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ECONOMIC STUDY 
ON 

ORE BODY 
OF 

GREENWOOD GOLD - COPPER PROPERTY 
AS REPORTED BY R .  PHENDLER, P . ENG,  , FEB. / 1974 

1. PRODUCTION 

- Ind i ca t ed  tonnage and grade = 
1.1 m i l l i o n  tons  of 0.93% copper and 0.13 oz. go ld l ton  

- Reduce tonnage t o  1  m i l l i o n  tons  t o  a l low f o r  p i l l a r s .  

- Assuming an 85% recovery: 
Cu grade = .85 x .93 = 0.85 
Au grade = .85 x .13 = 0.11 oz 

- Therefore ;  product ion = 1  m i l l i o n  tons  of 0.8% C U / T O ~  

and 0.11 oz Au/Ton 

2 .  Sfl'ANDr\lU METAL VALUKS 

A s  presc r ibed  by the  Lieu tenant  Governor i n  Council  
under s e c t i o n  2 ( 3 )  of t he  mineral  r o y a l t i e s  a c t ,  1974. 
- Copper has  been temporar i ly  set  a t  5 5 ~ / l b .  This  i s  

a n t i c i p a t e d  t o  be t he  abso lu t e  minimum. 

- Gold h a s  no t  ye t  been ass igned  a  s t anda rd  va lue ,  
and though $100/oz has  been i n d i c a t e d ,  t he  fo l lowing  
f i v e  yea r  average i nc lud ing  1974 w i l l  be  used f o r  t he  
purposes of t h i s  s tudy  thereby g iv ing  a minimum 
s t anda rd  value:  

- GOLD 1970 = $ 36.10 
1971 - $ 35.64 
1972 = $ 64.90 
1973 = $ 123.55 
1974 = $ 160 .OO 

$ 420.19 + 5 yrs .  $ 84.04 Say $ 84/oz 



3. MINE LIFE 

4. ANNUAL PI<ODUCrl' I O N  

La - 150,000 t/yr @ .8% Cu = 16 lb. x 150,000 = 2,400,000dyr 
- 150,000 t/yr @ .ll oz Au = .ll x 150,000 = 16,500 oz/yr 

5. MINERAL LAND TAX CALCULATIONS 

NOTE: See accompanying Appendix "A" (Mineral Land Tax Assessments 
Regulations, March 28,lg 74) 

GROSS PRODUCTION REVENUE ( GPR ) 

= annual production x market metal price. Assuming 
3. 
2 

copper @ $1.20/lb. and gold @ $150/oz. 

Au = 16,500 oz @ $150/oz . = $ 2,475,000 
GPR =$5.355.000 

b " 4  74 ,u 
{ J J Z  250 

Smelting = 
@ a maximum of 500 miles = $20/ton concentrate 

-?i 
4, q .  

Therefore = $40/ton concentrate @ 10% sulfides/ton ore 4 
Calculate $ 4.00 x 150,000 tons = $ 600,000 
( s & t ) = $ 600,000 

p6,4 
1 5.6 /S 0 \-' 

STANDARD EETAL VALUE / 

As presc;ibed and calculated ( see item 2. ) 
Cu = 55$/ lb  and Au = $ 8 4 / o z  

70 4 /YY 
STANDARD PRODUCTION VALUE ( SPV ) 

/-'I , 
= annual production x standard metal value 4 
cu = 2,400,ooo lb x s  = $ 1,320,000 e 7 4  -- lib o 
A u s  i6,500ozx$84 = $  1,386,000 

SPV $ 2,706,000 



E )  VALUATION FACTOR ( VF ) 

4 A s  GPR ( $5,355,000 ) exceeds 6/5  of SPV ( $2,706,000 ) 

J ( see Appendix "A" P a g e  2 ,  Sec.4 ) ;  the  formula used 
\ +'$ 611311 be:  
t 

\w Jd 2 VF = 42 GPR - 2 ( s + t ) - 48 SPV 
'4 GPR <$YE' = 42 ( 5,355,000 ) - 5,355,000 2 ( 600,000 ) - 48 ( 2,706,000 ) 

X O J  2 VF=224,910,000 - 1,200,000 - 129,888,000 I(r- 5,355,000 
@ A* 

F) TAX CALCULATION 

TAX = M i l l  Kate x GPR x VF 
M i l l  Rate = 12.5 m i l l s  ( see Appendix "A", Page 2 ,  Sec 2 ) 

6 .  GROSS VALUE OF OKE TO COMPANY 

= GPR - TAX - ( s + t ) @ 150,000 t / y r  
= 5,355,000 - 1,173,000 - 600,000 = $3,582,000 



7. COSTS OF OPEPATION EXCLUDING MINERAL TAX & SMELTING & SHIPPING 

A) CAPITAL COSTS 

1)  M i l l  @ 500 t / day  capac i t y  @ $ 1500/ t /day = $ 750,000 5 
2) Disposa l  area $ 100,000 
3) Cons t ruc t ion  ( assay l a b ,  Mine o f f i c e ,  e t c  $ 25,000 
4)  Roads $ 5,000 
5) Mining Mobi l iza t ion  $ 25,000 
6)  P repa ra t i on  of Ore S torage  Area $ 5,000 
7 )  Inventory $ 100,000 q 
8) fi  Power and wate r  supply ,  p r e p a r a t i o n  $ 10,000 

TOTAL $1,020,000 
CONTINGENCIES @ 20% $ 204,000 fl 

$1,224,000 

* NOTE: 
- Gas l i n e  runs  through p rope r ty  
- Ample wate r  supply on p rope r ty  

PRODUCTION COSTS 

1)  Nining $ 10.00/ t  
2) X i l l i n g  $ 2 .00 / t  
3) Power, Water 

+ t axes  on same . 5 0 / t  
$ 12.50 / t  

4) Unknown c o s t s  $ 1 .25 / t  
TOTAL $ 13.75 / t  

ADMINISTRATION COSTS 

1) Adminis t ra t ion  and Engineer ing 
2) Legal and Accounting f e e s  

CONTINGENCIES @ 20% 
TOTAL 



EXPLORATION COSTS 

1) Underground 
2 )  S t ~ r  T a w  

' l '~Yl 'Al ,  

11:) COST OF CAPlTAL 

On $ 1,500,000 bank l oan  @ 13%/annum over  2.5 yea r s  

YEAR - PRINCIPLE INTEREST PAYBACK TOTAL 

c o s t  of c a p i t a l  = $ 317,500 over 2.5 y e a r s  



YEAR 1 
1974 - 75 

1'lWl)U C'I' 1 ON 

NIL 

Six month Exploration and marketing, followed by 
six month pre-production planning and construction. 

REVENUE 

COSTS 

1) Underwriting ( 0 - 6 mo)$ 100,000 
2 )  Underwriting ( 6 -12 mo)$ 500,000 
3) Bank Loan 

TOTAL 

1) Exploration ( 0 - 6 mo) $ 100,000 
2) Mine Construction & 

Layout ( 6 -12 mo)$1,271,000 
TOTAL $1,371,000 

CASH POSITION 

Cash at beginning of year $2,100,000 
Exploration & pre-production 
Costs 
Cash at end of year 



YEAR 2 
1975 - 76 

PRODUCTION 
Cu = 2,400,000 lbs x $1.20 = $ 2,880,000 

GPK ( Gross Production Revenue ) $ 5,355,000 
s + t ( Smelting & shipping ) $ 600,000 - 
Tax ( Mineral Land Tax ) $ 1,173,000 - 
Revenue - $ 3,582,000 

COSTS 
Mining & Milling 
Administration 
Costs 

OPElUTING PROFIT 
Kevenue 
Costs 
Operating profit 

TAXES ( CORPORATE ) 
@ 41% O f  operating profit 
= 41% x $ 1,425,500 = $ 584,500 

CASH AVAILABLE 
Operating profit 
Corporate taxes 
Cash a v a i  1 nb le 

CASH POSITION 
Cash at beginning of year (from loans) $ 729.000 
Loans 
Cash available (flow) 
Cash position I 

ADDITIONAL COSTS 
Loan repayment ( $945,000 1st .yr. ) 
Exploration 
Dividends: To Aalenian 

To Lexington 
Additional costs 

CASH @ YEAR END 
Cash position 
Additional costs 
Cash @ year end 



YEAR 3 
1976 - 77 

NOTE : 

Product ion,  Revenue, Cos ts ,  Operat ing p r o f i t ,  Cor- 
po ra t e  t a x e s ,  and Cash a v a i l a b l e  a r e  a l l  t he  same a s  YEAR 2 .  

REVENUE 

COSTS 

OPERATING PROFIT 

TAXES ( CORPORATE ) 

CASH AVAILABLE 

CASH POSITION 
Cash a t  beginning of year  
Loans 
Cash a v a i l a b l e  (flow) 
Cash p o s i t  ion  

ADDITIONAL COSTS 
Loan repayment ( $497,500 2nd. y r .  ) $ 497,500 
Explora t ion  $ 100,000 
Dividends: To Aalenian $ ,,,,,,,-- 

To Lexington @ 25% of 
cash f low - ( e x p l o r a t i o n  
& loan  repayment c o s t s  ) $ 61,000 

Addi t iona l  c o s t s  = $ 658,500 

CASH @ YEAR END 
Cash p o s i t i o n  
Addi t iona l  c o s t s  
Cash @ yea r  end 



YEAR 4 
1977 - 78  

NOTE : 

Production, Revenue, Costs, Operating profit, Cor- 
porate taxes, and Cash available are 

CASH AVAILABLE 

CASH POSITION 
Cash @ beginning of year 
Loans 
Cash available 
Cash position 

ADDITIONAL COSTS 
Loan repayment 
Exploration 
Dividends : To 

To 

all the same as YEAR 3. 

(flow) 

Additional costs 

Aalenian 
Lexington 

CASH @ YEAR END 
Cash position 
Additional costs 
Cash @ year end 



NOTE : 

Produc t ion ,  Revenue, Cos t s ,  Operat ing p r o f i t ,  Cor- 
p o r a t e  t a x e s ,  and Cash a v a i l a b l e  a r e  a l l  t he  same a s  YEAR 4.  

CASH POSITION 

Cash @ beginn ing  of yea r  
Loans 
Cash a v a i l a b l e  
Cash p o s i t i o n  

ADDITIONAL COSTS 

Exp lo ra t i on  $ 100,000 
a iv idends :  TQ Aalenian @ 1 0 ~  on 

approximately 1.6 m i l -  
l i o n  s h a r e s  $ 160,000 
To Lexington @ 25% of 
Cash flow - e x p l o r a t i o n s  $ 186,000 

Add i t i ona l  c o s t s  a $ 446,000 

CASH @ YEAR END 

Cash p o s i t i o n  
Add i t i ona l  c o s t s  
Cash @ yea r  end 



YEAR 6 
1979 - 80 

NOTE : 

Produc t ion ,  Revenue, Cos t s ,  Operat ing p r o f i t ,  Cor- 
po ra t e  t a x e s ,  and C a s h  a v a i l a b l e  a r e  a l l  the s a m e  as YEAR 5 .  

CASH AVAILABLE 

CASH P O S I T I O N  

Cash @ beginn ing  of yea r  
Loans 
Cash a v a i l a b l e  
C a s h  p o s i t i o n  

ADDITIONAL COSTS 

Explora t ion  
Dividends: To Aalenian 

T o  Lexington 
Add i t i ona l  c o s t s  = 

CASIi @ YEAR END 

C a s h  p o s i t i o n  
Add i t i ona l  c o s t s  
C : ~ s l l  (4 year  end  



YEAR 7 
1980 - 81 

NOTE : - 

CASH POSITION 

Cash @ beginning of yea r  
Loans 
Cash a v a i l a b l e  
Cash p o s i t  i on  

ADDITIONAL COSTS 

Explora t ion  
Dividends: To  Aalenian 

To Lexington 
Addi t iona l  c o s t s  

CASli @ YEAR END 

Cash p o s i t i o n  
Addi t iona l  c o s t s  
Cash @ year  end 



YEAR 8 
1981 - 82 

NOTE : 

CASH POSITION 

Cash @ beginning of yea r  
Loans 
Cash a v a i l a b l e  
Car r ied  inventory recoverab le  $ 100,000 
Casll p o s i t i o n  P $ 3,110,000 

ADDITIONAL COSTS 

Explora t ion  
Dividends: To Aalenian 

To Lexington 
Addtional  c o s t s  

CASH @ YEAR END 

Cash p o s i t i o n  $ 3,110,000 
Addi t iona l  c o s t s  
Cash @ year  end 

M i l l  @ approximate r e - sa l e  va lue  
of $ 500,000. 314 owned by 
Aalenian = 314 x 500,000 = $ 375,000 

TOTAL ASSETS AT END OF OPERATION - 
Cash @ yea r  end $ 2,640,000 
Recoverable a s s e t s  
T o t a l  a s s e t s  

PERCENT PROFITS FOR OPERATION 
Gross va lue  of o r e  = Market value - Mineral  Land Tax 
= $ 37,485,000 - $ 8,211,000 = $ 29,274,000 
T o t a l  n e t  p r o f i t s  generated = $ 4,574,000 o r  15.6% 
T o t a l  n e t  p r o f i t s  t o  Aalenian = $ 3,655,000 o r  12.5% 



I 

A11 years  ' YEAR 1 Y 2 SEAR 3 YEAR 4 1 YEAR 5 ' YEAR 6 YEAR 7 YEA& 8 7 YEAR 
June-June 11974 - 75 , 1975 - 76 1976 - 77 ' 1977 - 78 1978 - 79 1979 - 80 1980 - 81 1981 - 82 TOTAL 

, I 
I 

Xetal Produc: : I 

I 

Copper .--------- 2,400,000' 2 ,400,000:  2,400,000 j 2,400,000 ~ 2 , 4 0 0 , 0 0 0 ;  2,400,000 2,400,000 16,800,000 
! 1 L 

Gold --------- ' 16,5001 16 ,500 :  I 16,500 16,500 1 16,500 ; 16,500 1 16,500 , 115,500 

I 
- 

1 Revenue 1 600,000 3 , 5 8 2 , 0 0 0  3 ,582 ,000~3 ,582 ,0003 ,582 ,000 /3 ,582 ,000 /3 ,582 ,000~3 ,582 ,000  I 25,674,000 

I 
Production $ ;--------- 5,355,000 I 5,355,000 / 5,355,000 1 5,355,000 5,355,000 1 5,355,000 / 5,355,000 37,485,000 

'Pre-prod. 
2 Costs ! I 

1.271.000 
2,156,500 2,156,500 / 2,156,500 2,156,500 12,156,500 ~ 2 , 1 5 6 , 5 0 0  12,156,500 16,366,500 

1 

1 , 7 7 3 , 0 0 0 :  1 , 7 7 3 , 0 0 0  1,773,000 i 1,773,000j  1,773,000 !1 ,773,000 :I. L .Taxes +s+ t --------- 

i I 1 

Operating 1 j 
3 p r o f i t  = 1-2 I--------- 1,425,500 1,425,500 1 1,425,500 1,421,500 1 1,425,500 1 1,425,500 / 1,425,500 9,978,500 

1 ,773,000,  12,411,000 

I 
4 Tax @ 41% x / 584,500i  584,5001 584,500! 584,500 584,500 1 584,500 1 584,500 j 4,091,500 

I 

Cash p o s i t i o n  I -------- 
@ begin year  729,000;  525,0001 707,500 i 982,OOOi 1,377,0001 1,773,000 I2,169,OOO i 

1 I I 

Cash Avail .  
= ? - &  

t I I f I I , 
I 

Cash p o s i t i o  I = 6 + 7 + 8 n-------- 

I 

1,570,000 , 1,366,000 , 1,548,500 1,823,000 / 2,218,000 2,614,000 ; 3,110,000 1 
1 

I I 

--------- i 841,000 1 841,000 / 841,000 1 841,000 1 841,000 / 841,000 1 841,000 1 5,887,000 

Explorat ion I 100,0001 100,000/  100,000 100,000 1 100,000 i 100,000 , 
lo Costs 

1 100,000 / 8OO,OOO 
I 

'I 
J I I 

11 Loan Paynt . I--------- / 945,000 1 497,500 / 374,500 / --------- I --------- --.------- 1 --------- I I 1,817,000 1 

l4 Costs 
Cash @ year  

l5 end 9 - 14 

1 J 

1,371,000 : 1,045,000 658,500 i 566,500 1 446,000 : 445,000 1 445,000 , 470,000 1 5,422,000 
I 

1 
I 1 

! 729,000 ' 525,000 707,500 / 982,000 1,377,000 : 1,773,000 2,169,000 , 2,640,000 
I 



OPERATING COSTS 

Mining & m i l l i n g  & Admin. & S + T 
$ 2,156,500 + 600,000 = $ 2,756,500 

NET REVENUE 

GV - OPER. COSTS 
$ 5 ,355 ,000  - $ 2,756,500 = 

CORP. TAX @ 50% of NET REV. 

PROVINCIAL TAX ( ROYALTY + SUPER ROYALTY ) 

$ 1,173,000 

TOTAL TAXES 

$ 1,300,000 + $ 1,173,000 = 

CASH FLOW TO COMPANY 

= GV - ( TOT. TAXES + OPEK. COSTS ) 
= $ 5,355,000 - ( $ 2,473,000 + $ 2,756,500 ) 
= $ 5 ,355 ,000  - $ 5,229,500 = $ 125,500 



SPECULATION 

1) Negative r e s u l t s  i n  f i n a l  d r i l l  program 
( extremely doub t fu l ,  cons ide r ing  geo log ic  

p r o j e c t i o n s  and e x i s t i n g  o r e  i n t e r s e c t i o n s  ) 

2 )  Est imated 85% recovery downgraded 
( Ii ighly u n l i k e l y  a s  confirmed by micro probe s tudy  ) 

UP SIDE 

1) Probable  tonnage 2,000,000 tons  + 

2)  Cu & Au grades  probably h i g h e r  due t o  l o s s  of 
s u l f i d e s  i n  d r i l l  c u t t i n g s  and co re  g r ind ing .  

3) Assay r e s u l t s  probably h i g h e r  than  r epo r t ed  
( suspec t  poor o r i g i n a l  a s say  techniques  ) 

4)  Probable  open p i t  o p e r a t i o n  on f i r s t  100,000 
tons  of o r e ,  thereby reduc ing  ope ra t i on  c o s t s  
on t h i s  m a t e r i a l  by !5 ( $ 1,000,000 s av ing  ) 

5) Probable  p roduc t ion  up-grading, due t o  e a s e  of 
mining t h e  50 '  x 150' x 1400' o r e  zone. 

6 )  Probable  up-grading of  e s t ima ted  85% recovery 
( h igh ly  l i k e l y  a s  confirmed by micro probe s tudy  ) 

7 )  S i l v e r  va lue s  t o  b e  inc luded .  

8) Presen t  o r e  zone r e p r e s e n t s  on ly  5% of  e x i s t i n g  
open-ended Induced P o l a r i z a t i o n  anomalies .  



ITEM 4 

DESCRIPTION OF PK0GW.I EXPENDITURES 

NOTE: Refer  t o  page 4 of ITEN 1 ( ~ n g i n e e r ' s  Report  ) 

1. Tlle core  shacks and a l l  co re  a r e  i n  e x c e l l e n t  con- 
d i t i o n  a s  observed by t h e  w r i t e r  i n  ~ u n e / 7 3 .  The co re  
i n t e r s e c t i o n s  r e p r e s e n t i n g  s i g n i f i c a n t  m i n e r a l i z a t i o n  
w i l l  b e  qua r t e r ed  and re-analysed a s  a  conf i rmat ion  of 
grade method. Composite samples w i l l  be  sub j ec t ed  t o  
m i l l i n g  and m e t a l u r g i c a l  t e s t s  t o  determine t h e  % recovery 
of s u l f i d e s  and t h e  sme l t i ng  c o s t s .  

2 . The s u r f a c e  ex t ens ion  of t h e  "ore" zone w i l l  be  
s t r i p p e d  of overburden and exposed f o r  purposes  of mapping 
and sampling. 

3 .  Percuss ion  d r i l l  h o l e  #12 w i l l  b e  excavated t o  nea r  
i t s  o r e  i n t e r s e c t i o n  ( 50'  from s u r f a c e  ) ,  i n  o r d e r  t o  
bu lk  sample and thereby  o b t a i n  a  t r u e  a n a l y s i s  of t h e  
m a t e r i a l  r e p r e s e n t i n g  t h e  o r e  body. A l l  g eo log i ca l  i n f o r -  
mation ga thered  t o  d a t e  confirms t h a t  s u l f i d e  grades  in -  
c r e a s e  i n  a r e a s  of i nc r ea sed  f i s s i l i t y  and f r a c t u r i n g .  
It i s  suspec ted  t h e r e f o r e ,  t h a t  s i g n i f i c a n t  s u l f i d e  l o s s  
may have occur red  w i th  g r ind ing  of t h e  co re  on t h e s e  f r ac -  
t u r e s  dur ing  d r i l l i n g .  

D r i l l i n g ,  bo th  percuss ion  and diamond wi1.l be  con- 
ducted t o  b lock  ou t  ( percuss ion  ) and confirm ex t ens ion  
( diamond ) of t h e  i n d i c a t e d  o r e  zone. 

5 .  A complete and comprehensive f e a s i b i l i t y  s tudy  of 
t he  mining o p e r a t i o n  w i l l  be  conducted. 

6 .  A s tudy  of t h e  o l d  Mabel Gold Mine w i l l  be  conducted. 
The Mabel i s  l o c a t e d  approximately 7000' nor thwest  from 
t h e  main zone of i n t e r e s t  de sc r ibed  above, and i s  wholly 
w i t h i n  t h e  c la im op t ion  h e l d  by Aalenian. Exp lo ra t i on  
w i l l  c o n s i s t  of geo log i ca l  mapping and sampling of t h e  
o l d  workings.  Also,  g e o l o g i c a l ,  geochemical,  and geo- 
p h y s i c a l  methods w i l l  be  used t o  exp lo re  t h e  immediate 



a r e a  i n  o r d e r  t o  determine t h e  p o t e n t i a l  of t h i s  zone. 
It is  b e l i e v e d  t h a t  t h e  Mabel Mine may b e  an i n d i c a t o r  
a s  t o  h igh  temperature  zones of i n t e r e s t  i n  gold b e a r i n g  
q u a r t z .  The microprobe s tudy  ( s e e  ITEM 2 ) confirms 
t h a t  excep t iona l  gold va lues  a r e  o b t a i n a b l e  on t h e  p rope r ty ,  
and a l s o  shows t h e  gold t o  be  of a  g r a i n  s i z e  and l o c a t i o n  
w i t h i n  t h e  o r e  c o n s t i t u e n t s  t h a t  w i l l  enab le  i t  t o  " f r e e -  
up " dur ing  m i l l i n g .  



C CANADIAN MINE SERVICES LTD. 
619 - 620 - 475 HOWE STREET, VANCOUVER 1 ,  B.C. 

J u l y  4 ,  1973. 

Mr. G .  Anselmo, 
Tri-Con Exp lora t ion  Surveys L t d . ,  

200  - 1405 Hunter S t r e e t ,  
North Vancouver, B .  C .  

Dear Mr. Anselmo: 

Following i s  our  e s t in ia ted  c o s t  f o r  underground mining on t h e  
Lexington p r o p e r t y  i n  t h e  v i c i n i t y  of Greenwood. 

( a )  Expl o r a t o r y  o r  development heading 
1 0 '  x 1 5 '  

P r i c e  per  t o n ,  unsuppor ted ,  
d e l  i  vered t o  s  tockp i  1 e  a t  
p o r t a l  

( b )  S lash  o r  bench p roduc t ion  

P r i c e  per  t o n ,  unsuppor ted ,  
del  i  vered t o  s t o c k p i  1  e  a t  
p o r t a l  

Assuming a  r a t i o  of  1  ton development t o  4 t o n s  s l a s h  
and bench, t h e  average  c o s t  per  ton d e l i v e r e d  t o  t h e  
p o r t a l  would be ,  say  7.75 

( C o n ' t .  . 2 )  



', CANADIAN MINE SERVICES LTD. 
619 - 620 - 475 HOWE STREET, VANCOUVER 1 ,  B.C. 

Page 2 

Based  u p o n  a  m i n i n g  r a t e  o f  15,000 t o n s  p e r  i u o n t h ,  t h e  c o s t  

o f  l ~ l o b i l  i z a t i o n  w o u l d  b e  a p p r o x i ~ ~ l a t e l y  $25 ,000 .00 .  

S h o u l d  y o u  d e c i d e  t o  p r o c e e d  w i t h  a n  e x c a v a t i o n  p r o g r a m ,  

we w o u l d  b e  p l e a s e d  t o  a s s i s t  y o u  i n  p l a n n i n g  a n d  t o  q u o t e  

t o  y o u r  s p e c i f i c  r e q u i r e m e n t s .  

Y o u r s  v e r y  t r u l y ,  

CANADIAN MINE SERVICES LTD. 

A. D. M c C u t c h e o n ,  P .  Eng . ,  

P r e s i d e n t .  



BACON, DONALDSON & ASSOCIATES LTD. I 11 7 East 4th Avenue . Vancouver 10, B.C. Telephone 876-41 11 
Consulting Etrgineers 

C 
June 25, 2973 

F i le  No. B-179 

G .  Anselmo, 
Can-Ex Resources Ltd. , 
#200 - 1405 Hunter Street, 
North Vancouver, B. C. 

Dear Mr. Anselmo, 

As  requested by you i n  our conversation of June 19, 1973 a microprobe 
analysis and assay of the two samples provided have been performed. 

The two samples supplied by you were identified as follows: 

A. DDH #13 322' - 3l3.5' 
B. DDH #4 735' - 737' 

The assays of these samples showed the following gold values: 

f- 
A. 0.39 oz/ton Au 
B. 1.93 oz/ton Au 

A copy of the assay report i s  attached to this report. 

Although both samples A and B were examined with the microprobe, only 
B gave an indication of how the gold occurred. This i s  not unreasonable since 
the lower assay of sample A would decrease the probability of encountering an 
occurrence of gold i n  a polished section. 

In sample B, the gold was found to be entirely associated with the pyrite, 
occurring along grain boundaries i n  the pyri te and as discrete inculsions of gold 
within the pyrite. No gold was found to be associated with chalcopyrite. There 
was also no gold found i n  a fracture located between gold bearing grain boundaries. 

Photographs of two separate occurrences of gold i n  sample A were taken 
and these are appended to this report. I n  each case the gold can be seen to occur 
at grain boundaries o r  within pyrite. In one case the intimate association of pyri te 
and chalcopyrite can also be seen. 

I n  studying the polished sections of the material at hand it was observed that 

, the pyri te and chalcopyrite were very  intimately associated. This would make the 
separation of chalcopyrite f rom pyri te by flotation very difficult. 



G o  Anselmo, 
Can-Ex Resources Ltd., 

C Page * 
For  the material studied, it would be reasonable to  assume that the gold 

would report with the pyri te i n  a flotation operation. 

We trust  that this information i s  adequate fo r  your purposes and we would 
be pleased to  car ry  out any further work that you may require. 

Yours truly, 

BACON, DONALDSON & ASSOCIATES LTD., 

W.G. Bacon, P.Eng. 

L J  
M o r r i s  J .A. Vreugde 



F i g u r e  I .  Showin.J 

a. Fe distributioin 

b. Au dis t r ibut ion  

c. Absorbed  e l e c t r o n  i m a g e  

Gold o c c u r s  as inculsion and 
along g r a i n  boundar ies  i n  p y r i t e .  
No gold o c c u r s  along f r a c t u r e  in  
pyr i t e .  



F i g u r e  2 .  Showing 

a. C u  dis t r ibut ion  

b. Au d i s t r ibu t ion  

c. A b s o r b e d  e l e c t r o n  i m a g e  

A s  s e e n  in  F i g u r e  I .  gold i s  s e e n  
to o c c u r  as inclus ion and along g r a i n  . 
boundar ies  in  pyr i t e .  



MARKED F P E 9  'ON PER T O N  

S I L V E R  

O U N C E S  
P E R  T O N  

Note .  Reiectn retained one week. 
Pulps retomcd one month. 
Pulps ond rejects moy be rtured for o maximum 
of one yeor by special orrongemcnt. 

Unlerr it i r  rperificolly stated otherwise, gold 
ond r i l w r  valuer ,eported on t h e w  sheets hove 
not been odjmted to conipenrote for lorrer and 
goin inherent in the fire o i iay  ~ I O L L I , .  

ALL R E P O R T S  A R E  THE CONFIDENT1AL PROPERTY OF C L i C  

O U R  HEPORTS 1s NOT P C L . M # ~ E D  WCTHOUT O U R  W R i l l  



AALENIAN RESOURCES LTD, 

(FORMERLY CROYDON MINES LTD. (N. P. L. ) ) 

FINANCIAL STATEMENTS 

NOVEMBER 30, 1 9 7 3  AND FEBRUARY 28,  1974 

$hand, X C A f e e ,  pew @ 414 
CHARTERED ACCOUNTANTS 



Shad, %TCAfee, Pew & @y 
CHARTERED ACCOUNTANTS 

SUITE 900, 1055 WEST HASTINGS STREET,  VANCOUVER, B.C. C A N A D A  V6E 2G2. (604) 685-1351 

AUDITORS' REPORT 

The Shareholders, 
Aalenian Resources Ltd., 
Vancouver, B. C . 

We have examined the balance sheets o, f Aalenian Resources Ltd. as 
at February 28, 1974 and November 30, 1973 and the statements of 
deficit, deferred exploration, development and other expenditures 
and source and application of working capital for the corresponding 
three months ended February 28, 1974 and year ended November 30, 1973. 
Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial 
position of the company as at February 28, 1974 and November 30, 1973 
and the results of its operations and the source and application of 
its working capital for the periods ended on those dates, in accordance 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year ended November 30 1972. 

61,,,1J~~~"\f~i% 
Chartered Accountants 

Vancouver, B.C. 
March 15, 1974 

Ko.v  .4. ,~hand, <'.A. Hr)wrt I? hJc.ljte, C.A. Colirl C. Pew, B. Comtn., C.A. Arthur W. Lilly. B. Conm.,  C A .  

Jolrtr C: k ~ i l r y ,  ( :A .  J. Norrnar~ G'odditr~, U. Cornm., C.A. Marfi~l C. Butschler, C.A. 



AALENIAN RESOURCES LTD. 

(Formerly Croydon Mines L t d .  (N.P.L.)) 

BALANCE SHEETS 

FEBRUARY 28, 1974 AND NOVEMBER 30 ,  1973 

February  November November 
28, 1974 30, 1973 30, 1972 

ASSETS 
CULiRENT ASSETS 

Cash 
Account r e c e i v a b l e  

MINERAL CLAIMS OWNED AND UNDER OPTION 
(Notes 1 and 2)  

FIXED ASSETS 

Equipment, a t  c o s t  

DEFERRED EXPLORATION, DEVELOPMENT AND OTHER 
EXPENDITURES, a t  c o s t  (Note 1) 

INCORPORATION AND ORGANIZATION 
EXPENSES, a t  c o s t  

LIABILITIES 
CURRENT LIABILITIES 

Accounts payab le  and a c c r u a l s  $ 2,576 
Loans payab le  - 

2,576 

SHAREHOLDERS' EQUITY 
SHARE CAPITAL 

Author ized (Note 3) 
5 ,000,000 s h a r e s  of no par  v a l u e  

I s s u e d  (Notes 3 and 4 )  
402,353 s h a r e s  (November 30, 

1972: 2,773,536 s h a r e s )  1 ,051,313 

CONTRIBUTED SURPLUS 

Premiums on i s s u a n c e  of  s h a r e s  59,600 

DEFICIT 

APPROVED ON BEHALF OF TW BOARD 

DIRECTOR 

The accompanying n o t e s  a r e  a n  i n t e g r a l  p a r t  o f  t h e s e  f i n a n c i a l  statements. 

Shund, X c A f e e ,  Pew 63 014 
CHAR'TFRED ACCOlJNTANTS 



DEFICIT, BEGINNING 

AALENIAN RESOURCES LTD, 

(Formerly Croydon Mines Ltd .  . (N. P.L. )) 

STATEMENTS OF DEFICIT 

THREE MONTHS ENDED FEBRUARY 28, 1974 

AND YEAR ENDED NOVEMBER 30, 1973 

Cost of and option payments made 
on claims abandoned during the  
year (Note 2b) 

Expenditures on mineral 
claims abandoned during the  
year (Note 2b) 

Investments and advances written-of f - Montana Tungsten projec t  - Croydon - Dova jo in t  venture 

Gain on disposal  oi' marketable 
s e c u r i t i e s  

Loss on disposal of equipment 

DEFICIT, ENDING 

Three Months 
Ended Year Ended Year Ended 

February November November 
28 ,  1974 30, 1973  30, 1972 

The accompanying notes a r e  an i n t e g r a l  p a r t  of these f inanc ia l  statements. 

Shtmd, 3f(XJte, Pew @ Q/b 
CHARTERED ACCOUNTANTS 



AALENIAN RESOURCES LTD. 

(Formerly Croydon Mines Ltd. (N.P.L.)) 

STklTEMEhTS OF EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 

THREE MONTHS ENDED FEBR'JARY 28, 1974 

AND YEAR ENDED NOVEMBER 30, 1973 

Three months 
Ended 

February 
28,  1974 

Year Ended Year Ended 
November 
30, 1973 

November 
30, 1972 

EXPLORATION AND DEVELOPMENT 

Laird Lake Property (Note 2b) 
Equipment r e n t a l s  
F ie ld  supp l i e s  
F ie ld  work - c o n t r a c t  fees 

Food and accommodation 
Geochemical a n a l y s i s  
Mapping and r e p o r t s  
Recording fees 

Lexington Greenwood Property (Note 2c) 
Consulting f e e s  and r e p o r t s  
Recording fees 
Property examination 

ADMINISTRATION 

Accounting and a u d i t  fees 
Bank charges and i n t e r e s t  - n e t  
Insurance 
Legal  fees and disbursements 
L i s t i n g  fceu,  dues and l i cences  

Meetings and publi.ci t y  
Of f i ce  expense, r e n t ,  admin i s t r a t ion  

and miscellaneous 
Telephone and te legraph 
Transfer  agent f ees  
Travel  

EXPENDITURES FOR THE PERIOD 

Deferred exp lo ra t ion ,  development and 
o the r  expendi tures ,  beginning 

Transfer  t o  d e f i c i t  of expendi tures  on 
mineral p rope r t i e s  abandoned dur ing  
t h e  period (Note 2b) 

- 
' DEFERRED EXPLORATION, DEVELOPMENT AND 

OTHER EXPENDITURES, ENDING 

The accompanying notes  a r e  an i n t e g r a l  p a r t  of these  f i n a n c i a l  s ta tements .  



AALENIAN RESOURCES LTD . 
(Formerly Croydon Mines Ltd. (N. P.L. )) 

STATEMENTS OF SOURCE AND APPLICATION OF XORKI NG CAPITAL 

THREE MOEPTHS ENDED FEBRUARY 28, 1974 

AND YEAR ENDED NOVEMBER 30, 1973 

Three Months 
Ended Year Ended 

F e b r u a r y  November 
2 8 ,  1374 30, 1973 - 

Year Ended 
November 
30, 1972 

SOURCE 01: T,JORlil NC CAPITAL 

Procecds of issuance of sharc 
c a p i t a l  for cash (Note 4)  

Gain on d i sposa l  of marketable 
s e c u r i t i e s  

Proceeds of disposal.  of equipment 

APPLICATION OF !!ORKING CAPITAL 

Explorat ion,  development and 
o t h e r  expenditures  - Incurred dur ing  the period 

and defer red  - Incurred and wr i t t en -o f f  
during t h e  period (Note 2b) 

Payments on op t ion  agreement 
terminated Curing the 
period (Note 2b) 

Investment i n  and advances to :  - Croydon - Dowa j o i n t  venture - Montana Tungsten p r o j e c t  

INCREASE (DECREASE) I N  &?ORKING CAPITAL 

:Torking c a p i t a l  (def ic iency)  , beginning 

VORKING CAPITAL (DEFICIENCY) , ENDING 

XORKING CAPITAL (DEFICIENCY) REPRESENTED BY 

Current a s s e t s  
Current l i a b i l i t i e s  

The accompanying notes a r e  an integral  p a r t  of t hese  f i n a n c i a l  s tatements .  



AALENIAN RESOURCES LTD . 
F 

(Formerly Croydon Mines Ltd. (N.P.L. )) 

MTES TO FINANCIAL STATEMENTS 

FEBRUARY 28, 1974 AND NOVEMBER 30, 1973 

1, MINERAL CLAIMS OWNED 

Mineral claims owned by the  company a r e  recorded i n  the  f inanc ia l  statements 
a s  the  t o t a l  amounts paid fo r  the  cos t  of purchase o r  s taking of claims, 
payments made on claims held under option,  and the  deemed i s sue  p r i c e s  of 
47,400 shares issued a s  considerat ion f o r  mineral proper t ies  t ransferred  
t o  the company (Notes 3 and 4). 

As a t  November 30, 1973 and February 28, 1974 the  only claims owned by 
the  company were 48 claims located i n  the  Pine Point area  of the Northwest 
T e r r i t o r i e s  with a recorded cos t  of $64,755, and 10 claims located in the 
Clinton Mining Division of B r i t i s h  Columbia w i t h  no recorded cos t .  
It is the  company's p rac t i ce  t o  defer  explora t ion,  development and other  
expenditures u n t i l  such time as  mineral p roper t i e s  are brought i n t o  
commercial production, abandoned o r  determined t o  have no prospect of 
economically recoverable resources. As a t  November 30, 1973, a l l  recorded 
deferred explora t ion,  development and other  expenditures pertained t o  Che 
Northwest T e r r i t o r i e s  claims. 

The recorded value of mineral proper t ies  held by the  company, and of 
deferred explora t ion,  development and other  expenditures r e l a t i n g  the re to ,  
a r e  not  intended t o  r e f l e c t  present  or f u t u r e  values. 

2. AGREEMENTS REGARDING MINERAL PROPERTIES 

(a) PINE POINT PROPERTY 

On November 1, 1971, the  company entered i n t o  an agreement w i t h  Conwest 
Exploration Company Limited and Gold F ie lds  Exploration Canada Limited 
(he re ina f te r  r e fe r red  t o  a s  "the developers") regarding explora t ion,  and 
i f  warranted, development of Aalenian's Pine Point claims. Pr incipal  
terms and condit ions of the  agreement are:  

i) On or  before November 1, 1972, the  developers were committed t o  
spend on explora t ion of the  claims the  sum of $10,000; 

ii) On o r  before November 1, 1973, the  developers had the  r i g h t  t o  
spend a f u r t h e r  sum of $25,000 thereby having spent  a t o t a l  of 
a t  l e a s t  $35,000 wi th in  two years of the  da te  of the  agreement 
and having acquired an undivided 25% i n t e r e s t  i n  the  claims i n  
question. The period of time f o r  expenditure of the  second sum 
could be extended f o r  twelve months by the  payment of $5,000 
t o  Aalarrdan; 

iii) Prov ided  t h a t  the  developers expend the  amounts a s  required i n  
i) and ii) above, they s h a l l  have the  r i g h t  t o  spend on 
explora t ion of the  claims a f u r t h e r  $25,000 on o r  before 
November 1, 1974, and upon doing s o  s h a l l  acquire a fu r the r  
undivided 25% i n t e r e s t  i n  the  claims f o r  an  aggregate 50% i n t e r e s t .  
Time extensions f o r  payment of the  t h i r d  annual sum and f o r  the  
four th  sum mentioned i n  i v )  below may be obtained by payments t o  
Aalenian a s  i n  i i )  above; 

Shund, d%P2Z?)%e, Pew @ 414 
CHARTERED ACCOUNTANTS 



AALENIAN RESOURCES LTD, 

(Formerly Croydon Mines Ltd. (N. P.L. )) 

NOTES TO FINANCIAL STATEMENTS 

FEBRUARY 28, 1974 AND NOVEMBER 30, 1973 

2. AGREEMENTS REGARDING MINERAL PROPERTIES (Continued) 

(a) PINE POINT PROPERTY (Continued) 

i v )  By having expended a t o t a l  of $60,000 by November 1, 1974, t he  
t h e  deve lopers  s h a l l  have t h e  r i g h t  t o  spend a f u r t h e r  $40,000 
on e x p l o r a t i o n  on t h e  c la ims  on o r  be fo re  November 1, 1975, 
thereby  acqu i r ing  a f u r t h e r  undivided 25% i n t e r e s t  i n  t h e  
s p e c i f i e d  c la ims  and an aggrega te  undivided 75% i n t e r e s t ;  

v )  Having f u l f i l l e d  t h e  cond i t i ons  above, t h e  developers  s h a l l  
cont inue  t o  have a n  exc lus ive  r i g h t  t o  exp lo re  and i f  war ran ted ,  
develop t h e  c la ims ,  s u b j e c t  t o  commencing minera l  p roduct ion  on 
o r  be fo re  November 1, 1981; 

v i )  Explora t ion  and development work under a con t inu ing  program 
a f t e r  November 1, 1975, s h a l l  be f inanced  by  t h e  p a r t i e s  t o  
t h e  agreement i n  p ropor t i on  t o  t h e i r  undivided i n t e r e s t s  i n  
t h e  c l a ims ,  o r  r e s p e c t i v e  i n t e r e s t s  s h a l l  be ad jus t ed  f o r  
d i s p r o p o r t i o n a t e  c o n t r i b u t i o n s ;  

v i i )  I n  t h e  event  t h a t  t h e  deve lopers  acqu i r e  an  undivided 75% 
i n t e r e s t  i n  t h e  c l a ims ,  t hey  may t h e r e a f t e r  i nco rpo ra t e  a 
mining company wi th  an  o r i g i n a l  au tho r i zed  c a p i t a l  of 100,000 
no pa r  va lue  s h a r e s ,  t o  which company t h e  c la ims  would be 
t r a n s f e r r e d .  The t o t a l  100,000 s h a r e s  would be  i s sued  t o  t h e  
p a r t i e s  t o  t h e  agreement pro  r a t a  t o  t h e i r  undivided i n t e r e s f s  
i n  t h e  c la ims  a t  t i m e  of  t r a n s f e r ,  

A s  a t  November 30, 1973 and February 28, 1974 t h e  developers  had 
f u l f i l l e d  t h e  requirements  of  i )and  ii) above, thereby  main ta in ing  
t h e  agreement i n  good s t and ing ,  and having acqui red  a 25% undivided 
i n t e r e s t  i n  t h e  claims.  

(b) L A I R D  LAKE PROPJIRTY 

By t h e  terms of  an agreement da ted  J u l y  23,  1973, Aalenian made a f i r m  
commitment t o  purchase 41  loca t ed  minera l  claims i n  t h e  P r ince ton  a r e a  
of t h e  Sirnilkameen Mining Div is ion  of  B r i t i s h  Columbia. Terms of 
payment were as fol lows:  

i) $2,000 t o  be paid upon execu t ion  o f  t h e  agreement (Thie amount 
was pa id  t o  t h e  vendor); 



AALEMAN RESOURCES LTD. 

(Formerly Croydon Mines Ltd.-(N.P.L.)) 

NOTES TO FINANCIAL STATEMENTS 

FEBRUARY 28,  1974 AND NOVEMBER 30, 1973 

2, AGREEMENTS REGARDING MINERAL PROPERTIES (Continued) 

(b) LAIRD LAKE PROPERTY (Continued) 

ii) 100,000 shares of the  company t o  be i ssued  t o  the  vendor a s  
f u l l y  pa id  and non-osscssablc as follows: 

- 25,000 shares  upon execution of t he  agreement (These sha res  
were i ssued  from t r e a s u r y  on August 9 ,  1973 a t  a deemed 
p r i c e  of 7 0 ~  per share) ;  

- 25,000 sha res  wi th in  90 days s u b j e c t  t o  f i l i n g  of a 
s a t i s f a c t o r y  engineering r e p o r t  wi th  t h e  Vancouver Stock 
Exchange ; 

- 25,000 sha res  wi th in  180 days and a f u r t h e r  25,000 sha res  
w i t h i n  270 days sub jec t  t o  t h e  above f i l i n g .  

The company expended $24,068 on examination of t he  proper ty ,  
but  duc t o  u n s a t i s f a c t o r y  r e s u l t s  decided t o  abandon the  claims,  
Consequently, t he  $2,000 down payment made, t h e  $17,500 deemed 
va lue  of t he  25,000 sha res  i ssued  under t h e  agreement, t h e  
expenditures  made on the  proper ty ,  and an amount of $600 paid 
t o  the  vendor on a mutual ly agreed te rminat ion  of t he  agreement, 
were all w r i t t e n  o f f  t o  d e f i c i t .  

( c )  LEXINGTON GRERLYTOOD PROPERTY 

On January 8, 1974, t h e  company cntercd  i n t o  an agreement wi th  
Lexington Nines Ltd, (N.P.L.) whereby Aalcnian was granted an op t ion  
t o  acqui re  an i n t e r e s t  i n  c e r t a i n  mineral c laims and mineral leases 
owned by Lexington and i n  c e r t a i n  mineral c la ims ,  mineral  l e a s e s  and 
Crown Granted mineral  claims held by Lexington a s  opt ionee under t h e  
terms of four  op t ion  agreements, A l l  p r o p e r t i e s  a r e  loca ted  i n  the  
Greenwood Mining Division of B r i t i s h  Columbia. The agreement i s  sub jec t  
t o  the  approval of t h e  Vancouver Stock Exchange, which approval i s  
c u r r e n t l y  being appl ied  f o r .  

Under t h e  terms of t he  agreement, if Aalenian spends a t  l e a s t  $24,000 
by September 30, 1974 on work on t h e  combined s p e c i f i e d  p r o p e r t i e s  owned 
and held under op t ion  by Lexington, then  Aalenian w i l l  have t h e  r i g h t  
t o  acqu i re  an  undivided 75% i n t e r e s t  i n  t h e  o v e r a l l  p roper ty  i n  
accordance wi th  terms a s  follows: 

Shund, N C A f e e ,  Pew @ .=(jib 
C H A R T E R E D  ACCOUNTANTS 



AALENIAN RESOURCES LTD. 

(Formerly Croydon Mines Ltd. (N. P.L. )) 

NOTES TO FINANCIAL STATEMENTS 

FEBRUARY 28, 1974 AND NOVEMBER 30, 1973 

2 .  AGREEMENTS REGARDING MINERAL PROPERTIES (Continued) 

(c) LEXINGTON GREENNOOD PROPERTY (Continued) 

The option may be exercised any time after Aalenian has 
spent the said $24,000 by delivery to Lexington up to and 
including March 31, 1975, of a written agreement that 
Aalenian will place the property in commercial production 
within one year of the date of delivery of such agreement; 

The term of the option may be extended from March 31, 1975 
to April 30, 1976 by delivery to Lexington of a written 
agreement that Aalenian will by June 30, 1975 spend an 
additional $175,000 on further work on the property; 

The term of the option may be further extended from April 30, 
1976 to December 31, 1976 by delivery to Lexington of a 
written agreement that Aalenian will by July 31, 1976 spend 
an additional $100,000 in carrying out work on the property; 

Upon Aalenian exercising the option it shall have no further obligation 
to carry out any work on the property regardless of ii) and iii) 
above, but will be obligated to incorporate a new B.C. company to 
which Lexington shall assign all its interest in the property and 
option agreements. Aalenian and Lexington shall be allotted 75% and 
25% respectively of the authorized share capital of the new company, 

In order for the original April, 1968 option agreements between 
Lexington and various parties to be maintained in good standing and 
ultimately exercised: 

i) $20,000 of exploration and development work or preproduction 
work shall be expended annually on the combined claims owned 
by Lexington and held under the option agreements, and 

ii) Purchase price balances outstanding to exercise all of the 
options, totalling approximately $375,000, are to be paid 
from defined net profits from production from the property, 
on the basis of 10% of such net profits (being the combined 
participation percentages of all of the option agreements) 
and in any event the unpaid balance of the purchase price 
specified in each option agreement must be paid by April, 1978. 



AALENIAN RESOURCES LTD. 

(Formerly Croydon Mines Ltd.  (N.P.L.)) 

NOTES TO FINANCIAL STATEMENTS 

FEBRUARY 29,  1974 AND NOVEMBER 30,  1973 

3,  CHANGES OF NAME AND SHARE CAPITAL 

A t  t h e  May 4 ,  1973 annual genera l  meeting of t h e  company, t h e  sha reho lde r s  
s p e c i a l  r e s o l u t i o n s  a s  fol lows:  

The company was changed from a s p e c i a l l y  l i m i t e d  company t o  a 
l i m i t e d  company; 

The name of  t h e  company was changed from 'Croydon Mines Ltd. (N.P.L.)" 
t o  "Aalenian Resources Ltd. "; 

Authorized s h a r e  c a p i t a l  was changed from 5,000,000 s h a r e s  each 
of $1 p a r  v a l u e  t o  5,000,000 s h a r e s  o f  no par  va lue ,  t h e n  
conso l ida t ed  t o  500,000 s h a r e s  of  no pa r  va lue .  2,773,536 i s sued  
s h a r e s  were conso l ida t ed  on t h e  b a s i s  of t e n  o l d  s h a r e s  f o r  one 
new s h a r e ,  w i th  i s sued  s h a r e  c a p i t a l  of  277,353 s h a r e s  r e s u l t i n g  
from t h e  conso l ida t i on .  A f u r t h e r  r e s o l u t i o n  t hen  approved an  
i n c r e a s e  i n  au tho r i zed  s h a r e  c a p i t a l  t o  5,000,000 s h a r e s  of  no 
par  va lue  w i t h  a maximum p r i c e  o r  c o n s i d e r a t i o n  of $1 pe r  share .  

4 ,  SHARE CAPITAL 

A s  a t  November 30,  1973 and February 28,  1974, ou t s t and ing  s h a r e  c a p i t a l  
had been i s sued  f o r  c o n s i d e r a t i o n  a s  fo l lows:  

Number of  Net Cons ide ra t i on  
Shares  Received 

For ca sh  354,953 $ 989,813 
For minera l  c la ims  47,400 61,  500 

402,353 $1,051,313 
--- - -..--- - -- --- --- --- - - -..- --- 

During t h e  f i f t e e n  months ended February 28,  1974, s h a r e  c a p i t a l  was 
i s sued  i n  August,  1973 a s  fo l lows:  

a )  100,000 s h a r e s  for cash  by t h e  terms of a n  underwr i t ing  agreement 
n e t t i n g  $70,000 t o  t h e  company; 

b) 25,000 s h a r e s  as a payment on op t ioned  c la ims  under t h e  agreement 
de sc r ibed  i n  Note 2(b) ,  such s h a r e s  be ing  i s sued  a t  a deemed p r i c e  
of  7 0 ~  pe r  share .  

Shund, X c A f e e ,  Pew 6%' Q/b 
CHARTERED ACCOUNTANTS 



ITEM 10 

RESUME OF G.L.ANSELM0, D I R ,  & FIELD SUPERVISOR 

NAME : 

AGE : 

STATUS : 

CHILDREN : 

EDUCATION : 

EXPERIENCE: 

COMPANY 

a) Tri-con 

Garry L.  Anselmo 

Married 

One on t h e  way 

BA Simon F r a s e r  Un ive r s i t y  
( s t u d i e d  geology and geochemistry t o  3rd y e a r  
l e v e l  courses  a t  U.E.C. t hen  switched t o  Simon 
F r a s e r  and graduated a  y e a r  e a r l y  t o  s t a r t  Tri-con. ) 

DATE OF WORK POSITION 

Aug/68 t o  p r e s e n t  P r e s i d e n t  and Mng. D i r .  
F i e l d  Superv isor  

b) Amax Exp lo ra t i on  Mar - Sept /66 A s s i s t a n t  t o  p a r t y  chief  
F i e l d  e x p l o r a t i o n  
Southern B .C . 

c )  Anaconda American Brass May/64 - Jan166 Ceoc l~en~ica l  Lab Keseilrcl~ 
and Product ion 
F i e l d  Explora t ion  

d) Kennecott  Copper Corp. May - Sept /62 & 63  * F i e l d  Exp lo ra t i on  
Smithers  a r e a ,  B .C .  

* conducted i n i t i a l  e x p l o r a t i o n  on two p r o p e r t i e s  t h a t  a r e  
now o r e  bod i e s  - t h e  Berg and t h e  Huckleberry p r o p e r t i e s .  



RESUME OF A.M.HOMENUKE, D I R .  & FIELD MANAGER 

NAME : Alex M. Homenuke 

AGE : 25 

STATUS : Sing le  

EDUCATION: B.Sc. Geological  Engineer ing 
Colorado School of Mines 

Graduate Mining - B.C.  I n s t i t u t e  of Technology 

EXPERIENCE: 

COMPANY 

a )  Tri-con 

b)  Amax Explora t ion  

c)  S i l v e r  Standard Mining 

d )  Canadian Longyear 

DATE OF WOKK POSITION 

June169 t o  p re sen t  Sec re t a ry  
F i e l d  llanager 

June - Aug/68 F i e l d  Explora t ion  

Augl67 F i e l d  Explora t ion  

May - ~ u l y / 6 7  Diamond d r i l l i n g  
May - Augl66 
J u l y  - Aug165 
J u l y  - Augl64 


