
Dr. William Bacon 
c/o Ministry of Mines and Petroleum Resources 
Victoria, B . C .  

Dear Bill  

RE: Acceleraterated Mineral Development 

Further t o  our  telephone conversation of l a s t  week please find 
enclosed a copy of the Mine Manager's Report on exploration and development 
plus up t o  date financial  reports fo r  the f i r s t  six months o f  1978. 

were using o u r  own employees, b u t  now things have changed. As s ta ted in 
Mr. Forman's report this exploration program would increase our manpower 
by 10 men permanently. 

not considered an exploration or prospect a s  have many others who have applied 
X e r  this program. Final ly  we will be putting men on the payroll permanently 
- no t  contracting such a s  some of those who have been granted monies under this 
or s imilar  programs. 

As s ta ted  before we had not  app l i ed  under the program because we 

Dankoe s t i l l  owes $ 1,900,000 t o  the debenture holders. Dankoe i s  

Dankoe desperately needs help a t  this time i f  i t  i s  t o  continue t o  
be a vialble  operation and i f  i t  i s  t o  continue t o  be one of Bri t ish Columbia's 
producers and continuing taxpayers. 

- -.A. 

John C . L .  Black 
AUG 3. 1 '78 AM kec re t a ry  Treasurer 

~ ~ \ ,  



STATMENT OF EARNINGS 

FOR THE HALF YEAR ENDED JUNE 30,1978 
(Wi th compari t i v e  amounts f o r  June 30,1977) 

NET REVENUE FROM CONCENTRATES PRODUCED 

Less: Market ing cos ts  

OPERATING EXPENSES 
Exp lo ra t i on  and Development 
Min ing and M i l l i n g  
Admi n i s t r a t i  ve 

OPERATING INCOME (LOSS) 

INVESTMENT AND SUNDRY INCOME 

OTHER EXPENSES 

I n t e r e s t  on 73; income debenture 
Deprec ia t ion  

EARNINGS (L0SS)BEFORE P R O V I S I O N  FOR INCOME 
TAXES AND EXTRAORDINARY ITEM 

P R O V I S I O N  FOR INCOME TAXES 
NET EARNINGS (L0SS)FOR THE PERIOD BEFORE 

EXTRAORDINARY ITEM 

EXTRAORDINARY ITEM 

Recovery o f  c u r r e n t  y e a r ' s  income taxes 
on a p p l i c a t i o n  o f  p r i o r  y e a r ' s  losses 

NET EARNING (LOSS) FOR THE PERIOD 

June 30 
1977 

June 30 
1978 

$ $ 
704,029 683,907 

10,249 10,211 
693,782 673,696 
T - - i  

213,917 
501,478 
26,053 

741,448 

(47,666) 

13,097 
( 34,569) 

71,250 
30.700 

101,950 

(136,519) 

-*I--- 

( 136,519) 

508,635 
35.640 

129,421 

27,537' 
156,958 

71,250 
35 1450 

106,700 

50,258 

21.200 

29,058 

21,200 

50,258 

NET EARNINGS( LOSS) PER SHARE (2,021,125) .03& 

Prepared f rom the  company's records w i thou t  v e r i f i c a t i o n  by Aud i t .  



DANKOE MINES LTD.(N.P.L.) 

STATEMENT OF CHANGES I N  FINANCIAL POSITION 

FOR THE PERIOD ENDED JUNE 30, 1978 
(Wi th  compart ive f i g u r e s  as a t  December 31,1977) 

JUNE 30 
1978 

SOURCE OF WORKING CAPITAL 

Cur ren t  o p e r a t i o n s  
Proceeds f rom d i s p o s a l  o f  f i x e d  assets  5,985 
Recovery o f  c u r r e n t  y e a r ' s  income taxes on 

a p p l i c a t i o n  o f  p r i o r  y e a r s '  losses  

5,985 

USE OF WORKING CAPITAL 

Cur ren t  o p e r a t i o n s  136,519 
I t e m  n o t  a f f e c t i n g  work ing c a p i t a 1 , d e p r e c i a t i o n  
Defer red  devel  opment c o s t s  
F ixed asset  a d d i t i o n s  20,881 
A c q u i s i t i o n  o f  c a p i t o l s t o c k  

126 , 790 

(30,700) 

INCREASE (DECREASE) I N  WORKING CAPITAL (120,715) 

WORKING CAPITAL - B E G I N N I N G  OF P E R I O D  

WORKING CAPITAL - END OF PERIOD 

559 , 383 

438,668 

REPRESENTED BY: 
Cur ren t  asse ts  
Cur ren t  l i a b i l i t i e s  

WORKING CAPITAL - END OF PERIOD 

SIGNED ON BEHALF OF THE BOARD 

JOHN C. L. BLACK 
DIRECTOR 

1977 

27,638 
900 

87,000 

115.538 

49 
8,408 

12,195 

20,652 

94,886 

464.497 

559,383 

772,371 960 168 
333 , 703 400,785 

438,668 559,383 

M I K E  MUZYLOWSKI 
DIRECTOR 



P.O. BOX 190 - KEREMEOS, B.C. - VOX 1NO 

* Ju ly  1.9, 1978 AA 6 PHONE (604) 499-531 5 

DANKOE MINES 1978 DEVELOPMENT PKOGRA?I 
JANUARY 1st TO JUNE 30th 1978 

1700 LEVEL 
ESTIMATED JANUARY 1st 1978 -- --------- ---- ----- 

3500' of  8' x 9' x-cut a t  $75.00 per foo t  
600' of  8 '  x 9 '  of  a d d i t i o n a l  x-cut t o  accecs  r a i s e  a t  $75.00 

Total d r i f t s  and x-cuts  4100 a t  $75.00 = $397,500.00 

Rais ing 980 f e e t  of 6 '  x 8' a t  $75.00 = $ 68,500.00 

To ta l  expendi ture  p l amed  $376,000 . 00 

Completed t o  June 30th 3500 o f  main x-cut 
Di rec t  c o s t s  inc luding  labour, supp l i e s  and equipment $60.29 
I n d i r e c t  c o s t s  inc luding  power, superv is ion ,  
engineer ing and a f f i c e  $11.00 

' rota1 c o s t  per foot  $71.29 

Expected t o  comnp?..ete program by September 3.3, 1978 a t  which t i m e  seveii 
men w i l l  be l a i d  o f f .  

Addi t ional  development on the 1700 level t o  t h e  smtheasz  betwceLi E a d t s  
500 f e e t  of d r i f t i n g  a t  $29.00 laboar  cos t  
409 f e e t  of r a i s i n g  a t  $29.00 l a h i r  c o s t  

2500 Eeet of diamond d r i l l i n g  t o  the  z a s t  of the fa i i l t  on 1700 foo t  l e v e l .  
I f  vein i s  loca ted  beyoqd t h e  f a - A t  by d r i l l i n g  then a f u r t h e r  1200 feet 
o f  x -cu t t i ng  and d r i f t i n g  wailld follow. 

T o t a l  labo-31- c o s t  t o  December 31st 1978 
503' d r i f t i n g  a t  $29.00 = $ 14,503.00 
409' r a i s i n g  a t  $29.93 = $ 11,60(3.00 
2500' diainoqd d r i l l i n g  $4.20 = $ 10,500.00 

Tota l  $ 36,600.00 



I f  d ianond  d r i l l i n g  e a s t  o f  f a l i l t  l o c a t e d  v e i n  the:i a f u r t h e r  1100 f e e t  
o f  x - c u t t i n g  and d r i f t i n g  t o  e x p l o r e  aqd daavelop t h e  v e i n  OLI t h e  1700 
l e v e l  w i l l  b e  needed ,  s t a g e  2. 

S t a g e  o n e  a c c e l e r a t e d  development  would o f f e r  c o n t i n u e d  work f o r  s even  
men aqd i f  s a c c e s s f u l  i n  p r o v i n g  t h e  e x t e n s i o 2  o f  t h e  o r e  body c o u l d  
i n c r e a s e  tonnage  m i l l e d  p e r  day a2d add LO men permanent ly .  

Mine Manager 




