
Superintendent of Brokers, the Issuer shall be deemed ta be a 
Reporting Company pursuant to the provisions of the Company A c t ,  
R.S.B.C. 1979 ,  Chapter 59.  

DESCRIPTION OF BUSINESS 

The Issuer is a company presently engaged in searching for and 
developing mining properties. The Issuer nay, in future, 
acquire other mining properties worthy of exgloration and 
development in addition to the four mineral claims under option 
in the Greenwood Mining Division, Province of British Colunbia. 
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FONTENOY CLAIM GROUP - Greenwood Mining Division, 
Province of British Columbia 

The Fontenoy Claim Group is located approximately 12 kilornetrss 
north of Bridesville, British Columbia, and 27 kilometr2s west 
of Rock Creek, British Columbia. Access to these tDwns Is v i a  
Highway No. 3, an all-weather paved road, and then by travelling 
north, 1 2  kilometres on a well gravelled road to a bush r o a d  of 
approximately 3 7 0  metres in length which leads to the nain 
Fontenoy shaft. 

The Claim Group comprises approximately 5 5 7 . 9  hectares a n d  ar2 
situated at an elevation of 1 , 3 4 0  - 1 , 3 7 0  metres. Particulars 
of the claims are as follows: 

Name Record Number 

Last Chance L 7 5 3  

Fontenoy L 7 5 2  

Units 

1 

1 

Knight Rambler L 3 0 1 5  [Expiry Date June 22/83] 1 

Kettle L 4 0 6 5  [Expiry Date islay 22/88] 2 0  

Mineral production in the area pre-dates 1360 when placer TiniTg 
was undertaken. The first Lode deposit was staked on the upper 
Rock Creek in 1 8 8 4 .  The only strong gold producer in the a rea  
was the Cariboo-Amelia, which produced from 1 8 9 4  to 1303. 

In 1893 ,  a shell inclined shaft was sunk on the Fontenoy Clain 
on a vein with a different strike to the Cariboo-Amelia struct- 
ure. Some drifting and mining is reported in the 1 3 9 0 ' s .  After 
lying dormant for many years, the Fontenoy shafts were dewatered 
in 1 9 2 9  but no work is reported to have been carried out. The 
Cariboo-Amelia producer was dewatered in 1 9 5 8 .  Underground 
drilling eventually located a high grade drill intersection from 
previous surface drilling, which resulted in the mine being 
placed into production from July 1 9 5 9  to :.lay of 1 9 6 2 ,  during 
which time 11,292 tons of gold was mined, with an average grade 
of 1.06 ounces of gold per ton and 1.26 ounces of silver per 
ton. Since 1 9 6 2  some interest in the area has Seen shown, 
primarily in form of surface work. In late 1 9 8 6  Ark Energy 
Ltd., optioned the Cariboo-Amelia group claims and has under- 
taken a surface drill program in respect to the same. 
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D u r i n g  t h e  s p r i n g  of 1 9 8 7 ,  t h e  I s s u e r  c a r r i e d  o u t  a n  e x p l o r a t i o n  
p r o g r a m  c o n s i s t i n g  of a n  E M 4 6  a n d  a nagnetoneter/ceozhysical 
s u r v e y ,  c o u p l e d  w i t h  a g e o c h e m i c a l  s o i l  s u r v e y .  T!-E s c r v e y s  
were c o n d u c t e d  o v e r  a f l a g g e d  g r i d  1 0 0  metres by 2 5  n e t r e s .  i n  
r e s p e c t  t o  t h e  L a s t  Chance  and F o n t e n o y  c r o w n - G r a n t e d  c l a l ~ . . s ~  
t h e  l i n e  i n t e r v a l s  were a t  50 metres r a t h e r  t h a n  1 0 0  r!etrrss. 
Some 1 , 2 3 6  s o i l  s a m p l e s  were c o l l e c t e d  from t h e  "B" Sm- izc r .  
t h r o u g h o u t  t h e  p r o p e r t y .  The " B "  H o r i z o n  v a r i e s  i n  d e p t h  f r x  
1 0  t o  38 c e n t i m e t r e s .  I n  r e s p e c t  t o  t h e  EM-16 VLF s u r v e y r  
s e v e r a l  c o n d u c t o r s  were o b s e r v e d .  I n  t h e  n o r t h e r n  s e c t o r  of t k e  
p r o p e r t y  a c o n s i s t e n t ,  b u t  n o t  s t r o n g  c o n d u c t o r ,  e n t e r s  f r o m  t h e  
west a t  s t a t i o n  2+50 o n  L 2 4 ( B L  0 )  a n d  c o n t i n u e s  eastwarc! beyond 
t h e  s o u t h e r n  e x t e n t  of t h e  l i n e s  ( l i n e  1 2 ) .  I n  t h e  n c r t h e a s t  
c o r n e r  s e v e r a l  c o n d u c t o r s  a p p a r e n t l y  r a d i a t e  f r o m  l i n e  7 
( B L  0 ) .  

The  c o s t  of t h e  work c a r r i e d  o u t  by  t h e  I s s u e r  was a p p r o x i n a t e l y  
$ 5 7 , 8 7 7 .  The I s s u e r  p l a n s  t o  c o m p l e t e  P h a s e  1 of t h e  ixocjrarn 
recommended f o r  t h e  F o n t e n o y  C l a i m s  by W.G. H a i n s w o r t h ,  P.Eng.  
i n  h i s  r epor t  of J u l y  1 0 ,  1987 .  A copy of t h i s  r e p o r t ,  a n d  a 
report p r e p a r e d  by  Mr. H a i n s w o r t h  d a t e d  A p r i l  6 ,  1 9 8 7  a r e  
i n c l u d e d  h e r e i n  a n d  f o r m s  p a r t  o f  t h i s  P r o s p e c t u s .  

T h e r e  is no  p l a n t  o r  e q u i p m e n t  o n  t h e  F o n t e n o y  C l a i m s .  S u r f a c e  
a n d  u n d e r g r o u n d  e x p l o r a t i o n  i n c l u d e s  v a r i o u s  s u r v e y s ,  a d i t s  and  
some d r i l l i n g .  The  p r o p e r t y  i s  w i t h o u t  a known body of conmerc- 
i a l  ore a n d  t h e  p r o p o s e d  p r o g r a m  i s  a n  e x p l o r a t o r y  s e a r c h  fcr 
ore.  

ACQUISITIONS 

G o l d w e s t  R e s o u r c e s  L t d .  a n d  Lode Resource C o r p o r a t i o n  
Agreemen t  

P u r s u a n t  t o  a n  a g r e e m e n t  d a t e d  F e b r u a r y  1 9 ,  1987  b e t w e e n  t h e  
I s s u e r  a n d  Goldwest R e s o u r c e s  L t d .  and  Lode R e s o u r z e  
C o r p o r a t i o n ,  both of 1 0 2 0  - 475  Howe S t r e e t ,  V a n c o u v e r ,  g r i t i s h  
Columbia, V6C 2 B 3 ,  t h e  I s s u e r  a c q u i r e d  a n  o p t i o n  t o  p u r c h a s e  a 
100% i n t e r e s t  i n  t h e  K n i g h t  Rambler [Record Number 31081 a n d  
Kettle [Record Number 40651 located m i n e r a l  c la ims s i t u a t e d  I n  
t h e  Greenwood M i n i n g  D i v i s i o n ,  P r o v i n c e  of B r i t i s h  C o l u m b i a .  T o  
a c q u i r e  a 1008 i n t e r e s t  i n  t h e  c la ims ,  t h e  I s s u e r  n u s t  ?ay  
$ 6 0 , 0 0 0  a n d  e x p e n d  $ 1 0 0 , 0 0 0  i n  e x p e n d i t u r e s  o n  t h e  p r o p e r t y  a s  
follows : 

1. P a y m e n t s  : 

[ i ]  $ 5 , 0 0 0  o n  e x e c u t i o n ,  w h i c h  h a s  b e e n  p a i d ;  

[ i i ]  $ 1 0 , 0 0 0  o n  A p r i l  1, 1988;; a n d  

[ i i i ]  $ 4 5 , 0 0 0  o n  J a n u a r y  1, 1 9 8 9 .  
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Expenditures on the property: 

[i] not less than $50,000 on or before December 31, 
1987; 

[ii] not less than a total of $100,000 on or befa re  
December 31, 1988. 

On the property being placed into production, the optionors 
shall be entitled to receive 2 %  of net smelter returns, up to a 
total of $500,000, at which time the net smelter return shall b e  
terminated. The Issuer shall have the right, at any time, tg 
purchase the net smelter return for the payment of $500,000. 
Goldwest .Resources Ltd. and Lode Resource Corporation arz 
reporting issuers whose shares are listed for trading on t h e  
Vancouver Stock Exchange. 

CBI Consolidated McKinney Resources Inc. property 

Pursuant to an agreement dated February 27, 1987, the Issuer 
acquired from Consolidated McKinney Resources Inc. , 640 - 1176 
West Georgia Street, Vancouver, British Columbia, V6E 4 A 2 ,  an 
option to purchase a 100% interest in the Last Chance [Lot 
Number 7511 and Fontenoy [Lot Number 7521 Crown-granted mineral 
claims. The purchase price is $6,000 [which has been paid] and 
the expenditure of $300,000 on the property, being $100,000 on 
or before December 31, 1989 and a further $50,000 by December 
31 in each of the years 1990, 1991, 1992 and 1993. Any surplus 
expenditures will be carried forward and credited to t h e  
subsequent year's expenditures. If the property is placed into 
production, the optionor shall be entitled to receive 2 %  of the 
net profits received by the Issuer from the property, up to a 
total of $500,000. Consolidated McKinney Resources Inc. is a 
reporting issuer whose shares are listed for trading on t h e  
Vancouer Stock Exchange. 

R I S K  FACTORS 

The shares of the Issuer must be considered speculative. In 
making an investment decision, potential investors should 
consider that exploration for economic deposits of minerals is 
subject to a number of risk factors. While the rewards to an 
investor can be substantial if an ore body is discovered, few of 
the properties which are explored are ultimately developed into 
producing mines. The Issuer's property is without a known body 
of commercial ore and the proposed exploration program is a 
search for such ore. 

Based on 1,600,000 shares of the Issuer to be outstanding if all 
the shares offered by this Prospectus are sold, 55 .1% of the 
shares will have been issued to Directors, Officers, Promoters, 
or controlling persons, for cash and 28.1% will have been offer- 
ed and sold to the public. 

The 450,000 shares offered to the public by this Prospectus, 
will, on completion of the Offering, have a total book value, 
based on the Issuer's July 31, 1 9 8 7  financial statements of 



$258,443 or approximately 1 6 . 2 $  per share. Subscribers to this 
Offering will, therefore, have suffered immediate dilution in 
the book value of their shares amounting t o  2 8 . 8 $  per share. 

INCORPORATION WITHIN ONE YEAR - PRELIMINARY EXPENSES 
In addition to $6,000 which the Issuer paid to obtain t h e  o p t i o n  
in respect to the Last  Chance and Fontenoy Claims, s i n c e  
incorporation on November 14, 1986 to July 31, 1987, tne Issuer 
has incurred the following preliminary expenses: 

Administration 
Exploration 

$29,057 
$ 5 7  , a 7 7  

$86,934 

PROMOTERS 

George Hajduk of 3 4  West 18th Avenue, Vancouver, British 
Columbia, is the Promoter of the Issuer as defined in accordance 
with Section 1 of the Securities Act (British Columbia]. The 
Promoter owns 810,000 shares of the Issuer, 100,000 snares b e i q  
purchased at $0.25 per share, and 710,000 shares being purzhaszd 
at $0.01 per share. 

DIRECTORS AND OFFICERS 

NAME, ADDRESS AND POSITION 
WITH THE ISSUER 

PRINCIPAL OCCUPATIONS 
FOR PAST FIVE YEARS 

GEORGE HAJDUK Owner, George Hajduk Equi3nent; 
34 West 18th Avenue Self-employed - heavy equipnent 
Vancouver, B.C. V5Y 2A4 sales and service company 
PRESIDENT/DIRECTOR/PROMOTER 

EDWARD ALBERT WHITE 
7888 Allman Street 
Burnaby, B.C. V5C 2K7 
DIRECTOR 

LESLIE GORDON URQUHART 
18 North Boundary Road 
Burnaby, B.C. V5K 3S3 
SECRETARY/DIRECTOR 

JAMES SELKIRK FALCONER 
203 - 1049 Chilco Street 
Vancouver, B.C. V6G 2R7 
DIRECTOR 

Self-employed Chartered 
Account ant 

President, Richform 
Construction Supply Co. Ltd. to 
July 1987; now retired 

1982-1983, Senior Mining 
Engineer Pan Canadian Petroleum 
Ltd. 198301986, self-employed 
Professional Engineer. 
1987 to present, President, 
Juarez Engineering Ltd. 



Directors' Conflict of Interest 

Certain Directors of the Issuer are Directors of other r s p o r t i x j  
companies which are engaged in natural resource ex2loration and 
development. Thus, conflicts of interest may arise wnich c o u l d  
influence the directors in evaluating possible acquisitions on 
behalf of the Issuer or generally in acting on behalf gf the 
Issuer, notwithstanding that they are bound by the ;?revisions of 
the British Columbia Company Act to act at all times in good 
faith and in the interests of the Issuer. Persons considering 
the purchase of securities pursuant to this Prospectus nust 
appreciate that they will be required to rely on the judgment 
and good faith of the directors in resolving such conflicts of 
interest as may arise. 

EXECUTIVE COMPENSATION 

George Hajduk has been paid $1,500 per month, commencing January 
1987, for management services. The Issuer intends to continue 
to pay Mr. Hajduk $1,500 per month. Except as aforesaid, no 
remuneration has been paid to Directors or Senior Officers of 
the Issuer from the date of incorporation, November 14, 1986, t=> 
the date of this Prospectus, nor does the Issuer anticisate 
paying any other remuneration to any other of its Directors or 
Senior Officers during the current period. 

OPTIONS TO PURCEASE SECURITIES 

The Issuer has granted the following stock options: 

Number of 
Shares Subject 

Name and Address To Option Price Term of Option 

Directors 

JAMES SELKIRK FALCONER 30,000 $0 .45  two years from 
203 - 1049 Chilco St. the Effective 
Vancouver, B.C. V6G 2R7 Date of this 

Prospectus 

LESLIE GORDON URQUHART 30,000 
18 North Boundary Road 
Burnaby, B.C. V5K 3S3 

EDWARD ALBERT WHITE 
7888  Allman Street 
Burnaby, B.C. V5C 2K7 

20,000 

$ 0 . 4 5  

$ 0 . 4 5  

II 
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Number of 
S h a r e s  S u b j e c t  

N a m e  a n d  A d d r e s s  T o  O p t i o n  P r i c e  Tern D f  b t F o n  

GEORGE H A J D U K  
3 4  W e s t  1 8 t h  Avenue 
V a n c o u v e r ,  B.C.  V5Y 2A4 

8 0 , 0 0 0  $ 0 . 4 5  t w o  y e a r s  from 
t h e  E f f e c t i v e  

Date of  t h i s  
P r o s p e c t u s  

ESCROWED SHARES 

As a t  t h e  d a t e  of t h i s  P r o s p e c t u s ,  7 5 0 , 0 0 0  sha res  a r e  h e l d  i n  
escrow b y  N a t i o n a l  T r u s t  Company, 9 t h  F l o o r ,  6 6 6  B u r r a r d  S t r e e t ,  
V a n c o u v e r ,  B r i t i s h  C o l u m b i a ,  V6C 229 ,  s u b j e c t  t o  t h e  d i r e c t i o n  
o r  d e t e r m i n a t i o n  of t h e  B r i t i s h  Co lumbia  S u p e r i n t e n d e n t  of 
B r o k e r s  [ t h e  " S u p e r i n t e n d e n t " ]  p r i o r  t o  t h e  l i s t i n g  of t h e  
Company ' s  s h a r e s  o n  t h e  V a n c o u v e r  S t o c k  Exchange  a n d ,  a f t e r  
l i s t i n g ,  t o  t h e  d i r e c t i o n  o f  t h e  V a n c o u v e r  S t o c k  Exchange .  

7 1 0 , 0 0 0  shares  were i s s u e d  t o  George H a j d u k ,  2 0 , 0 0 0  s h a r e s  viers 
i s s u e d  t o  Leslie Gordon U r q u h a r t  a n d  2 0 , 0 0 0  shares  were i s s u e d  
t o  Edward A.  W h i t e ,  a l l  a t  $ 0 . 0 1  p e r  s h a r e .  

The  escrow r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  shares  may n o t  be  
t r a d e d  i n ,  d e a l t  w i t h ,  i n  a n y  manner  w h a t s o e v e r ,  o r  r e l e a s e d ,  
n o r  may t h e  Company, i t s  t r a n s f e r  a g e n t  o r  e s c r o w  h o l d e r ,  m a k e  
a n y  t r a n s f e r  o r  record a n y  t r a d i n g  of t h e  sha res  w i t h o u t  t h e  
c o n s e n t  of t h e  S u p e r i n t e n d e n t  [ p r i o r  t o  t h e  l i s t i n g  of t h e  
Company ' s  s h a r e s  o n  t h e  V a n c o u v e r  S t o c k  E x c h a n g e ]  o r  t h e  
V a n c o u v e r  S t o c k  Exchange  [ " t h e  E x c h a n g e " ]  [ a f t e r  l i s t i n g ]  . 
Any s h a r e s  n o t  released from escrow b e f o r e  t h e  e x p i r a t i o n  of t e n  
years from t h e  d a t e  of t h e  receipt  i s s u e d  by  t h e  S u p e r i n t e n d e n t  
f o r  t h i s  P r o s p e c t u s  of t h e  Company s h a l l  b e  c a n c e l l e d  f o r t h w i t h  
a n d  t h e  I s s u e r  and  t h e  Escrow Agen t  h a v e  agreed t o  t a k e  a l l  s u c h  
a c t i o n s  a s  may be n e c e s s a r y  t o  e x p e d i t i o u s l y  e f f e c t  s u c h  c a n c e l -  
l a t i o n .  The  complete t e x t  of t h e  Escrow Agreemen t  is a v a i l a b l e  
f o r  i n s p e c t i o n  a t  t h e  r e g i s t e r e d  o f f i c e  of t h e  Company, 1 0 t h  
Floor, 5 9 5  H o w e  S t ree t ,  V a n c o u v e r ,  B r i t i s h  C o l u m b i a ,  V6C 2T5. 

DESIGNATION OF CLASS 

Common S h a r e s  

NUMBER OF SHARES PERCENTAGE 
HELD I N  ESCROW OF CLASS 

7 5 0 , 0 0 0  6 5 . 2  



P a s e  1 2 .  

PRINCIPAL HOLDERS OF SECURITIES 

A s  a t  t h e  d a t e  o f  t h i s  P r o s p e c t u s ,  t h e  f o l l o w i n g  h o l d s  of record 
o r  b e n e f i c i a l l y ,  d i r e c t l y  o r  i n d i r e c t l y ,  more t h a n  1 0 %  of t h e  
i s s u e d  s h a r e s  o f  t h e  Company: 

>?UMBER PER- 
OF C E NTAG E 

NAME AND D E S I G N A T I O N  TYPE OF SHARES OF 
ADDRESS OF CLASS OWNERSHIP OWNED CLASS 

GEORGE H A J D U K  
34 West 1 8 t h  Ave. 
Vancouver ,  B . C . 
VSY 2A4 

Common Direct ,  8 1 0 , 0 0 0  7 0 . 4  
I n d i r e c t  , 
and  
B e n e f i c i a l  

The f o l l o w i n g  t a b l e  shows t h e  p e r c e n t a g e  o f  sha res  of t h e  
Company b e n e f i c i a l l y  owned, d i r e c t l y  o r  i n d i r e c t l y ,  by a l l  
Directors  and  S e n i o r  O f f i c e r s  o f  t h e  Company, a s  a g r o u p :  

DESIGNATION OF CLASS PERCENTAGE OF CLASS 

Common S h a r e s  7 6 . 7  

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

George  H a j d u k ,  34 West 1 8 t h  Avenue ,  Vancouver ,  B r i t i s h  Co lumbia ,  
h a s  p u r c h a s e d  810 ,000  s h a r e s  o f  t h e  Company f o r  c a s h .  Pilr . 
Hajduk is t h e  P r e s i d e n t ,  Director and  P r o m o t e r  o f  t h e  Company. 
James F a l c o n e r ,  203 - 1 0 4 9  C h i l c o  S t r ee t ,  Vancouver ,  B r i t i s h  
Columbia ,  h a s  p u r c h a s e d  1 0 , 0 0 0  s h a r e s  f o r  cash .  M r .  F a l c o n e r  is  
a Director o f  t h e  Company. Lesl ie  G .  U r q u h a r t ,  1 8  Nor th  
Boundary Road, Burnaby,  B r i t i s h  Co lumbia ,  h a s  p u r c h a s e d  2 0 , 0 0 0  
s h a r e s  f o r  c a s h ,  and  Edward A. W h i t e ,  a d i r e c t o r  o f  t h e  Company, 
7888 Allman S t . ,  Burnaby,  B r i t i s h  Co lumbia ,  h a s  p u r c h a s e d  2 , 0 0 0  
s h a r e s  f o r  c a s h .  

AUDITORS, TRANSFER AGENT AND REGISTRAR 

The A u d i t o r s  o f  t h e  Company a r e  Yada Tompkins Humphr ies  P a l m e r  & 
C o . ,  C h a r t e r e d  A c c o u n t a n t s ,  301  - 108  Homer S t r e e t ,  V a n c o u v e r ,  
B r i t i s h  Columbia .  The R e g i s t r a r  and  T r a n s f e r  Agent  o f  t h e  - 
Company is N a t i o n a l  T r u s t  Company, 9 t h  F loor ,  666 B u r r a r d  
S t ree t ,  V a n c o u v e r ,  B r i t i s h  Co lumbia ,  V6C 229.  



Page 1 3 .  

MATERIAL CONTRACTS 

1. Agency Agreemen t  d a t e d  S e p t e m b e r  1 4 ,  1 9 8 7  r e f e r r e d  t 3  
u n d e r  " P l a n  of D i s t r i b u t i o n "  h e r e i n .  

2 .  O p t i o n  Agreemen t  d a t e d  F e b r u a r y  1 9 ,  1 9 8 7  between t h e  
I s s u e r  a n d  Goldwest R e s o u r c e s  L t d .  a n d  Lode R e s o u r c e  
C o r p o r a t i o n  r e f e r r e d  t o  u n d e r  " A c q u i s i t i o n s "  h e r e i n .  

3 .  O p t i o n  Agreemen t  d a t e d  F e b r u a r y  2 7 ,  1987  b e t w e e n  t h e  
I s s u e r  a n d  C o n s o l i d a t e d  McKinney R e s o u r c e s  I n c .  r e f e r r z d  
t o  u n d e r  " A c q u i s  i t  i o n s  I' h e r e  i n . 

4 .  Escrow Agreemen t  da t ed  A u g u s t  20,  1 9 8 7  r e f e r r e d  t o  u n d e r  
I' Escrowed S h a r e s  'I h e  1: e i n . 

T h e r e  a r e  n o  mater ia l  c o n t r a c t s  e n t e r e d  i n t o  by t h e  Issuer i n  
t h e  p r e c e d i n g  t w o  y e a r s  t h a t  a r e  n o t  d i sc losed  elsewhere i n  this 
P r o s p e c t u s  o r  t h a t  h a v e  n o t  b e e n  e n t e r e d  i n t o  i n  t h e  o r d i n a r y  
c o u r s e  of b u s i n e s s .  

All mater ia l  c o n t r a c t s  may be i n s p e c t e d  d u r i n g  n o r m a l  b u s i n e s s  
hours a t  t h e  I s s u e r ' s  Registered a n d  Records o f f i c e  a t  1 0 t h  
Floor, 595 H o w e  S t ree t ,  V a n c o u v e r ,  B r i t i s h  C o l u m b i a ,  V 6 C  2 T 5 ,  
d u r i n g  d i s t r i b u t i o n  of t h e  s e c u r i t i e s  b e i n g  o f f e r e d .  

OTHER MATERIAL FACTS 

T h e r e  a r e  n o  o t h e r  ma te r i a l  f a c t s .  



PURCHASER'S STATUTORY RIGHTS 

The Securities Act [aritish Colunbia] Frovides a ?x:haser ;c%: 
a right to withdraw from an agreement t3 purz'nase semrltiss 
within two business days after receipt 3r 5eeged recel2t sf 3 
prospectus and further provides a prchaser with r m e d k s  f x  
rescission or danages where the pospectus and any anendnent 
cmtains a naterial misrepresentation or is not 3elivereC ts t k  
purchaser prior to delivery of the written confir2ation of s a k  
or prior to midnight on the second business d a y  after enterhG 
into the agreement, but such remedies must be exercised 5y t h e  
purchaser within the time limit prescribed. For further infor-?.- 
ation concerning these rights and the time limits within w h k h  
they must be exercised, the prchaser should refer ta sections 
66 ,  114, 118 and 1 2 4  of the Securities Act [British ColunSia! 3r 
consult a lawyer. 



- r ~ - ~  --___- 

Yada,Tompkins, Humphries, Palmer & Co. 

AUDITORS'  REPORT 

We have examined the balance sheet of Bravo Resources Inc. as a t  
31 July 1987 and the statements of loss and def ic i t  and changes in  
financial pos i t ion  f o r  the period then ended. Our examination was 
made i n  accordance w i t h  general ly  accepted audi  t i  ng standards and 
accordi ngly incl uded such tes ts  and other procedures as we 
considered necessary i n  the ci rcumstances. 

I n  our  opinion, these financial statements present f a i r l y  the 
financial p o s i t i o n  of  the company as a t  31 J u l y  1987 and the 
results o f  i t s  operations and the changes i n  i t s  financial 
position for  the period then ended, i n  accordance w i t h  generally 
accepted accounting pri nci ples. 

Chartered Accountants 

Vancouver, B .C . 
7 August 1987 



B R A V O  RESOURCES INC. 
Balance sheet 

as a t  31 Ju ly  1987 

CURRENT ASSETS 

Cash 
Share subscriptions receivable 

DEFERRED EXPLORATION AND DEVELOPMENT COSTS - Note 2 

CURRENT LIABILITY 

Accounts payable 

SHARE CAPITAL AND DEFICIT 

Share capital - Note 3 

Authorized 
10,000,000 common shares w i t h o u t  par  Val ue 

Issued and a l lo t t ed  
1,150,000 common shares 

Deficit 

Director 

Director 

2 9 , 3 4 6  

6 8 , 8 7 7  

S 9 8 , 2 2 3  

:97,500 

29,357 1 

5 9 8 , 2 2 3  

c 

See accompanying notes 



BRAVO RESOURCES I N C .  
S ta tement  of l o s s  and d e f i c i t  

( d a t e  o f  i n c o r p o r a t i o n )  t o  
31 J u l y  1987 

f o r  the pe r iod  from 14 November 19.86 

Admi n i  s t r a t i  on f e e s  
Office, rent and s e c r e t a r i a l  
P r o f e s s i o n a l  
Sha reho lde r  re1 a t i o n s  

LOSS AND DEFICIT, end of pe r iod  

S ta t emen t  of changes i n  f i n a n c i a l  pos i t ion  
f o r  t h e  pe r iod  from 14 November 1986 

( d a t e  o f  i n c o r p o r a t i o n )  t o  
31 J u l y  1987 

CASH PROVIDED (USED) BY OPERATING ACTIVITIES 

Loss f o r  the p e r i o d  
Cash provided  by changes i n  non-working 

c a p i t a l  i terns 

CASH PROVIDED BY FINANCING ACTIVITIES 

I s suance  o f  s h a r e  c a p i t a l  (net of share 
s u b s c r i  p t i  ons recei vabl e )  

CASH USED BY INVESTING ACTIVITIES 

A c q u i s i t i o n  and e x p l o r a t i o n  of mineral  c l a ims  

INCREASE IN CASH DURING THE PERIOD 

CASH, beginning  of pe r iod  

CASH, end of p e r i o d  

9 10,500 
1 2 , 3 3 5  
4 , 5 6 2  
1,660 

S 29,057 

5 ( 2 9 , 0 5 7 )  

1 9 , 7 8 0  

( 9 , 2 7 7 )  

78 ,950  

(68 ,8771  

796  

S 796 

See accompanying n o t e s  



BRAVO R E S O U R C E S  I N C .  
Notes t o  the f i n a n c i a l  s t a t emen t s  

a s  a t  31 J u l y  1987 
(unaud i t ed )  

NOTE 1 - S i g n i f i c a n t  accounting po l i cy  

Deferred exp lo ra t ion  and development c o s t s  
All c o s t s  r e l a t i n g  t o  exp lo ra t ion  and development of mineral 
p r o p e r t i e s  exc luding  admin i s t r a t ion  c o s t s  a r e  c a p i t a l i z e d  u n t i l  
such time a s  the p r o p e r t i e s  a r e  p u t  i n t o  commercial product ion,  
s o l d  o r  abandoned. 
Recovery of the deferred exp lo ra t ion  and development c o s t s  o f  
553,797 is dependant upon achieving an economic l eve l  o f  
production o r  a s a l e  w h i c h  would permit such a recovery,  t h e  
eventual outcome of wh ich  cannot be determined a t  t h i s  time. 

NOTE 2 - Deferred e x p l o r a t i o n  and development c o s t s  
T h e  company has entered i n t o  opt ion agreements t o  acqu i r e  the 
fol lowing claims: 
A )  Two ( 2 )  crown granted mineral c la ims i n  the Greenwood M i n i n g  

D iv i s ion ,  Province of British Columbia. 
acqu i r ed  under an option agreement as fol lows:  
a )  s i n g l e  opt ion payment of 56,000 

b) expending i n  respect of the p rope r ty ,  5100,000 by 31 

The c la ims can be 

and 

December 1989 and 550 ,000 annual l y  t h e r e a f t e r  t o  an 
aggregate  amount of $300,000. 

6) Two ( 2 )  l o c a t e d  mineral c la ims i n  the Greenwood Mining 
Div i s ion ,  Province of British Columbia. 
acquired under an opt ion agreement a s  fol lows:  

The claims can be 

a )  op t ions  payment of $60,000 inc lud ing  55,000 a l r eady  p a i d ,  
$10,000, due 1 January 1988 and 945,000, due 1 January 1989 
and 

annual ly  f o r  the ca l enda r  y e a r s  1987 and 1988. 
b) expending 6100,000 i n  respect of the property being S50,OOO 

Summary of c o s t s  

Option payments 
Travel 
Geol ogi ca l  Report 

s 11,000 
659 

57.218 
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BRAVO R E S O U R C E S  I N C .  
Notes t o  the f inanc ia l  s t a t emen t s  

as  a t  31 Ju ly  1987 

NOTE 3 - Share c a p i t a l  

Share c a p i t a l  t r a n s a c t i o n s  

Authorized 
10,000,000 common sha res  without pa r  

val ue 

Issued and a l l o t t e d  

Issued during the per iod f o r  cash - a t  5.01 per sha re  
$ 2 5  per share  

A1 1 o t t e d  - a t  L O 1  per share  
$ 2 5  per sha re  

Number 
o f  shares  'Jal ue 

40,000 S 400 
314,200 78,550 

354,200 78,950 

710,000 7,100 
85.800 2 1  -450 

795,800 28,550 

1 ,150,000 S107,500 

NOTE 4 - Incorporat ion 

The company was incorporated under the B . C .  Company Act on 
14 November 1986. 

NOTE 5 - Related pa r ty  t r a n s a c t i o n s  

During the period,  management f e e s  i n  the amount o f  910,500 were 
paid t o  the President o f  the company. 

NOTE 6 - Subsequent event 

Subsequent t o  31 J u l y  1987 share s u b s c r i p t i o n s  r ece ivab le  were 
c o l l e c t e d  i n  f u l l .  



ACCOUNTANTS ' COMMENTS 

We have prepared the accompanyi ng balance sheet o f  Bravo Resources 
Inc.  as a t  3 1  January 1988 and the statements o f  loss and d e f i c i t  
and changes i n  f i nanc ia l  p o s i t i o n  f o r  the per iod  then ended from 
the  records o f  the company and from other  in fo rmat ion  suppl ied t o  
us. I n  order t o  prepare these f i nanc ia l  statements we made a 
review, cons is t i ng  p r i m a r i l y  o f  enquiry, comparison and 
discussion, o f  such informat ion.  However, i n  accordance w i t h  the 
terms o f  our engagement, we have no t  performed an aud i t  and 
consequently do no t  express an opinion on these f i  nanci a1 
statements. 

Chartered Accountants 

Vancouver, 6. C . 
1 February 1988 



BRAVO RESOURCES !NC. 
Balance sheet 

as a t  31 January 1988 
(unaudited) 

CURRENT ASSETS 

Cash 
Share subscri p t i  ons recei vabl e 

31 January 31 ; U I ; ~  
1988 1987 

S 7 , 6 2 3  s 756 - 2 8 , 5 5 Q  

7,623 29 ,3J6  

DEFERRED EXPLORATION AND DEVELOPMENT COSTS - Note 2 68 ,877  68 , a n  
S 76,500 5 9 8 , 2 2 3  

CURRENT LIABILITY 

Accounts payable 

SHARE CAPITAL AND DEFICIT 

Share capital - Note 3 

Au t h o r i  zed 
10,000,000 common shares w i t h o u t  par Val ue 

I ssued 
1,150,000 common shares 

Deficit 

107 , 500 107,500 

( 6 2  , 580)  ( 2 9 , 0 5 7 ;  

44 ,920  7 8 , 4 4 3  

Ap r o  ed by the rectors #'&$& //4 ' Director 

Director 

S 76,500 5 98,223 

See accompanying notes 



BRAVO RESOURCES I N C .  
S ta tement  of l o s s  and d e f i c i t  

f o r  the pe r iod  ended 31 January 1988 
( u n a u d i t e d )  

Adminis t ra t ion  f e e s  
Office, rent and s e c r e t a r i a l  
P r o f e s s i  onal 
Sha reho lde r  r e l a t i o n s  

LOSS FOR THE PERIOD 

DEFICIT, begi n n i  ng of peri od 

DEFICIT, end o f  per iod  

31 January  
1988 

(6 months)  

S 9,000 
6 ,043  

16,170 
2.310 

31 J u l y  
1987 

( 8  months)  

S 10,500 
12 ,335  
4 ,562  
1.560 

33,523 

29.057 

29,057 

- 
$ 62,580 

Sta t emen t  o f  changes i n  f i n a n c i a l  p o s i t i o n  
f o r  the pe r iod  ended 31 Janua ry  1988 

(unaudi ted) 

3 1 J a n u  a ry 
1988 

( 6  months) 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES 

Loss f o r  the pe r iod  S (  33,523 ) 
Cash provi  ded' by changes i n  non-worki ng 

c a p i t a l  i tems 11,800 

(21 ,723  -------- 
CASH PROVIDED BY FINANCING ACTIVITIES 

S 29,057 

31 J u l y  
1987 

( 8  months)  

S ( 29,057 ) 

19,780 

Issuance  o f  sha re  c a p i t a l  (net  o f  sha re  
subscri p t i  ons recei vabl e )  28,550 78 ,950  -------_ -------_ 

CASH USED BY INVESTING ACTIVITIES 
Acqu i s i t i on  and e x p l o r a t i o n  o f  mineral c la ims  - (68 ,877  

INCREASE IN CASH DURING THE PERIOD 6,827 796 

CASH, beginning  of pe r iod  

CASH, end o f  per iod  

796 - 
S 7 , 6 2 3  S 796 

I See accompanying n o t e s  



BRAVO RESOURCES INC. 
Notes t o  the  f i n a n c i a l  statements 

as a t  31  January 1988 
(unaud i ted )  

NOTE 1 - S i g n i f i c a n t  account ing  p o l i c y  

De fe r red  expl  o r a t i o n  and devel opment cos ts  

p r o p e r t i e s  exc lud ing  a d m i n i s t r a t i o n  cos ts  a re  c a p i t a l i z e d  u n t i l  
such t ime as the  p r o p e r t i e s  are p u t  i n t o  commercial p roduc t i on ,  
s o l d  o r  abandoned. 

Recovery o f  t h e  de fe r red  e x p l o r a t i o n  and development cos ts  o f  
S68,877 i s  dependant upon ach iev ing  an economic l e v e l  o f  
p roduc t i on  o r  a sa le  which would p e r m i t  such a recovery ,  the 
eventual  outcome o f  which cannot be determined a t  t h i s  t ime.  

A l l  cos ts  r e l a t i n g  t o  e x p l o r a t i o n  and development o f  m inera l  

NOTE 2 - De fe r red  e x p l o r a t i o n  and development cos ts  
The company has en tered  i n t o  o p t i o n  agreements t o  acqu i re  the  
f o l l o w i n g  c la ims:  

A )  Two ( 2 )  crown gran ted  minera l  c la ims i n  the  Greenwood M i n i n g  
D i v i s i o n ,  Prov ince  o f  B r i t i s h  Columbia. The c la ims can be 
acqu i red  under an o p t i o n  agreement as f o l l o w s :  

a )  s i n g l e  o p t i o n  payment o f  S6,OOO 

b)  expending i n  respec t  o f  t he  p roper t y ,  9100,000 by 3 1  

and 

December 1989 and $50,000 annual l y  t h e r e a f t e r  t o  an 
aggregate amount o f  S300,OOO. 

B )  Two ( 2 )  l o c a t e d  minera l  c la ims i n  t h e  Greenwood M i n i n g  
D i v i s i o n ,  Prov ince  o f  B r i t i s h  Columbia. 
acqu i red  under an o p t i o n  agreement as f o l l o w s :  
a )  o p t i o n s  payment o f  $60,000 i n c l u d i n g  $5,000 a l ready  pa id ,  

$10,000, due 1 January 1988 and 545,000, due 

and 

annua l l y  f o r  the  ca lendar  yea rs  1987 and 1988. 

The c la ims  can be 

1 January 1989 

b) expending S100,OOO i n  respec t  o f  t h e  p roper t y  be ing  550,000 

3 1  January 3 1  J u l y  
1988 1987 

( 5  months) ( 8  months) 

Balance, begi  n n i  ng o f  p e r i  od $ 68,877 s -  
Op t ion  payments - 11,000 
Trave l  - 659 

Balance, end o f  p e r i o d  S 68,877 s 68,877 

- Geo log ica l  Report  57,218 



- 2 -  

B R A V O  RESOURCES I N C .  
Notes t o  the f i n a n c i a l  s t a t emen t s  

a s  a t  31 January 1988 
(unaud i t ed )  

NOTE 3 - Share c a p i t a l  
Number 

o f  sha res  
Share c a p i t a l  t r a n s a c t i o n s  

Authorized 
10,000,000 common shares  without  par  

Val ue 

Issued and a l l o t t e d  

I ssued 

Bal ance,  begi n n i  ng o f  period 

Issued during the per iod f o r  cash 
- a t  6.01 per share  
- a t  8.25 per share  

A 1  1 o t t e d  

Bal ance,  begi n n i  ng o f  period 

Issued d u r i  ng the per iod 

Balance, end o f  period 

354,200 

710,000 
85.800 

1,150,000 

795,000 

(795,000)  

1,150,000 

NOTE 4 - Related par ty  t r a n s a c t i o n s  

‘(a1 ue 

s 78,950 

7,100 
21,450 

107,500 

28,550 

(28,550) 

9107,500 

During the per iod,  management fees i n  the amount o f  59,000 
(31 J u l y  1987 - 510,500) were paid o r  accrued t o  the P r e s i d e n t  of 
the company. 
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VANCOUVER . 6 S  1 TI SH CO LU 1.4 6 I A 
V6C : 96 15CC) 6676323 

INTRODUCTION 

This report covers the results of  work recently 
completed on the four ( 4 )  noted claims. Final results of  soil 
assays have been recently received and a r e  incorporated into the 
report. 

Work on the claims was carried out from May 5th to )day 
22nd, 1987. Surveys included an EM16 and magnetometer 
geophysical approach and a geochemical survey of the soil 
collection nature. Four men, under t h e  supervision of an 
experienced geologist were involved in the operation. 

It should be noted that the identiiication of  some of  
the older Crown - granted claims could not be specifically 
located due t o  absence o f  claim posts or land survey lines. T h e  
more recent staking, such as the Kettle claim o f  20 units, was 
readily located. 

The field operations carried out the full 
recommendations a s  advanced in the writer's report of April 6 ,  
1987. A sum in excess of $55,000 was expended upon the 
operation. Recommendations as to the next phase are appended t o  
this report. 



LOCATION AND ACCESS 

T h e  c l a i m  g r o u p  o f  B r a v o  R e s o u r c e s  I n c .  i s  l o c a t e d  a b o u t  
9 miles n o r t h  of  t h e  I n t e r n a t i o n a l  B o u n d a r y ,  7 m i l e s  ( 1 2  
k i l o m e t e r s )  n o r t h  o f  B r i d e s v i l l e  a n d  1 6  m i l e s  ( 2 7  k i l o m e t e r s )  
w e s t  o f  R o c k  C r e e k ,  b o t h  l o c a l i t i e s  o n  t h e  T r a n s p r o v i n c i a l  
H i g h w a y  No. 3. T h e  c la ims a r e  a c c e s s e d  b y  t r a v e l l i n g  s o m e  12 
k i l o m e t e r s  n o r t h  o n  t h e  w e l l - g r a v e l l e d  Mount B a l d y  t u r n  o f f  r o a d  
t o  w h e r e  a 370  meter ( 1 2 0 0  f o o t )  b u s h  r o a d  f r o m  t h i s  p o i n t  l e a d s  
t o  t h e  m a i n  F o n t e n o y  s h a f t .  A n o t h e r  b u s h  r o a d ,  s u i t a b l e  f o r  a 
f o u r  w h e e l  d r i v e  vehicle, c u t s  o f f  t h e  Mount B a l d y  r o a d  a n d  
t r a v e l s  u p  t h e  e a s t  s i d e  o f  Rock C r e e k  p a s s i n g  t h r o u g h  t h e  
n o r t h e a s t e r n  sec t  i o n  o f  t h e  K e t t l e  c l a i m s .  N u m e r o u s  a c c e s s  r o a d s  
l e a d  o f f  t h i s  i n t o  v a r i o u s  s e c t i o n s  o f  t h e  c l a l m s .  

The B r a v o  p r o p e r t y  is w i t h i n  t h e  G r e e n w o o d  M i n i n g  
D i v i s i o n  w i t h  t h e  c l a i m  block c e n t e r i n g  o n  L a t i t u d e  4 9  07'North 
a n d  L o n g i t u d e  119' 10' West. I t s  N a t i o n a l  T o p o g r a p h i c  S e r i e s  i s  
82E/3 E a s t .  
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T h e  West M o n a s h e e  M o u n t a i n s  p r o p e r t y  o f  B r a v o  i s  w i t h i n  
t h e  G r e e n w o o d  M i n i n g  D i v i s i o n .  

T h e  h o l d i n g s  c o n s i s t  o f  t w o  Crown - G r a n t e d  c l a i m s  k e p t  
i n  g o o d  s t a n d i n g ,  p l u s  a n  o p t i o n e d  a d j o i n i n g  g r o u p  c o n s i s t i n g  o f  
a r e v e r t e d  c r o w n  g r a n t  a n d  a c l a i m  o f  20 u n i t s .  F i g u r e  2 s h o w s  
t h e  r e l a t i o n s h i p  o f  t h e  b l o c k  of  c la ims  t o  t h e  a d j o i n l n g  o l d  
p r o d u c e r ,  t h e  C a r i b o o -  A m e l i a ,  and s u r r o u n d i n g  c l a i m s .  

I n  t o t a l  t h e  p r o p e r t y  o c c u p i e s  a p p r o x i m a t e l y  557.8 
h e c t a r e s  (1378.4 a c r e s )  w i t h  t h e  claims b e i n g  a t  a n  e l e v a t i o n  o f  
1340 t o  1370 meters  (4400 t o  4500  f e e t )  i n  a f a i r l y  f l a t  s e c t i o n  
0 2  t h e  m o u n t a i n  r i d g e .  

T h e  C l a i m s  

N a m e  R e c o r d  No. U n i t s  E x p i r v  Date Size 

4 6 . 8 3  Last C h a n c e  L753 1 
47.86 Fon t  e n o y  L752 1 

Kn i g h  t Ramb 1 e r  L3015 1 J u n e  22, 1987 48.22 
K e t t l e  4065 20 May 22, 1987 1235.5 

--- 
--- 

Rock C r e e k  ( J o l l y  C r e e k )  w h i c h  r u n s  t h r o u g h  t h e  
n o r t h e a s t e r n  c o r n e r  of  t h e  K e t t l e  c l a i m ,  i s  s o m e  1 3 1 0  m e t e r s  
( 4 5 0 0  f e e t )  n o r t h - n o r t h e a s t  o f  t h e  F o n t e n o y  i n c l i n e d  s h a f t  while 
Rice C r e e k  i s  1035 mete r s  (3400 f e e t )  west of t h e  s h a f t .  I f  
n e c e s s a r y ,  water f o r  d r i l l i n g  p u r p o s e s  c o u l d  b e  d r a w n  f r o m  t h e  
W a t e r l o o  s h a f t  l e s s  t h a n  3 0 0  meters  (1000 f e e t )  d i s t a n t .  

A s s e s s m e n t  w o r k  t o t a l l i n g  o n e  y e a r  h a s  b e e n  e n t e r e d  
a g a i n s t  s p e c i f i c  c l a i m s .  





GENERAL GEOLOGY 

Glacial deposits cover a good portion o f  t h e  area, but 
near Baldy Mountain in t h e  Camp McKinney area, rock exposures are 
numerous . 

The rocks in the area belong to the Anarchist series o f  
the upper Triassic Era. The Osoyoos granodiorite batholith 
intrudes the formations to the west and south-west. 

The Anarchist series consisting primarily o f  Sedimentary 
origin formations include pure and impure quartzites, greenstones 
and limestones. All are interstratified and most are well 
banded. Alteration h a s  been extensive but no schistosity h a s  
been developed within the Zormations. Recrystalization and 
silicification are general. 

The normal strike o f  the sedimentary b e d s  is 
northwesterly with a modest northeasterly dip. Locally there i s  
some folding but o f  a minor nature. Faulting, however, Is 
widespread and has had not iceable effects o n  mining operat i o n s .  
The main Cariboo vein was offset t o  the south at the east end 
during the initial 1 8 9 4  - 1903 mining and was not relocated until 
the 1958 drilling and s u b s e q u e n t  underground operation. T h e  
values are reported to have fallen off in eastern drifting. 
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LOCAL GEOLOGY 

T h e  b r i e f  e x a m i n a t i o n  o f  r o c k  e x p o s u r e s  i n  t h e  v i c i n i t y  
o f  t h e  i n c l i n e d  s h a f t  s h o w e d  t h e  f o r m a t i o n s  t o  b e  p r i m a r i l y  
s i l i c e o u s  a r g i l l i t e s .  T h e  t r e n d  was n o r t h w e s t  w i t h  t h e  d i p  t o  
t h e  n o r t h e a s t .  S e v e r a l  i n t e r c a l a t e d  b a n d s  o f  h i g h l y  s i l i c i f i e d  
g r e e n s t o n e s  were o b s e r v e d  i n  t h e  g e n e r a l  v i c i n i t y .  

A d e e p  g u l l e y  t o  t h e  e a s t  o f  t h e  m a i n  w o r k i n g  a n d  
r u n n i n g  n o r t h - s o u t h  c o u l d  b e  t h e  s u r f a c e  i n d i c a t i o n  o f  a f a u l t  
s t r u c t u r e .  

T h e  n o r t h w e s t  c o r n e r  o f  t h e  K e t t l e  C l a i m  has b e e n  l o g g e d  
and p r e s e n t s  a m o r a s s  o f  w i n d  f a l l s  a n d  logging d e b r i s .  

N u m e r o u s  p i t s ,  t r e n c h e s  a n d  shafts were e n c o u n t e r e d  f n  
t h e  Crown - g r a n t e d  c l a i m s .  

S 



SOIL SURVEY 

Some 1236 soil s a m p l e s  were c o l l e c t e d  f r o m  t h e  " B "  
h o r i z o n  t h r o u g h o u t  t h e  p r o p e r t y .  Care was t a k e n  n o t  t o  e n c r o a c h  
o n  a d j o i n i n g  c l a i m s  b u t  t h e  l a c k  o f  i d e n t i f i c a t i o n  m a r k e r s  made  
t h i s  a v e r y  d i f f i c u l t  t a s k .  T h e  " B "  h o r i z o n  v a r i e s  i n  d e p t h  f r o m  
1 0  t o  38 c e n t i m e t e r s  ( 4  t o  15 i n c h e s )  a n d  is r e a d i l y  i d e n t i f i e d  
b y  i t s  l i g h t  r e d d i s h  c o l o u r  a n d  f i n e n e s s .  O f t e n  i t  i s  o v e r l a i n  
b y  a t h i n  c l a y  h o r i z o n .  I n  t h e  swampy a r e a s  t h e  " € 3 "  h o r i z o n  
c o u l d  n o t  be r e a c h e d .  

T h e  s o i l s  were d r i e d  a n d  s h i p p e d  t o  Min-En L a b r a t o r i e s  
i n  V a n c o u v e r  w h e r e  t h e y  were r u n  f o r  g o l d ,  s i l v e r ,  z i n c  a n d  
c o p p e r .  A l l  s o i l  m a t e r i a l  was s i e v e d  t o  8 0  m e s h  b e f o r e  a n a y l s i s .  
M e t h o d  of a n a l y s i s  f o r  g o l d  w a s  by f i r e  w i t h  t h e  b e a d  b e i n g  
a n a l y i z e d  b y  a t o m i c  a b s o r p t i o n .  T h e  c o p p e r ,  z i n c  a n d  s i l v e r  were 
p r e c i p i t a t e d  b y  n i t r i c  a n d  p e r c h l o r i c  a c i d  d i g e s t i o n  t h e n  
a n a l y i z e d  b y  a t o m i c  a b s o r p t i o n .  Some of t h e  e a r l y  s h i p m e n t s  were 
r u n  o n l y  f o r  g o l d  a n d  s i l v e r .  S t a t i s t i c a l  a n a l y s i s  was r u n  o n  
t h e  p r e c i o u s  meta l  v a l u e s .  

G o l d  S o i l s  

T h e  mean v a l u e  of  t h e  g o l d  s o i l s  t h r o u g h o u t  t h e  c l a i m s  
is 7 . 7  p a r t s  p e r  b i l l i o n .  T o  b e  a n o m a l o u s ,  v a l u e s  s h o u l d  b e  fn 
t h e  50 p l u s  p a r t  p e r  b i l l i o n  c l a s s i f i c a t i o n  a n d  t h e n  s h o w  s o m e  
c o n t i n u i t y .  T h i s  f i g u r e  is a r r i v e d  a t  b y  b e i n g  t h e  mean p l u s  
t w i c e  t h e  S t a n d a r d  D e v i a t i o n .  The S t a n d a r d  D e v i a t i o n  is c l a s s e d  
a s  t h e  a v e r a R e  s p r e a d  of  t h e  f i g u r e s  a r o u n d  t h e  m e a n .  I n  B r a v o ' s  
case the s p r e a d  is s o m e w h a t  w i d e  i n d i c a t i n g  v a r i a t i o n s  t h r o u g h o u t  
t h e  p r o p e r t y .  T h e  s t a t i s t i c a l  f i g u r e s  a r e :  

Mean = 7.68 p p b  

S t a n d a r d  D e v i a t i o n  = 2 2 . 6 3  p p b  
Var i a n c e  = 512.05 p p b  

An e x a m i n a t i o n  of f i g u r e  3 shows s o m e  10 a n o m a l o u s  
c o n d i t i o n s  s c a t t e r e d  t h r o u g h  t h e  c l a i m s .  O f  t h e s e ,  f o u r  a r e  i n  a 
s t r o n g  p r i o r i t y  p o s l t i o n  w h e r e a s  t h e  o t h e r  s i x  a r e  o f  a weaker 
ca t e go r y . 

A t  t h e  n o r t h  w e s t  e n d  of t h e  p r o p e r t y ,  e x t e n d i n g  f r o m  
l i n e  2 4  a c r o s s  1 0 0  me te r s  t o  l i n e  23 is a s t r o n g  a n o m a l y .  T h i s  
s h o u l d  be  f u r t h e r  i n v e s t i g a t e d .  

On l i n e  4 ,  B a s e l i n e  0 + 00  S t h e  s t r o n g e s t  r e a d i n g s  i n  
t h e  s u r v e y  e x t e n d  a c r o s s  t w o  c r o s s  l i n e s .  This a n o m a l y  is a l s o  
f l a n k e d  west a n d  s o u t h  b y  t w o  m o d e s t  s i l v e r  a n o m a l i e s .  T h i s  i s  
w o r t h y  o f  f u r t h e r  w o r k .  

On B a s e l i n e  # 2  J u s t  'west of l i n e  9 + 00 W a s p i k e  
a n o m a l y  e x c e e d s  t h e  r e q u l r e d  f i g u r e .  F u r t h e r  s a m p l i n g  s h o u l d  b e  
d o n e  i n  t h i s  l o c a l i t y .  



O f  t h e  l o w e r  g r a d e  a n o m a l i e s ,  t h o s e  on  l f n e  0 + 0 0  
(BL 0 )  a n d  l i n e  19 + 00 W (BL 3 )  h a v e  c o n t i n u i t y  a n d  s h o u l d  b e  
i n v e s t i g a t e d .  

S i l v e r  S o i l s  

F i g u r e  4 s h o w s  t h e  a n o m a l o u s  c o n d i t i o n  a r i s i n g  f r o m  t h e  
s i l v e r  a n a l y s i s  of  t h e  s o l l s .  T h e  s t a t i s t i c a l  L f g u r e s  a r e :  

Mean = 0.569 ppm 
Var l a n c e  = 0.202 ppm 
S t a n d a r d  D e v i a t i o n  = 0,449 pprn 
A n o m a l y  S t a n d a r d  = 1.47 ppm 

T h e  v a r i a n c e  i s  t h e  s p r e a d  o f  t h e  f i g u r e s  a r o u n d  t h e  
Mean. T h e  s t a n d a r d  d e v i a t i o n  f o r  s i l v e r  show t h e  v a l u e s  t o  b e  
c l o s e l y  g r o u p e d .  T h i s  a c c o u n t s  f o r  a m o r e  b u n c h i n g  e f f e c t .  

T h e  map a n a m o l i e s  i n d i c a t e  c o n d i t i o n s  e x c e e d i n g  1 . 0  p a r t  
p e r  m i l l i o n  s i l v e r .  T h e r e  a r e  28 s u c h  a n o m a l i e s  o f  w h i c h  t h r e e  
e x c e e d  t h e  a n o m a l y  s t a n d a r d .  T h e s e  a r e  a l l  s i n g l e  s p i k e  r e a d i n g s  
b e i n g  t h a t  o f  2.4 o n  l i n e  17 + 0 0  W (BL 0), 1.9 o n  l i n e  18 + 00  W 
( B L  0 )  a n d  1.6 o n  l i n e  I+ 00 W (BL 0). 

H o w e v e r ,  t h e r e  a r e  m o r e  l o w e r  g r a d e  a n o r n o l i e s  w h i c h  s h o w  
c o n t i n u i t y  e x t e n d i n g  a c r o s s  t w o  o r  m o r e  l i n e s .  T h e  m o r e  
i m p o r t a n t  o f  t h e s e  s i t u a t i o n s  a r e :  

L i n e  21 t o  23 (BL 0) 
L i n e  16 t o  18 (BL 0) 
L i n e  15 a n d  16 ( B L  0 )  t w o  l o c a t i o n s  
L i n e  12 ( B L  0 )  has a s t e a d y  s t r i n g  r u n n i n g  down t h e  l i n e  
L i n e  1 t o  4 (BL 2) 
L i n e  I t o  3 (BL 2 )  
L i n e  3 t o  4 ( B L  2) 

T h e  s i l v e r  v a l u e s  s h o w  more  c o n t i n u i t y  i n  t h e  l o w e r  
a n o m a l o u s  c o n d i t i o n s  t h a n  d o  t h e  gold soils. 

Copper a n d  Zinc S o i l s  

T h e  p re sence  of s p h a l e r i t e  a n d  c h a l c o p y r i t e  i n  t h e  
Amel i a  a n d  o t h e r  r e p o r t e d  v e i n  s t r u c t u r e s  g u i d e d  t h e  a n a l y s i s  f o r  
t h e s e  meta ls  l n  s o i l s .  

No s t a t i s t i c a l  a n a l y s i s  was made f r o m  t h e  r e s u l t s  b u t  
t h e  c o p p e r  r e s u l t s  s h ow t h e  a v e r a g e  g r a d e  o f  t h e  s o l l s  t o  b e  i n  
t h e  15 t o  25 p a r t s  p e r  m i l l i o n  c a t e g o r y .  An a n o m a l o u s -  c o n d i t i o n  
f o r  c o p p e r  was c l a s s l f l e d  i n  t h e  g r e a t e r  t h a n  4 5  ppm c a t e g o r y .  
Z i n c  s h o w e d  q u i t e  v a r i a b l e  r e s u l t s  w i t h  t h e  a v e r a g e  b e i n g  i n  t h e  
150 t o  200 ppm g r o u p .  A n o m a l o u s  c o n d i t i o n s  were t h o s e  e x c e e d i n g  
5 5 0  p a r t s  p e r  m i l l i o n .  B e c a u s e  of  t h e  z i n c  h i g h  s t a n d a r d  o n l y  4 
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a r e a s  became  o b v i o u s .  O f  t h e s e  t h e  most i m p o r t a n t  a r e  t h e  t w o  o n  
l i n e  1 3  west ( B L  0) which a r e  g r o u p e d  i n  c l o s e  p r o x i m i t y  t o  
c o p p e r  a n o m a l i e s .  The  r e m a i n i n g  2 z i n c  a n o r n o l i e s  a r e  s i n g l e  l i n e  
d u a l  s p i k e  r e a d i n g s .  

T h e r e  a r e  n u m e r o u s  c o p p e r  a n o m o l i e s  s c a t t e r e d  t h r o u g h  
t h e  p r o p e r t y .  The  m a j o r i t y  a r e  s i n g l e  s p i k e  v a l u e s .  T h e  m o r e  
i n d i c a t i v e  a n o m a l i e s  a r e  on l i n e s  1 2  t o  13 (BL 0 )  w h e r e  t h e y  
a g r e e  w i t h  t h e  s i l v e r  a n d  z i n c  a n o m o l i e s .  

R 



EM-16 VLF SURVEY 

T h e  m o d e l  u n i t  u s e d  was a G e o n i c s  Ronka  U n i t  + 7 1 .  
R e a d i n g s  were t a k e n  e v e r y  25 meters  a l o n g  t h e  grid l i n e s  which 
were s p a c e d  a t  1 0 0  meter s e p a r a t i o n s .  T h e  s t a t i o n  s e l e c t e d  w a s  
t h e  S e a t t l e ,  W a s h i n g t o n  s t a t i o n  on  a f r e q u e n c y  of  2 3 . 8  K H z .  T h e  
o p e r a t o r  f a c e d  n o r t h  when m a k i n g  t h e  r e a d i n g s .  T h e  q u a d r a t u r e  
was u t i l i z e d  t o  d a m p e n  t h e  n u l l  b u t  was n o t  r e c o r d e d ,  o n l y  t h e  
d i p s  a n g l e  r e a d i n g s  b e i n g  n o t e d .  

T h e  raw d a t a  is e n t e r e d  o n  f i g u r e  7 w h i l e  a F r a s e r  
f i l t e r  h a s  b e e n  u s e d  i n  f i g u r e  8 w i t h  o n l y  t h e  p o s i t i v e  r e a d i n g s  
b e i n g  e n t e r e d .  

In t h e  n o r t h e r n  s e c t i o n  of  t h e  p r o p e r t y ,  a c o n s i s t e n t  
b u t  n o t  s t r o n g  c o n d u c t o r  e n t e r s  f r o m  t h e  west a t  s t a t i o n  2+50 on  
L24(BL 0)  a n d  c o n t i n u e s  e a s t w a r d  b e y o n d  t h e  s o u t h e r n  e x t e n t  o f  
t h e  l i n e s  ( l i n e  12). I n  t h e  n o r t h e a s t  c o r n e r  s e v e r a l  c o n d u c t o r s  
a p p a r e n t l y  r a d i a t e  f r o m  l i n e  7 (BL 0 ) .  

. T w o  m o d e r a t e  c o n d u c t o r s  were o b s e r v e d  c r o s s i n g  C.G. 7 5 3 .  
T h e s e  were o n  t h e  t r e n d  o f  s t r u c t u r e s  in t h e  p a r t i c u l a r  a r e a .  
A n o t h e r  weak c o n d i t i o n  e n t e r s  i n t o  CG 7 5 2 .  

T h e  p r e s e n c e  of low m a r s h y  a r e a s  a n d  c r e e k s  w i t h  e a s t  - 
w e s t  t r e n d s  c o u l d  h a v e  c o n t r i b u t e d  t o  v a r i o u s  c o n d u c t i v e  
r e a d i n g s .  

T h o s e  c o n d u c t o r s  r e f e r r e d  t o  s h o u l d  be  f u r t h e r  
i n v e s t i g a t e d  b y  t r e n c h i n g  o r  a d d i t i o n a l  c l o s e  s p a c e  r e a d i n g s .  
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MAGNETOMETER S U R V E Y  

T h i s  s u r v e y  was c a r r i e d  o u t  w i t h  a S c i n t r i x  MP2 portable 
p r o t o n  p r e c e s s i o n  m a g n e t o m e t e r  o v e r  t h e  same a r e a  a s  t h e  soil a n d  
EM-16 s u r v e y s .  R e a d i n g s  were t a k e n  e v e r y  2 5  m e t e r s .  T h e  
a c c u r a c y  of  t h e  r e a d i n g s  - a d i r e c t  r e a d o u t  - was 5 gammas .  
D i u r n a l  c o r r e c t i o n s  were a p p l i e d  t o  a l l  readings b a s e d  o n  t h e  
v a r i a t i o n  b e t w e e n  t h e  s t a r t  a n d  e n d  o f  t h e  d a i l y  o p e r a t i o n .  
There were some 1 3 1 8  r e a d i n g s  t a k e n  a n d  r e c o r d e d .  

T h e  g e n e r a l  t r e n d  o f  t h e  r e a d i n g s  p r e s e n t e d  a p l a t e a u  
v a r y i n g  f r o m  1000 t o  1 2 0 0  gammas a b o v e  t h e  b a c k g r o u n d  b a s e  
r e a d i n g  of  56000  gammas. T h e  t r e n d  was n o r t h w e s t  - s o u t h e a s t  a n d  
was i n t e r r u p - t e d  in o n l y  two major l o c a l i t i e s  b y  s t r o n g  r e a d i n g s  
e l e v a t e d  well a b o v e  t h e  p l a t e a u .  Lfne 2 3  (BL 0) shows s t r o n g  
r e a d i n g s  heading almost south and c r o s s i n g  o v e r  t o  l i n e  2 2 .  
Small b l f p s  o f  s l i g h l y  l o w e r  r e a d i n g s  p r o J e c t  o u t  f r o m  t h i s  h i g h .  
T h e  other h i g h  o r i g i n a t e s  o n  l i n e  1 6  W (BL 0) midway down t h e  
line a n d  e x t e n d s  o v e r  t o  l i n e  1 5  a n d  t h e n  i n t o  t h e  a d j o i n i n g  
claims. T h i s  i s  i n  t h e  v i c i n i t y  o f  s e v e r a l  small l a k e s  a n d  
s h o u l d  be  m o r e  f u l l y  i n v e s t i g a t e d .  A n o t h e r  s t r o n g  I f n e a r  
m a g n e t i c  z o n e  e x t e n d s  e a s t w a r d  f r o m  l i n e  1 4  (BL 0) t o  l i n e  21 a n d  
a l t h o u g h  n a r r o w  c a r r i e s  s o m e  of  t h e  m o r e  c o n s i s t e n t l y  h i g h  c o u n t s  
of  t h e  s u r v e y . -  

S e v e r a l  o t h e r  i s o l a t e d  b l i p s  o f  strong m a g n e t i c s  a p p e a r  
a t  r a n d o m  l o c a t  i o n s .  



PROPERTY EXPENDITURES 

PHASE 1A (Completed May 5-22, 1 9 8 7 )  

Line Gridding (37.64 km) 

Soil Sampling (1236 samples) 

Assaying Win-En Lab) 

EM-16. Survey 

Magnetometer Survey 

Equipment Rental: T r u c k  
Ma gne t o me t e r 
EM-16 

Boarding and Meals 

Supervision, Consultation: 
Interim and Assessment Reports 

Transportation ( a i r  flights) 

Reproduction and Drafting 

Miscellaneous 
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$ 6 , 7 7 5 . 0 0  

5 , 2 5 0 . 0 0  

11,239.00 

7 , 3 4 0  . O O  

6 , 9 6 5 . 0 0  

8 2 5 . 0 0  
5 3 5 . 0 0  
5 8 5 . 0 0  

5 , 5 0 0 . 0 0  

6 , 5 0 0 . 0 0  

1,800.00 

I, 100.00 

700.00 

TOTAL $55,114.00 



RECOMMENDATIONS 

From the geochemical soil sampling survey the property 
exhibits several areas, particularly in silver, which c o u l d  have 
significance. Numerous trenches and pits, many sloughed in, were 
noted during the survey. 

Numerous trenches and pits, many sloughed in, were noted 
during the survey. 

It is recommended that on the basis of the interesting 
g o l d  and silver anomalous results that investigation of these 
areas be undertaken possibly by trenching or stripping. It is 
recommended that Bravo Resources Inc. move into the next phase. 

The writer's original recommendation called for a Phase 
IB to be 2000 feet of BQ drilling. The writer is of the opinion 
that targets for drilling are still in an undefined state. 
Consequently a new recommendation is advanced. 

The writer, on the basis of the close spacing of the 
soils 25 meters, recommends that the drilling approach be delayed 
and in its place be substituted a bulldozer stripping and/or a 
back hoe trench program be applied to the strong soils. In 
addition dewatering of the several presumably shallow shafts be 
undertaken with subsequent rock sampling. 

It is recommended that a series of trenches be laid down 
on the silver anomalies in the vicinity of lines 1 2  and 13 (BL 0 )  
and on the silver anomaly at the end of the road on line 5 (BL 0) 
and that this trench be extended across to line 6. In addition, 
stripping and trenching should be undertaken on the lower p a r t  of 
line 3 (BL 2 ) .  The shafts in the two Crown grants s h o u l d  be 
dewatered and sampled. 

Should results prove interesting and targets be defined 
the company could prepare for a Phase I 1  approach which would 
incorporate the drilling previously broached. However, in 
keeping with recommendations of the original report of April 6, 
1987, Amended January 5, 1988, the writer abrogates the Phase IB 
consisting of Subsurface Exploration and replaces it with the 
above recommendation while Phase 11, that of Detailed Drilling is 
retained as a success contingent phase. Total cost for the 
Phase IA (completed), IB and Phase I1 is estimated at 
$272,415.00. 
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A m o d i f i e d  c o s t  estimate f o r  tne Phase IE p r o c r a m :  

Bulldozer trenching/strlpping 
S u p e r v i s i o n ,  sampling, assaying 
Travel, b i l l o t i n g  
Consultation and r e p o r t  

i a , o o o . s o  
4 /  000. c 3  
3 , 0 0 0 . 3 3  
3 ,  O O G .  00 

$ 2 8 , 0 0 0 . 3 0  

$ 3 0 , 8 0 0 . 0 0  
Contingency 108 2,800.00 

Phase I 1  S u r f a c e  Drilling 

4,500 f e e t  of BQ at t u r n k e y  $35,00/ft. 
Supervision, Transportaiton and Core Logging 
Report, Billoting, etc. 

$ 157,500.00 
6 , 0 0 0 . 0 0  
6 ,000.GO 

$ 169,500.00 
Contingency 10% 17,000.00 

$ 1 8 6 , 5 0 0 . 0 0  

TOTAL PHASE IA, IB AND PHASE I1 $ 2 7 2 , 4 1 5 . 0 0  

Phase 1 1 1  F u r t h e r  Exploration 

This is, as the previous phases, a s u c c e s s - c o r - i t i ~ q e n t  
p rog ram with the amount of drilling O K  underground work d e 2 e n d a r L ?  
u p o n  the p r o c e e d i n g  two p h a s e s  - no c o s t  e s t i m a t e s  C E E  Se 
advanced at t h e  p r e s e n t  t i m e .  
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P I, W.G. Hai rswor th ,  P . E z g - ,  of  ‘GTzccsuver, c . C .  d o  here51.- certify: 

(1) That I an a C o n s u l t h g  G e o l o g l s t  r e s i d i q g  at E36 - 5th 
Avenue, Vancouver, E.C. 

(2) Tnat I a m  a g r a d u t e  of  t h e  U z i v e r s i t y  of K e s t e r z  
Ontario, b n c i o n ,  O n t a r i o ,  E a c h e l o r  of ScieRce DegTee, 
Honours ueologv.  

( 3 )  T h a t  I have p r a c t i c e d  ray p r o f e s s i o n  f o r  soce  39 yez.rn. 

( 4 )  That I have been a c o n t h u o u s  oea‘zer of t h e  A ~ S O C ~ Z ~ ~ G E  
of Professional Engineers of E r i t i s h  C01ur;lbia s i n c e  
1965 and am a Professional G e o l o g i s t  r e g i s t e r e d  with 
t h e  Association of  P r o f e s s i o n a l  Errgineers ,  G o l o g i s t s  
and Geophysicists of Albe r t a  s i n c e  1979. 

( 5 )  T h a t  I have no f i m n c i a l  interest, direct o r  indirect, 
tn Eravo Resources Inc. a rA  d o  n o t  
expect  to o b t a i n  a r j  such i n t e r e s t .  

( 6 )  T h a t  t h e  i n f o r r z t i o n  c o n t a b e d  iri this r e ? o r t  i s  bzsed  
on work done  on t h e  Bravo Resources Inc.?~c?””t :~‘  -h 
F‘ay 1987 a d  p e r x s z l  o,C a l l  p e r t i n e s t  i d c r z t i c n  
ava i lab le .  

( 7 )  T h a t  c o n s e n t  is h e r e w i t h  g i v e n  t o  Brzvo Resources  
Znc. t o  c s e  a n y  o r  all r a t e r i a l  f r o =  thls  
r e p o r t  in i r . f o r u t i o n  c i r c u l a r s  olrferiiygs or s h z r e  - 
h o l d e r s ’  b rochures ,  p rov ided  no a t t e c p t  is csce  t o  
m i s r e p r e s e n t  t h e  s t a t e d  f a c t s  of  t h e  r e p o r t .  

To  Xccozpany: 
I n t e r h  3epcrt  

on the 
Phase I Opera t ion  

Concerning C h i n s  : 
L752 - Fontenoy 
L753 - Last Chance 
L3015 - Knight Rzzbler  
4065 - Kettle 

July 10, 1987 
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me foregoing constitutes f u l l ,  true and p l a i n  disclcsurs of a l l  -2 t2 rk l  
facts relating to the securities offered by t h i s  ?rspec t -s  as remi:& :y 
the Securities Act,[British Colunbial and its re;ulations. 

. ,  , . .  

I . ...... 
.'[Chief Executive Officer! 

.~ .............................. 
EDLkRJ .=EX W I T E  
[Chief Financial Officerj 

, '  A- 1 '  &,.,j / .+J c : d:. i .x 
b -i <..~-,,,-< .. - - ............................. .... A d . . .  i. ... ....... 
LESLIE GORCON URQUHART 
[Director] 
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facts relating to the securitie-s offered by t h i s  Prospectus as required by 
the Securities A c t  [ B r i t i s h  Columbia] apd i ts  regulations. 

. .  - .  
I .  ~ 

.I : 
/ 

" a. ~ _ ,  ... r <. rr ................ 
, ., GORGE NkJCUK 

[Pronoter! 

L 

To the best of OUK knowledge, infomation and SelieE, the faregoing constit- 
utes f u l l ,  true and plain disclosurs of all mterial  facts relating t3 the 
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