
THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONLY 
IN THOSE JURISDICTIONS WHERE THEY MAY BE LAWFULLY OFFERED FOR SALE 
AND THEREIN ONLY BY PERSONS PERMITTED TO SELL SUCH SECURITIES. NO 
SECURITIES COMMISSION OR SIMILAR AUTHORITY I N  CANADA HAS IN ANY WAY 
PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER AND A N Y  
REPRESENTATION TO THE CONTRARY IS AN OFFENSE. 

N E W  I S S U E  P R O S P E C T U S  

SILVER LADY RESOURCES INC. 

(the "Issuer") 
302 - 856 Homer Street, 

Vancouver, British Columbia 
V6B 2W5 

Telephone: (604) 669-2523 

- 

THE ISSUER BY THIS PROSPECTUS IS OFFERING TO THE PUBLIC THE R I G H T  TO 
SUBSCRIBE FOR 300,000 COMMON SHARES (THE "COMMON SHARES") OF THE ISSUER 
AT A PRICE OF $0.35 PER SHARE AND THE RIGHT TO SUBSCRIBE FOR 200,000 
FLOW-THROUGH SHARES (THE "FLOW-THROUGH SHARES") A T  A PRICE OF $0.35 P E P  
FLOW-THROUGH SHARE. EACH FLOW-THROUGH SHARE ENTITLES THE SUBSCRIBER 
TO RECEIVE A RENUNCIATION OF CANADIAN EXPLORATION EXPENSES UNDER 
THE INCOME TAX ACT (CANADA). 

OFFERING O F  COMMON S H A R E S  

Net Proceeds to 
Gross Funds Agent's be received 

Number Received Commission b y  the Issuer 

Per Share 1 $ 0.35(1) $ 0.0525 
Total 300,000 $105,000 $ 15,750 

$ 0.2975 
$ 89,250(2)  

OFFERING OF FLOW-THROUGH SHARES 

Net Proceeds to 
Gross Funds Agent's be 'received 

Number Received Commission bv the Issuer 
Per Flow- 
Through Share 1 $ 0.35(1) N i l  $ 0.35 
Total 200,000 $ 70,000 N i l  $ 70,000(3) 

(1) 

(2) 
(3) 

T h e  price to  the  publ ic  has been established pursuant  to negotiations between the  Issuer 
and  the Agent. 
Before  deduct ion of costs of the Of fe r ing  estimated to be $20,000. 
T h e  Issuer will pay the  Agent  a fee f r o m  
Flow -T h rough S h a res. 

working capi ta l  o f  $10,500 f o r  the sale of the 
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DESCRIPTION 0 F THE BUSINESS A N D  PROPERTY O F  T H E  ISSUER 

The Business 

The Issuer was incorporated on the 20th day of September, 1983 
under the Comoanv Act of the Province of British Columbia and 
was inactive until March of 1987. 

The Issuer's principal business is the exploration and 
development of mineral properties. The Issuer owns or has 
interests in the properties described under "The Property" and 
intends to seek and acquire additional properties worthy of 
exploration and development. 

e 

The Propertv 

The Winner Claim Grow ProDertv 

Acauisition of t he  Winner C l a i m  Group Property 
I 

By an agreement dated October 28, 1986 (the "Winner Sale 
Agreement" ) , entered into between the Issuer and George Nakade 
and Dick Perkins (the "Vendors") , both having an address for 
service c/o P.O. Box 511, Grand F o r k s ,  British Columbia, the 
Issuer acquired 100% of the Vendors' right, title and interest 
in and to five (5) Reverted Crown Grant claims, all located in 
the Greenwood Mining Division of the Province of British 
Columbia and more fully described as follows: 

Claim 
Name 

Record 
No. 

Winner 305 
Ranger 2540 
Legal Tender  2538 
Wren 2537 
Buna Vista FR. 2538 

Lot Not Uni ts  

1158 
1060 
155 1 
1170 
1153 

Expiry 
Date 

Dec.2 I96 
Dec.2196 
Dec.2196 
Dec.2196 
Dec.2/96 

(the "Property") 

The Winner Sale Agreement provides that, in consideration f o r  
the acquisition of the Property, the Issuer is required to make 
the following cash payments to the Vendors: 

(a) $4,900 upon execution of the Winner Sale Agreement (which 
sum has been paid to the Vendors by the Issuer); and 

(b) $5,000 within ten (10) business days of the Issuer's 
receipt of proceeds under this Prospectus. 
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As further consideration for the acquisition of the Property by 
the Issuer, the Issuer is also required to issue a total of 
125,000 common shares from its capital stock to the Vendors 
(being 62,500 common shares to each), on the following basis: 

(a) 50,000 common shares upon the receipt by the Issuer of 
regulatory approval to this Prospectus; and 

(b) 25,000 common shares after the completion of each of the 
first three ( 3 )  exploration phases on the Property; 
provided that each such phase shall not be .less than 
$30,000, and provided further that an engineering report 
shall first have been accepted by the Vancouver Stock 
Exchange before the issuance of any such common shares. 

The Winner Sale Agreement also provides for and contains the 
following material terms: 

0 

A default by the Issuer in the performance of its 
obligations under the Winner Sale Agreement will entitle 
the Vendors, at their option, to terminate the Winner Sale 
Agreement if the default is not remedied by the Issuer 
within thirty (30) days of receiving written notice of the 
default from the Vendors; 1 

The Issuer may terminate the Winner Sale Agreement by 
giving the Vendors thirty (30) days' written notice of 
termination and by gifting the Proper ty  back to the 
Vendors; provided, however, that the obligation of the 
Issuer to maintain the Property in good standing for at 
least one (1) year after the return of the Property will 
continue; and 

In the event of termination, the Issuer shall have a 
period of six (6) months to remove its property from the 
Property. 

A copy of the Winner Sale Agreement is available for inspection 
at t h e  registered office of the Issuer, 2550 - 555 West 
Hastings Street, Vancouver , British Columbia , V6B 4N5, during 
normal business hours while the primary distribution of the 
securities being offered under this Prospectus is in progress, 
and for a period of thirty (30) days thereafter.. 

The Issuer as expended a total of $60,000 on exploration of the 
Property as at the date of this Prospectus. 

Description of the Winner  C la im  G r o w  Property 

Location and Access 

1 

I 

The property is located within the Phoenix-Boundary Mining Camp 
of south central British Columbia, about 500  kilometres by road 

'. 
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east of Vancouver. The Property is sandwiched between the 
Crown and the Winnipeg-Golden Crown properties on which on- 
going precious metal exploration is in progress by other mining 
and resource companies. 

The Property is readily accessible from Highway 
an all weather black-topped road, the Phoenix 
road, and through numerous other mining haulage 
roads. 

No. 3 through 
Ski Hill dirt 
and secondary 

The centre of the property is 6 km southeast, and 14 km 
northwest of the cities of Greenwood and Grand Forks  
respectively, and reachable within half an hour by normal 
transportation from the two towns. Grand Forks provides a 
major centre for food and industrial supplies. 

Historv of the Prooertv 

The following history information is extracted from an 
engineering report dated February 12, 1987 (the "Winner 
Property Report"), prepared f o r  the Issuer by H. K i m ,  P. Geol., 
F.G.A.C., Consulting Geologist, of Vancouver, British Columbia, 
a copy of which is attached hereto and forms part of this 1 

Prospectus: 

"General Phoenix-Boundary Minina Camp: 

The h i s t o r y  o f  exp lorat ion  i n  the  Greenwood-Grand Forks a r e a  
da te s  back t o  the e a r l y  1 9 t h  century ,  when t h e  f i r s t  f u r  
t r a d e r s  explored the  reg ion .  Typical  w i t h  the  r e s t  of Western 
Canada, these f u r  t r a d e r s  were fol lowed b y  p lacer  and lode  gold 
prospectors .  

In  the 1890's, l a r g e  copper ore  d e p o s i t s  i nc lud ing  Phoenix, 
Motherlode and Deadwood camps were discovered,  fol lowed b y  
cons truc t ion  o f  copper sme l t ing  p l a n t s  a t  Boundary F a l l s ,  
Greenwood and Grand Forks. T h e  major mine was  Phoenix camp, 2 
km nor th  of t h e  Winner proper ty .  T h e  t o t a l  production from 
Phoenix t o  d a t e  is about 30 m i l l i o n  tons  averaging 0 .85% 
copper, 0.033 o z / t o n  gold and 0.20 o z / t o n  s i l v e r .  Since 1977 ,  
the  Phoenix open p i t  h a s  been i n a c t i v e  and i s  under t h e  
management of Noranda Mines who took over  t h e  proper ty  f rom 
Granby Mining Corporation. Other d e p o s i t s  known i n  t h e  a r e a  
were Oro Denoro and the  B . C .  Mines i n  t h e  Summi t  camp,  4 k m  
por theas t  of Phoenix. 

The Jewel mine south o f  Jewel Lake, 8 km nor theas t  o f  Greenwood 
repor t ed ly  produced 66,500 t o n s  o f  ore from a T e r t i a r y  quar t z  
ve in ,  grading 0.32 o z / t o n  and 2.0 o z / t o n  s i l v e r .  

The i n a c t i v e  Providence mine, 2 km northeast  of Greenwood w a s  a 
h i g h  grade operat ion ,  which produced a t o t a l  of 11 ,451  t ons  
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a v e r a g i n g  0.51 o z / t o n  g o l d  and 119 o z / t o n  s i lver  t o  y i e l d  t o t a l  
5,867 o u n c e s  of g o l d  and 1,361,433 o u n c e s  of s i lver .  

Winner P r o D e r t y  and A d j a c e n t  Mines: 

As s t a t e d  e a r l i e r ,  three m a j o r  c o p p e r  s m e l t i n g  p l a n t s  were 
b u i l t  a t  Grand Forks ,  Greenwood and Boundary  F a l l s  i n  t he  
1890's. 

These smelters a c c e p t e d  a n y  g o l d - s i l v e r  b e a r i n g  ore from the  
s u r r o u n d i n g  a r e a s  for c u s t o m  m i l l i n g .  S e v e r a l  s m a l l  m i n i n g  
o p e r a t i o n s  were d e v e l o p e d  i n  a d d i t i o n  t o  t he  main  c o p p e r  mines 
a t  Phoenix and Motherlode and numerous l ode  g o l d  p r o s p e c t i n g  
i n  the a r e a  e n s u e d .  

A p p r o x i m a t e l y  8,000' o f  s h a f t s  and d r i f t s  were c o m p l e t e d  on 
the Golden C r o w n  and W i n n i p e g  p r i o r  t o  1905.  Development  and 
s h i p p i n g  of ores from both c l a i m s  c o n t i n u e d  i n  1901 t o  1902 and 
1910 t o  1912. Dur ing  the a b o v e  p e r i o d s  r e p o r t e d  p r o d u c t i o n  
from these t w o  c l a i m s  a r e :  

0 

e W i n n i p e g :  58,722 tons,  g r a d i n g  0.2 oz A u / t o n ,  0 .62 oz 

- Golden Crown:  2,742 t ons ,  g r a d i n g  0.45 oz A u / t o n ,  0 .82  oz 

A g / t o n  and 0.16% Cu. 

A g / t o n  and 1.53% Cu. 

I 

S e v e r a l  c a v e d  s h a f t s  and hand trenches seen on the  Winner, 
L e g a l  Tender and Ranger c l a i m s  were p r o b a b l y  done, c o n c u r r e n t l y  
w i t h  or s u b s e q u e n t  t o  t he  a c t i v e  p r o s p e c t i n g  and m i n i n g  
d e v e l o p m e n t  of the Golden Crown and W i n n i p e g  c l a i m s .  

A R e p o r t  of the  Minis ter  of Mines, 1933 ( p a g e  A 160) h a s  t he  
f o l l o w i n g  notes on the  s u b j e c t  p r o p e r t y :  

" T h i s  group ,  owned by George  W a l t e r s  and a s s o c i a t e s ,  o f  
Greenwood, i n c l u d e s  the  Winner, L e g a l  Tender ,  Wren and 
Good Luck  F r a c t i o n  and l i e s  a short d i s t a n c e  s o u t h - e a s t  o f  
Phoenix and Hard ford  J u n c t i o n  close t o  the  o l d  r o a d .  
Deve lopment  d u r i n g  1933 i n c l u d e d  s i n k i n g  the new s h a f t  

' t h r o u g h  the f a u l t  t o  a b o u t  50 f e e t  i n  d e p t h .  T h e  vein i s  
a b o u t  2 f e e t  w ide  and i n  p l a c e s  shows f r e e  g o l d .  The 
s t r i k e  of the  vein t h r o u g h  t h e  Winner and Lega l  Tender i s  
p e r s i s t e n t  and the vein i n  p l a c e s  i s  6 feet  w i d e  and 
w a r r a n t s  f u r t h e r  e x p l o r a t i o n .  E v i d e n t l y  the  ore f o u n d  i n  

, the  s h a f t  i s  the t o p  of a shoot which p r o b a b l y  r a k e s  
s o u t h .  " 

Other t h a n  the  above ,  no o f f i c i a l  document  r e g a r d i n g  the 
p r o d u c t i o n  h i s to ry  on the  p r o p e r t y  i s  a v a i l a b l e .  I t  was 
r e p o r t e d  t h a t  the  p r o p e r t y  was owned b y  S c o t i a  Mines L t d .  p r i o r  
t o  A p r i l  1984. T h e  a c q u i s i t i o n  o f  t h e  en t i r e  p r o p e r t y  
i n c l u d i n g  the  Winner  c l a i m  was completed b y  George Nakade of 

i 
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Grand Forks ,  B.C.  i n  l a t e  1984,  and was t r a n s f e r r e d  by  B i l l  of 
S a l e  t o  ( t h e  I s s u e r )  i n  October 1986.  

A l t h o u g h  s i g n i f i c a n t  g o l d  p r o d u c t i o n  was r e a l i z e d  from t h e  
Golden Crown  and W i n n i p e g  w o r k i n g s  p r i o r  t o  1912,  t h e y  h a v e  
been dormant  u n t i l  1965.  Between 1965 and 1983,  the  Golden 
Crown and W i n n i p e g  p r o p e r t y  was o p t i o n e d  i n t e r m i t t e n t l y  by  
s e v e r a l  m a j o r  compan ies  i n c l u d i n g  S c u r r y  Rainbow b u t  t h e  
p r o j e c t  was dropped  a f t e r  a n  extensive diamond d r i l l i n g  program 
o f  80 holes t o t a l l i n g  9,000 m.  S ince  1983,  t h e  Golden Crown-  
W i n n i p e g  h a s  been c o n t i n u o u s l y  e x p l o r e d  by t h e  C o n s o l i d a t e d  
Boundary  E x p l o r a t i o n - G r a n d  Forks Mines L t d .  V e n t u r e .  A t o t a l  
o f  40,000 tons g r a d i n g  0.3 o z / t o n  Au of d r i l l  i n d i c a t e d  
reserves were r e p o r t e d  on the  g o l d e n  Crown  (December 12,  1 9 8 6 ) .  

In  December 1986 c o n s o l i d a t e d  b o u n d a r y  E x p l o r a t i o n  h a s  p u t  down 
1 4  short diamond d r i l l  holes a t  and n e a r  t h e  e a s t  l i m i t  of t h e  
Winner p r o p e r t y  (Ranger  c l a i m )  t o  t e s t  an  EM-16 anomaly .  T h e  
r e s u l t s  of the  d r i l l i n g  were f o u n d  t o  be e n c o u r a g i n g  w i t h  t he  
core s a m p l e s  showing  u p  t o  1.260 o z / t o n  g o l d  over 4 f e e t . . .  

0 

O n  the Keno-Ophir p r o p e r t y  a d j a c e n t  t o  t he  S o u t h ,  a 35 foot 
i nc l ined  s h a f t  was s u n k  p r i o r  t o  1933. I t  is a l s o  r e p o r t e d  
t h a t  i n  1936 M r .  L. M a n z i n i ,  who p r e s u m a b l y  h e l d  a l e a s e  on the 1 

Keno-Ophir,  s h i p p e d  89 t o n s  a v e r a g i n g  0.88 o z / t o n  Au, 9 . 9  
o z / t o n  Ag and 1.3% p b .  The p r e s e n t  owner  o f  t h i s  p r o p e r t y  i s  
M r .  Sam Bombini o f  Greenwood, B . C .  T h e  t r e n c h i n g  by M r .  
Bombini i n  1973 d isc losed  the  p r e s e n c e  of new q u a r t z  veins w i t h  
s i g n i f i c a n t  g o l d  m i n e r a l i z a t i o n .  ' I  

Current ExDloration 

From December, 1986 to February, 1987, H. Kim, P. Geol., 
F.G.A.C.t Consulting Geologist, of Vancouver, British Columbia, 
conducted a preliminary exploration program on the Property 
consisting of baseline cutting, grid establishment, VLF-EM and 
magnetometer surveying, limited trenching and rock and soil 
geochemical surveying and sampling. The program was undertaken 
on behalf of the Issuer at a cost of approximately $60,000, and 
the results of the program, coupled with a discussion of the 
available technical data, are the subject of the aforementioned 
Winner Property Report (hereinafter referred to as the 
"Report" ) . 
Geology and Mineralization: 

The report reveals, at pages 11 to 13, as follows: 

"Minera l  d e p o s i t s  i n  the  Greenwood - Grand Forks  a r e a  v a r y ,  
r a n g i n g  f r o m  c o n t a c t  m e t a s o m a t i c  s k a r n  d e p o s i t s  w i t h  b a s e  m e t a l  
o c c u r r e n c e s  t o  s t r u c t u r a l l y  c o n t r o l l e d  q u a r t z  v e i n i n g  and 
s u l p h i d e  d e p o s i t s  c a r r y i n g  p r e c i o u s  m e t a l  v a l u e s .  
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T h e  proper ty  i s  underlain b y  Permo-Carboniferous t o  T r i a s s i c  
aged metavolcanic rocks  and i n t r u s i v e  rocks ,  which are f a i r l y  
i d e n t i c a l  t o  and/or continuous w i t h  t h e  country  rock of t h e  
e a s t e r l y  ad jo in ing  Golden Crown - Winnipeg, one of the  former 
l a r g e s t  gold producers i n  the  a r e a .  

T h e  metavolcanics i n  the area have been general ly  termed 
greenstone, which i s  known t o  be of a n d e s i t i c  t o  b a s a l t i c  
composition and i n  p laces  has been metamorphosed and 
r e c r y s t a l l i z e d  i n t o  amphi lbol i te  and amphibol i t ic  schist (green  
sch is t ) .  

The Greenstone i s  predominant i n  the nor theas t  s i d e  of the  
property,. s p e c i f i c a l l y ,  Ranger c l a i m  area, continuous w i t h  t h a t  
o f  the Winnipeg and Golden Crown c l a i m s . . .  

0 

Major north-west block f a u l t s  d i s r u p t  the  e n t i r e  proper ty  area 
and surrounding c l a i m s  and poss ib l e  syngenet ic  shearing , 
( f i s s u r e )  is expressed i n  predominantly p a r a l l e l  north-west 
shears .  These may have provided condui t s  f o r  m inera l i z ing  
hydrothermal s o l u t i o n s ,  and d i o r i t e  and u l t r a m a f i c  i n t r u s i o n s .  
I n  t h i s  r e spec t ,  Church  ( 1 9 8 5 )  g i ves  t h e  fo l lowing  note  r e l a t e d  
t o  mineral i za t ion  of the  sub jec t  ground: " I t  is conceivable 
t h a t  t h e  i n t r i c a t e  and e x t e n s i v e  f i s s u r e  system of t h e  M t .  
Attwood - Phoenix area a s  above shown i n  p a r t  on t h e  
accompanying map, provided t h e  necessary chanelways 1 eading 
m e t a l l i f e r o u s  s o l u t i o n s  t o  the  ore d e p o s i t s .  In  t h i s  model the  
igneous i n t r u s i o n s  served p r i n c i p a l l y  a s  heat engines i n  the 
process of convection and d i spers ion  o f  t h e  s o l u t i o n s .  

T h e  mineral showings on the  proper ty  are  accompanied b y  one 
metre or more of a l t e r a t i o n  zone on e i t h e r  s i d e  of t h e  
mineralized s t r u c t u r e .  T h e  massive p y r i t e  and quartz  i n  t h e  
v i c i n i t y  of the  Ranger s h a f t  i s  accompanied b y  a l t e r a t i o n  i n  
t h e  greenstone. T h i s  i s  represented by  e p i d o t i z a t i o n ,  
s i l i c i f i c a t i o n ,  r u s t i l y  weathered " b u f f  b r o w n " ,  carbonation. In  
the v i c i n i t y  of. the- Winner prospect workings, - along t h e  
projected quar tz  ve in  l o c a t i o n ,  t h e  a l t e r a t i o n  product i s  
compounded b y  bleaching ( k a o l i n i z a t i o n )  and a r g i l l i z a t i o n  i n  
t h e  c h l o r i t e  schist (or s h i s t o s e  d i o r i t e )  i n  addi t ion  t o  the 
common a l t e r a t i o n  described above. 

Precious m e t a l  mineral i za t ion  on the property occurs mainly as 
f i s s u r e  f i l l i n g s  and replacement ve ins  a long-mul t ip le  parallel, 
northwest trending s t r u c t u r e s  hosted b y  greenstone, d i o r i t e  and 
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schist Two types of mineralization are presented in the 
subject area to date: (1) quartz vein and (2) massive 
sulphide, The host rocks in the vicinity of the showings are 
in common bleached, argillized, silicified, carbonatized, 
pyritized, hemato-limonitized and possibly ankeritized.. . I '  

VLF-EM and Geochemical Anomalies: 

The Report reveals, at pages 21 to 26, as follows: 

"The Initial plan was to collect soil samples from every line- 
grid station and for the VLF-EM 16 survey. But, due to a 
limited field season f o r  unfrozen soil sampling, only the 
geophysically anomalous areas were selected for sampling. In 
all 496 soil samples were picked, being divisible into three 
general areas; northern, central and southern sectors. In the 
selected areas...soil samples were taken at 15 m intervals on 
lines, 

The following table summarizes the combined geophysical (VLF-EM 
16) and geochemical anomalies, which are numbered in their 
order of reference. A l s o ,  the Winner Quartz Vein, which was 
not strongly responsive to both the geophysical and geochemical 
surveys is incorporated in the table. 

Summary of VLF-EM and Geochemical 
Combitted A n o t n a l i e ~  

Conductive Gold 
Anomaly Zone Strike Peak Value 
Ivos. Length & Remarks 

1 1,000 m 

1A  

2 

200 m 

700 ni 

368 Within the northern sector. Reflects 
bedrock mineralization. Ranger shaf t  is 
about 20 m. below this anomaly. 
Possible northwest extension of the South 
Zone. Open-ended at the west edge of 
the claims. Coincides also with high 
silver anomaly (+8.0 ppm) .  
+Merits detailed in vest i g  a t ion. 

748 

May reflect hidden sitlphide mineral- 
ization, brancltittg off the above 
Anomaly No. 1. N o  coincident geo- 
clieniical value. 
+May merit detailed geoclieniical value. 

Within the southern sector. Reflects 
unknown tn itteraiiza tion. High  gold 
value is coincident with,  and surrounded 
by moderate silver values. This striictitre 
parallels the southerit known showings 
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prospected by the Winner prospect shaf t s  
and t ten ches. 
+Merits detailed investigation. 

3 600 m 140 Within the southern sector. This strong 
EM conductive zone runs almost east- 
west, and transects the strike of the 
known quartz vein on the Winner 
workings. Coincides with high silver 
value (3.5 ppm) .  
+Merits detailed in vestigatiori. 

4 200 m 180 Within the northern sector. Ref lects  
known mineralization at the Range shaf t  
and its extension. Also correlated with 
moderate silver va 1 ue. 
'Merits d et a il ed in vest iga t ion. 

5 250 m 526 I n  the central sector. Reflect the north- 
west extension of the Ophir vein in the 
Ophir Claim southeast. Coincides with 
mod era t e silver va 1 u e. 
+ Merits detailed in vest ig a t ion. 

6 100 m On the southwest edge of the property. 
Reflects unknown mineralization branch- 
ing of the a fore-mentioned Anomaly No. 
2. No coincident gold value. An 
anomalous point for silver is noted. 
+May merit trenching. 

1 OOm 991 A t  the northeast edge of the property. 
EM conductor is  curved and short in 
strike length, but the highest gold value 
was resulted. Reflects unknown mineral- 
ization being possibly merged into 
Anomaly No. 8 described below. 
+Requires trenching to test the cause of 
the anomaly. 

7A 250 m 105 A t  the northern edge. Possible northwest 
extension of Anomaly No. 8 described 
below. Correlated with moderate silver 
values. 

100 m 216 In the northern sector. This f a i r  
anomaly with corresponding geochemical 
values continues off the line grid to  the 
north west. 
+Geochemical detailing and trenching 
should be done. 



14 

9 

10 

Winner 
Vein 

200 m 

180 m 

120 m 

142 

140 

Near the east border. This EM 
conductor runs exceptionally northeast. 
No geochemical survey was done in the 
area... 

In  tlte soutliern sector. Located with a 
silver anomalous zone. Ref lects  
ove rb t i  rd en -covered m in era 1 i t  at ion. 
+Worth further investigation. 

Devoid of VLF-EM conductive zone. A 
grab sample f r o m  Winner shaf t  d u m p  
return 1.19 oz 1 tori gold. Appears to be 
opened to  northwest and southeast. A 
geochemical detailing at 5 m interval 
may  disclose further extension of the 
vein. * 

Conclusions and Recommendations 

The Report concludes, at pages 3 and 4 ,  as follows: 

"The preliminary completed geophysical and geochemical surveys 
f o r  this report present more than ten electromagnetic anomalies 
with coincident geochemical values. These are fairly similar 
to the initial electromagnetic anomalies with corresponding 
geochemical anomalies of the Crown showings and South Zone 
which were discovered in the summer of 1986... 

In view of the foregoing, the Winner claim group merits an 
additional exploration program to determine its economic 
feasibility.. 

The Report then recommends that the following two-stage 
exploration program be conducted on the Property: 

Stage I (To consist of): 

Detail prospecting and mapping in the entire Property. In 
addition, showings, the alteration and the lithology of 
the adjacent claims should also be investigated for a 
better understanding of the subject ground; 

Complete fill-in soil sampling at 15 metre intervals over 
the entire grid line; 

Detailed EM and geochemical surveys at 5 metres on lines, 
and 10 metres apart to select locations f o r  subsequent 
trenching of the currently revealed ten anomalous zones; 
and 
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Stage I1 (Contingent on the results of Stage I): 

Implement a s h o r t  diamond drill program to test for the 
downward extensions of the Winner Quartz Vein, the Ranger 

I (Anomaly No. 5) and other zones which indicate potential for 
economic mineralization. SO0 metres of drill length should be 
allowed for a total of eight or nine short holes. 

The cost of t h e  first stage of the program is estimated to be 
as folLows: 

I Quartz Vein, the South Zone (Anomaly No. 1-lA), the Ophir Vein 

"Stage I 

Geochem 700 samples @$18 . 00 
Geophysical surveys (VLF-EM and S . P .  ) Allow 
Soil S a m p l e r  
Trenching (0-10 Hydraulic backhoe) 

100 hours @ $100/hour 
Geological mapping, prospecting and sampling 
Assaying 
Associated F i e l d  Expenses 
Engineering and Supervision 
Accommodation 25 days x 2 men x $60/day/man 
Transportation 30 days x $50/day 
Contingencies p l u s  10% 

$ 12,600 
2,000 
2,500 

10,000 
2,000 
2,000 
2,000 
3,000 
3,000 
I ,  500 
4 , 4 0 0  

000 

The cost of a second, contingent stage, is estimated to be 
$ 6 5 , 0 0 0 .  

There are no known reserves of commercial ore located on the 
Property, and the Issuer is conducting an exploratory search 
for ore only. 

There are no known material surface o r  underground workings, 
plant or equipment located on the Property, except as disclosed 
herein and in the attached Report. 

I 
I 

R I S K  FACTORS 

Mineral exploration and development is a speculative business. 
The marketability of any minerals acquired by the Issuer will 
be affected by numerous factors, which include production 
costs, market fluctuations, processing prices and government 
regulation, including regulations relating to royalties, 
allowable production, importing and exporting of minerals and 
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REPORT ON THE 

PRELIMINARY GEOLOGICAL, GEOPHYSICAL AND GEOCHEMICAL EXPLORATION 

FOR 

SILVER LADY RESOURCES INC, 

ON THE 

WINNER CLAIM-GROUP 

GREENWOOD MINING DIVISION 

PART A ------ 

---------------------------- OBSERVATIONS AND CONCLUSIONS 

1, The Winner m i n e r a l  c la im g r o u p  is l o c a t e d  w i t h i n  t h e  
h i s t o r i c a l l y  renowned Phoenix-Boundary Mining Camp o f  c e n t r a l  
s o u t h e r n  B r i t i s h  Columbia about SO0 k m s  by r o a d  east o f  
Vancouver ,  I t  is c o n v e n i e n t l y  a c c e s s i b l e  f r o m  Highway No. 3, 
v i a  an all w e a t h e r  mine  h a u l a g e  r o a d ,  the  FhcJenix S k i  H i l l  
r o a d  and  numerous  s e c o n d a r y  and  l c q g i n g  roads;. 

1 

2- The p r o p e r t y  is sandwiched  be tween  t h e  Crown and  the 
Winnipeg-Galden Crown p r o p e r t i e s  crn which  on-going  p r e c i c u s  
m e t a l  e x p l o r a t i o n s  are i n  p r o g r e s s  b y  major m i n i n g  and 
r e s o u r c e s  c o m p a n i e s  ( F i g u r e  2). 

31 Noranda  Mines’ 1986 t r e n c h i n g  and  diamond d r i l l i n g  program on 
t h e  Crown p r o p e r t y  a d j o i n i n g  t h e  WINNER p r o p e r t y  on  t h e  
n o r t h w e s t  r e s u l t e d  i n  t h e  n e w  discovery of a g o l d  b e a r i n g  
s t r u c t u r e  w i t h  h i g h  values ( F i g u r e  6)- O n e  o f  the t r e n c h e s  
r e t u r n e d  the  m o s t  i m p r e s s i v e  v a l u e s ,  i n c l u d i n g  0-22 o z / t o n  A u  
over a t r u e  w i d t h  of 11 m (36 feet)  and 1-22 o z / t o n  A u  across 
2 m- 

4. The Winnipeg-Golden Crown Mine a d j a c e n t  t o  t h e  east procuded  
61,514 tons af ore p r i o r  t o  1312 w i t h  r e p o r t e d  g r a d e s  of :  

Gold : 0-20 - 0-45 o z / t o n  
Silver : 0-62 - 0.82 o z / t o n  
Copper : 0.16 - 1.53 % / t o n  

- 1 -  



5 .  

6. 

7. 

Recent exploration on the Winnipeg-Golden Crclwn included 
extensive geaphysical and geochemical surveys followed b y  
trenching and diamond drilling- The total drilling on the 
Wi nn i p eg-Go1 den Crown property between 1965 and 1486 
aggregates in excess o f  6,000 m in 80 holes and resulting in 
t h e  delineation of 40,000 tons of drill indicated reserves  
averaging O m 3  oz Au/ton- 

To t h e  south, the prc7perty is bordered by the Ophir claim 
containing the Ophir vein with l o c a l ,  erratic high gnld 
value (2-3 QZ/AU ton across 1.5 feet). It w a s  traced for  
about 100 m o f  strike length (Phendler 1973)- The northwest 
extension of the Ophir vein appears to be represented by 
A n s m a l y  No. 5 on the property, (Figure 6). 

The newly discovered South Zsne o f  the Golden Crown Prclperty 
with gold values, up t o  lm26 oi/Au ton across 4 feet, is ' 
located immediately east caf the property (Ranger claim:) and 
w a s  traced southeastzrly in e x c e s s  o f  400 m, through 
fourteen diamond drill holes in December 1'386. It m a y  b e  
disrupted by a fault within the Ranger ciaim, but r e a p p e a r s  
as "Anomaly No. 1 - l A " ,  1,000 m l o n g  in s t r i k e  length, on 
t h e  northern sector o f  the property ( F i g u r e  6 ) .  

The results o f  the current and previous sampling o f  the 
mineral sshciwings on the Winner prclperty itsel f indicate 
commercial interest . The more significant samples are 
summarized below and detailed in Section 6 of this report: 

Go1 d Si 1 ver 
oz/ton gz/ t on 

w 1  Winner Sha f t Vein 1.13 0.57 

4679 1 Ranger Shaft Vein 1.102 0.78 
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T h e  e x p o s u r e  of t h e  Winner Q u a r t z  V e i n  i n  t h e  s o u t h e r n  sec tor  
of t h e  p r o p e r t y  w a s  t r a c e d  over a s t r i k e  l e n g t h  o f  120 m a n d  
is open-ended  t o  the n o r t h w e s t ,  Based on the a f o r e m e n t i o n e d  
assay r e s u l t s  and t h e  r e p o r t e d  p r e s e n c e  o f  freg-qgdg i n  t h e  
Winner  s h a f t  t&.S€33 r e p o r t ,  M i n i s t e r  of Mines, page A 1€0>, 
its eccrnomic s i g n i f i c a n c e  remains to be i n v e s t i g a t e d  for 
f u i c t h e r  lateral  e x t e n s i o n  cm s t r i  k e ,  The downward e x t e n s i o n s  
should also be t e s t e d  by d r i l l i n g .  

3 ,  T h e  Crown, W i n n e r ,  O p h i r / K e n o ,  S o u t h  Zone, and 
Winnipeg-Golden  Crown s h o w i n g s  are  ail commonly t r e n d i n g  
n o r t h w e s t -  They  a re  h o s t e d  b y  t h e  same l i t h c t l c g i c  and  
t e c t o n i c  c o n d i t i o n s  and appear t o  a c c u r  i n  t h e  s a m e  
m e t a l l c q e n i c  s y s t e m  ( F i g u r e s  4 a n d  6). 

10. The p r e l i m i n a r i l y  c o m p l e t e d  geophysical a n d  g e o c h e m i c a l  
s u r v e y s  for this r e p o r t  present m w e  t h a n  t e n  e l e c t o m a g n e t i c  
a n o m a l i e s  with c o i n c i d e n t  geochemical v a l u e s .  These are 
f a i r l y  s imi l a r  t o  t h e  i n i t i a l  e l e c t r o m a g n e t i c  a n o m a l i e s  w i t h  
c o r r e s p o n d i n g  g e o c h e m i c a l  a n o m a l i e s  of t h e  Crcawn s h o w i n g s  and 
South Zone w h i c h  w e r e  d i s c o v e r e d  i n  the summer o f  1386. 
These a n o m a l i e s  led t o  t h e  f o l l o w - u p  e x t e n s i v e  t r e n c h i n g  and 
d r i l l i n g  programs;  i n  Oc tobe r -December  1386 w i t h  e n c a u r a g i n g  
r e s u l t s  ( F i g u r e  6). 

. 

- 3 -  



--------------- RECOWMENCATIONS 

I n  v i e w  o f  t h e  f o r e g o i n g ,  t h e  Winner claim g r o u p  m e r i t s  an 
a d d i t i o n a l  e x p l o r a t i o n  p r o g r a m  t o  d e t e r m i n e  i t s  e c o n o m i c  
f e a s i b i l i t y .  T h e  e x p l o r a t i o n  p r o g r a m  s h o u l d  c b n s i s t  of t w o  
s t a g e s ,  The i n i t i a l  s t a g e  w i l l  b e  p r e c e e d e d  by c o m p l e t i o n  of  
f i l l - i n  s o i l  s a m p l i n g  a t  1S m i n t e r v a l  i n  t h e  e n t i r e  l i n e  
g r i d  and f o l l o w e d  b y  g e o c h e m i c a l  a n d  g e o p h y s i c a l  p r o s p e c t i n g  
to l oca t e  p r i m e  sites for t r e n c h i n g ,  mapping  a n d  s a m p l i n g .  
A s e c o n d  s t a g e  c o n s i s t s  o f  s h o r t  d iamond d r i l l i n g  t o  test  
d c u n u a r d  e x t e n s i o n s  of  t h e  Winner Q u a r t z  V e i n ,  t h e  Ranger  
Shaft V e i n ,  t h e  S o u t h  Zone  (Anomaly No. 1 - l A >  t h e  O p h i r  Ve in  
(Anomaly No. 5) a n d  other z o n e s  wh ich  w i l l  i n d i c a t e  p o t e n t i a l  
e c o n o m i c  m i n e r a l  i z a t  i on. I 

T h e  e s t i m a t e d  c o s t  o f  t h e  recommended p rogram:  

Stage I 9 45,000 

I t  is a l so  recommended t h a t  S i l v e r  Lady R e s a u r c e s  I n c .  
a l loca te  t h e  sum of 845,000 t Q  i n i t i a t e  a n d  e x e c u t e  t h e  f i r s t  
phase o f  t h e  recommended e x p l o r a t i o n  p r o g r a m ,  

Y 
\ 
'b "- E 
- e  

F e b r u a r y  12, 1'387 
V a n c a u v e r  I 8 ,  C, 
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REFORT ON THE 

PRELIMINAZY GEOLOGXCAL, GEOPHYSICAL AND GEOCHEiI ICAL EXFLORATION 

FOR 

SILVER LADY RESOURCES INC- 

ON THE WINNER CLAXM GROUP 

GREENLJOOD MINING DIVXSION 

1 - 0 INTECDUCTIGN 

I 

This report s u m m a r  i z es the results o f  preliminary 
geological, electromagnetic and geochemical surveys cln the 
Winner claim group in the Greenwood Mining Division, about 
500 k m s  by road east of VancIDuver. The report is a l s o  a 
compilation o f  the present and future exploration c ~ n c e p t s  
and recommendations relating to the gold-bearing q u a r t z  veins 
and sulphide deposits seen in the Winner p r a p e r t y  and 
utilizes all available existing d a t a  t2n the subject pri:IpEi-t)r 
and t h e  adjoining claims. 

The general Boundary Mining Camp area in central southern 
British Columbia has recently been under active e x p l o r a t i o n  
as a result of  n e w  discoveries of gold-bearing sulptiide 
depclsits cln the Sylvester K and Skylark Resaurces prclperties, 
w h i c h  are within t w o  km from the  s u b j e c t  property- The 
e x p l  or at i on activities in the area have been further  
stimulated by the encouraging findings in the Crown p r o p e r t y ,  
to the northwest by Noranda Mines (December 1386) and by the 
current promising results of diamond drilling in the S o u t h  
Zcme. 
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The l i n e - g r i d  f l a g g i n g ,  so i l  s a m p l i n g  and  VLF-EM 16 s u r v e y s  
w e r e  accomplished by J a c k  L u c k i e ,  C e r t i f i e d  G e o l  G g i  c a l  
T e c h n o l o g i s t  and Ray Hughes o f  Grand Fcwks, 8.C. under  t h e  
a u t h o r ' s  g e n e r a l  s u p e r v i s i o n ,  The VLF-EM 16 survey i n  
p a r t i c u l a r  w a s  under t h e  f i e l d  s u p e r v i s i o n  and i n s t r u c t i o n  crf  
Steve P r e s u n k a ,  G e o p h y c i s t ,  c / o  Jim McDougal . of  Vancouver ,  
B. c, A g e c p t i y s i c a l  i n t e r p r e t a t i o n  of the e l e c t r o m a g n e t i c  
a n o m a l i e s  f o r  this report w a s  c o n d u c t e d  by S t e v e  P r e s u n k a .  
H i s  g e o p h y s i c a l  n o t e  is appended i n  this r e p o r t  (Appendix 
11). 

2.0 FEOFERTY 

The Winner p r o p e r t y  c o n s i s t s  of f i v e  r e v e r t e d  Crown G r a n t s ,  
which are h e l d  by S i l v e r  Lady R e s o r u c e s  Inc. The f i v e  
r e v e r t e d  Crown G r a n t s  w e r e  t r a n s f e r r e d  by B i l l  of Sale f r o m  
George  Nakade of Grand F c r k s ,  B,C, t o  S i l v e r  Lady Rescurces  
Inca on Oc tobe r  28, 1986. The c la im particulars are l i s t e d  
be low and  shown on F i g u r e  2. 

1 

TABLE 1 

---- Name 

Winner 

Ranger  ' 

Lega l  Tender  

Wren 

Buna V i ' s t a  F r ,  

1158 

1060 

1551 

1 I70 

1553 

- 6 -  

305 December 2, 1336 

2540 December 2, 1336 

2538 December 2, 1336 

2537 December 2, 1336 

2538 December 2, 1336 
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3.0 L O C A T I O N  ANG ACCESS 

The p r o p e r t y  lies i n  the h i  s t a r  i c a1 1 y r e n  o w n  e d 
Phoen ix -Boundary  Min ing  Camp i n  t h e  ~ c l u t h e r n  i n t e u i c l r  a f  
British Columbia .  I t  is r e a d i l y  accessible f r o m  Highway Na. 
3 t t i raugh  an a1 1 w e a t h e r  black-tcapped r o a d ,  t h e  Fhcleni x Ski  
Hill. d i f t  rclsd, and t h r o u g h  numercrus o t h e r  m i n e  h a u l a g e  and 
s e c o n d a r y  roads, (Figure 31. 

The centre of t h e  property i s  6 k m  s o u t h e a s t ,  and 1 4  k m ,  
n o r t h b e s t  ctf Greenwoad and Grand Fcarks respectively, and 
reachable w i t h i n  ha1 f an hour by n o r m a l  t r a n s p o r t a t i f i n  f r a m  
t h e  t w o  t o w n s .  A majcar c e n t r e  f o r  fcmd and i n d u s t r i a l  
s u p p l i e s  is the c i t y  of Grand Forks located 1 k m  n o r t h  of 
I l a n v i l l e ,  Washingtcm State with 4,000 p c ~ p u l a t i o n .  

i 
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4 . 1  G e n e r a l  Phrzreni x-Baundar_y_~ininqq_Camp 

T h e  h i s t o r y  of e x p l o r a t i o n  i n  the Greenwood-Gfand Forks A r e a  
dates b a c k  to t h e  ear ly  13th c e n t u r y ,  when t h e  f i r s t  f u r  
t r a d e r  s e x p  1 or ed t he r eg i on. T y p i c a l  w i t h  the rest c ~ f  
W e s t e r n  C a n a d a ,  t h e s e  f u r  t r a d e r s  w e r e  fol1cwed by  p l a c e r  and 
lode g o l d  p r o s p e c t o r s .  

I n  the 1 8 3 O V s ,  large copper ore d e p o s i t s  i nc1c ;d ing  F h c e n i x ,  
M o t h e r l o d e  a n d  Deadwaad camps u e r e  d i s c o v e r e d ,  f ca l loued  by 
c o n s t r u c $ i o n  of c o p p e r  s m e l t i n g  p l a n t s  a t  Boundary  F a l l s ,  
Greenwood a n d  Grand Forks. The major mine w a s  Fhoenix camp, 
2 k m  n o r t h  of the Winner p r o p e r t y .  The t o t a l  p r o d u c t i o n  f r c m  
F'haenix  to d a t e  is ablDut 30 m i l l i o n  t c m s  a v e r a g i n g  0.35;: 
capper,  0.033 o z / t o n  gold a n d  0.20 o z / t o n  s i l v e r .  S i n c e  
1377, t h e  P h o e n i x  o p e n  p i t  h a s  been i n a c t i v e  and is under t h e  
management af N o r a n d a  M i n e s  who tcmk o v e r  t h e  p r o p e r t y  f r o m  
G r a n b y  M i n i n g  C o r p o r a t i o n .  O t h e r  d e p c l s i t s  knclwn i n  t h e  area 
w e r e  Or0 Denorcr a n d  t h e  E.C. M i n e s  i n  t h e  Summit camp, 4 km 
n c w t h e a s t  o f  F h o e n i  s. 

The Jewel m i n e  sauth of J e w e l  Lake, 8 km n o r t h e a s t  o f  
Greenwoad r e p o r t e d l y  praduced 66,500 t o n s  of  ore frclrn a 
T e r t i a r y  q u a r t z  v e i n ,  g r a d i n g  0.32 o z / t a n  a n d  2-0 crzl ton 
s i l v e r .  

The i n a c t i v e  P r o v i d e n c e  m i n e ,  2 km n o r t h e a s t  o f  Greenwoed w z i 5  
a h i g h  g r a d e  o p e r a t i o n ,  w h i c h  p r c d u c e d  a t o t a l  o f  11,451 t a n s  
a v e r a g i n g  0.51 csz/ton g o l d  a n d  113 o z / t o n  s i l v e r  t o  y i e l d  
t o t a l  5,867 ctunces  o f  gclld and 1,361,433 ounces of s i l v e r .  

8 

A s  s t a t e d  ear l ie r ,  t h r e e  m a j o r  c o p p e r  s m e l t i n g  p l a n t s  w e r e  
b u i l t  a t  Grand  Forks, Greenwocld and B o u n d a r y  F a l l s  i n  the 
laso's. 

I 
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T h e s e  smelters a c c e p t e d  a n y  g o l d - s i l v e r  b e a r i n g  ore f r o m  the 
s u r r o u n d i n g  areas f o r  c u s t o m  m i l l i n g .  S e v e r a l  s m a l l  m i n i n g  
o p e r a t i o n s  w e r e  d e v e l o p e d  i n  a d d i t i o n  t o  t h e  main  c o p p e r  
m i n e s  a t  P h o e n i x  a n d  M o t h e r l o d e  a n d  numerous  l o d e  g o l d  
p r o s p e c t i n g  i n  t h e  area e n s u e d ,  

A p p r o x i m a t e l y  8,000' o f  s h a f t s  a n d  d r i f t s  w e r e  c o m p l e t e d  on 
t h e  G o l d e n  Crown a n d  W i n n i p e g  p r i o r  t o  1305. Deve lopmen t  and  
s h i p p i n g  o f  ores f r o m  b o t h  c l a ims  c o n t i n u e d  i n  1901 t o  1302 
a n d  1310 t o  1312. D u r i n g  t h e  a b o v e  p e r  i o d s  r e p c r  t ed  
p r o d u c t i o n  f rom t h e s e  t w o  claims are: 

- t l i n n i p e g :  58,722 t o n s ,  g r a d i n g  0.2 oz A u / t o n ,  
0-62 oz A g / t o n  a n d  0.16% Cu, 

- G o l d e n  Crown: 2,742 tons, g r a d i n g  0.45 rsz Au/tcm, 
0-82 crz Ag/tcsn a n d  1.53% Cu. 

S e v e r a l  c a v e d  s h a f t s  a n d  h a n d  t r e n c h e s  s e e n  on  t h e  Winne r ,  
p r o b a b l y  dcme, L e g a l  T e n d e r  a n d  R a n g e r  c 1 ai  m s  w e r e  

c o n c u r r e n t l y  w i t h  or s u b s e q u e n t  t o  t h e  a c t i v e  p r o s p e c t i n g  and  
m i n i n g  develc lpment  of t h e  G o l d e n  Crown a n d  Winn ipeg  c l a i m s .  

A R e p o r t  of t h e  M i n i s t e r  o f  M i n e s ,  1333 ( p a g e  A 1 € O I  h a s  t h e  
f a l l o w i n g  n o t e s  on t h e  s u b j e c t  p r o p e r t y :  

" T h i s  g r o u p ,  awned by G e o r g e  Walters and a s s c c i a t e s ,  a f  
Greenwood, i n c l u d e s  t h e  Winne r ,  Legal l e n d e r ,  Wren and  k o d  
Luck F r a c t i o n  a n d  lies a s h c r r t  d i s t a n c e  s e u t h - e a s t  o f  Fhcnenix 
a n d  H a r d f o r d  J u n c t i o n  c lose  t o  t h e  o l d  r o a d .  Deve l  opmen t 
d u r i n g  1333 i n c l u d e d  s i n k i n g  t h e  new s h a f t  t h r o u g h  t h e  f a u l t  
to a b o u t  50 feet i n  d e p t h ,  T h e  v e i n  is a b o u t  2 f e e t  w i d e  and  
in p l a c e s  shciws f ree  qsdd. T h e  s t r i k e  o f  t h e  v e i n  t h r c u g h  
t h e  Winner a n d  L e g a l  T e n d e r  is p e r s i s t a n t  a n d  t h e  v e i n  i n  
places is 6 feet w i d e  a n d  w a r r a n t s  f u r t h e r  e x p l o r a t i o n .  
E v i d e n t l y  t h e  ore found i n  t h e  s h a f t  is t h e  t o p  o f  a s h o a t  
w h i c h  p r o b a b l y  r a k e s  s o u t h - "  

O t h e r  t h a n  t h e  a b o v e ,  n o  o f f i c i a l  document  r e g a r d i n g  t h e  

r e p o r t e d  t h a t  t h e  p r o p e r t y  w a s  owned by S c o t i a  M i n e s  L t d .  
p r i o r  to A p r i l  1384. T h e  a c q u i s i t i o n  o f  the e n t i r e  p r o p e r t y  
i n c l u d i n g  t h e  Winner c l a i m  w a s  c o m p l e t e d  by G e o r g e  Nakade  o f  
Grand  F o r k s ,  B.C. i n  late 1384, a n d  w a s  t r a n s f e r r e d  b y  B i l l  
o f  Sale t o  S i l v e r  Lady R e s o u r c e s  I n c -  i n  O c t o b e r  1386- 

I 

p r o d u c t i o n  h i s t o r y  on t h e  p r o p e r t y  is a v a i l a b l e -  I t  w a s  
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Although significant g o l d  production w a s  realized f r o m  ttie 
Golden Crown and Winnipeg workings prior to 1312, they have 
been dormant until 1365, Between 1365 and 1383, ttie Golden 
Crown and Winnipeg property w a s  optioned intermittently by 
several major cclmpanies including Scurry Rainbow b u t  the 
p r o j e c t  was dropped after an extensive diamond drilling 
program o f  80 holes totalling 9,000 m. S i n c e  1383, the 
Golden Crown-Winnipeg has been continuously explored by the 
the Consolidated Eclundary Exploration-Grand Forks Mines Ltd. 
Venture, A tota l  of 40,000 tons grading 0.3 oz/ton ALL o f  
drill indicated reserves  were reported on the Golden Crclwn 
(December 12, 1386). 

In December 1986, Consolidated Faundary Exploration has p u t  
dawn 14 short diamond drill holes  a t  and near the east limit 
of  the ttinner property (Ranger claim) t c l  t e s t  an EX-16 
anomaly. The results o f  t h e  drilling w e r e  flsund t.12 be , 
encouraging with the core samples showing up to 1.260 o z / t c n  
gold over 4 feet.  Details o f  ttie r e s u l t s  are shown on Figure 
6 .  

On the Keno-Gphi r  property adjacent to the Scuth, a 35 foot 
inclined shaf t  was sunk prior to 1'333. It is also reported 
that i n  1'326, Mr, L, Manzini, w h o  presumably h e l d  a lease on 
t h e  Keno-Ophir, shipped 83 tons averaging 0.88 c(z/tcm A u ,  3.3 
crz/t(sn A g  and 1.3% pb.  The p r e s e n t  owner c f  this  property is 
Mu- Sam Pombini of  Greenwood, B - C ,  The trenching by Mr, 
Bambini in 1973 disclosed the presence o f  n e w  quartz veins 
with signi ficant g o l d  mineralization. 
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c a-0 GEOLOGY 

c a, 1 R e q i  o n a l  G e o l  oqy 

i 
i 

i 
f 

B . N .  C h u r c h  (13351 u p d a t e s  t h e  r e g i l m a l  g e o l o g i c  i n f o r m a t i o n s  
a n d  r e f e r s  t o  t h e  f o r t y - t h r e e  e a r l i e r  p u b l i c a t i o n s  i n  the 
Greenwood - Grand  F o r k s  map area, A 1375 g e o l r s g i c a l  r e p o r t  
i n  t h e  area b y  t h e  a u t h o r  f o r m s  a p a r t  o f  t h e  r e f e r e n c e s  f a r  
the r e p o r t  by  EON, C h u r c h  (13851, 

C h u r c h  p r e s e n t e d  t u e n t y - t w o  g e o l o g i c a l  u n i t s  i n  t h e  Maunt 
Atwoad - Greenwood Area, These i n c l u d e  m e t a m o r p h i c ,  
s e d i m e n t a r y ,  a n d  i n t r u s i v e  a n d  e x  t r usi ve i g n e o u s  r 01: ks 
r a n g i n g  i n  a g e  f r o m  Fermo - C a r b c l n i f e r o c i s  t o  T e r t i a r y  t h a t  
" r e f l e c t  m u l t i p l e  e p i s o d e s  of d e f o r m a t i o n  a n d  ignec tus  
i n t r u s i o n " .  T h e  Winner p r o p e r t y  o c c u p i e s  a p p r c l x i m a t e l y  a '  
c e n t r e  of t h i s  r e g i o n a l  g e o l a g i c a l  map, A p c t r t i o n  o f  t h i s  
m a p  is p r e s e n t e d  i n  Fig, 4 o f  t h i s  r e p o r t .  

M i n e r a l  d e p c a s i t s  i n  t h e  Greenwood - Grand  Fcarks area v a r y ,  
r a n g i n g  f r o m  c o n t a c t  m e t a s c m a t i c  s k a r n  d e p c s i t s  w i t h  base 
m e t a l  o c c u r e n c e s  t o  s t r u c t u r a l l y  c o n t r o l l e d  quartz v e i n i n g  
and s u l p h i d e  depc is i  ts c a r r y i n g  p r e c i o u s  m e t a l  values, 

e a m  2 LOCAL GEOLOGI  

The p r o p e r t y  is u n d e r l a i n  b y  Permo-Carboni  f e r c l u s  t o  T r i a s s i c  
aged m e t a v o l ' c a n i c  rocks and i n t r u s i v e  rocks, which  are f a i r l y  
i d e n t i c a l  t o  a n d / o r  c o n t i n u o u s  w i t h  t h e  c o u n t r y  r a c k  c l f  t h e  
e a s t e r l y  a d j o i n i n g  G o l d e n  Crown - W i n n i p e g ,  one o f  t h e  f a r m e r  
l a r g e s t  g o l d  p r o d u c e r  i n  t h e  area, 

T h e  m e t a v o l c a n i c s  i n  t h e  area h a v e  b e e n  generally t e r m e d  
g r e e n s t o n e ,  w h i c h  i s  known t o  b e  o f  a n d e s i t i c  t o  basaltic 

* c o m p a s i t i c m  a n d  i n  p l a c e s  h a s  b e e n  me tamorphosed  and  
r e c r y s t a l l i z e d  i n t o  a m p h i l b o l i t e  a n d  a m p h i b o l i t i c  s c h i s t  
( g r e e n  s c h i s t ) .  
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The g r e e n s t o n e  is p r e d c m i n a n t  cm t h e  n c o r t h e a s t  s i d e  a f  ttie 
p r o p e r t y ,  s p e c i  f i c i a l l y ,  Ranger  c l a i m  area, cc ln t inuc lus  w i t h  
t h a t  of  t h e  W i n n i p e g  and G s J d e n  Crcdwn c l a i m s  (See F i g .  4 ) .  

T h e  i g n e o u s  i n t r u s i c m  o f  T r i a s s i c  a g e  w a s  p r e s e n t e d  as m a p  
u n i t  " A "  ( o l d  d i o r i t e )  by C h u r c h  (1385) i n  a b c u t  t h e  
two-third part of t h e  p r o p e r t y  w e s t ,  X t  i s  a l s o  i d e n t i c a l  
to, and c o n t i n u o u s  w i t h  t h e  h o s t  r o c k  o f  the O p h i r  v e i n  tcl 
t h e  s a c r t h e a s t ,  w h i c h  c a r r i e d  a s i g n i f i c a n t  gclld v a l u e  
( P h e n d l e r  1373) as d e s c r i b e d  i n  t h e  fc711clwing s e c t i c l n .  

T h e  area i m m e d i a t e l y  smith o f  t h e  p r c l p e r t y  is  u n d e r l a i n  by 
m a s s i v e ,  blocky g r e e n s t o n e  and f r a g m e n t a l  greenstcine, 
c o n g l o m e r a t e ,  g r e y w a c k e  a n d  l i m e s t o n e  and Fermci-Carbani f 2 r c I u s  
t12 T r i a s s i c  age. These r c c k s  a r e  i n t r u d e d  b y  ttie G r e e n w c l c d  
g r a n o d i o r i t e  r e l a t e d  t o  the N e l s o n  I n t r u s i o n s  ( L i t t l e  1383>, 
w h i c h  a r e  i n  t u r n  a s s o c i a t e d  w i t h  t L l e  Cclas t  Ficct6:lnic Cclmplex 
of C r e t d c e s r u s  t i m e .  A p p a r e n t l y  d e r i v e d  f r o m  t h i s  intrL;Sil:ln, 
t h e r e  is a n  e x t e n s i v e  deve lc lpment  ctf 5;karn i n  the area 
czlmposed m a i n l y  o f  e p i d o t e  - g a r n e t  c a l c i t e  and  t a c t i t e  
( F h e n d l e r  1373). A l a r g e  p lu t ; z ln i c  body  o f  grancldilzlr i t k  
c o r n p o s i t i f i n  occurs on t h e  east  r i d y e  of Plt. Scirnrnit, aboc;t  i . 5  
k m  s o u t h  o f  t h e  Gtinner p r o p e r t y .  

Se r p e n  t i n i z e d  ( 17 t i  u r 1: ;--I , 
138SZ.  o c c u r  e x t e n s i v e l y  i n  t h e  area w h i c h  t h e  A t h e l s t a n  - 
Jackpot mine is l o c a t e d ,  a b o u t  2 krn s c u t h e a s t  af  > l i e  
p r o p e r t y .  A s m a l l  body a f  s e r p e n t i n e  a l s o  ctccctrs immediateli, 
east i n  t h e  G o i d e n  Crown c l a i m ,  Based  cIn t h e  r e s u l t s  o f  
d i a m c n d  d r i l l i n g  for more than 80 h o l e s ,  t h e  s e r p e n t i n e  l i e s  
as s i l l - l i k e  body b e l o w  t h e  greenstcme i n  t h e  e n t i r e  GlDldzn 
Crown a n d  p c s s i b l y  t h e  Winner  p r c l p e r t y  area. 

u 1 t r a ma f i c r or, k s o f C r e t a c ec1 u s ag e 

M a j c r  n o r t h - w e s t  b l o c k  f a u l t s  d i s r u p t  t h e  e n t i r e  property 
avea a n d  s u r r o u n d i n g  c l a i m s  a n d  possible s y n g e n e t i c  s h e a r i n g  
( f i s s u r e )  is e x p r e s s e d  i n  p r e d o m i n a n t l y  p a r a l l e l  n o r t h - w 2 s t  
s h e a r s .  These may have p r o v i d e d  c o n d u i t s  for m i n e r a l i z i n g  
hydr ot h e r  m a l  solutions, a n d  d i s r i t e  a n d  u l t r a m a f i c  
i n t  r us i c n s  , I n  t h i s  r e s p e c t ,  Church  (1385i g i v e s  t tie 
f o l l o w i n g  n o t e  r e l a t e d  t o  m i n e r l i z a t i o n  o f  t h e  s u b j e c t  

* grcund: " I t  is c o n c e i v a b l e  t h a t  t h e  i n t r i c a t e  and e x t e n s i v e  
f i s s u r e  s y s t e m  o f  t h e  M t ,  Attwclc ld  - P h a e n i x  area a s  abcJve 
Shawn i n  p a r t  on  t h e  a c c o m p a n y i n g  map, p r o v i d e d  t h e  n e c e s s a f y  
c h a n e l u a y s  l e a d i n g  rnetalli f e r o u s  s c l l u t i a n s  t o  ttie I D r e  

depcls i  ts. I n  t h i s  m c d e l  t h e  igneclus i n t r u s i o n s  served 
p r i n c i p a l l y  as h e a t  e n g i n e s  i n  t h e  p r o c e s s  of  c o n v e c t i f i n  and 
d i s p e r s i c m  o f  t h e  s o l u t i o n s ,  I' 
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5.3 A l t e r a t i o n  

The  m i n e r a l  s h o w i n g s  o n  t h e  p r o p e r t y  are a c c o m p a n i e d  b y  o n e  
metre or m a r e  tDf a l t e r a t i o n  z o n e  a n  e i t h e r  s i d e  o f  t h e  
m i n e r a l i z e d  s t r u c t u r e .  T h e  m a s s i v e  p y r i t e  a n d  q u a r t z  i n  t h e  
v i c i n i t y  o f  t h e  Ranger s h a f t  is a c c o m p a n i e d  b y  a l t e r a t i o n  i n  
t h e  g r e e n s t o n e ,  T h i s  is r e p r e s e n t e d  by e p i d o t i z a t i o n ,  
s i l i c i  f i c a t i o n ,  r u s t i l y  w e a t h e r e d  " b u f f  brawn" c a r b o n a t i o n .  
I n  t h e  v i c i n i t y  of t h e  Winner  p r o s p e c t  w o r k i n g s ,  a l o n g  t h e  
p r l s j e c t e d  q u a r t z  v e i n  l o s a t i c l n ,  t h e  a l t e r a t i o n  p r o d u c t  is 
compounded by b l  e a c h i  ng  (kacll i n i  za t i o n  > and ar g i 1 1 i zat-  i o n  i n 
t h e  c h l c l r i  te s c h i s t  (or s c h i s t o s e  d i c t r i  te> i n  addi ticm t o  the 
common a1 t e r  at i on d e s c r i b e d  a b o v e ,  

6.0 MISEEAL CCCUEENCES 

P r e c i o u s  metal m i n e r a l i z a t i o n  an the p r o p e r t y  occurs m a i n l y  
as f i s su re  f i l l i n g s  and r e p l a c e m e n t  v e i n s  a l m g  m u l t i p l e  
pa ra l l e l ,  northwest t r e n d i n g  s t r u c t u r e s  h o s t e d  b y  g r e e n s t o n e ,  
d i c r r i t e  a n d  s c h i s t .  Twl;, t y p e s  of m i n e r a l i z a t i o n  a r e  
p r e s e n t e d  i n  t h e  s u b j e c t  area t o  date: !I> q u a r t z  v e i n  and 
(2) massive s u l p i i i d e .  T h e  h o s t  r o c k s  i n  the v i c i n i t y  clf t h e  
s h o w i n g s  a r e  i n  ccmmon b l e a c h e d ,  a r g i l l i z e d ,  s i l i c i f i e d ,  
c ar b cm a t i i ed , p cass i b 1 y 
a n k e r i t i z e d -  A b r i e f  d e s c r i p t i o n  f o l l c l w s .  

p yr i t i z ed , h e m a  t G-1 i mc7n i t i z ed  and  

6.1 Winner Q u a r t z  Vein 

Shown on  F i g u r e  S, t h i s  q u a r t z  v e i n  is l o c a t e d  i n  the 
s q u t h e r n  s e c t o r ,  s t r i k i n g  N 50 - 55 2, almclst  c a n f o r m i n g  t o  
B a s e l i n e  0 + 00, and uas t r a c e d  for 120 m. I t  w a s  p r c r s p e c t e d  
by f o u r  trenches a n d  four  shaf ts  i n c l u d i n g  t u o  s h a l l c w  b l a s t  
pits, 2 - 3 m deep, Mclst o f  t h e s e  p h y s i c a l  w o r k i n g s  were 
slcughed i n  or f l o o d e d  during t h i s  i n v e s t i g a t i c m  p e r i o d .  T h e  
t w o  t r e n c h e s  a t  t h e  n o r t h e a s t  a n d  s c r u t h e a s t  e n d s  exposed only 
rusted, sheared green s c h i s t  w i t t i o u t  q u a r t z  v e i n ,  b u t  t h e y  
appeaf t o  be spatted i n  wrong l o c a t i o n ,  b e i n g  m i s s e d  r>r 
p a r a l l e l  t h e  p r c a j e c t e d  v e i n  o u t c r o p .  S i n c e  Figure 5 i t s e l f  
is se). f - e x p l a n a t o r y ,  g e c a l o g i c a l  description o f  the shc lu ings  
is not r e p e a t e d ,  but the f o l l Q w i n g  f a c t a r s  m a y  l e a d  to an 
e x p l c r a t i c l n  c o n c e p t  o f  t h i s  q u a r t z  v e i n  type i n  t h e  area: 
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7 
4 -  

al N e g l i g i b l e  amcunt a f  s u l p h i d e  m i n e r a l  . 
Xn c o n t r a s t  to w a l  1 rock a l t e r a t i o n  i n c l u d i n g  
p y r i t i z a t i a n ,  q u a r t z  v e i n  itself appears t o  c a r r y  lesser 
s u l p h i d e  m i n e r a l s  or i n  p l a c e s  l a c k s  s u l p h i d e  m i n e r a l  i n  
hand  s p e c i m e n s .  

b )  I n s i g n i  f i c n t  r e s p o n s e  t o  e l e c t r o m a g n e t i c  s u r v e y .  

Because of i n s i g n i f i c a n t  s u l p h i d e  m i n e r a l i z a t i o n  i n  t h e  
q u a r t z  v e i n ,  i t  has n o t  b e e n  d e t e c t e d  by  EM-16 s u r v e y .  
However,  a g r a b  s a m p l e  o f  b a r r e n - l o o k i n g  s i l i c a  q u a r t z  
m a t e r i a l s  f rom t h e  dump r e t u r n e d  1.150 o z / t o n  i n  g o l d .  
A s  d e s c r i b e d  e a r l i e r ,  t h e  Winner s h a f t  w a s  r e p c a r t e d  tc1 
carry free g o l d .  

C )  

d >  

TABLE 2 

F r e d c m i n a n t  n o r t h w e s t  t r e n d i n g  

C a n f a r m i n g  t o  t h e  p r o d u c t i v e  G a l d e n  Crown zcme and  t h e  
S c u t h  Zone, t h e  Winner q u a r t z  v e i n  alsc8 t rends 
n o r t h w e s t  . 
G e o c h e m i c a l  so i l  v a l u e  a t  t h e  Winner sha f t  a r sa .  

I n  c o n t r a s t  t a  t h e  s i g n i f i c a n t  assay r e s u l t  and  r epca r t ed  
f r e e  g a l d ,  a so i l  s a m p l e  i n  t h e  Winner s h a f t  area 
r e t u r n e d  mcbderate v a l u e s  (1.10 p p b j  b u t  n o t  
c o n s p i c u o u s l s y  high. A s  d e s c r i b e d  i n  the  fo'l ' lclwing, 
A n m n a l i e s  1 - 10 p r e s e n t e d  h i g h e r  g e x h e m i c a l  v a l u e s  
r a n g i n g  f r o m  324 ppb t o  331 pFb. 

A t o t a l  o f  f i v e  s a m p l e s  w e r e  p i c k e d  frwn the Winner 
p r o s p e c t  t r e n c h e s  a n d  s h a f t s  a n d  r e t u r n e d  t h e  f o l l o w i n g  
assays : 

S_A_MFLING A T  W I N N E R  PROSPECT W O E K I N G S  

Winner 1 Winner Main - 2 k i l o g r a m s  1.13 0.57 
SCia f t Dump g r a b  s a m p l e ,  

w h i t e  q u a r t z  
v e i n  ma te r i a l s  
n o  c o n s p i c u o u s  
s u l p h i d e  i5 n a t e d  

Winner 2 Dump B a s e l i n e  - 
0 + CIC) 
0 + 2(:1 w 

G r a b  s a m p l e ,  0.0.;: 
s i l i c i f i e d  mottled, 
ueakly p y r i t i z e d  wall 
r o c k  m a t s r i a l s  



S a m p l e  ## Los at  i o n  Width ( m )  

Winner 3 Tr  e n c  t i  0.6 
B a s e 1  i n e  
0 + 00 
O + l O W  

Dump B a s e l  i ne - No Mark 
(Winner  4 )  0 + 00 

0 + 9 o w  

Samp 1 e G o 1  d Si 1 v e r  
D e s c r i p t i o n  oz / tc ln  nz / tc ln  

C h i p  s a m p l e ,  0.08 0.02 
w h i t e  b a r r e n  
l o o k i n g  q u a r t z  v e i n  

G r a b  s a m p l e s ,  0,002 0.02 
a r g i l l i z e d ,  r u s t e d  
s c h i s t  w i t h  m a l a c h i t e  
s t a i n s  and  q u a r t z  b l e b s  

On t h e  O p h i r  c l a im,  s o u t h e r l y  a d j a c e n t  to t h e  Winner c l a i m ,  
t w o  quartz v e i n s  w e r e  p r c s p e c t e d  b y  severa l  s h a f t s  and 
trenches p r i o r  t o  1373, The  O p h i r  v e i n  wh ich  s t r i k e s  
N 50 W a n d  w a s  t r a c e d  for 320 feet a n d  ttie Kens v e i n  w h i c h  
s t r i k e s  a l m o s t  N-S a n d  w a s  t r a c e d  fclr 570 feet (Plrrendler, 
1373). A s  s e e n  on  F i g u r e  6, t h e  t w o  v e i n s  appear to merge 
i n t o  o n e  a n d  e x t e n d  f u r t h e r  n o r t h w e s t e r l y  on t h e  Winner 
p r o p e r t y .  Anomaly No. 5 would  be t h e  n o r t h  e x t e n s i o n  o f  ttie 
Ophir vein, 

The f o l l c r v i n g  assay t a b l e  is t r a n s f e r r e d  f r o m  a r e p o r t  b y  
R.W. F h e n d l e r  (13731 ,  a n d  a p p r o x i m a t e  s a m p l e  l c l c a t i c l n s  are 
shown on  F i g u r e  15. 

TABLE 3 ASSAY RESULTS - OPHIF? AND KENO VEINS (FHENDLER 1373:) 

11366 
11367 
11368 
11363 
11370 
11371 
11372 
11373 
11374 
11375 
11376 
11377 

1.5' 
4.0' 
1.7' 
0.3' 
2.0' 
2.0 
1.5' 
1.4' 
1.2' 
1.2' 

40-0' 
40.0' 

. 13 
0 25 . 45 
-08 
-02 
-28 

2.30 
1-07 
-10 
-04 

. 02 
12 

0 10 
001 
0 09 
-58 - 32 
, 03 
0 02 

33 . 44- 

LOC a t  i on 

SE e n d  of Opti ir  v e i n .  
25' N W  o f  113€€ 
50' NW of 11366 
60' NW o f  113€6, s p l i t  
78' NU of 1136€ 
100' NW o f  11266 
127' NW of 1136€ 
160' NU of 11'366 
227' NW of 11366 

0-40' i n  NE t r e n c h  
40-80' i n  NE t r e n c h  

318' N W  G f  11366 

- 15 - 
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I 10- 3 5 '  

This map i s  d k i v e d  from the following data 
believed t o  be reliable, but i t s  occuram is not I 

Ho4r 
8 6 -  I 
H- 2 

. WINNER Claim G ~ O U D  

wldth(ft.1 
2 . 5  
4 . 0  
1 . 8  
2.6 

ox 4u 
0 . 0 4 0  
I .  2 6 0  
0. 1-4 
0.064 

.a-3 152.0-156.5 4.5 0.277 
l 7 9 . 0 - l 0 l . ~  1.5 0.369 

00-  4 100.0-101.6 1.6 0. ow 
0 6 - 6  63.2- W.2 3.0 Q 0 10 
u - 7  r00.0-2oao 0.0 0.100 
a*-@ i i e . s - t z z 0  4.0 0. ZTT 

..-It l I @ * O -  279.0 I e.0 O.B.1 
0-9 t T I . L - t T . . O  . I .@ O . l t t  

Regortod rrond of \ 

a57 unhr 0 . l 7 m  
0.003 O X / ? &  Lon 
0.067 ot/? Au 1.0 m 

O . ~ a z / t  Au 1.00 ' 

, 19- d r i l l  i n d l a a t d  

\ 46,000 tons a t  
, r a e r m o  : 

\ 0 . 3  0 x 1 1  
0.33 a/? AU 1.5.r 
1 . 0 1  o x / t A u  I .8m 

SSOO ppbAu 1.0- 

Trarr forrad frocr R.W.Phondlor, Jtmo 29, 1973 
1 R . W  oama K r o  Propar ty ,  K a k o V o l l o y N t r a )  

WINNER Property 8 
1986 Line grid 1 i mi? 

Wtdth(ft.1 o z  A u  ox A q  

Winner QuartzVal 1.2 0.04 0.02 
S a r p k  W l  1.2 0. I 0  0 .03  . I.lQot/t Au 1.4 1.07 0.32 

1.5 2 S O  0.38 
2.0 0.28 0 . 0 0  
2 0  0.02 a01 
0 3  0 0 8  0.10 
1.7 0.45 0.52 

I I 366 1.s 0.1s 0 0 2  

I 1 3 7 7  40.0 - 0 .00  

2.0 0.00s 0.24 

113.1 6.0 - 
a0 0.17 - 

l l 3 . 0  2 . 0  . 

I I  3 0 4  a8 0.10 Q 
1 1 3 8 s  2.0 0.01 e. 
i i B a a  - 0.14 3 

I I  3a3  1.5 0.15 I .  

L E G E N D  

\ Geophysical a Geochemical An 
Combined with 4nomaly Nu - Vein exposed 

N O T E :  

H .  K I M ,  P. GEOL.,F.G.A.C. 

SILVER LADY RESOURCES INC. 

- Consulting Geologist 

I guaranteed. 1 6REENW000 MIWINO OIVISIOM 

I .  1984 8 1985 Ass. Reports(Sodrochoff, P.Enq, @€OCHEE1cCAL 
WITH 

CORRELATIVE'  MINERAL SWWIMGS 

N T S  1 F I G ,  6 DATE DRAWN B Y :  

2. 1986 Complementary Report ( K i m ,  P. -01.) 
3.News release bv Consol. Boundary Expl. Ltd. 8 

Grand Forks Mines L t d .  , December 12, 1986. 

p r o p e r t  y ,  Oacecern bsr  1986. 
4. N o r a n d a  Miner'progmss report on Crown * a A&Jxm w?wm=iES 
3- 1973 G.oIogy Report [ Phend ler , P. Emg. ) 

- tad produotlon : 
@oldan Crercl- 9 6 ,  Tl2 toma 

0 . 2  0.11 A u  
0.62 ar/t M 
0. 16% Cu 

Wlnnlooq - 2,742 lws 
0.45 o r / *  LL1 
0.02 0 1 1  & 
I .33 % cu  r\ 



11378 
11373 

11331 

1 13'30 
11331 
11383 

11385 
11336 

Il38? 

11388 

1133'5' 

11380 

i 1382 

i 1384 

€03 

8.0' 
2-0' 
1.0' 
6. (3' 
4 . 0 '  
2.0' 
3.0' 
1.3' 
0.8' 
2. (3' 

e 

- 

75.0' 

30.0' 

20.0' 

Oz . ALL 

0 17 
005 . 0: 

m 005 
005 

m 005 
-005 
.. 0 15 . 10 
- 0 4  . 14 

. 005 

- 24 

- 10 
-01 
1.53 

(. a5 
68-4  
5-15 

c .4 . d-7 

67 

. 33 
40 

.so 
m O€ . 30 . 01 
-01 

40 

. €5 

. S€ 

L o c a t i o n  

S .  e n d  N-S t r e n c h  

70' N of 11378 
100' N of 11378 

173' N of 11378 
210' N o f  11376 
N end  Keno c l a i m  ( v e i n )  
S o f  Kens s h a f t  

40' N of m37a 

140' N o f  11378 

70' S of Keno s h a f t  
80' S o f  Keno s h a f t .  
dump . 
Keno e x  t e n s i  an 
c 1 ai  m-skarn. 
E v e n i n g  S ta r  1 

c l a i m - s k a r n  
E v e n i n g  S t a r  
c 1 ai m-skarn 

The SazLuth Zcjne is a massive s u l p h i d e  d e p o s i t  c m n p r i s e d  
m a i n l y  o f  p y r r h o t i t e  a n d  mincJr c h a l c o p y r i t e ,  p y r i t e  and 
q u a r t z  ve in  w i t h  s i g n i f i c a n t  g o l d  value, t r e n d i n g  n o r t h w e s t  
a n d  eastwest. I t  is l o c a t e d  a t  t h e  east  b o u n d a r y  of t h e  
Winner p r o p e r t y  ( R a n g e r  c l a i m )  a n d  w a s  t r a c e d  s a u t h e a s t e r l y  
for i n  e x c e s s  of 400 m, b a s e d  on  f o u r t e e n  diamond d r i l l  
holes c o m p l e t e d  i n  December 1386. I n d i c a t e d  on F i g u r e  6, 
the S a u t h  Zone may b e  d i s r u p t e d  b y  a f a u l t  w i t h i n  t h e  Ranger  
c l a i m  area a n d  r e a p p e a r  as "Anomaly No, 1 - 1 A "  o n  t h e  
sub j e s t  g r r u n d .  I t  s h c u l d  b e  n o t e d  t h a t  t h e  S o u t h  Z l m e  w a s  
i n i t i a l l y  e x p r e s s e d  as  a n  EM-16 c o n d u c t o r  z o n e ,  s i m i l a r  t o  
t h e  v a r i o u s  a n o m a l i e s  f o u n d  on  t h e  p r o p e r t y  ( P r e s u n k a  1386 - 
p e r s o n a l  c o m m u n i c a t i o n ) ,  T h e  r e s u l t s  o f  the s u l p h i d e  
i n t e r s e c t i o n s  f r a m  t h e  1386 diamclnd d r i l l i n g  on  t h e  S o u t h  
Zone are t r a n s f e r r e d  frclm a NEWS RELEASE (December 12, 
1386) : 

- 16 - 



TABLE 4 

86- 1 
86-2 

86-3 

86-4 
8€-6 

86-8 
8€-3 
86-12 

86-7 

6 - 4  

30-0  - 32.5 
158-0 - 162.0 
lf53-5 - lt55-Q 
166.5 - 168.8 
152.0 - 156.5 
-173-3 - 181-3 
1ao.o - 181.6 
65-2 - 68-2 
200.0 - 205.0 
118-5 - 122.5 
277.2 - 273.0 
118.6 - 220.6 

2 - 5  
4 - 0  
1.5 
2-6 
4.5 
1.5 
1.6 
3-0 
5.0 
4 - 0  
1-8 
2.0 

-040 
1 - 260 . 144 - 064 . 227 
-363 
-064 - 010 . 101 - 277 . 123 - 36 1 

The  g e n e r a l  
on F i g u r e  6. A m a r e  d e t a i l e d  geolc lgy  o f  t h e  Sou th  Zone i s  
d e s c r i b e d  i n  o t h e r  r e p s r t  (Kim, 13S€). 

l o c a t i o n  of t h e  a b o v e  diamclnd d r i l l i n g  is shcIwn ' 

T h e  Ranger  S h a f t  located w i t h i n  Anamaly No. w a s  s u n k  abcJut 
20 m d e e p  o n  v e r t i c a l  N 70 - 80 W t r e n d i n g  v e i n  o f  m a s s i v e  
p y r i t e  a n d  q u a r t z  a b o u t  0 -6  m e t r e  w ide ,  The  b o t t o m  o f  the 
s h a f t  w a s  f l o o d e d  a n d  t h e  v e i n  w a s  i n a c c e s s i b l e  f a r  sampling 
at t h e  d a t e  of t h i s  i n v e s t i g a t i o n ,  The  t w o  c o l l a p s e d  hand 
t r e n c h e s  w e r e  r e p o r t e d  i n  t h e  v i c i n i t y  of t h e  Ranger  S h a f t  
( T a y l o r ,  1984), b u t  a m o d e r a t e  snow c o v e r  i n  t h e  area 
h i n d e r e d  d e t a i l e d  i n s p e c t i o n  of t h e  s h a f t  a n d  cr ther  p h y s i c a l  
w o r k i n g s .  One grab s a m p l e  f r o m  t h e  dump o f  t h e  s h a f t  
c ' c m p r i s i n g  o f  t h e  a l t e r e d  w a l l  r o c k  ( g r e e n s t o n e )  w i t h  r i c h  
p y r i t i z a t i o n  gave t h e  a s s a y s  o f :  

4 

- Samele ----- No. 

Ranger  ## 1 
( a l t e r e d  w a l l  rock) 0.08 o z / t o n  s i l v e r  

Mi n e r  al Ccm t e n  t 

0-044  o z / t o n  gold 

- 17 - 



R.F .  T a y l o r ,  P. Eng. (1834) p i c k e d  f i v e  samples i n  t h e  area arctund 
t h e  s h a f t  f o r  Sco t i a  Resources L t d , ,  and the results o f  this 
s a m p l i n g  a r e  t r a n s f e r r e d  from h i s  r e p c w t :  

TABLE 6 

4670 1 2-23 -01 - 01 - 78 1. 102 
W a l l  r o c k s  af  s h a f t  v e i n  - h i g h  Cu 

46702 26 01 01 - 0’3 - O0€ 
W a l l  rcdcs  o f  s h a f t  v e i n  

46703 - 03 -01 -01 -01 001 
S l o u g h e d  t r e a s h  

46704 I 3‘3 -01 I 0 1  - 43 -033 3.2 
S h a f t  - m a s s i v e  sulphides 

46705 - 28 mO1 - 01 - 03 ,01€ 
S h a f t  - h i g h  q u a l i t y  c d m t e n t  

The  p r e s e n c e  i j f  t e l l u r i u m  i n  s a m p l e  -16704 is  s i g n i f i c d n t  i n  

I 

t t3at - 
telluride g o i d  is w a t e r  s o l u b l e  and ttie r c l c k s  assayed may be 
l e a c h e d  o f  gold s e n t e n t  t o  some e x t e n t ,  

€ a 5  Crcawn Shcwir !qs  ( N o r a n d a  M i n e s  - C o n s o l i d a t e d  B o u n d a r y  
E x p l  or a t  i can L t  d J o i n t  V e n t u r  el 

The Crown S h o w i n g s ,  1 km n o r t h w e s t  o f  t h e  p r o p e r t y ,  were  
i n i t i a l l y  expressed as g e o p h y s i c a l  a n d  g e c l s h e m i c a l  a n o m a l i e s  
in the s u m m e r  of 1386. T h e y  w e r e  d i s c l o s e d  by t r e n c h i n g  a d  
d i a m o n d  d r i l l i n g  i n  Oc tc lbe r  - December 1386. T h e  g e n e r a l  
trend of t h i s  n e w l y  d i s c o v e r e d  m i n e r a l i z a t i o n  was r e p o r t e d  
t o  s t r i k e  t o  t h e  n o r t h w e s t ,  c o n f o r m i n g  t o  t h c l s e  o f  t t ie 
m i n e r  a1 shclwi ngs a n d  t h e  a n m n a l  i es r e v e a l e d  o n  the 
p r o p e r t y -  T h e  s i g n i  f i c a n t  assay r e s u l t s  f r o m  Nclranda’s 13% 
program a r e  s u m m a r i z e d  o n  F i g u r e  6, The m o s t  i m p r e s s i v e  ane 
is f r o m  t r e n c h i n g  a t  TR-CE.86-2: 

- 18 - 



TAFLE 7 

6053 
6€54 
€655 
€656 
6657 
6658 
6€33 

* €660 
€66 1 
6662 
6063 

1.0 
1.0 
1.0 
1-0 
1.0 
1.0 
1.0 
1.0 
1.0 
1.0 
1.0 

* combined  2-0 

6.24 
0.07 
0. 14 
4.46 
1.6i 
1.9€ 
0.21 

45.26 
23.86 
1.06 
0.65 

34. 56 

;on --- 

0.22 
0.002 
0 . 005 
0- 16 
0.06 
0.04 
0.007 
1 . 597 
0.842 
0.037 
0.0223 

1 . 220 

7.0 

7. I ------- G e n e r a l  

The  p u r p o s e  o f  t h e  p r e s e n t  g e o p h y s i c a l  s u r v e y  w a s  t o  
d e l i e a t e  the g o l d - b e a r i n g  z o n e s ,  p c l s s i b l y  extended 
n o r t h w e s t e r l y ,  
O p h i r  V e i n ,  a n d  t h e  Crclwn S h o w i n g s  r e s p e c t i v e l y .  
P r e s u n k a ,  G e o p h y c i s t  p r o v i d e d  f i e l d  s u p e r v i s i o n  and  
g e o p h y s i c a l  i n t e r p r e t a t i o n  of t h e  p r e s e n t  s u r v e y .  
EM-16 VLF e l e c t r o r n a g n e t o m e t e r  w a s  u s e d  i n  t h i s  s u r v e y .  
s t a t e d  e a r l i e r ,  S t e v e  P r e s u n k a  p e r f o r m e d  t h e  s a m e  s u r v e y  on 
the' Golden  Crown i n  t h e  Summer of 1986, l e a d i n g  t o  the  
d i s c o v e r y  of t h e  S o u t h  Zone. 

a n d  s a u t h e a s t e r l y  f r o m  t h e  S o u t h  Zone and  
S t e v e  

A Eclnka 
A s  

The EM-16 u n i t  u t i l i z e s  t h e  p r i m a r y  e l e c t r o m a g n e t i c  f i e l d s  
g e n e r a t e d  b y  very l o w  f r e q u e n c y  m a r i n e  co lnmunica t ion  
s t a t i o n s ,  13-25 kHZ. The i n s t r u m e n t  m e a s u r e s  t h e  d i p  a n g l e  

' Q f  t h e  s e c c m d a r y  f i e l d  i n d u c e d  i n  a c o n d u c t c l r .  

- 13 - 



By tilting the instrument, a "null" can  be found; i . e . ,  a 
position utiere the audible signal has its lowest intensity. 
The tilt angle will increase gradually in ttie positive 
direction as a conductive body is approached. This anqle 
will drop sharply as the bcady is passed Over until reaching 
its steepest negative (or least positive) tilt angle, thus 
producing a "crossover". The crossover generally occurs 
directly over the conductive body. A s  one gets further a w a y  
from the body, the angle tends toward its original 
background value observed before encountering the effects of 
the secondary field as illustrated in the following diagram. 

subparalleling the base lines. A s  described in the 
following section, all these anomalies are supported by 
correlative geochemical values, The results of the survey 
are shown generalized on Figure 7. Figure 12 shows In-F'hase 
profile (tilt angle-reading an the inclinometer), Quadrature 
dial reading profile and crossovers based on Steve Presunk'a 
interpretation. The geochemically anomalous areas are 
simplified and incorporated on Figure 7 by shading for ttie 
reader's convenience, Presunka's propcased diamond dri 1 1  
locations on the map accompanying his geclphysical note a r e  
not shown on Figure 12, but can be used f o r  a reference on 
the next phase exploraticn program. 

I Trnversc Qittctlon- I 

A line grid covering the property consisted o f  22 nclrtheast 
lines, 30 - 60 m apart and 450 - 1,000 m long. Twa base 
lines were run, due to the fact that the property boundary 
lines are not straight, and disrupted by cother C:rown Grant 
and contiguous claims. The base lines w e r e  laid at 300 
degrees azimuth. The VLF-EM reading spacing cln the lines 
was 15 m. 



I A  ,L E G E N  0 

8 Anomdy number 

............... ................ 

. . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Gaochemicolly Anomalou3 Area. 

. . . . . . . . . . . . . . . .  For d r t o i l r d  i n f o r m a t i o n  
consulf  Fig. I \  8 Fig.Ib'(inpochrt) 

Two wheal drive all wea?har dirt rood 

......... ..... W I m e r  V e l a  - 
- - -  - - -  =-L 1 =  1 i 

I Four wheal drive road - - - - - - - - -  

NOTE : For defalled results  of  V L F  - E M  16 survey(  Inphac 
and auodrafure orofiler, cnxSOrers,ek.), consult Fig. I2 (in p6ckC.l 

I 1 1 1 

O l d  C.Gporr / 
N E d  "OPHIR*' 
c o n f i r m r d  in 
?ha f ie ld  

K i m ,  P. G E O L . ,  F.G.A.C.  



8.0 

a. 1 

GECCHEM K A L  S O I L  SURVEYS 

G e n e r a ?  ------- 

T h e  i n i t i a l  p l a n  w a s  t o  c o l l e c t  sail s s m p l e s  f r cm e v e r y  
l i n e - g r i d  s t a t i o n s  as for t h e  VLF-EM I €  s u r v e y .  . B u t ,  d u e  to  
a l i m i t e d  f i e l d  s e a s o n  f o r  u n f r c c e n  s o i l  s a m p l i n g ,  o n l y  t h e  
g e o p h y s i c a l l y  a n o m a l c u s  areas w e r e  s e l e c t e d  for s a m p l i n g .  
I n  a l l  496 s o i l  s a m p l e s  w e r e  p i c k e d ,  b e i n g  d i v i s i b l e  i n t a  
t h r e e  g e n e r a l  areas; n o r t h e r n ,  c e n t r a l  ar,d s c l u t h e r n  
s ec to r s .  I n  t h e  s e l e c t e d  a r eas  as above, s o i l  samples were 
t a k e n  a t  15 m i n t e r v a l s  o n  l i n e s .  

Relief e x c e e d s  200 m f r a m  a b o u t  1,245 m (4,085 f t - S  1 

e l e v a t i o n  a t  t h e  w e s t e r n  edge o f  t h e  c l a i m s  t o  abou t  1,450 m 
(4,757 f t , )  e l e v a t i c m  on t h e  r i d g e t o p  i n  t h e  Ranger  c l a i m  a n  
t h e  eas t ,  T o p o g r a p h i c  p r o f i l e  is  n o t  u n i f o r m .  I n  general, 
t h e  w e s t e r n  h a l f  o f  t h e  p r o p e r t y  f o r m s  r e l a t i v e l y  a g e n t l e  
20 d e g r e e s  w e s t - f a c i n g  s l o p e  and  brclad g u l l e y  w i t h  s p a r s e ,  
s c a t t e r e d  b e d r o c k  e x p o s u r e s .  The  e a s t e r n  s e c t o r  i n  the 
Ranger  s h a f t  area is  d o m i n a t e d  b y  b e d r s c l :  e x p c t s u r e s  a n d  
steep s l o p e s  a t  a g e n e r a l  a n g l e  o f  40 d e g r e e s  w i t h  s e v e r a l  
e s c a r p m e n t  s, 

The v e g e t a t i o n  t o  t h e  w e s t  and  s o u t h  is commonly 
b r o a d - l e a v e d ,  mixed  w i t h  c o n i  f e r o u s  fo re s t  a s s o c i a t e d  w i t h  
p o d z z l l i c  soils a n d / o r  l o c a l  l i t hcdscs l s ,  The e a s t e r n  rcrcky 
sectd2r f r c m  which  s e v e r a l  e r r a t i c a l l y  h i g h  g e o c h e m i c a l  
v a l u e s  came is s p a r s e l y  v e g e t a t e d  w i t h  c o n 1  f e r c i u s  t rees  and 
poc l r ly  d r a i n e d ,  The sclils h e r e  a p p e a r s  t o  be r e m a i n e d  i n  a 
j u y e n i l e  state o f  d e v e l o p m e n t  w i t h  t h i n ,  i n d i s t i n c t  h o r i z o n s  
c c m t a i n i n g  w e a t h e r e d  b e d r o c k  i t se l f  or a h i g h  p o r t i o n  o f  
p a r t i a l l y  w e a t h e r e d  r o c k  d e b r i s ,  g e n e r a l l y  c a t e g o r i z e d  to  
" s k e l  et a1 1 i t h c l s o l  s" . 
T h e  s u r f a c e  d r a i n a g e  cln t h e  p r o p e r t y  i s  n o t  c o n s p i c u o u s ,  b u t  
may b e  w e a k l y  d e v e l o p e d  by a b r o a d  g u l l e y  r u n n i n g  n o r t h w e s t  
i n  t h e  l i m i t e d  s e a s o n  of h i g h  p r e c i p i t a t i o n ,  



8.3 

8 - 4  

A total of 436 geochemical soil sample data are available on 
the three selected areas as described earlier- Before 
presenting the overall background and threshold vlues for 
gold and silver, the data from the northern, central and 
southern sec tors  were separately s t u d i e d  for frequency 
distributions. Cumulative frequency percentage for gold and 
silver in the three areas plotted on a normal prabability 
paper shows generally coincident correlations (Figure 8 )  - 
The statistical distribution and estimation o f  background, 
threshold and anomalous values for gold and silver in 436 
samples are exhibited on Figures 3 - 10. The respective ppb 
(gold) and ppm (silver) ranges for mean (background), 
t h r e s h l d  and anomalous values were initially chosen by 
inspection of inflection points on the cumulative percentage 
frequency curves e n  normal graph paper , However , these 
values were modified later by provisional correlations 
between geochemical f ea tures ,  general gefilcqy, topclgraphy 
and t h e  actual examination of the mineral showings, 

Preparation o f  Geochemical Maps and Others 

Anomalous soil distributions in the selected areas  r l l f  

geochemical survey are exhibited generalized crn Figure 1 1  
and in detail on Figure 13. Anomalous contouring may nclt be 
employed at this time, because the present line-grid m a y  be 
inadequate to ensure validity o f  cantcurs for t h e  fcdlcdwing 
r eascsns: 

1. Soil sampling has not been completed in the entire 
line-grid area. 

2, A n a m l i e s  are not homogeneous, changing rapidly f r o m  
backgrfiund to anomalous values at 15 rn intervals. 

3- Since the  purpose a f  this soil survey w a s  to verify the 
geophysical anomalies in the selected area, the distances 
between lines are n o t  uniform, ranging from 30 m to 80 m- 
This incongruous line-grid does not justi f y  a graduated 

. series of  contouring for such erratic high anomalies- 

Soil samples were taken b y  J, Luckie and R, Hughes w i t h  
shovels at an average depth of 40 cm and p a c k e d  in standard 
soil sample paper bags, All samples uere analyzed by 
General Testing Laboratory, Vancouver, B.C- 
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9-0 

The following table summarizes the combined geophysical 
(VLF-EM 16) and geochemical anomalies, uhich are numbered 
in t h e i r  order of  preference. A l s o ,  the Winner Quartz Vein, 
w h i c h  was not strongly responsive to both the gebphysical and 
geochemical surveys is incorporated in the table. 

Conduct i ve  
Zone Strike 
CZ!I¶Lh----- 

1,000 m 

Gold Peak Value 
,,,,,E!eb,,--,-- 

368 

1 A  
I 

200 m 

Within the northern sector. 
Reflects bedrock 
mineral i i a t  i on. Ranger shaft 
is about 20 m below this 
anomaly. Possible northwest 
extension of  the Scruth Zone. 
Open-ended a t  the west edge of 
t h e  claims, Coincides also 
with high silver anomaly 
(+ 8.0 ppm). 

*Merits detailed 
investigation- 

*May reflect hidden sulphide 
mineralization, branching o f f  
t h e  above Anomaly NG. 1. No 
coincident geochemical value. 

*May merit detailed 
geac hemi c a1 survey- 

, 
I 

I 

i 
i 

, 

j 

! 
i 
i 
I 
i 
i 
I 

i 

i 
I I 
! 
I 

i 
! 
i 



Conduct i ve 
Anomaly Zone Stri k e  Gold Peak Value 
------- Nc~s .  LenGlth----- ------ee!L,,,, ------- Remarks 

2 

3 

4 

5 

700 m 748 Within the scuthern sector. 
Ref 1 ec t s unknown 
mineralization, High gold value 
is coincident with, and 
surrounded b y  rnclderate silver 
values. 

600 m 

200 m 

140 

180 

.- 

This structure parallels the 
southern known showings 
prospected b y  the Winner 
prospect shafts and trenches. 

*Merits detai led invest i gat icln. 

Within the southern sector. 1 

This strong EM conductive zclne 
runs almost east - west, and 
transects the strike o f  the 
kncrwn quartz vein on the Winner 
workings, Coincides with high 
silver value (3.5 ppm). 

*Merits detailed investigaticm. 

Within the northern sector. 
Ref 1 ec t s known miner a1 izat i on 
at the Ranger shaft and its 
e x t  ensi an , A 1  so cur r el a t e d  
with moderate silver value. 

*Merits detailed investigation, 

250 m 526 In the central sector. Reflect 
the northwest extension o f  the 
Ophir vein in the Ophir c l a i m  
southeast. Coincides with 
moderate silver value. 

*Mer i ts detai 1 ed investigation. 

- 24 - 



7 

7 A  

8 

100 m 

100 m 

250 m 

1 0 0  m 

93 1 

105 

216 

- On t h e  southwest edge of the 
property, Reflects unknown 
mineralization branching off 
the aforementioned Anomaly No. 
2, No coincident gold value. 
An anomalous point for silver 
is noted, 

*May merit trenching. 

At t h e  northeast edge o f  the 
property. EM conductor is 
curved and short in strike 
length, but the highest gold 
value w a s  resulted. Reflects 
unknown mineralization bein'g 
possibly merged into Anomaly 
No, 8 described below, 

*Requires trenching t o  test 
t h e  cause of the anomaly .  

At t h e  nerthern edge. 
Possible northwest extension 
of Anomaly No. 8 described 
below, Correlated with 
moderate silver values. 

In t h e  northern sectcnr 
T h i s  fair anomaly with 
corresponding geochemical 
values continues o f f  t h e  line 
grid t o  t h e  northwest. Anomaly 
7 A  described above m a y  b e  
northwest extension o f  this 
anomaly (see Figure 7) - The 
southeastern part and eastern 
part of t h e  geochemically 
anomalous area has not been 
soi 1 samp 1 ed .I 

*Geochemical detailing and 
trenching shculd b e  done. 



9 

10 

200 m 

180 m 

Winner V e i n  120 m 

142 

140 

- 2€ - 

Near t h e  east b o r d e r .  Tl i i  5 EM 
c o n d u c t o r  r u n s  e x c e p t i o n a l l y  
n o r t h e a s t .  No geochemical 
s u r v e y  w a s  d o n e  i n  t h e  area. 

* T h i s  anomaly  c a n  be f u r t h e r  
substantiated by g e o c h e m i c a l  
s u r v e y  i n  t h e  l a t e r  stage. 

I n  the s o u t h e r n  s e c t o r .  
L o c a t e d  w i t h  a s i l v e r  
anclmalous z o n e .  R e f l e c t s  
o v e r  b u r  den -cove r  e d  
m i n e r a l  i iat i o n .  

*Worth f u r t h e r  i n v e s t i g a t i o n .  
Soi l  s a m p l i n g  s h o u l d  b e  f i l l e d  
i n  t h e  unsampled  area t o  t h e  
ScIut h. 

L o c a t e d  at: F a s e l i n e  O+OO N 
O,+€O E - 1+50 W 

Devo id  o f VLF-EM conduc t i ve 
zGne. A g r a b  s a m p l e  f r c l m  
Winner shaft dump r e t u r n e d  
1.13 o z / t o n  gold. A p p e a r s  t o  
be o p e n e d  t o  n o r t h w e s t  and  
s o u t h e a s t  . A geochemical 
d e t a i l i n g  a t  5 m interval may 
d i s c l o s e  f u r t h e r  e x t e n s i o n  o f  
t h e  v e i n ,  



10-0 ------------------------ RESULTS OF L O C A L  TRENCHING 

From January 25th to January 30th, 1387 a limited trenching 
program w a s  carried out on the property. The p u r p o s e  o f  the 
program w a s  t o  test a gold anomalous area that was 
delineated in a preliminary geochemical survey described in 
the preceeding sections. Due to heavy snow conditions and 
p r o j e c t e d  excessive trenching costs,  the program was limited 
t o  testing only three sites close to the main r o a d .  M G r e  
significant geochemical g o l d  values, a b o v e  300 ppb A u  f o r  
the most part , are away f r o m  the main r o a d .  These areas a r e  
recommended to be tested in the summer seasfin t o  minimize 
exploration costs- The current three trenches were 
geologized and sampled and the results are shown in Figures 
12, 13 and 14. 

I 

- 27 - 
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,Sample Nm.1 701 7 0 2  7 0 3  7 04 
Length ( m )  I 6 5 6 5  6 7  7 

A q  ( p p m  I I . I  I 
As ( p p m )  2 3  I2 6 3 , A u ( p p b )  6 2 3 I 
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1 1  0 EECOEMENGEC WOEK FR0GF:AM 

1. Detail prospecting and mapping in the entire p r o p e r t y .  
The showings, alteration and lithcllclgy o f  t h e  adjacent 
claims s h c u l d  be a l s o  investigated f a r  better. 
understanding of the subject  ground. 

2. Ccrmplete fill-in sail s a m p l i n g  at 15 m interval in the 
entire line g r i d ,  

3. Detailed EM and g e o c h e m i c a l  survey at 5 m i n t e r v a l s  13n 

lines, 10 m apart  t I3  select Iclcaticlns fc tr  subsequent 
t r e n c h i n g  o f  t h e  currently revealed ten  a n a m a l o u s  zones .  

I 

4. Stripping, blasting and sanpling t h e  anmnalies and 
e x t e n s i o n  o f  t h e  Winner Q u a r t z  V e i n  and Banger  Skaf t  
V e i n ,  fa lL2uing the a b o v e  t4o. 3 w c l r k .  

Subsequent t a  the above No, 4 w o r k ,  50(2 m of care drilling 
i n  bQ fcar shart, e i g h t  car nine  holes, s h o u l d  b e  undertaken 
t o  test f o r  e c o n n n i c  feasibility i n  the Winner and Ranger 
p r c s p e c t s ,  plus the o t h e r  showings revealed by the abave NCI. 
4. 

! 



12.0 EST I MATED COSTS 

Gecict iem 700 s a m p l e s  @ $18-00 9 12,600 
Geccphysical surveys (VLF-EM a n d  S. P. 1 A 1  lclw 2,000 
Sail Sampler 2,500 

100 t i c u r s  (2 9 1 0 0 / h o u r  1@,00(3 
Gecllclgical  mapping ,  p r a s p e c t i n g ,  and s a m p l i n g  2,000 

A s s ~ l z  i at ed F i  el d Expenses 2, 000 
E n g i n e e r i n g  a n d  S u p e r v i s i o n  3, OO(3 
Acccmmctdation 25 d a y s  x 2 m e n  x BX;/day/man 3,000 
Tr anspar  t a t  i on 30 d a y s  x $SQ/day I , 500 
Ccm t i n g e n c  i es p 1 us 1(5% ---5L?!QL) 

T r e n c h i n g  (D-10 H y d r a u l i c  backticle, 

A s s a y i n g  2,000 

--- Stage ---- I 1  

Test diamond d r i l l i n g  500 m cd 8 1 0 0 / m  
Logg i ng /Samp 1 i ng C o r e  
A s s c ~ i a t e d  Expenses 
Act:omc;dat i t:ln 
T r  anspor tat i a n  
A s s a y s  
E n g i n e e r i n g  3 S u p e r v i s i a n  
Con t i n g enc i es p 1 us 10% 

* S t a g e  I 1  would m l y  be i n i t i a t e d  upcn  t h e  cIxnp1eticln and 
e n c c u r a g i n g  r e s u l t s  o f  Stage  1. 
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13 . 0 SELECTED EEFEFENCES 

CHURCH, E.N. 13E5 - Geology  and  M i n e r a l i z a t i c m  i n  t h e  Mclunt 
A t twood-Phoen ix  A r e a ,  Greenwood, B . C .  Notes t o  acccmpany 
p r e l i m i n a r y  Map No. 5'3 * Map Scale = 1:25,(?00 

DAWSON, B.N. 1982 - Repcrrt on the S y l v e s t e r  K. P r c l p e r t y ,  
Greenwood M i n i n g  D i v i s i o n ,  E . C . ,  Corporate Report far 
Kettle R i v e r  Resclurces L t d .  

K I Y ,  H. 1375 - Gecllcagy o f  the q u a d r a n g l e  b e t w e e n  Midway and  
Grand  F o r k s ;  The Granby Min ing  Ccmpany Ltd .  r e p o r t .  

1 

K I M ,  H. 1386 - Complemen ta ry  R e p o r t  on  A Eecclmmended E x p l c l r a t i c m  
P r o g r a m  on t h e  Golden Crown p r o p e r t y  f a r  Grand F o r k s  M i n e s  Ltd. 

LEROY, O . E .  1312 - GecilcgiczZ S u r v e y  ctf Canada  M e m o i r  No. 21 

LITTLE, H.W. 1353 - Gecdlsgy o f  the Greenuoc1d Map-Area 
G.S.C.* 73-2'3 * Map ScaZs = 1:5,000 

McNAUGFITON, D. A. 1345 - Greenwood-Phosni x Area, F. C. 
G . S . C . *  paper 45-20 * Map Scale  = 1 i n c h  t ls  E l 0  f t .  

MINDEf FILES - Computer  r e t r i e v a l  m i n e r a l  i n v e n t o r y  f i l e s  o n  
E.C. i ' n c l .  entries 8ZE/SE 001 ( P r o v i d e n c e >  and  82E/SW 
020-028 (Phoenix). B.C. M i n i s t r y  ~f E n e r g y ,  M i n e s  a n d  
P e t r o l e u m  R e s o u r c e s .  



NORANZA MINES - December 1386 p r  ctgr ess r e p o r  t cln the Crown 
P r o p e r t y  ( R e s u l t s  o f  D r i l l i n g  a n d  T r e n c h i n g > -  

NELG RELEASE - C o n s c ~ l i d a t e d  B o u n d a r y  E x p l a r a t i c m  L t d ,  
- G r a n d  F o r k s  M i n e s  L t d .  Joint V e n t u r e  on G o l d e n  

Crown p r c p e r t y  December 12, 1386. 

PAXTON J. 1380 - M i n i n g  p o t e n t i a l  o f  t h e  F h c l e n i x  Area,  
G r a n d  F-arks,  P . C . ,  u n p u b l i s h e d  r e p a r t .  

FHENDLER R.W. 1373 - F r e l i r n i n a r y  Repart o n  t t 1 2  K e n o  p r a p e r t y ,  
Greenwcad  M i n i n g  D i v i s i o n  for Kalca M i n e s  L t d .  

SAUNDEES et a1 (13801 - Geological a n d  Diamond Drilling E ~ p l i ~ c t  
a n  the Gcllden Crown F r c l p e r t y  for Mundee M i n e s  ( D e c .  1380i. 

SCURRY RAXNECCJ C1363) - D r i l l i n g  Eepcl r t  o n  t h e  G a l d e n  Crclwn 
A r e a  f w  S a b i n a  M i n e s  (March 1'3€.4) 

SOOKOCHOFF, L, (138.1) - Ass, R e p t .  Diamond D r i l l i n g ,  r j o l d ~ r i  
C r 13 w n F r op e r t y f rs~ r Con scc1 i d a t e d Ecl u n d a r y E x p 1 o r o. t i cIrt s L t d . 
(March 1384) 

TAYLOR, D.?, (1334) - R e p o r t  o f  t h e  G e o l o g y  cl f Legal T s n d e r ,  Bun& 
V i s t a  F r . ,  Wren, Black Fear, Black Peclr Fr., Bank caf E n g l a n d  
Fr,, R a n g e r ,  R e v e r t e d  Crown g r a n t s  a n d  t h e  Ncava claims, 
G r e e n w m d  M i n i n g  C i v i s i s l n  ffir Sccltia Rescurces  L t d .  

WARES, R,  (1385) - Zepcl r t  o n  G a l d e n  Crown a n d  W i n n i p e g  property. 
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ASSAY CERTIFICATES 



CERTIFICATE OF ASSAY Date: October  2 4 ,  1986 

File: 861&22!i 2 SGS SUPERVISION SERVICES INC. 

TO: B A N Y A N  EXPLORATION C,ONSULTANT INC. @ SGS Gmterai Testing Laboratories Division 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 1 4 

We hereby certify that the lollowing are the results of assays on: Ore 

MARKED 

Winner  #1 

Winner  #2 

Winner  #3 

Ranger  S h a f t  

No Mark 

~ 

o z / s t  

1.190 

0.002 

0.008 

0.044 

0.002 

SILVER 

oz /s t  
~~ 

0.57 

0.02 

0.02 

0.08 

0.02 

xxxxxx cxxxxxxx 

K)TE. REJECTS RETAINED ONE MONTH PULPS RETAINED 1H-E MONTHS ON REOUEST PYCPS 
AND REJECTS WILL 8E STORE FOR A MAXIMUM OF ON€ YEAR 

303 - 609 West H a s t i n g s  S t .  
V a n c o u v e r ,  B.C. 
V 6 B  4W4 

:xxxxxxx: xxxxxxxx K X X X X X X X ~  CXXX 

________ 
/ PHOVINCIAC ASSAYER 

Analytical and Consulting Chemisfs, Bulk Cargo Specialists, Surveyors, Inspectors, :Samplers, Weighers 



1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 1 4 

We hereby certify thaf the following are the results of assays on: 

CERTIFICATE OF ASSAY Dare: December 9 ,  1986 
8611-2751 file. 

SGS SUPERVISION SERVICES INC. 
/ 

TO: B A N Y A N  EXPLORATION CONSULTANTS 
@ SGS General Testing Laboratories Division 

INC. 
303 - 609 West Hastings S t .  
V a n c o u v e r ,  B.C. 
V6B 4W4 

soil s a m p l e s  - W I N N E R  CLAIMS, GRAND FORKS 

O+OOw 2+40 N 
2+25 
2+55 
2+70 
2+85 
3+00 
3+15 
3+30 
3+45 
3+60 
3+75 
3+90 
4+50 
4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 
6+60 
6+75 
6+90 
7+05 
7+20 
7+35 
7+50 
7+65 
7+80 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 S 

GOLD 

7 
11 

14 
9 
13 
22 
18 
22 
26 
25 
22 
15 
8 

33 
26 
50 
62 
47 

368 
29 
25 
36 
29 
32 
70 
65 
40 
33 
19 
37 

119 
74 

43 
140 

15 
33 
22 

0.6 
0.3 
0.5 
1.8 
1.3 
0.7 
0.5 
0.1 
0.5 
0.3 
0.1 
0.4 
0.3 
0.3 
0.2 
0.3 
0.5 
0.5 
0.3 
0.8 
0.8 
1.3 
1.2 
0.4 
0.6 
0.2 
0.2 
0.5 
0.4 
0.3 
0.4 
0.9 

0.8 
0.3 
0.3 
0.3 
0.3 

xxxxxx  

NOTE. REJECTS RETAINED ON€ MONTH WlPS RETAINED 
AND REJECTS WILL 8€ STORE FOR A MAXIMUM OF 

THREE MONTHS 
ONE YEAR 

ON REQUEST 

xxxxxxxx: 

PULPS 

A U  REPORTS A R E  THE CONFIOENTIAC P R O P E R N  OF CLIENTS PV9LlCATlON OF STATE.MENTS 

OUR WRITTEN APPROVAL. ANY LlABLlN AllACHED WERETO IS LIMITED TO THE FEE CHARGED 
CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IN NOT m w i r i E o  wlrHouT 

:xxxxxxxx 

/ c o n t i n r  

:xxxxxxxx 

Led on pc 

xxxxxxxx:  

;e 2 .... 

( X X X X X  

PROYMCIAL dSSAVER 

I 

/ 

Analytical and Consult in g Chemists, Bulk Cargo Specialists, Suwe yon. lnsp ec t OF. ' Samplers, Weighers 



CERTIFICATE OF ASSAY Date: December 9, 1986 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 14 

Fie: 86 1 1 - 2 7 5 1 SGS SUPERVISION SERVICES INC. 

TO: B A N Y A N  EXPLORATION CONSULTANTS @ SGs General Testing Laboratories Division 

LTD. 

We hereby certity that the following are the results of assays on: 

MARKED 

O+OOW 0+75 S 
0+90 
1+05 
1+20 s 

0+30W 2+25 N 
2+40 
2+55 
2+70 
2+85 
3+00 
3+15 
3+30 
3+45 
3+60 
3+75 
4+50 
7 

4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 
6+60 
6+7 5 
6+90 
7+05 
7+20 N 

0+60W 0+15 N 
0+30 
0+45 
0+60 N 

GOLD 

26 
26 
47 
30 

22 
22 
40 
33  
12 
19 
40 
33 
30 
26 
40 
50 
29 
65 
50 
70 
54 
82 
58 
32 
87 
65 

216 
65 
58 
43 
44 

40  
37 
33 
30 

SILVER 

0.4  
0.6 
0.5 
0.7 

0.5 
0.6 
1.4 
1.3 
0.5 
0.7 
0.7 
0.6 
0.5 
0.5 
0.3 
0.5 
0.4 
0.3 
0.7 
0.7 
0.4 
0.4 
0.2 
0.3  
0.5 
0.5 
0.6 
0.3 
0.4 
0.4 
0.6 

0.5 
0.5 
0.4 
0.4 

xxxxxxxx  

s o i l  samples - WINNER CLAIMS, G R A N D  FORKS 

xxxxxxxx,  xxxx  4-- 

/ c o n t i n l  

0+60W 

0+75 N 
0+90 N 

2+25 N 
2+40 
2+55 
2+70 
2+85 
3+00 
3+15 
3+30 
3+45 
3 t60  
3+75 
4+50 
4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+8 5 
6+00 
6+60 
6+7 5 
6+90 N 

o+oo s 
0+15 
0+30 
0+4 5 
0+60 s 

3d 0.n pal 

GOLD 

Au ( P P b  1 

68 
32 

24 
40 
34 
24 
32 
19 
19 
14 
15 
28 
33 
36 

164 
64 
34 
40 
59 
29 

168 
46 
42 
34 
19 
15 

29 
55 
68 
28 
46 

! 3 ..... 

SILVER 

0.3 
0 .3  

0.4 
0.9 
0.4 
0.8 
1 .o 
3.4 
Q.5 
0.4 
0.5 
0.1 
0.3 
0.3 
0.6 
0.5 
0.5 
0.3 
0 .5  
0.3  
0.7 
7.4 
0 .4  
0.6 
0.3 
0.5 

1.3 
0.3  
0.7 
0 . 5  
0.6 

NOTE. W E C T S  RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REOUEST PULPS 
AND ROECTS W I U  BE STORE FOR A MAXIMUM OF ONE Y M R  

A U  REPORTS ARE THE CONFlOENTlAL PROPERN OF CLIENTS PVBLICATION OF STATE.MENTS 
CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IN NOT PERMIITED WITHOUT 
O W  WRlnEN APPQOVM. ANY LIABILITY AlTACHED THER€TO IS LIMITED TO THE FEE CHARGED 



CERTIFICATE OF ASSAY Date: December 9 ,  1986 

SGS SUPERVISION SERVICES INC. 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254- 1 W7 
Telex: 04-5075 1 4 

&' SGS General Testing laboratories Division 

File: 8611-2751 

TO: BANYAN EXPLORATION CONSULTANTS 
LTD. 

d p e r e b y  certiw that the following are the results of assays on: s o i l  samples , W I N N E R  CLAIMS, G R A N D  FORKS 

-sxmTlF 
M A R K  ED : xxxxxxx  xxxxxxxx: cxx SILVER 

if3 (PPm3 4u (PPh 

0+60c3 

0+60W 

1+20w 

+80W 

0+75 S 
0+90 
1+20 
1+05 
1+35 
1+50 
1+65 S 

0+15 N 
0+30 
0+45 
0+60 
0+75 
0+90 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 
0+7 5 
0+90 
1+05 
1+20 
1+35 
1+50 S 
1+65 S 

0+15 N 
0+30 
0+45 
0+60 N 

50 
68 
15 

123 
34 
46 
42 

19 
34 
91 
29 
50 
21 
8 2  
25 
68 
32 

105 
32 

40 
59 
87 
24 
24 
28 
46 
42 
19 
11 
19 
24 

25 
46 
17 
42 

1+80W 

0+75 N 
0+90 
1+95 
2+10 
2+25 
2+40 
2+70 
5+10 
5+25 
5+40 
5+55 
5+70 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 
0+75 
1+20 
1+35 
1+50 
1+65 

1+95 
2+10 
2+25 
2+40 S 

1+80N 
5+85W 

i+ao 

/ c o n t  i n u  

0.7 
0.7 
0.8 
0.8 
0.7 
0.8 
0.6 

0.5 
0.6 
0.6 
0.8 
1.1 
1.2 
1.1 
0.8 
0.6 
0.7 
0.5 
1.2 

0.9 
0.8 
0.9 
0.8 
0.8 
1.2 
0 .7  
0.9 
1.0 
1 .o 
1 .o 
1.0 

1.1 
0.3 
0.6 
1.3 

46 
29 
50 
46 
34 
63 
59 
50 
25 

117 
25 
46 

34 
38 
21 
29 
21  
63 
21 
4 2  
34 
25 
17 
21 
17 
46 
50 

67 

d o n  pag 

0.5 
0.8 
0.9 
0.7 
0.7 
0.6 
0.7 
0.4 
0.7 
0.8 
0.3 
0.7 

0.7 
1 .o 
0.7 
1 .o 
0.7 
0.9 
0.5 
0.8 
0.5 
0 .7  
1.1 
0.6 
0.6 
1.6 
0.5 

0 . 7  

4 ..... 

WTE: REJECTS RRAINEO 
AND REJECTS W I U  

O M  MONTH PULPS RRAINEO THFKE MONTHS 
BE STORE FOR A MAXIMUM OF ON€ YEAA 

O N  REQUEST 

A U  REPORTS ARE THE CONFIOEMIAL PROPERN OF CLIENTS PVRLICATION OF STATE.MENTS 
CONCLUSION OR EXTRACTS FROM OR AEGAROING OUR REPORTS IN NOT PEnMlTTEO WITtIoUT 
OUR WRITTEN APPROVAL. ANY LIABILITY AnACItEO THERETO IS LlMlTEO TO THE FEE CHN?GEO 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, /nspec$m, Samplers, Weighers 



CERTIFICATE OF ASSAY Date: D e c e m b e r  9 ,  1986 

file: 8611-2751 SCS SUPERVISION SERVICES INC. 

TO: BANYAN EXPLORATION CONSULTANTS LTD. 
@ SGs General Testing Laboratories Division 

1001 East Pender Street, 
Vancouver, 8.C.. Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-50751 4 

We hereby certify that the following are ttre results of assays on: 

2+40W O+OO N / S  

0+15 N 
0+30 
0+45 
0+60 
0+75 
0+90 
1+95 
2+10 
2+25 
2+40 
2+55 
2+70 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 N 

0+45 S 
0+60 
0+75 
0+90 
1+05 
1+20 
1+35 
1+50 
1+65 
1+80 
1+95 
2+10 
2+25 
2+40 

* 2+55 
2+70 S 

59 
42 
46 
50 

29 
29 
25 
25 
59 
38 
34 
38 
42  
42 
63 
34 
29 
42 

46 
34 
38 
50 
29 
34 
34 
29 
54 

125 
42  
46 
38 
50 
29 
50 

. 25 

SILVER 

0.7 

0.9 
0.6 
0.5 
0 . 2  
0.7 
0.6 
0.9 
1 .2  
0.9 
0.5 
0.4 
0.6 
0.3 
0.4 
0.6 
0.5 
0.4 
0.3 

0.8 
0.4 
0.9 
0.7 
0.4 
1.7 
1.3 
0.6 
1.1 
0.7 
0.7 
0.4 
2.4 
3.9 
0.3 
0.7 

xxxxxxxx 
I 

( page 4 1 

soil s a m p l e s  - WINNER CLAIMS, GRAND FORKS 

xxxxxxxx: 

NOTE. REJECTS RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REOUEST WLPS 
AN0 REJECTS W l U  8E STORE FOR A MAXIMUM OF ONE Y E A R  

A U  REPORTS ARE THE CONFIOENTIAC PnOPERlY OF CLIENTS RlRLlCATlON OF STATE-MENTS 
CONCLUSION OR EXTRACTS FROM OR RECAROING OUR f4EfWRTS IN NOT PERMITTED WITHOUT 
OUR WRITTEN APPQOVAL ANY LIABILITY AlTACHEO THERETO IS LIMITED TO THE FEE CHARGED 

KXX 

/ COI 

LE , 
Fll 

3+00W 

0+15 N 
0+30 
0+45 
0+60 . 

0+75 
0+90 
1+95 
2+10 
2+25 
2+40 
2+55 
2+70 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 N 

o+oo s 
0+1s 
0+30 
0+45 
0+60 
0+75 
0+90 
1+05 
1+20 
1935 
1+so 
1+65 
1 +80 
1+95 S 

I i n u e d  01 

GOLD 

U [ ( P P b )  

34 
75 
34 
34 
38 
29 
59 
46 
42 

108 
46 
62 
50 
50 
44 
58 
95  
16 

11 
22 

5 
155 

11 
5 

16 
5 
5 

11 
11 

5 
5 
5 

p a g e  5 . 

SILVER 

1.2 
0.5 
0.2 
0.5 
0.3 
0.3 
0.5 
0.4  
0.5 
0.4 
0'. 3 
G.4 
0.5 
0.6 
0.5 
0.7 
0.8 
0.7 

0.6 
0.8 
0.6 
0.4  
0.6 
0.9 
0.8 
0.8 
0.1 
0.3 
1.2 
2.6 
0.2 
0.3 

... 



CERTIFICATE OF ASSAY Date: December 9 ,  1986 

File: 86 1 1-275 1 SGS SUPERVISION SERVlCES INC. 

TO: BANYAN EXPORA'TION CONSULTANTS LTD.  
@ sEs General Testing Laboratories Division 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 14 

We hereby certi!y that the following are the results of assays on: 

MARKED 

3+00W /;+lo S 
2+25 
2+40 
2+55 
2+70 S 

3+60W 1+95 N 
2+10 
2+25 
2+40 
2+55 
2+70 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 
0+7 5 
0+90 
1+05 
1+20 
1+35 
1+50 
1+65 
1+80 
1+95 S 

A 4  PPb 

11 
21 

5 
16 
16 

5 
16 
22 

526 
27 
27 
44 
83 
50 
61 
72 
44 
83 
39 
33 

22 
22 
22 
33 
22 
27 
22 
33 
33 
44 
16 
27 
11 
16 

SlLMA 

0.9 
0.3 
3.4 
0.7 
0.4 

0.4 
1.7 
0.5 
0.7 
0.3 
0.5 
0.7 
0.5 
0.4 
0.4 
0.3 
0 .2  
0.2 
0.1 
0.5 

0.2 
1.7 
1 . 2  
1.1 
0.4 
0.4 
1.3 
0.7 
1 .2  
1.6 
1.3 
1.3 
1.2 
0.1 

xxxxxx3 

( P a g e  5)  

soil s a m p l e s  - WINNER CLAIMS,  GRAND FORKS 

xxxxxxxx  

w)TE. REJECTS RETAINED ON€ MONTH Wlps RETAINED THREE MONTHS ON REQUEST %PS 
AND REJECTS W I U  BE STORE FOR A MAXIMUM OF ONE YEAR 

REPORTS ARE THE CONFlOENTlAL PROPERTY OF CLIENTS PYBLICATION OF STATE-MENTS 
dONCLUSlON OR EXTRACTS FROM OR REGAROING OUR HEPORTS IN NOT PERMITTED WITHOUT 
X J R  WRITTEN APPROVAL. ANY LlABVlrV ATTACHED THERETO IS LIMITED TO THE FEE CHARGED 

K X X X X  

con t inu l  

3 

= i  
MARKED 

3+6OW 

2+10s 
2+25 
2+40 
2+55 
2+70 

4+20 W 

2+25 N 
2+40 
2+55 
2t70 
4+9 5 
5+10 
5+25 
5t40 
5+55 
5+70 
5+85 
6 t O O  
7+20 
7+35 
7+50 
7t65 
7+80 
7+95 N 

o+oo s 
0+15 
0+30 
0+4 5 
0+60 
0+75 
0+90 S 

1 on page 

GOLD 

Au ( P P U  

61 
5 

11 
11 
16 

22 
27 
27 
78 

213 
111 

50 
11 
33 
39 
22 
78 
22 
27 
39 
41 

21 

17 
13 
10 
17 
29 
17 
21 

6 ...... 

21- 

SILVER 

A d P P m )  

1.7 
1.3 
0.2 
1 .2  
1.2 

0.6 
0.6 
0.4 
0.2 
0.7 
0.5 
0.3 
0.5 
0.4 
0.2 
0.5 
0.5 
0.5 
0.h 
0.6 
0 . 5  
1.3 
0.3 

1.1 
0.7 
0.6 
1.7 
0.2 
1.6 
1.4 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, InspectKSamplers, / Weighers 



CERTIFICATE OF ASSAY Date: December 9 ,  1986 

file: 8611-2751 SGS SUPERVISION SERVICES INC. 

TO: B A N Y A N  EXPLORATION CONSULTANTS 
%' SGS General Testing Laboratories Division 

lo01 East Pender Street, 
Vancouver, B.C.. Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 14 

LTD. 

( page 6 )  

soil samples - WINNER CLAIMS, GRAND FORKS We hereby certify that the following are the results of assays on: 

GOLD 
xxxxxxxx YXXXXXX GOLD SILVER SILVER )<xxxxxxx: 

MARKED 

A l l  ( p p b )  

142 
21 
1 3  
63 
49 
25 
46 
37 
25 
21 
25 

I 23 
21 

81 
29 
2 1  
33  

119 
63 
54 
33 

105 
86 
37 

25 
46 
37 
60 
45 
20 

ige  7 ... 

4+80 W 4+20W 

4+aow 

1+05 S 
1+20 
1+35 
1+50 
1+65 
1+80 
1+95 
2+10 
2+25 
2+40 
2+55 
2+70 S 

2+55N 

4+9 5 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 
6+15 
6+30 
7+20 
7+35 
7+50 
7+65 

7+95 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 
0+75 S 

4+ao 

7+ao 8 

21 
33 
25 
21 
41 
59 
68 
21 
17 
33 
-29 
33 

21 
54 

50 
17 
33 
54 
50 
37 
29 
17 
33 
46 
29 
41 
29 
21 

17 
29 
29 
25 
25 
33 

a1 

0.7 
0.1 
0.1 
1.4 
1.1 
0.8 
0 .7  
0.7 
1 .o 
0.4 
1.3 
1.1 

0.3 
0.9 
0.6 
1.9 
2.8 
2.0 
1.3 

0.8 
1.5 
1.4 
0.9 
1.3 
1.0 
1.9 
1 .o 
0.8 

0.a 
1.1 
0.9 
0.3 
0.3 
0.7 

0.8 

0.4 
1.7 
0.4 
0.2 
1.1 
0.2 
0.4 
0.9 
0.1 
0.7 
0.3 
0.9 
0.3 

0.4 
0.8 
2 . 2  
0.4 
0.2 
0.4 
0.2 
1.1 
0.4 
0.2 
0.9 

0.4 
0.5 
0.7 
0.2 
1.1 
0.1 

0+90 S 
1+05 
1+20 
1+35 
1+50 
1+65 
1+80 
1+95 
2+10 
2+25 
2+40 
2+55 
2+70 S 

5+40 W 

5+40 N 
5+55 
5+70 
5+85 
6+00 
6+15 
6+30 
6+90 
7+05 
7+20 
7+35 N 

o+oo s 
0+15 
0+30 
0+45 
0+60 
0+75 S 

i u e d  on I / c o n t  

OTE. REJECTS RETAINEO ONE MONTH Wlps  RETAINED THREE MONTHS 
AN0 REJECTS WILL BE STORE FOR A MAXIMUM OF ONE Y€AR 

ON REOUEST WCPS 

!U REPORTS ARE W€ CONFIDENTIAL PROPERTY OF CLIENTS PUBCICATION OF STATE-MENTS 
.ONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IN NOT PERMllTED WITHOUT 
)UR WRITTEN A W Q O V A L .  ANY LIABILITY ATTACHE0 THERETO IS LlMlTEO TO THE FEE CHARGE0 

W / WOVINCIAL ASSAYER 



CERTIFICATE OF ASSAY Date: December 9 ,  1986 

1+35 N 
1+50 
1+65 
1 +80 
1+95 
1+95 N 
0+15 S 
0+30 
0+45 
0+60 
0+75 
,0+90 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 14 

File: 8611-2751 SGS SUPERVISION SERVICES INC. 

TO: BANYAN EXPLORATION CONSULTANTS @ SGs General Testing Laboratories Division 

LTD. 

( page 7 ) 

We hereby certify that the following are the results of assays on: 

MARKED 

6+00W 1+20 N 
1+35 
1+50 
1+65 
1+80 
1+95 
6+90 
7+05 
7+20 
7+35 
7+50 N 

(A)O+OO S 
(B)O+OO S 

0+15 
0+30 
0+45 
0+60 
0+75 
0+90 
1+05 
1+20 
1+35 
1+50 
1+65 
1+95 
2+10 
2+25 
2+40 
2+55 
2+70 
1+80 S 

6+60W 1+05, N ( A )  
1+05 N (B) 
1+20 N 

GOLD 

35 
35 
40 
30 
45 
50 
35 
35 
40 
35 
40 

45 
30 
50 
80 
35 

748 
60 
25 
36 
25 
30 
40 
35 
30 
30 
40 
50 
30 
15 
15 

169 
2 5  

115 

SILVER 

0.7 
0.5 
0.6 
1.0 
0.3 
0.4 
0.2 
0.1 
0.9 
1.8 
1.6 

1.2 
1.4 
0.4 
0.6 
0.9 
1.1 
0.1 
1.1 
0 .2  
0.5 
0.4 
0.9 
0.9 
0.5 
0.5 
0.4 
0.4 
0.1 
0.2 
0.2 

0.4 
0.5 

0.6 

X X X X X X X ~  

) 

s o i l  samples - W I N N E R  CLAIMS, GRAND FORKS 

xxxxxxxx 

NOTE. REJECTS RETAINED ON€ MONTH Pulps RETAINED THREE MONTHS ON REQUEST PULPS 
AND REJECTS WILL BE STORE FOR A MAXIMUM OF ONE Y E A R  

AU REPORTS ARE THE CONFIOENTIAL PROPERN OF CLIENTS PUBLICATION OF STATE-MENTS 
CONCLUSION OR EXTRACTS FROM OR REGAROING OUR REPORTS IN NOT PERMlnED WITHOUT 
OUR WRITTEN APPROVAL. ANY LIABILITY ATTACHED THERETO IS LIMITED TO THE FEE CHARGED 

GOLD 

30 
40  
30 
40 
45 
45 
40 
30 
20 
60 
45 
35 
40 
50 
25 
30 
25 
4 0  
40 
35 
50 
4 0  
20 
25 

15 
10 
2 0  
45  

ed on pal 

S I L V E R  

Ag ( P P m )  

0.7 
0 . 4  
0.8 
0.3 
0.8 
0.8 
1.6 
0.8 

0.7 
0.5 
0.9 
0.8 
0.8 
0.6 
0.7 
0.9 
1.3 
2.0 
1.4 
0.9 

0.5 
0.4 

1.2 , 

0.8 

0.5 
0.5 
0.8 
1 .2  

2 8 ..... 

1 

WOVINCIAC ASSAYER 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, &cj.-W*+ghers 
MEMBER Amerlcan S o c i e ~  For Testing Materials The American 01 Chemists Soclen, Canadian T e s t 1 n 9  Asoc la lqn  

REFEREE A N 0  OR OfFlClAL CHEMISTS FOR Natlonal Institute 0 1  Oilseed Products 0 The Amertcan Od Chemrsts Sm.-rt 



CERTIFICATE OF ASSAY Date: Decemebr 9, 1986 
file: 8611-2751 

SGS SUPERVISION SERVICES INC. @ SGS General Testing Laboratories Division TO: B A N Y A N  EXPLORATION CONSULTANTS 
1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254-1 647 
Telex: 04-5075 1 4 

LTD. 

( page 8 ) 

s o i l  maples  - W I N N E R  CLAIMS, G R A N D  FORKS We hereby cerlify that the following are fie results of assays on: 
P 
I; . 

YARKED GOLD 
SILVER xxxx SILVER 

Gou) xxxxxxxx 

) 

:xxxxxxxx 

LU( p p b )  

30 

45 
40 
25 
50 
20 
20 

324 
35 
25 
35 
50 
65 
50 
20 

36 1 
20 
55 

30 
5 

25 
60 
40 
60 
50 
90 
55 

ed  on pa 

~~ 

180 
25 * 

40 
40 
35 
70 
35 
45 
30 
45 
25 
20  
25 
40 
20 

99 1 

45 
20 
45 
30 

120 
30 
50 
40 
60 
55 
45 
25 
30 
30 

25 
70 
40 
30 
60 

1+60E 

7+80 N 

1+00 s 
1+15 
1+30 
1+4 5 
3+60 
3+75 s 
1+20E 

G+50 N 
4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 N 

1+80E 

4+50 N 
4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 N 

/ contin 

0+30E 

0+60E 

5+10 N 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 
6+60 
6+75 
6+90 
7+05 
7+20 
7+35 
7+50 
7+65 
7+80 N 

4+50 N 
4+65 
4+80 
4+95 
5+10 
5+25 
5+40 
5+55 
5+70 
5+85 
6+00 
6+60 
6+75 
6+90 N 

7+05 N 
7+20 
7+35 
7+50 
7+65 N 

1.7 
1.1 
0.5 
0.5 
0.6 
0.5 
0.5 
0.8 
0.9 
0.6 

0.4 
0.9 
0.5 
0.5 
0.4 

0.7 

0.5 
0.7 
1.5 
0.b 
0.1 
1.2 
1.0 
0.1 
0.3 
1.0 
0.6 
0.6 

0.3 
0.6 
0.5 
0.8 
0.9 

0.3 

0.9 

0.7 

0.4 
0.4 
0.5 
0 . 3  
0.5 
0.5 

1 

0.3 
0.9 
0.6 
0.1 
0.1 
0.5 
0.9 
0 .5  
0.1 
0.1 
0.1 

0.3 
0.2 
0.4 
0 . 4  
0 . 2  
0.9 
0.8 
0.7 
0.5 

e 9 .... 

NOTE. REJECTS RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REQUEST PULPS 
AN0 REJECTS W I U  BE STORE FOR A MAXIMUM OF ONE YEAR 

/ ML REPORTS ARE THE CONFIOENTIAL PQOP€RN OF CLIENTS PUBCICATION OF STATE-MENlS 
CONCLUSION OR EXTRACTS FROM OR REGAROING OUR REPORTS IN NOT PERMITTED WITHOUT 
OUA WRIlTEN A W f 3 O V K .  ANY LlABlClW AlTACHED THERETO IS LIMITED TO THE FEE CHARGED 

,/ PF70VINCIAC ASSAYER 
c 

Analyiical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors. Samplers. Weighers 



CER7IFICATE OF ASSAY 

SGS SUPERVISION SERVICES INC. @ SGS General Testing Laboratories Division 

1001 East Pender Street, 
Vancouver, B.C., Canada. V6A 1W2 
Telephone: (604) 254- 1 647 
Telex: 04-5075 1 4 

We hereby certify that the following are the results of assays on: 

2+40E 4+50 N 
4+65 
4+80 
4+95 
5+10 N 

iu ( p p b  

25 
35 
70 
40 
75 

SILVER 

w 

0.2 
0.5 
0.8 
0.8 
0.1 

I ( x x x x x x x :  

TO: B A N Y A N  EXPLORATION CONSULTANTS 
LTD . 

( page 9 ) 

soil samples - 

: x x x x x x x x  

NOTE REJECTS RETAINED ONE MONTH PULPS RETAINED 
AND ROECTS WILL BE STORE FOR A MAXIMUM OF 

THREE MONTHS 
ONE YEAR 

ON REOUEST PULPS 

AIL REPORTS ARE THE CONFlDENllAL PROPERTY OF CLIENTS PU8LlCATlON OF STAlE.MENTS 
CONCLUSION OR EXTRACTS FROM OR REGAROING OUR REFQRTS IN NO1 PERMlrTEO WlTHOUr 
OUR WRITTEN APPROVAL. ANY ClAElLlN AlTACHEO THERETO IS LIMITED TO THE FEE CHARGED 

December 9 ,  1986 

8611-2751 

~ 

: x x x x x x x x  

W I N N E R  CLAIMS, G R A N D  FORKS 

x x x x x x x x  K X X X X X X X l  

L. Won 
WOVINCIAC ASSAYER 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspec t o e - -  amplers. Weighers 
MEMBER American Sociery For resting Materials 0 The Arneroccln 0 1 1  ChPrnostS 5ocwv 0 Canadtan TPsttng ASSO d 1 - W  

8 - . - , -c ._^  -.-no P., , - - .C.-  - --, - - - - - - -  - - - - _  - . - - . . - - -  --- . 
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T 

f 

B A N Y A N  EXFLORATIOEd CONSULTANTS INC. 
S I LVEE L A D Y  F.:ES@URC:ES I NC . 
tt303-€09 West H a s t  i ngs S t r e e t  
Vanr  cncrver , E. C .  V€,E 4 W . t  

W INNER GEOUP 

T h e  V.L .  F. - E . M .  16 s u r v e y  was. c a r r  iecl o u t  i n  Nclvembev cnf 
1'386. O n e  V . L . F .  s t a t i o n  23.3 !Seatt . le : )  w a s  best s u i t e d  fclr 
t h i s  area, w i t h  t i l t  d i r e c t i l m  b e i n g  o f  330. V.L .F .  statics 
21 . 4 7 T i I e  C;lC):) w a s  o n  and < I f f  i n t e r m i t t e n t l y ,  SCI w e  s tuck w i t h  
24.8 ( S e a t t l e )  m a i n l y .  

TWCI b a s e  1 ines w e r e  run  d u e  t o  p r a p e r  t y  b e i n g  c u t  b y  cl t t ier  
claims. One base l i n e ,  (1) e x t e n d e d  f r c m  C) + '3OE meteres t c I  € -i- 

9 - 1  m e t e r s  w e s t  a n d  t h e  s e c o n d  b a s e  l i n e  WGS e s t a b l i s h e d  a t  4 + , 
83 Nc~r t ti w t i i  1: t3 . e x t e n d e d  f rmn (3  to 3 +. €0 E . T h e  base 1 i nes w e <  9 
l a i d  a t  3N:) a z i m u t h .  T h e  l i n e s  w e r e  r u n  c h a i n  and cmnpas= a n d  
f l a g g e d  every 15 meters .  

Ttie survey W a s  u n d e r  the s u p e r v i s i o n  o f  S t e v e  Fr es~1nL.a a n d  
a s s i  sted by Jar k Luc I:: i e a n d  Ray H u g h e s  c a  f Grand  F a r  ks, E. 12. 

The g r i d  area w a s  m o s t l y  respclrlsive t o  V.L.F. E.M.  - 1E zurvey. 
I n  t o t a l  there a r e  over  10  c o n d u c t i v e  zones i n d i c a t e d  w h i c h  a7e 
f r s l m  f a i  r t o  st r o n g  c c l n d u ~  tclr s. T h e r e  ar e seven p r  rlpcased dr i 1 1 
t i o l  es shown a n  t h e  m a p .  T h e s e  conduc t clr s are numbered  i n t hei r 
carder s f  p r e f e r e n c e .  T h e  scai 1 assay r e s u l t s  w c u l d  b e  caf h e l p  i n  
deter m i  n i n g  wti  i 1: ti cclnduc t o r  s t i o u l  d be dr i 1 1 e d  f i r st . 
The Ncl. 1 c o n d u c t c w  s t r i k i n g  nearly p a r a l l e l  t a l  the base l i n e  
i3W5 lcacated s o m e  5 f 6'3 n o r t h  a f  t h e  b a s e  line e x t e n d s  a r r c a s s  
the e n t i r e  grid and c a n t i n u e s  o f f  the g r i d  i n  both d i r e c t i c m s .  

Tke No. 3 ccmduc tcw located s o u t h  o f  ttie base l i n e ,  e x t e n d s  f r o m  
3 + € O W  t h r o u g h  t o  l i n e  (> + 3 0  E, t o  c r t n t i n u e  cdff  ttie g r i d  i n  
easternly d i r e c t i c m  d i f f e r s  i n  d i r e c t i c m  f r c a m  r e s t  o f  the 
c c m d u c t c f r s ,  stri L i n g  nearly e a s t - w e s t  d i r e c t i r m .  



T t i e  propclsed D . D . H .  spcatted  at  (I + 1 5  eas t  s o m e  30 m e t e r s  sc luth  
1:1f the b a s e  l i n e  ar,d d r i l l e d  t o  t h e  n o r t h  cIif -50 t o  a d e p t h  o f  
80 m e t e r s  s h o u l d  in tercept  t h e  c c m d u c t o r .  T h i s  D .  D . H .  ucluld c u t  
cinder the  s h a f t .  

T t i e  No. 7 c c l n d u c t c ~ r ,  llrtcated on t h e  e x t r e m e  n o r t h  end clf t h e  
g r i d ,  on l i n e s  0 t o  0 +60 East i n o r t t i  o f  base l i n e  4 +80 N:) 
eY;tends  irttcl Nabcab f r a c t i c m ,  w h i c h  had  been d r  i 1 1  ed t h i s  y e a r .  
T t i e  d r i l l  results i n d i c a t e d  a ueal::l)e mineralized z c n e  o f  f a i r  
w i d t h .  

T h e  s*rNi 1 assay rer-u1 ts uticild tte o f  h e l p  i n  chocls i  rly f u t u r e  dr i 1 1  
t a r g e t s .  

Sc.1 f p c l t e n t i a l  s u r v e y  ucluld be o f  h e l p  i n  l c t c a t i n g  a f e a s  t o  b e  
tren::lied. Magnetclmeter s u r v e y  s h c u l d  b e  carried o L t t  befc l re  
urlder t a k i  ng e x t e n s i  ve dr i 1 1  p r  c q r d f i .  

S t eve Fr escin 1; a 
r3eclp t i  y s i s t 


