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January 18,1984 

Dear Shareholder, 
Attached are the interim financial statements for Kettle River 
Resources Ltd. for the six month period ended October 31, 1983. 
Reprinted on the reverse side of this sheet is the company's 
October 25, 1983 News Release. This release summarizes the 1983 
exploration program and the company's plans for 1984. Work is 
expected to resume in February. Details of the work program to be 
carried out will be forwarded as soon as the 1984 budget is finalized. 

KETTLE RIVER RESOURCES LTD. 

Brian Fagan, 
President 
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N E W S  R E L E A S E  
October 25, 1983 

Brian Fagan, Vice President of Kettle River Resources Ltd. reports that its 
1983 exploration program has been successfully completed and plans are now 
being formulated for 1984. 

During 1983, Kettle River spent in excess of $600,000 developing its 46 square 
miles of mineral claims located in the Greenwood area of British Columbia. 
These claims form the nucleus of the Phoenix district which has a past 
production history of 550,000,000 pounds of copper, 6,500,000 ounces of silver 
and 1,100,000 ounces of gold. 

The bulk of this year's work was carried out on the Sylvester K gold property 
in which Kettle River has a 49% interest with Noranda Exploration Company Ltd. 
holding the other 51%. After an extensive surface stripping and trenching 
program, a twenty hole diamond drill program was completed on this zone. 
Detailed surface sampling indicated this zone to average about 12 feet in 
width over a strike length of about 800 feet. Gold values from areas within 
the zone averaged between 0.30 and 0.40 oz/ton gold. On surface it appeared 
that drilling off grade and tonage would be a simple matter. 

The drill program carried out during June, July, and August 1983, unveiled a 
much more complicated geological setting at depth than was anticipated. To 
calculate any reliable tonage and grade figures for the Sylvester K property 
an additional drill program combined with bulk sampling will have to be 
carried out. This development, although slowing down the company's progress, 
should only be viewed in the perspective of normal problems encountered in 
developing a gold mine. Management feels that the Sylvester K is am important 
deposit that will produce in the future. In addition, there are atleast three 
other gold bearing zones to be tested within the immediate area. Drilling and 
bulk sampling on these zones is planned for 1984. 

Upon completion of the 1983 expenditures, Kettle River earned a 49% interest 
in all ground held by Noranda Exploration Company Ltd. in the Phoenix 
District. Further development of the properties will be carried out under a 
Joint Venture Agreement between the two parties. The terms of the Joint 
Venture and the scope of the 1984 program are presently being negotiated and 
discussed. Kettle River has in excess of $2,300,000 CASH in working capital, 
so will have no problems in participating. It is anticipated, work will again 
resume on the properties early in 1984. 

KETTLE RIVER RESOURCES LTD. 
Brian Fagan, Vice President 
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INTERIM FINANCIAL INFORMATION 
(Unaudited) 

October 31, 1983 
mmY &Partners - 

Chartered 
Aaxxlntants 

COMMENTS ON UNAUDITED 
INTERIM FINANCIAL INFORMATION 

To the Shareholders of 
KETTLE RIVER RESOURCES LTD. 

We have p repa red  t h e  accompanying unaud i t ed  i n t e r i m  f i n a n c i a l  
i n fo rma t ion  compr i s ing  t h e  s t a t e m e n t s  of income and r e t a i n e d  e a r n i n g s  and 
changes i n  f i n a n c i a l  p o s i t i o n  f o r  t h e  six month p e r i o d  ended October  31, 1983 
from t h e  r e c o r d s  of Kettle R i v e r  Resources  L td .  and fmm o t h e r  i n f o r m a t i o n  
supp l i ed  t o  us by t h e  company and have reviewed such i n t e r i m  f i n a n c i a l  
i n fo rma t ion .  Our r ev iew,  which was made i n  acco rdance  w i t h  S t a n d a r d s  
e s t a b l i s h e d  f o r  such r ev iews ,  c o n s i s t e d  P r i m a r i l y  of e n q u i r y ,  comparison and 
d i s c u s s i o n .  

We have no t  performed an a u d i t  and consequen t ly  do n o t  e x p r e s s  an 
o p i n i o n  on t h i s  i n t e r i m  f i n a n c i a l  i n fo rma t ion .  The most r e c e n t  a u d i t e d  
f i n a n c i a l  s t a t e m e n t s  i s s u e d  t o  t h e  s h a r e h o l d e r s  00 which we have expres sed  an 
o p i n i o n  were f o r  t h e  y e a r  ended A p r i l  30,  1983. 

Vanoouver, Canada 
November 30, 1983 CHARTERED ACCOUNTANTS 

STATEMENT 1 

INCOME AND RETAINED EARNINGS 
For the Six Month Period Ended October 3 1 ,  1 9 8 3  

(Unaudlted . See  Comments on  Unaudited lnterlm Flnanclal Informatlon) 

REVENlE - Equipment r e n t a l  

EXPENSE - D e p r e o i a t i o n  (No te  1)  

INCOEE BEFORE INKJEE TAXES 

INWEE TAXES - DEFERRED 

NET INCOEE FOR THE PERIOD 

RETAINED EARNINGS, OPENING 

RETAINED EARNINGS, CLOSING 

EARNINGS PER SHARE 

1983 

$ 16,936 

547 

16,389 

8.522 

I s  864 

_-- 
$ 7,864 

$ .003 

- 

STATEMENT 2 

CHANGES IN FINANCIAL POSITION 
For the Six Month Period Ended October 3 1 ,  1 9 8 3  

(Unaudlted . See  Comments on  Unaudlted Interlm Flnanclal Information) 

WORKING CAPITAL PROVIDED B y :  
S h a r e s  i s w e d  f o r  c a s h  ( n e t  of issue coF5Iission) 
I n t e r e s t  income (Schedu le )  
O p e r a t i m s  
Option p roceeds  on minera l  p r o p e r t i e s  

1983 

$2,104,375 
89,570 
16,936 
15.000 

2,225,881 

1982 

$ 10',000 
3.484 _-- 

__ -  
134,484 

WORKING CAPITAL BED FOR: 
Reduct ion in advances  from j o i n t  ven tu re  p a r t n e r s  
E x p l o r a t i  m expend1 twes 

(Net  of d e p r e c i a t i o n )  
Admln iS tPa t ive  e x p e n d i t u r e s  ( S c h e d u l e )  
A c q u i s i t i o n  of f i x e d  a s s e t s  
A c q u i s i t i o n  of minera l  c l a i m s  

30,000 

361,337 
121,152 
56,561 

500 

569,950 

_ _ -  
56,156 
26,241 

1,685 
5.145 

1 1 9,227 

INCREASE (DECREASE) IN WORKING CAPITAL 

W O R K I N G  CAPITAL, OPENING 

WORKING CAPITAL, CLUSING 

REPRESEKIED B Y :  
Current a s s e t s  
Cur ren t  l i a b i l i t i e s  

1,655,931 

746,984 

$2,402,915 

$ 2 . 4 4 1 3 2 8  
38,913 

$2,402,915 

( 14,743)  

3 5 . 5 s  

$ 20,850 

$ 62,illiZ 
41,552 

$ 23,850 

D i ~ e c t o r  

SCHEDULE 

DEFERRED ADMINISTRATIVE EXPENSES 
For the Six Month Period Ended October 3 1 ,  1 9 8 3  

(Unaudlted . See  Comments on  Unaudlted lnterlm Financlal Informatlon) 

EXPENDED D U R I N G  THE PERIOD: 
O f f i c e ,  P o s t a g e  and t e l e p h o n e  
P u b l i c  r e l a t i o n s  and t r a v e l  
Management f e e s  (No te  6)  
P r i n t i n g  and s h a r e h o l d e r s '  infor 
Legal 
T r a n s f e r  agen t  f e e s  
A c c o m t i n g  and a u d i t  
C a p i t a l  t a x e s  
S t o c k  exchange f e e s  
Bank cha rges  and i n t e r e s t  

Less :  I n t e r e s t  income 

BALAN(E, OPENING 

BALAN(E, CLOSING (Note  3)  

*matian 

1983 

$ 25,658 
23,683 
18,000 
16,721 
14,347 
11 590 
6,574 
2,373 
1,775 

'131 
121,152 

2 u . E  
31,582 

129,423 

$161,005 - 

1982 

$ 407 
4,740 
4.500 

809 
5.409 
1,373 
6,779 _-_ 
2,150 

26,241 

7'1 

3,1184 

?3.582 
22,757 

$ 46,339 - 



K T T K  R I K R  
RESOURCES LTD. 

NOTES TO THE INTERIM FINANCIAL INFORMATION 
For t h e  S ix  Month Period Ended October 31, 1983 

(Unaudited - See Comments on Unaudited Interim Financial Information) 

1 .  SIGNIFICANT ACCOUNTING POLICIES 4. 

A )  Mineral  P ~ o p e ~ t i e s  

The Company c a p i t a l i z e s  a l l  a c q u l s l t l o n ,  e x p l o r a t i o n  and development c o s t s  
and a d m i n i s t r a t i v e  expenses  r e l a t e d  t o  e x p l o r a t i o n  and development  o f  
mine ra l  p r o p e r t i e s  on a prope r ty -by-p rope r ty  b a s i s .  The c o s t s  of s o l d  OP 
abandoned p r o p e r t i e s  a r e  charged t o  expense  in t h e  p e r i o d  of sale or  
abandonment. The c o s t s  o f  p roduc ing  p r o p e r t i e s  a r e  d e p l e t e d  by t h e  u n i t  o f  
p roduc t ion  method based upon e s t i m a t e d  proven r e s e r v e s .  

The a l l o c a t i o n  of de fe rped  a d m i n i s t v a t i v e  e x p e n d i t u r e s  among min ing  
P r c p e r t i e s  i s  based on t h e  r a t i o  c f  e x p l o r a t i o n  e x p e n d i t u r e s  i n c u r r e d  
on each p r o p e r t y  t o  t o t a l  e x p l o r a t i o n  e x p e n d i t u r e s  lnCUPPed i n  t h e  pe r iod .  

B )  D e p r e c i a t i o n  

D e p r e c i a t i o n  1s r eco rded  on t h e  d e c l i n i n g  ba lance  b a s i s  u s i n g  t h e  p a t e s  as 
i n d i c a t e d  i n  Note 2.  

C) J o i n t  Ven tu re  O p e r a t i o n s  

The company's  e x p l o r a t i o n  and development  a c t i v i t i e s  a r e ,  i n  some 
i n s t a n c e s ,  o o n d w t e d  j o i n t l y  wi th  OthePS and a c c o r d i n g l y  t h e  a c c o u n t s  
r e f l e c t  o n l y  t h e  company's p r o p o r t i o n a t e  i n r e p e s t  i n  Such a c t i v i t i e s .  

2. FIXED ASSETS 

5 .  1983 1982 

Ra te  Cast DeDPBCiation Value Value 
Accumulated Net B w k  Net Book 

- 
F u r n i t u r e  and 

equipment  20% $ 1 9 , 2 7 0  $ 1 , 1 1 3  $ 1 8 , 1 5 7  $ 286 
E x p l o r a t i o n  o f f i c e  

t r a i l e r .  30% 19,861 8.085 11,776 7 , 7 1 7  
Mining equipment  301 41,745 6 ,781  34,964 1 ,545  
Automotive equipment  30% 15,391 1.154 14.237 - --_ 

$ 96,267 $ 17 ,133  $ 79 ,134  $ 9,548 ---- - _ _ _ _ ~  

3. MINERAL PROPERTIES 

As a t  October  31,  1983, accumulated c a s t s  in r e s p e c t  of  mineral c l a i m s  
owned o r  Under o p t i o n  c o n s i s t e d  o f  t h e  f a l l o w i n g :  

1983 
Defe r red  

DeferPed Adminls- 
A c q u i s i t i o n  E x p l o r a t i o n  t r a t i v e  

C a s t s  Expenses  Expenses T o t a l  T o t a l  
B . C .  Mine 

Sappho Area 

Noranda Option 

Oreenwcod Area 

Area P r o p e r t i e s  $20 ,243  $ 53 ,697  $ 16 ,914  $ 90.854 $ 81 ,690  

P r o p e r t i e s  8 ,078  21,234 4 ,092  33,404 25 ,465  

P r o p e r t i e s  1 442 ,637  103,063 545,701 132,759 

P rope r  t i es -155.248 -195.004- 6 .  
$161,005 $864 ,963  $271 ,549  - -- - -- 

$31 ,142  $672,816 - -  - -  
Oreenwood Area P r o D e r t i e s  
By an agreement  da t ed - - June  10 ,  1983,  t h e  company g r a n t e d  an Option t o  a n o t h e r  
company t o  a c q u i r e  f o u r  of i t s  m i n e r a l  c l a i m s  which a r e  S i t u a t e d  i n  t h e  Greenwood 
Area f o r  t h e  f o l l o w i n g  p rooeeds :  

Received on s i g n i n g  of agreement  $ 13,000 

200,000 t r e a s w y  shares of t h e  p u r c h a s e r  
t o  be i s s u e d  at v a r i o u s  i n t e r v a l s ,  a s  fo l lows :  S h a r e s  - Upon accep tance  by t h e  r e g u l a t o r y  a u t h o r i t i e s  

o f  t h e  pu rchase r  company's p r o s p e c t u s  f o r  t h e  
i s s u e  of 250,000 shares 25 ,000  - Three  a l l o t m e n t s  of 50 ,000  s h a r e s  i n  s u c c e s s i v e  
i n t e r v a l s  o f  180 d a y s  each  150,000 

- F i n a l  a l l o t m e n t  o f  s h a r e s  720 days  a f t e r  t h e  
f i r s t  issue d a t e  25.000 

200,000 

7. The agreement  a l s o  r e q u i r e s  t h e  p u r c h a s e r  t o  expend c e r t a i n  minimum amounts  on 
e x p l o r a t i o n  of t h e  p r o p e r t y  u n t i l  oomencement  of p roduc t ion .  Should t h e  
pu rchase r  d e c i d e  t o  commence p r o d u c t i o n ,  t h e  company may e l e c t  t o  p a r t i c i p a t e  a s  
a 251 working i n t e r e s t  p a r t n e P  or may e l e c t  t o  r e c e i v e  a 21 n e t  Smelter r e t u r n  
r o y a l t y .  

8.  

SHARE CAPITAL 

Author i zed :  

I s s u e d  and f u l l y  p a i d :  

10 ,000 ,000  oommon shares wi thou t  par va lue  

PPOCeedS 
N i i m h r r  of  .. 

S h a r e s  Cross ComiSSlOnS Net 
I s s u e d  as a t  A p r i l  30, 1983: 

1 ,545 ,001  $1 ,243 ,801  $ 24 ,000  $1 ,219 .801  For  c a s h  
For  mine ra l  c l a i m s  750.000 7 ,500  - --- 7 ,500  

2 ,295 ,001  1 ,251 ,301  24,000 ' , 227 ,301  

I s s u e d  d u r i n g  t h e  p e r i o d :  
For  = a s h  500.000 2 ,275 ,000  170.625 2 ,104 .375  

I s s u e d  a s  a t  Ootober  31, 1983 2 ,795 ,001  $3 ,526 ,301  $194,625 $3 ,331 ,676  ---- ---- 
On November 1 ,  1982,  t h e  company g r a n t e d  n o n - t r a n s f e r a b l e  s h a r e  o p t l o n s  t o  two 
d i r e c t o r s  and one o o n s u l t i n g  g e o l o g i s t  f o r  a t o t a l  of  170,000 and 10,000 shares 
r e s p e c t i v e l y .  The o p t i o n s  a r e  e x e r c i s e a b l e  a t  $1.06 p e r  s h a r e  u n t i l  November 1 ,  
1987. As a t  Oc tobe r  31,  1983, a t o t a l  of 150,000 of  t h e  n o n - t r a n s f e r a b l e  s h a r e  
o p t i o n s  were o u t s t a n d i n g .  

COMITbSKIS A N D  CONTINGENCIES 

A) R e c o v e r a b i l i t y  o f  Cost of Unproved Mine ra l  P r o p e r t i e s  
The r e c o v e r a b i l i t y  of  c o s t s  o f  unproved mine ra l  p r o p e r t i e s  i s  s u b j e c t  t o  t h e  
d i s c o v e r y  of s u f f i c i e n t  commerc ia l ly  r e c o v e r a b l e  reserves. 

B) Noranda Op t ion  P r o p e r t i e s  

The company has  an o p t i o n  w i t h  Noranda E x p l o r a t l o n  Company, Limited t o  
a c q u i r e  a 491  i n t e r e s t  i n  151 mine ra l  c l a i m s  and 3 U n e r a l  l e a s e s  l o c a t e d  I n  
t h e  Greenwood Mining D i v i s i m  c f  B.C. By J u l y  31,  1983, t h e  company had 
exceeded t h e  $ 3 O O , O O O  e x p e n d i t u r e  l e v e l  which i t  was r e q u i r e d  t o  meet I n  
o r d e r  t o  e x e r c i s e  t h e  o p t i o n .  Accordingly, t h e  company h a s  r eached  
agpeenen t  i n  p r i n c i p l e  w i t h  Noranda t o  e n t e r  i n t o  an o p e r a t i n g  agreement  
w i t h  Noranda uhereby i t  w i l l  be  r e q u i r e d  t o  c o n t r i b u t e  49% of  f J t u r e  
e x p e n d i t u r e s .  

C) Oreenwood Area Claims 

Pur suan t  to an agreement  da t ed  Februa ry  28,  1983, t h e  company has  e n t e r e d  
i n t o  an Op t ion  ag reemen t  t o  a c q u i r e  n i n e  m i n e r a l  c l a i m s  i n  t h e  Oreenwwd 
Mining D i v i s i o n  of B.C. FOP $200,000 payab le  as f o l l o ~ s :  

By December 31st of each  y e a r  commencing i n  1983 ,  t h e  g r e a t e r  of:  
( 1 )  $10 ,000 ,  o r  
( i i )  101 o f  n e t  s m e l t e r  r e t u r n s .  

I n  a d d i t i o n ,  t h e  company is commit ted t o  expend ing  n o t  less than  $30,000 i n  
e x p l o r a t i o n  of the p r o p e r t y  by December 31, 1984. 

RELATED PARTY TRANSACTIONS 

The m a j o r i t y  o f  t h e  oompany's e x p l m a t i o n  a c t i v i t i e s  ape Conducted through a 
company Of vh ioh  a d i r e o t w  19 t h e  p r i n c i p a l  s h a r e h o l d e r  and a n o t h e r  d i r e c t o r  1s 
an a s s o c i a t e .  The t o t a l  amount pa id  or payab le  tc t h i s  company f o r  o o n s u l t i n g  
S B P V ~ C ~ S  f a r  t h e  p e r i o d  was $15 ,738  (1982  - $18 ,075) .  ... . 

Inc luded  in acco tmts  payab le  and acc rued  l i a b i l i t i e s  as a t  Ootober  31,  1983 is 
$10,439 owing t o  t h i s  company f o r  c o n s u l t i n g  f e e s  and r e i m b u r s e a b l e  expenses .  

Fees  p a i d  or payab le  t o  a d i r e o t o r ,  for f i e ldwork  and maintenance of  B f i e l d  
o f f i c e  f o r  t h e  p e r i o d  were $29,491 (1982  - $10 ,296) .  

Inc luded  i n  aCcOMtS payab le  and acc rced  l i a b i l i t i e s  a s  a t  Oc tobe r  31,  1983 i s  
$4 ,105  Owing t o  t h i s  d i r e c t o r  f o r  f i e l d w o r k ,  ma in tenance  of a f i e l d  o f f i c e  and 
reimburses b l e  expenses .  

A S i g n i f i c a n t  p o r t i o n  of t h e  oompany's a d m i n i s t r a t i v e  a c t i v i t i e s  ape performed 
by a d i r e c t o r  who a l s o  p r o v i d e s  f i n a n c i a l  c o n s u l t i n g  s e r v i c e s  t o  t h e  company. 
The t o t a l  amount p a i d  or payab le  t o  t h i s  d i r e c t o r  f o r  management f e e s  and 
f i n a n c i a l  COnSUltlng s e r v i c e s  fop  t h e  p e r i o d  was $18,000 (1982  - $ 4 , 5 0 0 ) .  

A d i r e c t o r  of t h e  company i s  a l s o  a d i r e o t o r  of t h e  Othe r  two companies  which 
a r e  j o i n t  Venture  pmtnei-S as d e s c r i b e d  I n  Note 5 ( 8 ) .  

JURISDIC7ION OF INMRPORATION 

The company i s  i n c o r p o r a t e d  under  t h e  laws of  t h e  P rov ince  of B r i t i s h  Columbia. 

COWA.M.TIVE FIGURES 

C e r t a i n  of t h e  f i g u r e s  f o r  t h e  p r e v i o u s  p e r i o d  have been r e c l a s s i f i e d  t o  conform 
wi th  t h e  p r e s e n t a t i o n  adop ted  f o r  t h e  c u r r e n t  pe r iod .  
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