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Total: $170,000 

$0.01275 $0.15725 
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I Planned 
Expenditures 
from Funds ' Available upon 
Completion of 
the Offering 

[a] To pay the cost of this Offering 

Issuer's 
Acquisition 
and Explor- 
ation Costs 
to Date 

[bl To carry out the program recommended 
for  the Ruby Claim group by Laurence 
Sookochoff, P. Eng., in his report 
dated October 4, 1988 

Shares 
Issued 
To 
Date 

[ c ]  to provide working capital 

I 

$ 20,000 

60,000 

Nil 

43,620 

I1 

TOTAL - $123,620 

Ruby Claim group, $136,000 
Greenwood Mining Division, 
British Columbia 

Any proceeds received from the exercise of the Agent's warrants will be added 
to the working capital of the Issuer. 

3 .  MATERIAL NATURAL RESOURCE PROPERTIES 

(1) Summary of Material Mining Properties 

Group I: Properties for which regulatory approval has been obtained under 
this Statement of Material Facts. 

Group 11: Presently held properties which are currently producing or being 
explored, or upon which exploration is planned within the next 
year. 

Group 111: Other presently held properties upon which the Issuer's acquisition 
and exploration costs to date exceed $100,000. 

I I I 
Group Property Name 

I 
I 

I 

I 
I 
I 

Nil 

I 

I 
I 

I 
I 

I 

I I I11 I Nil 

$60,000 ' 

Group I1 - Presently held properties which are currently producing or 
being explored, or upon which exploration is planned within the 
next year: 

Ruby Claim Group, Greenwood Mining Division, British Columbia 

The Issuer owns 100% interest in 2 contiguous unit mineral claims enclosing, 2 
reverted crown granted mineral claims situate in the Greenwood Mining Division, 
British Columbia. The Property is approximately 600 hectares and is located 15 
km north of Grand Forks, British Columbia. 
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During 1986 the Issuer carried out a program including mapping, sampling, and 
soil geochemistry on the Ruby Claim group. 
delineated 2 prime correlative anomalous areas in addition to other localized 
areas of potential interest. 

The 1986 exploration program 

The 1987/1988 exploration program (first stage) included detailed geochemical 
and Ronka EM survey completed over the 2 1986 delineated anomalous areas. The 
surveys resulted in the delineation of a north easterly striking 900 metre long 
discontinuous EM anomaly with direct and proximo localized correlative 
geochemical anomalys. 

A 425 foot drill hole completed to test the southern extent of the correlative 
geochemical/geophysical anomaly disclosed a potention goldhilver bearing 
massive sulphide zone correlating with an IP anomaly on line 5 5 0  E. 
To date, the Issuer has expended approximately $136,000 on exploration and 
development work on the Ruby Claim group. 

The Issuer intends to carry out the program recommended for the property by 
Laurence Sookochoff, P.Eng., in his engineering report dated October 4, 1988. 
A copy of the report forms part of this Statement of Material Facts and it 
includes a recommendation for 400 metres of diamond drilling. 

The Issuer intends to carry out the work program recommended at a cost of 
approximately $60,000. 

There are no known reserves of ore on the property. 

4, PARTICULARS OF NON-RESOURCE ASSETS 

The Issuer is not engaged nor does it propose to become engaged, in whole or in 
part, in a business other than the exploration and development of natural 
resources. 

5 , CORPORATE INFORMATION 

The Issuer was incorporated under the Company Act of British Columbia on 
September 4, 1986 by Memorandum and Articles. 
or reorganization since incorporation. 

The Issuer is authorized to issue 25,000,000 shares without par value of which 
1,620,001 are issued and outstanding. 
all rank equally to voting rights, dividends, conversion or redemption rights, 
and participation in assets. 

There has been no change of name 

There is only one class of shares and 

The Issuer has not issued any shares since September 30, 1988, the date of the 
latest financial statements included herewith. 

6, DIRECTORS, OFFICERS, PROMOTERS AND PERSONS HOLDING MORE THAN 10% OF THE 
ISSUED EQUITY SHARES 

The names, addresses and principal business or occupations in which each of the 
Directors, officers and Promoters of the Issuer have been engaged during the 
immediately preceding five years are as follows: 

f 
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Exploration Progress Report 
on the 

Ruby Claim Group 
for 

American Girl Resources Inc. 

PART A 

SUMMARY 

The Ruby claim group owned by American Girl Resources Inc. is 
located within the historic Boundary Mining Camp of southern 
British Columbia. The Camp has had an active mineral 
exploration history since the discovery of the Phoenix deposit 
in 1891. The Phoenix Mine and district produced about 15 
million tons of ore averaging slightly over 1.5% copper with 
significant gold and silver values. 

The Phoenix mine ceased operations in 1978 however exploration 
activity has been maintained in the area with recent 
underground exploration by Skylark Resources and the Grand 
Forks Mines - Consolidated Boundary joint venture at the old 
Winnipeg - Golden Crown. The Winnipeg was the larqest gold 
producer of the area in the early 1900's. 

Noranda Exploration is also active in the mineral exploration 
of the area with recent reverse circulation drilling on the 
Crown - adjacent to the Golden Crown to the southeast and the 
Phoenix Mine to the northwest. Noranda also holds an option 
on the HEK property five km northwesterly from the American 
Girl Ruby property. A number of other properties were 
actively explored in 1987 in the immediate area of the Ruby 
claim. 



1 
The Ruby claim qrouD covers the northeasterly trending Granby 
River fault zone which marks the eastern limit of the Republic 
Graben. Paleozoic rocks of the Knob Hill Group predominate 
with Tertiary Marron Intrusives exposed along the Fault zone. 

The two exploration programs completed by American Girl 
Resources since 1986 on the Ruby claim group have disclosed a 
900 meter northeasterly trending Ronka EM anomaly with sub and 
correlating geochemical anomalies paralleling and associated 
with the northeasterly trending Granby River Fault. 

A localized IP survey revealed associated and correlative 
anomalies to the geochemical and EM zone. 

An argillite-greenstone sequence with associated diorite, a 

"grey grown siliceous rock" and extensive magnetite occurs 
within the northeastern sector of the fault-correlative zone. 

A total of five drill holes have been put down on the Ruby 
claim group. In addition to the three drill holes put down on 
the Bonanza Adit zone by former operators American Girl 
Resources completed one drill hole on the Bonanza Adit zone in 
1986 with a second drill hole completed within correlative 
area B in 1988. The 1988 drill hole indicated a massive 
sulphide zone. Due to poor recovery in the upper portion of 
the hole the dimensions of the su1phi.de zone are unknown. 
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CONCLUSIONS 

It is concluded that as a result of the initial and Stage I 
exploration programs carried out on the Ruby claim group by 
American Girl Resources Inc. an indicated potentially economic 
mineral zone in association with a major structure has been 
delineated. The mineralization would occur as massive 
sulphides in association with the argillite-greenstone 
sequence or in association with the Permean - M a r r o n  
Intrusives as at the Echo Bay Key Project in the Republic area 
to the south. 

8 

RECOMMENDATIONS 

It is recommended that an exploration program estimated to 
cost $60,000 be completed on the Ruby claim group. The 
program should consist of detailed geological mapping and 

diamond drilling to test the delineated correlative 
geochemical - geophysical anomalous zone. 

i 
Vancouver, B. C . 
October 4 ,  1988 

I 
Sookoch ff Consul/onfs fm. 
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Exploration Progress Report 
on the 

Ruby Claim Group 
fo r  

American Girl Resources Inc. 

PART B 

Since the acquistion of the RUBY mineral claim in 1986 by 
American Girl Resources Inc. two stages of exploration work 
were completed. The purpose of this report is to provide 
the results of the exploration work and to recommend a 
continuing exploration program to delineate potentially 
economic mineral zones. 

The information for-this report was obtained from the 
supervision and management of the exploration by the writer 
and from exploration work the writer is directly or 
indirectly associated with that is in progress or h a s  

recently been completed in the area. 
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PROPERTY 

The property consists of two contiguous unit mineral claims 
enclosing two reverted crown granted mineral claims. 
Particulars are as follows. 

Claim Name Lot No. Units Record No. Expiry Date 

Ruby 20 4443 Nov. 14, 1989 

Sting 4 4703 Sept. 10, 1989 

Neta 996 4214 Nov. 27, 1990 

Bonanza 1617 4215 Nov. 27, 1989 

I The property area is approximately 600 hectares. 

Any legal aspects relating to the claim group are beyond 
the scope of this report. 

LOCATION AND ACCESS 

The property is located 15 km north of Grand F o r k s  in 
southern interior of British Columbia. Grand f o r k s  is 530 
km east of Vancouver on Highway 3A and is 9 0  km west of 

Trail where smelting facilities could be available. The 
property straddles the easterly flowing Volcanic and 
Toronto Creeks, tributaries of the southerly flowing Granby 
River. 

Smkocb ff Consul/onfs lm. 
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Access f r o m  Grand  Forks is v i a  a n  a l l  w e a t h e r  paved r o a d  
n o r t h w a r d  a l o n g  t h e  w e s t  s i d e  of t h e  G r a n b y  R i v e r  f o r  16 km 

t o  t h e  Hummingbird Bridge. A p a v e d  road b r a n c h i n g  e a s t w a r d  
from t h e  m a i n  road l eads  t o  t h e  w e s t e r n  edge of t h e  c l a i m  
g r o u p  ( w i t h i n  o n e  km). T h i s  road a l s o  p r o v i d e s  a s e c o n d  
r o u t e  t o  a n d  from Grand Forks a l o n g  t h e  e a s t e r n  s i d e  of t h e  

Granby  R i v e r .  

F o u r  w h e e l  d r i v e  d r y  weather roads p r o v i d e  access t o  

v a r i o u s  s i tes o n  t h e  c la im g r o u p .  

WATER A N D  POWER 

A y e a r  r o u n d  water s u p p l y  wou ld  be a v a i l a b l e  f rom V o l c a n i c  ' I  
1 

C r e e k  a l o n g  t h e  n o r t h e r n  b o u n d a r y  o r  T o r o n t o  Creek a l o n g  
t h e  s o u t h e r n  b o u n d a r y  of t h e  p r o p e r t y .  O t h e r  m i n o r  w a t e r  
c o u r s e s  o n  t h e  p r o p e r t y  wou ld  p r o v i d e  a t e m p o r a r y  s o u r c e  of 

water.  

A l o w  v o l t a g e  commercial power l i n e  is w i t h i n  one  km of t h e  
p r o p e r t y .  

ACCOMODATION AND SUPPLIES 

Grand  F o r k s ,  h i s t o r i c a l l y  a m i n i n q  c e n t r e ,  h o s t s  a 
p o p u l a t i o n  of 6170 ( 1 9 8 2 )  a n d  c o u l d  p r o v i d e  a l l  t h e  

' n e c e s s a r y  a c c o m o d a t i o n  a n d  s e r v i c e s  f o r  t h e  p e r s o n s  
i n v o l v e d  i n  t h e  d e v e l o p m e n t  a n d  p r o d u c t i o n  s t a g e s .  T h e r e  
is a s t a b l e  a n d  re l iab le  m i n i n g  o r i e n t e d  l a b o u r  force 
a v a i l a b l e  i n  G r a n d  Forks w h e r e  most s u p p l i e s  would  a l s o  be 

a v a i l a b l e .  
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TRANS PORTATION 

An e x c e l l e n t  highway s y s t e m  l i n k s  t h e  Grand F o r k s  a rea  w i t h  

its m a r k e t s .  The  S o u t h e r n  T r a n s  P r o v i n c i a l  Highway (No. 3 )  

r u n s  east-west a n d  s e v e r a l  j u n c t i o n s  p r o v i d e  s u p e r b  access 
t o  t h e  U n i t e d  S t a t e s .  

Two r a i l r o a d s ,  C . P .  R a i l  a n d  B u r l i n g t o n  N o r t h e r n  p r o v i d e  
r e l i a b l e  s e r v i c e  t o  a l l  p o i n t s  i n  Canada and  t h e  U n i t e d  
S ta tes .  

Cas t legar  95 km east  o f  Grand F o r k s  is s e r v i c e d  d a i l y  by 
Canad ian  A i r l i n e s  and  A i r  B.C.  u t i l i z i n g  Boeing  737 and  
DASH 7 a i r c r a f t .  Grand F o r k s  is a o n e  h o u r  d r i v e  from 
Cas t l ega r .  

8 

I 
CLIMATE 

Grand F o r k s  is s i t u a t e d  w i t h i n  t h e  I n t e r i o r  Dry B e l t  w i t h  
f a v o r a b l e  w a r m  d r y  summers a n d  r e l a t i v e l y  m i l d  w i n t e r s .  

The area e x p e r i e n c e s  a v e r a g e  summer t e m p e r a t u r e s  o f  18 d e g .  

C. The w i n t e r  t e m p e r a t u r e  a v e r a g e s  -5 d e g .  C. 

The f i r s t  s n o w f a l l  commonly o c c u r s  d u r i n g  t h e  e a r l y  p a r t  of 

November w i t h  t h e  lower e l e v a t i o n s  u s u a l l y  snow free by m i d  

March. Average  s n o v  a c c u m u l a t i o n  of 30-40 c m  i n  t h e  

p r o p e r t y  a r ea  s h o u l d  n o t  p r o v i d e  a n y  obs t ac l e s  t o  w i n t e r  
e x p l o r a t i o n .  

S ~ ~ k o c l i ~ f  Co7zstdiad.r fm. 
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G e n t l e  t o  moderate f o r e s t e d  s lopes  o c c u r  on  t h e  p r o p e r t y  
w i t h  e l e v a t i o n s  of 580 meters along t h e  Granby R i v e r  valley 
t o  1200 meters a l o n g  t h e  c e n t r a l  e a s t e r n  p o r t i o n .  

1 Grand F o r k s  is a t  a n  e l e v a t i o n  of 550 meters. 

The h i s t o r y  of m i n e r a l  p r o d u c t i o n  i n  t h e  a r e a  stems f rom 

t h e  d i s c o v e r y  of p l a c e r  gold d e p o s i t s  i n  Rock C r e e k ,  e a s t  

of Grand F o r k s  i n  1859 o r  1860. 

1 

I n  1882 a t t e n t i o n  was d i v e r t e d  t o  lode gold d e p o s i t s  a f t e r  
d i s c o v e r i e s  were made a l o n g  Kootenay Lake i n  1883 n e a r  

Ne l son  i n  1885 and  a t  R o s s l a n d  i n  1890. t h e  f o l l o w n g  y e a r  

l a rge  l o w  grade c o p p e r  d e p o s i t s  were d i s c o v e r e d  n e a r  
Phoen ix ,  13 km n o r t h e a s t  of Grand F o r k s .  By 1900 a l l  t h e  

i m p o r t a n t  mines  had  been  d e v e l o p e d  i n  t h e  P h o e n i x  Camp and 
o t h e r  min ing  camps of t h e  area.  In 1900 t h e  Granby smelter 

a t  Grand Forks s t a r t e d  t r e a t i n g  ore from P h o e n i x  and became 

t h e  l a rges t  n o n f e r r o u s  smelter i n  the B r i t i s h  Empire .  

The Phoen ix  d i s t r i c t  p r o d u c e d  a b o u t  15  m i l l i o n  t o n s  o f  ore 
a v e r a g i n g  s l i g h t l y  o v e r  1.5% copper w i t h  s i g n i f i c a n t  gold 

and  s i l v e r  v a l u e s .  The  Phoen ix  mine ceased o p e r a t i o n s  i n  

1919, was l a t e r  r eopened  and i n  p r o d u c t i o n  t o  1978. 

Sookochf/ Consdfads lm. 
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Exploration activity has been variable in the Phoenix area 
in recent years. ' A t  the present time the area is 
reasonably active. With the Sylvester K discovery near the 
dormant Phoenix open pit, gold bearing deposits resembling 
massive sulphides are being sought. Dr. James T. Fyles 
(Nagmin Jan. 1986) describes these as being structurally 
controlled and Ingold zones are controlled by late age 
structures that cut all rock units in the district and 
appear to be most significant when (they) encounter 
reactive sulphide zones or shattered limey contact zones." 

Other recent exploration activity in the Phoenix area 
includes that of the: 

Noranda-Kettle River option of the Consolidated Boundary 
Crown property where .diamond drilling has been completed on 
correlative magnetometer-geochemical I . P .  zones. 

Skylark where underground work explored and developed a 
high grade silver-gold quartz zone associated with the 
Atwood Group argillites near a boundary of a granodiorite 
stock. 

Golden Crown - Winnipeg where gold bearing massive sulphide 
zones and quartz veins are being explored by underground 
work and diamond drillinq and where some 75,000 tons of . 4 0  

oz Au/ton with silver and copper values are reportedly 



GREENWOOD M. D. 
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I n  t h e  RUBY PROPERTY AREA e x p l o r a t i o n  w a s  f i r s t  reported on  
i n  1899 on  t h e  E a r t h q u a k e ,  which is e n v e l o p e d  by t h e  

a d j o i n i n g  G l o r y  claim t o  t h e  n o r t h .  By 1905 500 f e e t  of 

t u n n e l i n g  a n d  s h a f t i n g  w e r e  reported. S u r f a c e  e x p l o r a t i o n  
and  diamond d r i l l i n g  w e r e  completed on  t h e  G l o r y  i n  1986 
w i t h  reported a s s a y  r e s u l t s  of u p  t o  o n e  o u n c e  p e r  t o n  
go ld .  

On t h e  P a t h f i n d e r  p r o p e r t y  w i t h i n  f i v e  km n o r t h  o f  t h e  Ruby 
i n i t i a l  e x p l o r a t i o n  was f i r s t  reported f rom 1895 t o  1920 

when 264 t o n s  o f  mater ia l  a s s a y i n g  -09 oz Au/ ton ,  -50 oz 
Ag/ ton  and  -97% Cu were s h i p p e d  from t h e  P a t h f i n d e r  and  996 
t o n s  a s s a y i n g  0.43 oz Au/ton and 3.9 02 Ag/ton f r o m  t h e l  

L i t t l e  B e r t h a .  I n  1985 a diamond d r i l l  program was 
completed on  t h e  p r o p e r t y  w i t h  r e p o r t e d  i n t e r s e c t i o n s  of u p  
t o  16 f e e t  o f  - 07. oz Au/ton i n  m a s s i v e  s u l f i d e s  a n d  t w o  
f e e t  o f  ,015 oz Ag/ ton  i n  a s k a r n  zone .  

On t h e  HEK (Exchange a n d  F l y i n g  Cloud c la ims)  l oca t ed  

a d j a c e n t  t o  Pass Creek  w e s t  o f  t h e  P a t h f i n d e r  and  some f i v e  
km n o r t h w e s t e r l y  from t h e  Ruby, e x p l o r a t i o n  work was 
i n i t i a l l y  r e p o r t e d  i n  1901. 

I n  1939 Hecla Min ing  car r ied  o u t  a program of d r i f t i n g  a n d  
cross c u t t i n g  w i t h  s h i p m e n t s  of 364 t o n s  o f  ma te r i a l  t o  t h e  
T r a i l  smelter. S i n c e  1983 a n  e x p l o r a t i o n  program h a s  b e e n  

Grand Forks Mines  a n d  
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In 1986 a diamond drill program resulted in the 
intersection of up to four meters of massive sulphides 
assaying .176 oz Au/ton. Noranda optioned the property, 
completed surface exploration work and has recently 
completed (1988) an initial phase of diamond drilling. 
Pass Creek which flows along the southern boundary of the 
HEK is reportedly a placer gold creek. 

On the Humminqbird within two km west of the Ruby 
exploration work was initially reported in 1900. By 1925 
150 ft. of shaft and 144 feet of tunnel were completed with 
600-700 tons of material shipped. 

On the Seattle within one km southwest of the Hummingbird, 
3 0  feet of tunnel was reported in 1896. A surface 
exploration program has recently been completed (1987) on 
the property. 

The RUBY CLAIM GROUP envelops the Bonanza (kt1617) and Neta 
(I.8 996) reverted crown grants which in 1900 were known as 
the French & English Group along with the Colorado, Nevada, 
Mtn. View and three others. In 1900 a l0&+eet tunnel was 

In 1901 two tunnels, one long and one 
long --&e-++W+-& 

U-L)  in addition to two shafts, one sevent-y-s%& and one 
I d + &  deep +%&-he&* were reported on the Bonanza. 
Two other shafts, 3.0- and &§-€eet deep and one tunnel- 
@S€ long were reported. OneFf the shafts is located at 
L O O  and is water f k d d .  The 0th r shaft and tunnel 
were not located. Some,ke was repor dly shipped from the 
Bonanza workings. (I. d e b e  - person / communication). 

30-& 

2 73- 

J re”r* F3 
14w--rekt 

Z I  - 
b &  

9 7.6 -*4 

1 7  * 
11+75S 

Q- Smkochofl Consu’tanfs Inc. // 
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In 1969 three diamond drill holes were drilled at the 
Bonanza zone by Ike Wiebe of Grand Forks. The holes tested 
a mineralized zone located at 0+20E/6+30S (Figure 6). In 
1986 American Girl Resources acquired the Ruby claim group 
and carried out an extensive exploration program (Figure 8) 
including the drilling of one hole at the Bonanza zone. 

In 1987 American Girl Resources completed a follow-up 
program of geophysical, geochemical and related surveys on 
the property as part of the first stage of follow-up 
exploration (Figure 9).In 1988 the first stage was 

finalized with the completion of a diamond drill hole to 
test a coincident geochemical and geophysical anomaly 
(Figure 9). 

GEOLOGY 

The 

9eo 

The 

regional geology is described by J. Paxton, P.Eng. i n  a 

logical report on the Ruby claim dated November 1986, 

geology is stated as follows: 
IIA major structure in the region is the Granby River 
Fault which separates the intensely metamorphosed 
pre-Pennsylvanian gneisses of the Grand Forks 
metamorphic complex, from the later sequences. To the 
west of the Granby River Fault the rocks subdivide 
naturally into four main groups. The oldest consists 
of Pennsylvanian and Permean rocks of the mixed zone 
between the basalt-chert @'Cache Creek" type strata and 
the andesite-clastic sediment type 
rocks. 
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"Next is the Triassic sequence of clastic conglomerates 
and thick limestone beds supposedly formed on the 
flanks of the emerging "Anarchistic Island Arc" . 
Following this is a series of andesites and related 
pyroclastics supposedly of Jurassic age. Finally after 
the Columbia orogeny there comes a well defined 
Tertiary sequence of continental arkosic rocks and 
associated trachytic lava flows and sills.'I 

"The Pennsylvanian-Permean rocks host a number of 
massive sulphide deposits plus numerous small "shear 
zone" polymetallic sulphide lenses. Where the rocks 
have been intruded by later igneous plutons, precious 
metal quartz veins have developed as well as small 
skarn type deposits. Numerous small mines in the areas 
such as the Dentonia, Lexington, Providence and 
Winnipeg are of this type.tt 

d 

"The Triassic sequence of conglomerates and bedded 
limestone are host to the major ore deposits of the 
area. The chalcopyrite-gold-hematite ore deposits of 
the Phoenix, B.C., Motherlode, Sunset and Oro Denora 
all belong to this group." 

Church (1985) in a report titled "Geology and 
Mineralization in the Mount Atwood-Phoenix Area, Greenwood, 
B.C." reports that Vignificant mineral production has been 

@ realized from the argillites and volcanic formations of the 
Atwood Group. This production is mostly from precious 
metal vein systems related to faults and fractures 
satellitic to Plutonic intrusions. 

-- Sookochff Consuliods fm. 
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Examples mentioned are the Skylark, the Skomac, the Golden 
Crown and Winnipeg. These properties are all former 
producers and all are being or have recently been explored. 

The Atwood Group rests unconformably on the Knob Hill Group 
(Church) . GSC Map 1500 A from GSC Paper 7 9 - 2 9  shows the 
Atwood below the Knob Hill. The Tertiary intrusive Marron 
formation equivilent to the Sanpoil Volcanics of the 
Republic Graben in the Republic area some 30 km south of 
the Ruby are host to gold bearing quartz veins or related 
to gold mineralization as stockwork within Permean 
volcanics. 

I 

PROPERTY GEOLOGY 

J. Paxton describes the geology in detail with an 
individual description of the various units occurring on 
the property. 

The writer makes reference to the report by Paxton in the 
following geological description of the property. For a 

more detailed description the reader is referred to 
Paxton's report. 

Generally the Granby River Fault - a major structure of the 
Republic Graben, occurs on the property from the southwest 
corner northeastward. The Fault marks the boundary of the 
Grand Forks Metamorphic Complex to t h e  east and the 
Paleozoic rocks to the west of a thick sequence of 
quartzites, marbles, gneiss' and intrusives which are 
relatively devoid of mineralization. 

S m k ~ h f /  Consul/ants fm. 
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The Paleozoic sequence consists predominantly of the Knob 
Hill Group of Permean rocks. Some of the assemblage is 
probably Pre Permean and may be older than Carboniferous 
(Little - 1983). 

~ The Knob Hill was subdivided by Paxton into eight 
subunits. Generally two greenstone subunits occupy the 
central portion flanked by a basal quartzite-chert-hornfels 
subunit along the northwest and a diorite amphibolite ( D A )  

subunit to the southeast trending northeasterly and 
paralleling the Granby River Fault zone. The DA unit 
extends for 650 meters and is terminated at the northeast 
by diorite, basal subunits and syenites to quartz 
monzonites of the Coryell type Marron Intrusives (18). 
Another intrusive equivalent of the Marron Formation (17) 
occurs sporadically with the DA subunit and locally along 
the west central portion of the claim. I n  recce mapping by 
Paxton a subunit of black argillite ( 5 A )  was located 
between the DA and the greenstone subunit at 8+00E, 6+25S. 

I 

Detailed mapping of this area disclosed the argillite unit 
up to 70 meters wide and extending southwestward to 5+OOE,  

9+75S where detailed mapping located the same unit. The 
argillite is bounded by greenstones and diorite amphibolite 
in the northeast and conglomerates and cherts in the 
southwest. 

In the northeast argillite area a grey brown siliceous rock 
occurs generally along the argill ite-qreenstone contact. 
The siliceous rock has not been classified but could belong 
to the Marron Formation intrusive rocks .  



a n d  Zone B - F i g u r e  8 )  i n  a d d i t i o n  t o  o t h e r  l o c a l i z e d  a r e a s  
of p o t e n t i a l  i n t e r e s t .  

The two a r e a s  are bounded on t h e  e a s t  by t h e  Granby River 



Rusted orgillite 

Cherty argiliite 

Botton of winze 

Chert sharpstone 

metres 
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The northern anomalous area ( A )  covering a 200 meter wide 
area between 5+00S and 8+00S is significant in that 
correlative multielement geochem anomalies cover a 
northeasterly trending zone of greenstones and black 
argillites of up to 70 meters. The argillite unit contains 
UP to 22% Fe and loca 1 i zed anomalous 
lead-arsenic-zinc-silver values. 

A grey brown siliceous rock from which a grab sample 
returned anomalous gold values occurs locally along the 
south contact, 

The Bonanza Adit zone 4 5 0  meters northwest of the southern 
anomaly was tested by a diamond drill hole, The results 
revealed a discontinuous vertical trend to the silver 
bearing northwesterly trending quartz bearing structure. 

I 

An adjacent zone where a drill hole intersected a reported 
2.5 oz Ag/ton over 30 feet was not tested. The Bonanza 
Adit zone was not indicated as an anomalous geochem area in 
the 1986 geochem survey. 

Swkochff Consu/ion/s /m. 
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1987 + 1988 EXPLORATION RESULTS (F irst staae) 

Detailed geochemical and Ronka EM surveys completed over 
the two 1986 delineated anomalous areas resulted in the 
delineation of a northeasterly striking 900 meter long 
discontinuous EM anomaly with direct and proximal localized 
correlative geochemical anomalies. 

The gold background was significantly elevated at 10.3 ppb 
with a range of up to 790 ppb. 

The silver values returned up to 6.4 ppm within a 
background of 0 . 4 3  ppm. 

Three IP lines completed over the southern portion of the 
correlative zone disclosed an I P  anomaly on each line 
directly or proximaly correlating with the Ronka EM 
anomaly. In addition a second anomaly on one line 
correlates with an east-west structure extending westerly 
from the northeast trend. The structure is indicated by a 
VLF-EM anomaly (1986) which correlates with a multielement 
geochemical anomalous zone including gold values of 165 ppb 
and 805 ppb. 

Geological mapping disclosed a greenstone-argillite contact 
zone trending parallel to the Ronka EM anomaly. 

v A 425 foot (129 m) drill hole (AG 88-1 Figure 9 )  completed 
to test the southern extent of the correlative 
geochemical-geophysical anomaly of Zone B disclosed a 
potential gold-silver bearing massive sulphide zone 
correlating with an IP anomaly on line 550 E. 
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PECOMMENDED'EXPLORATION P R O G M  

A continuing exploration program is recommended on the 
delineated 900 meter correlative northeasterly trending 
anomalous zone, 

Detailed geological mapping and sampling should be 
completed which would be correlated with the results from 
previous exploration work to select specific diamond drill 
targets. 

ESTIMATED COST OF RECOMMENDED PROGWM 

Mapping and sampling 
Diamond drilling 

4 0 0  meters 8 $100 
Associated expenses 
Engineering and Supervision 

Estimated Cost 

5,000.00 

40,000 00 

5,000,OO 

10,000 . 00 
$60,000.00 
--------- --------- 

The recommended exploration program is estimated to take 
three months to complete. 

ed 
TS INC. 

P.Eng. 
._.  

Vancouver B . C .  
October 4 ,  1988 

7 9. ' 
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CERTIFICATE 

I, Laurence Sookochoff, of the City of Vancouver, in the 
Province of British Columbia, do hereby certify: 
That I am a Consulting Geologist and principal of 
Sookochoff Consultants Inc. with offices at 609-837 West 
Hastings St, Vancouver, B.C., V6C 186. 

1 further certify that: 

1. I am a graduate of the University of British Columbia 
(1966) and hold a B.Sc. degree in Geology 

2. I have been practising my profession for the p a s t  

twenty-two years. 1 

3 .  I am registered and in good standing with the 
Association of Professional Engineers of British 
Columbia. 

4. The information for this report was obtained from 
sources as cited under Selected References and from 
supervision of the exploration surveys reported on 
herein. 

5. I have no direct, indirect or contingent interest in 
the property described herein or in the securities of 
American Girl Resources Inc. nor do I expect to receive 
any. 

American Girl Resource 
6. This report may be pu complete form by 

Vancouver, B. C. 
October 4,1988 
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APPENDIX I1 

Sample Description Log and Assays 
Diamond Drill Hole AG 88-1 



b 

D e s c r i p t i o n  

H e a v i l y  p y ' d  v u g q y  
d a c i t e  (sample f r o m  
s e c t i o n  of poor 
r e c o v e r y ) .  

I'Pm % ppm 
A 9  A u  c u 

2 5 . 0  49 1186 

H e a v i l y  s i l ' d  c h e r t y  1.4 
w/ w i s p y  c h l o r i t e  + 
d i f f u s e  m a f i c s .  O c c .  
b l e b s  p y .  

C h e r t y  c a l a c l a s t i c  
g r e e n s t o n e  w/ mod py 
o n  f r .  

B l a c k i s h  g r n .  ph  
c a r b o n a t e d  a n d e s i t e  
w/ rare irreg.  p o c k e t s  
ca lc i te . 

. 1  

Dacitic f g .  a n d e s i t e  . 1  
w/ occ. c l a s t s  o f  dk. 
c h e r t .  

C a  r bona t ed g r a y  i s h 
w h i t e  meta-chert  w/ 
s p e c k s  p y .  + w i s p y  
ma f ics. 

.1  

C h e r t  p e b b l e  c o n g l o m .  1 . 6  
- O c c .  t o  mod sub  
r o u n d e d  w h i t e  t o  dk. 
g r e y  c h e r t  c l a s t s  i n  
a n  aph b l a c k i s h  s i l ' d  
m a t r i x .  Mod-lt. p y .  

S k a r n  p i n k i s h  .1  
a p h a n i t i c  w/ dk. g r n .  
c h l .  t b l e b s  p y .  
M a g n e t i c .  

Q t z - c a r b  breccia 
obscure f r a g s  w/ 
c h l o r i t i c  a p h .  m a t r i x  
4. m o d  I t  b l e b s  + rare 
s t r .  py. 

. 8  

Amer ican  G i r l  R e s o u r c e s  I n c .  

D i a m o n d  Drill Hole AG 88-1 
S a m p l e  D e s c r i p t i o n  Shee t  and A s s a y s  

F o o t a g e  

2 2  

3 6  

4 2  

106 

4 

110 

135 

1 6 4  

189 

2 9 2  

Sookoc/ro ff Consdtads fm. 

1 114 

1 18 

1 10  

1 2 5  

1 8 

1 4 9  

1 18 

1 2 1 2  
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Pl?ps: Exploration Results 
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