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The Property is without a known body of commercial ore and there is no surface 
or underground plant or equipment. The proposed program is an exploratory 
search for ore. 

Auriferous Property (British Columbia) 

By an agreement dated August 30, 1987, the Issuer acquired from Murray Morrison 
("Optionor") of Kelowna, British Columbia the option ("Option") to earn an 
undivided 100% interest in two mineral claims (comprising 28 units) located in 
the Greenwood Mining Division of the Province of British Columbia more ' 

particularly described as follows: 

Claim Name Claim Number Expiry Date 

Auriferous 1 
Auriferous 2 

November 5, 1989 
June 30, 1991 

The Option may be exercised by: 

(a) paying the Optionor the sum of $5,000 (paid); 

( b )  issuing 12,500 shares in the capital of the Issuer to the Optionor 
on the Effective Date of this Prospectus; 

(c) issuing 25,000 shares in the capital of the Issuer to the Optionor 
after completion of Stage I exploration work; 

( d )  issuing 25,000 shares in the capital of the Issuer to the Optionor 
after completion of Stage I1 exploration work; 

(e) issuing 25,000 shares in the capital of the Issuer to the Optionor 
after completion of Stage I11 exploration work; 

(f) issuing 12,500 shares in the capital of the Issuer to the Optionor 
after completion of Stage IV exploration work. 

The property is also subject to a 5% Net Profit Royalty payable to the Optionor 
from production. 

Harold M. Jones, P. Eng., the Issuer's consulting engineer has prepared an 
engineering report dated February 17, 1988, a copy of which forms part of this 
Prospectus, which summarizes details related to the past history and geological 
setting of the property and recommends exploration work as follows: 

"The Auriferous property consists of two claims totalling 28 units located 
in the Greenwood Mining Division of southwestern British Columbia, 
15 kms. northeast of Beaverdell. It is readily accessible by good forest 
access roads. 

The Auriferous claims cover most of what had been the Rosemont Mine 
property, located in 1937. It consisted of four claims, of which only 



Rosemont Crown Grant (L.3291) is currently in good standing. It does not 
form a part of the Auriferous property. From this date to 1941 a number 
of quartz-filled shears, mineralized with pyrite, pyrrhotite and gold 
were explored by shallow pits, short shafts and adits, and one longer 
adit with drifts. It produced 110 tons of ore from which 47 oz. gold 
and 61 oz. silver were recovered. 

The property is underlain by scattered remnants of a Permian and/or 
Triassic roof pendant of Anarchist Group rocks in Cretaceous-aged grano- 
diorite of the Nelson batholith and Valhalla plutonics. The intrusives- 
Anarchist Group contact is marked by hybrid intrusive rocks, hornsfel and 
skarn, locally well mineralized with pyrite and pyrrhotite. 

Old workings expose a number of shear zones cutting both the Anarchist 
and intrusive rocks. The shears contain irregular quartz veins sporati- 
cally mineralized with coarse disseminations and masses of pyrite and 
pyrrhotite. 

During 1986-87 a grid was laid out over the central part of the property. 
It was used for control of geological mapping, biogeochemical sampling 
and VLF-EM and magnetometer surveys. 

The assays from the biogeochemical survey were low for all elements. 
Silver and cadmium appeared to give meaningful results, since, at some 
locations, assays for both elements were slightly elevated above 
background. In these areas, silver assays ranged from 0.5 to 1.0 ppm 
compared with a background of 0.1 to 0.3 ppm and cadmium from 3 to 11 ppm 
compared with a background of 1 ppm. They may reflect a weak silver 
build-up beneath the Anarchist cap rock at the intrusive contact. 
Several areas of coincident slightly elevated Ag-Cd assays were 
considered significant because they were coincident with VLF-EM and 
magnetic anomalies. 

The VLF-EM survey recorded five conductors. Two appear to be related to 
the same structure, the third to a separate but parallel one. These are 
coincident with the above geochemical anomalies. The remaining two 
conductors are not associated with geochemical anomalies and are not 
considered of interest. 

The magnetometer results show an irregular pattern of weak magnetic 
"highs" and "lows". This pattern does not aid in interpreting the 
geology. However, the highest magnetic reading is coincident with both a 
VLF-EM conductor and a Ag-Cd anomaly, and an area of weak magnetic 
"highs" is also similarly coincident. It is interpreted that these 
anomalous areas might reflect shear zones mineralized with pyrite and 
pyrrhotite possibly accompanied by gold. 

The Rosemont Mine workings, some of which are overstaked by the 
Auriferous claims, and do not form a part of the present property, 
contain irregular quartz veins mineralized with coarse disseminations and 
masses of pyrite and pyrrhotite in strongly altered shear zones. It was 



from one or more of these shears that 110 tons of ore were mined in the 
past yielding 47 oz. gold and 61 oz. silver. 

It is concluded that, because of similar geological settings on both the 
Auriferous claims and the Rosemont Mine property, the coincident 
geochemical - geophysical anamalies on the Auriferous claims may reflect 
mineralized shears. These could be gold bearing. 

A modest exploration consisting of backhoe trenching followed by reverse 
circulation drilling is recommended to test the anomalous areas. Stage 
I, which includes trenching and sampling, is estimated to cost $15,000. 
Stage 11, contingent on Stage I, consists of reverse circulation drilling 
and is estimated to cost $45,000." 

In 1981 a widely spaced (200m x 50m) soil geochem program was conducted over 
the west-central portion of the Goldie 1 mineral claim (now the Auriferous 1 
mineral claim) by Cominco Ltd. at a cost of $3,566. One hundred and two 
samples were analyzed for gold, silver, copper, lead and zinc. No anomalous 
zones were identified, possibly due to a combination of the wide sampling 
density and the mantle of clay-rich glacia till known to .be widespread on the 
property. 

A widely spaced (200m x 25m) VLF-EM ground survey was conducted over the 
southwestern corner of the Goldie 1 mineral claim (now the Auriferous 1 mineral 
claim) in 1984 by M. Morrison at a cost of $2,780. (Much of this area was 
resurveyed in 1987 with a more detailed grid spacing of lOOm x 25m or 50m x 
25m). 

In 1986 an experimental biogeochemical survey (77 samples Douglas fir twigs and 
needles) was conducted over a limited area on the west-central portion of the 
Auriferous 1 mineral claim by M. Morrison at a cost of $1,940. The grid 
spacing for the survey was lOOm x 25m and the data obtained has been included 
with the data illustrated on the 1987 series of biogeochemical maps on file at 
the office of the Issuer. 

The Issuer has carried out magnetometer and VLF-EM geophysical surveys, 
biogeochemical surveys and geological mapping on the west-central portion of 
the Auriferous 1 mineral claim. This work was carried out May through July of 
1987. The surveys covered a 0.6 square kilometre area of the Auriferous 1 
mineral claim, and maps of each survey at a scale of 1:2000 were produced. 
Reductions of these maps accompany the engineering report on the Property 
prepared by Harold M. Jones, P. Eng., as Figure 4-3 in the engineering report. 

Grid lines for mapping control were laid out over the west-central portion of 
the Auriferous 1 mineral claim at 50 or 100 metre separations with stations 
marked at 25 metre intervals. The grid lay out and geological mapping at a 
scale of 1:2000 were completed at a cost of $3,500 to the Issuer. The grid 
consists of a baseline of 1.1 kilometres and grid lines totalling 
11.3 kilometres. The magnetometer and VLF-EM surveys were conducted over the 
same grid at a cost of $2,600 each. 



A total of 206 biogeochem samples (fir twigs and needles) were collected and 
sent to Acme Analytical Laboratories in Vancouver for 10 element I.C.P. 
analysis. The cost of collecting, shipping and analyzing the samples was 
$4,800. 

The Issuer intends on carrying out Stage I recommendations of its consulting 
engineer at an estimated cost of approximately $15,000 utilizing proceeds from 
this Offering. 

The Property is without a known body of commercial ore and there is no surface 
or underground plant or equipment. The proposed program is an explanatory 
search for ore. 

(7) RISK FACTORS 

The securities offered hereby are speculative investments, and prospective 
purchasers should consider the following risk factors. 

The Issuer's business is subject to risks normally encountered in mineral 
resource exploration and development. The profitability of the Issuer's 
business an< the market value of the Issuer's securities will be related to the 
success the Issuer experiences in exploration and development of resource 
properties. Mineral exploration and development involve significant risk and 
while the rewards if an ore body is discovered may be substantial, few 
properties which are explored are ultimately developed into producing mines. 
Substantial expenditures may be required to establish ore reserves through 
drilling, to develop metallurgical processes to extract the metals from the ore 
and to construct the mining and processing facilities at any site chosen for 
mining. No assurance can be given that current exploration programs will 
result in any commercial mining operation. 

The Issuer's mineral properties are without a known body of commercial ore and 
the proposed programs are an exploratory search for ore. The boundaries of the 
mineral properties referred to in this Prospectus have not been surveyed and, 
therefore, in accordance with the mining laws of the applicable jurisdictions, 
their precise location and area may be in doubt. 

In addition, it is normal practice in the mining industry to conduct 
preliminary title examinations to mineral properties prior to conducting 
exploration work, however, there is no assurance that such an examination 
establishes ownership of the mineral property and accordingly, ownership of the 
Issuer's mineral properties may be in doubt. The Issuer will follow usual 
industry practice in conducting a preliminary title examination prior to the 
commencement of exploration work and will complete a comprehensive title 
examination, if and when a decision is made to place a mineral property into 
commercial production. Mining operations and exploration activities are also 
subject to national and local laws and regulations which currently or in the 
future may have a substantial adverse impact on the Issuer. In order to comply 
with applicable laws the Issuer may be required to make capital and operating 
expenditures or to close an operation until a particular problem is 
remedied. 



The Directors of the Issuer are also Directors of other reporting companies and 
therefore it is possible that a conflict may arise between their duties as a 
Director of the Issuer and those companies. Reference should be made to the 
Item "Directors and Officers" in this Prospectus for a comment of the 
procedure for the resolution of possible conflicts of interest. 

(8) PROMOTER 

The Promoters of the Issuer are Kenneth Albertson and Thomas Armitage both 
Directors and Officers of the Issuer. 

Both Kenneth Albertson and Thomas Armitage have each purchased 250,000 escrowed 
shares of the Issuer at the price of $0.01 per share and 20,000 and 10,000 
shares of the Issuer at the price of $0.25 per share respectively. The Issuer 
has granted incentive share purchase options to Kenneth Albertson and Thomas 
Armitage entitling them to each purchase 39,125 shares of the Issuer. The 
options are exercisable at the price of $0.50 per share for a period of two 
years after the Effective Date (see Item 14). 

(9) LEGAL PROCEEDINGS 

There are no legal proceedings material to the Issuer to which the Issuer is a 
party or of which any of its property is the subject. 

(10) DIRECTORS AND OFFICERS 

Name, Municipality of Residence, Principal Occupation 
and Position with the Issuer for the past 5 years 

Kenneth Magnus Albertson Currently British Columbia 
Kelowna, B.C. representative for North Associates 
Chief Executive Officer, President, Canada Ltd. (1985 to present); 
Director and Promotor Previously stockbroker at Richardson 

Greenshields Canada Ltd. (1983 to 
1985) 

Thomas Alec Armitage 
Kelowna, B.C. 
Chief Financial Officer, Secretary, 
Director and Promotor 

Alan Blaire Bischof f 
Kelowna, B.C. 
Director 

Mona Claire McKinnon 
Kelowna, B.C. 
Director 

Currently semi-retired self-employed 
businessman; Previously owner- 
manager of the Waverley Hotel (1981 
to 1984) 

B.Sc. (Geophysics), Currently 
President of Brent Mill Holdings 
Inc. (1981 to present) 

Currently Dietetics Consultant, 
Previously Director of Dietetics at 
Pearson Hospital (1973 to 1981) 
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SUMMARY 

The Auriferous property consists o f  two  claims total l ing 28 units located i n  the 

Greenwood Mining Division o f  southwestern Bri t ish Columbia, 15 kms northeast o f  

Beaverdell. I t  is readily accessible by  good forest access roads. 

The Auriferous claims cover most o f  what had been the Rosemont Mine property, 

located i n  1937. It consisted o f  four claims, of  which only Rosemont Crown Grant 

(L.329 1) is currently i n  good standing. I t does not form a part  o f  the Auriferous 

property. From this date t o  1941 a number o f  quartz-f i l led shears, mineralized 

wi th pyrite, pyrrhot i te and gold were explored on the Rosemont Mine property by 

shallow pits, short shafts and adits, and one longer adi t w i th  drifts. I t  produced 1 10 

tons o f  ore from which 47 oz. gold and 61 oz. silver were recovered. 

The property is underlain by scattered remnants of a Permian and/or Triassic roof  

pendant o f  Anarchist Group rocks i n  Cretaceous-aged granodiorite o f  the Nelson 

bathol i th and Valhalla plutonics. The intrusives-Anarchist Group contact is marked 

by hybrid intrusive rocks, hornsfel and skarn, locally well mineralized w i th  pyr i te  

and pyrrhotite. 

Old workings expose a number of shear zones cut t ing both the Anarchist and 

intrusive rocks. The shears contain irregular quartz veins sporatically mineralized 

with coarse disseminations and masses o f  pyr i te and pyrrhotite. 

During 1986-87 a gr id  was la id out over the central par t  o f  the property. I t  was 

used for control  o f  geological mapping, biogeochemical sampling and VLF-EM and 

magnetometer surveys. 

The assays frorn the biogeochemical survey were low for a l l  elements. Silver and 

cadmium appeared to  give meaningful results, since, ;it some locations, assays for 

both elements were slightly elevated above backsround. In  these areas, silver 

assays ranged from 0.5 t o  1.0 ppm compared wi th 2 background of  0.1 t o  0.3 ppm 

and cadmium frorn 3 t o  1 I pprn compared with a background o f  1 ppm. They ma), 

re f lec t  a weak silver build-up beneath the Anarchist cap rock a t  the intrusive 

contact. Several areas o f  coincident slightly clcvated Ag-Cd assays were 

considered significant because they were coincidc~lt  with VLF-EM and magnetic 

anomalies. 
HAROLD M. JONES & ASSOCIATES INC. 



T h e  VLF-EM survey  r e c o r d e d  f i v e  conductors .  T w o  a p p e a r  t o  b e  r e l a t e d  t o  t h e  

s a m e  s t r u c t u r e ,  t h e  th i rd  to a s e p a r a t e  bu t  para l le l  one. These  a r e  co inc ident  wi th  

t h e  above  men t ioned  sl ight ly e l e v a t e d  Ag-Cd assays. T h e  r ema in ing  t w o  

conductors  a r e  no t  a s s o c i a t e d  wi th  s igni f icant  geochemical  va lues  a n d  a r e  no t  

cons idered  of i n t e re s t .  

T h e  m a g n e t o m e t e r  r e s u l t s  show a n  i r regular  p a t t e r n  of  weak magne t i c  "highs" a n d  

"lows". This  p a t t e r n  d o e s  n o t  a i d  in i n t e rp re t ing  t h e  geology. However,  t h e  highest  

magne t i c  r ead ing  is co inc ident  wi th  b o t h  a VLF-EM conduc to r  a n d  t h e  higher Ag- 

C d  assays, a n d  a n  a r e a  of weak  m a g n e t i c  "highs" is a l so  s imilar ly coincident .  I t  i s  

i n t e rp re t ed  t h a t  t h e s e  a r e a s  migh t  r e f l e c t  shea r  zones  minera l ized  wi th  py r i t e  a n d  

pyrrho t i t e  possibly accompan ied  by gold. 

T h e  Rosemont  Mine workings, s o m e  of which a r e  ove r s t aked  by t h e  Aur i ferous  

claims,  a n d  do n o t  fo rm a p a r t  of t h e  present  proper ty ,  conta in  i r regular  q u a r t z  

veins mine ra l i zed  wi th  c o a r s e  d isseminat ions  and  masses  of pyr i te  a n d  py r rho t i t e  in 

s t rong ly  a l t e r e d  shea r  zones. I t  was  f r o m  o n e  o r  m o r e  of t hese  shea r s  t h a t  110 tons  

o f  o re  were  mined in t h e  pas t  yielding 47 oz.  gold a n d  61 oz .  silver. 

I t  is concluded t h a t ,  b e c a u s e  of s imilar  geological  s e t t i ngs  on  both t h e  Aur i ferous  

c la ims  and  t h e  Rosemont  Mine proper ty ,  t h e  coincidence of s l ight ly higher 

geochemical  a s says  with geophysical  anomal ies  o n  t h e  Auriferous c l a i m s  may  

r e f l e c t  mine ra l i zed  shears .  These  could  be gold bearing. 

A modes t  explora t ion  consist ing of backhoe t r ench ing  followed by r eve r se  

c i rcu la t ion  drilling is r e c o m m e n d e d  t o  t e s t  t h e  anomalous  areas .  S t a g e  I, which 

inc ludes  t r e n c h i n g  a n d  sampling,  is e s t i m a t e d  t o  cos t  $15,000. S t a g e  11, cont ingent  

on S t a g e  I ,  cons i s t s  o f  reverse c i r cu ja t ion  drilling and  is e s t i m a t e d  t o  c o s t  $45,000. 

HAROLD M. JONES & ASSOCIATES INC. 



INTRODUCTION 

This repor t  on t h e  Auriferous property was prepared a t  t h e  request  of the President 

of Zygote Resources  Ltd. D a t a  for t h e  repor t  is based on the writer 's examination 

of t h e  c la ims  on November 13, 1987 and a review of the  l i t e ra tu re  listed under 

"References" in this report .  

Locat ion and Access  

49O 32' North La t i tude  
11 9O 00' West Longitude 

) t o  approximate c e n t r e  
) of t h e  c la ims 

The Auriferous c la ims  a r e  located in  t h e  Greenwood Mining Division approximately 

50 kms due  nor th  of Rock Creek  and 10 km nor theast  of Beaverdell (Figure 1). 

They a r e  s i tua ted  on  t h e  ridge which separa tes  t h e  headwaters  of St. John and 

China Creeks  (Figure 2). 

Beaverdell is  very access ible  via Highway 33 from Kelowna (90 km) o r  from Rock 

Creek  (40 km). I t  i s  approximately 1 5  kms  t o  t h e  property from Beaverdell via t h e  

Beaverdell C r e e k  and Buck Lake  fo res t  access roads. The  l a t t e r  road t raverses  t h e  

property. 

Topography and Vegetation 

The c la ims  a r e  located on t h e  southeast  end of t h e  Okanagan Highlands, which is 

charac te r i zed  by low, rolling hills separated by broad shallow valleys. This 

moderate  ter ra in  is  in terrupted by deeply incised east and west flowing s t reams  

draining in to  t h e  equally deeply incised, south flowing Ket t l e  River and West 

Ket t l e  River  valleys. 

T h e  c la ims  l ie  on China Butte,  a nor theast  trending, flat-topped ridge. Elevations 

range f rom t h e  West K e t t l e  River valley at  approximately 760 m e t r e s  t o  t h e  claims 

at 1,225 metres.  
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Vegetation in t h e  Beaverdell a r e a  i s  typical  of t h e  d ry  be l t  of in ter ior  British 

Columbia. Mature  s tands  of fir,  pine, t a m a r a c k  and  alder occur  d ispersed with 

a r e a s  of thick second growth fo res t s  of t h e  s a m e  t rees .  The  l a t t e r  a r e a  t h e  resul ts  

of old fo res t  fires. Most of t h e  Auriferous c la ims  a r e  within a n  old burn and  a r e  

covered by dense  second growth. 

Property 

The  proper ty  consis ts  o f  t w o  contiguous c la ims  total l ing 28 uni ts  (Figure 2). They 

are: 

Claim N a m e  No, of Uni t s  Record No, Expiry Da te*  

Auriferous 1 
Auriferous 2 

4432 Nov. 5, 1989 
4973 J u n e  30, 1991 

"Expiry d a t e  assumes a c c e p t a n c e  of r ecen t ly  f i led assessment  work. 

The  c la ims  a r e  owned by MS. Morrison, 862  Balsam S t ree t ,  Kelowna a n d  held under 

a n  option agreement  by Zygote Resources  Ltd. of Kelowna, B.C. 

The  Auriferous 1 c la im i s  thought t o  include t h e  overstaking of Rosemont  Crown 

Gran t  (L3291) owned by others. This l o t  i s  shown on mineral  c la im m a p  8 2 E l l  as 

being within Auriferous 1 c la im bu t  1 k m  nor th  of old workings. However,  old 

workings lying just south of t h e  1987 grid appears  t o  compare  with those  of t h e  

Rosemont Mine described in  t h e  l i tera ture .  I t  i s  assumed t h a t  th is  Crown G r a n t  is 

misplaced on t h e  government  c la im map. (I t  appears  t o  be  cor rec t ly  p laced on Min. 

f i le  map  82E/NW.) A ground sea rch  was  made  for  Crown G r a n t  pos t s  o r  old c u t  

lines bu t  none could b e  found. 

Historv and Previous Work 

The  genera l  Beaverdell a r e a  was ac t ive ly  prospected during t h e  l a t e  1800's. This 

lead t o  t h e  discovery of t h e  Highland Bell Mine which commenced  producing high 

g rade  si lver o r e  in 1900 and  has opera ted  continuously t o  t h e  present. 
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The Rosemont Mine property was located in 1937 and explored by numerous pits, 

several  shallow shaf t s  and several  shor t  adits. I t  was under option t o  Highland Bell 

Mine between 1939-41 during which t ime  they completed 80 f e e t  of drift ing and 

100 feet of crosscutting. Total  production between 1937 and 1941 was 110 tons 

yielding 47 oz. gold and 61 oz. silver (recoverable grade 0.427 oz/ton gold and 0.55 

oz/ ton silver). 

Limited bulldozer trenching was conducted north of t h e  old Rosemont Mine 

workings, probably during t h e  196OVs, bu t  the re  is  no record of th is  work. 

In 1981, Corninco s taked t h e  Rosemont Mine a r e a  as the  Goldie claims, then 

conducted a soil sampling program over  t h e  property. Results were  discouraging, 

so they t ransferred t h e  property t o  MS. Morrison, t h e  original loca te r  of t h e  

ground. 

In 1984 Morrison conducted a VLF-EM survey over a p a r t  of t h e  property. In 1985 

h e  re-staked t h e  Coldie 1 c la im as Auriferous 1, and in 1987 s taked Auriferous 2. 

During 1986, Morrison conducted a preliminary biogeochemical survey over  a pa r t  

of Auriferous 1 claim. In 1987 h e  expanded t h e  above survey, and a lso conducted 

geological mapping and VLF-EM and magnetometer  surveys. The  results  of this 

exploration i s  included in t h e  following report. 

GEOLOGY 

Regional Geology 

The  Auriferous c la ims a r e  underlain by greenstone, greywacke, l imestone and 

gneissic rocks of t h e  Permian and/or Triassic Anarchist Group (Figure 3). These 

rocks occur  as a pendant within granit ic rocks of Cretaceous Nelson batholith and 

Valhalla plutonics. The Nelson intrusive rocks a r e  slightly older than  t h e  invading 

Valhalla plutonics resulting in t h e  former  rocks occurring generally a s  small  bodies 

enveloped by t h e  l a rge  stock-like body of Valhalla rocks. 
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T h e  si lver  o r e  bodies in t h e  Beaverdel l  a r e a  occur  in shear  zones  predominant ly  in 

Nelson g ran i t i c  rocks  a n d  t o  a lesser  d e g r e e  in t h e  Anarchist  rocks. T h e  geological  

s e t t i ng  o n  t h e  Aur i ferous  c l a ims  i s  s imi lar  t o  t h a t  in t h e  Beaverdell  a r ea .  

Property Ceolo~y 

T h e  c l a i m s  a r e a  is underlain by basemen t  rocks  of t h e  Nelson bathol i th  enclosing 

s c a t t e r e d  r e m n a n t s  of a roof pendan t  of Anarchist  Croup  rocks. T h e  erosional  

p a t t e r n  ind ica te s  t h a t  Anarchis t  Group rocks  approx ima te  t h e  m o d e r a t e  topography 

and  h e n c e  a r e  probably fa i r ly  f lat- lying (Figure  4). 

T h e  Nelson in t rus ive  rocks  show a g rada t ion  f rom f resh  t o  to ta l ly  a l t e r e d  a s  t h e  

Anarchis t  c o n t a c t  i s  approached.  A t  lower  e levat ions  i t  i s  a fresh,  equigranular  

q u a r t z  d ior i te ,  bu t  approaching t h e  c o n t a c t  i t  g rades  i n t o  hornblende diori te ,  t h a n  

i n t o  successively f ine r  gra ined a n d  m o r e  mafic-r ich unti l  i t  r e sembles  hornsfel.  

This  g rada t ion  ind ica te s  ass imi la t ion  of  t h e  Anarchis t  Group rock by t h e  intruding 

Nelson batholi th.  These  various g rada t ions  a r e  seen  in s c a t t e r e d  poor  outcrops  

throughout t h e  property.  

T h e  Anarchis t  Group rocks  under l ie  m u c h  o f  t h e  c e n t r a l  p a r t  of t h e  p rope r ty  

(Figure 4). T h e  predominant  rocks  a r e  g rey  recrys ta l l ized  l imes tone  a n d  thin 

bedded andes i t e  tuffs .  T h e  l a t t e r  appea r s  t o  overly t h e  l imestone.  O t h e r  

Anarchis t  Group rocks  occurr ing  o n  t h e  proper ty  include sandstone,  a rg i l laceous  

l imestones,  l imy t u f f s  a n d  dac i t i c  tuffs .  T h e  e f f e c t s  of c o n t a c t  metamorphism is  

present  in  s o m e  rock  units. L imes tone  i s  marbleized,  and  t h e  sed imen t s  and  limy 

t u f f s  me tamorphosed  t o  hornsfel  o r  skarny tuffs. 

Sands tone  a p p e a r s  t o  b e  at  t h e  b a s e  of  t h e  Anarchist  Croup o n  t h e  property.  I t  is 

overlain successively by arg i l l i te ,  a rg i l laceous  l imestone ,  l imes tone  a n d  andes i t ic  

and  d a c i t i c  tuffs .  
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Severa l  dyke-like bodies of f r e sh  equigranular  pyroxeni te  o c c u r  o n  t h e  property.  

They a p p e a r  t o  in t rude  a l l  rock types  but  may b e  a n  a l t e ra t ion  product  result ing 

f r o m  t h e  ass imi la t ion  of l imestone  by t h e  Nelson intrusive(?). 

S t ruc tura l ly ,  t h e  Anarchis t  rocks  appea r  t o  b e  very  disturbed.  They exhibi t  a wide 

r ange  i n  a t t i t u d e s  indica t ing  cons iderable  t ight  loca l  folding. On a la rge r  sca le ,  a s  

ment ioned ea r l i e r ,  t h e  c o n t a c t  wi th  t h e  underlying intrusives appea r  t o  b e  

re la t ive ly  flat-lying. In-folds of Anarchis t  rocks  i n t o  t h e  Nelson in t rus ives  occur  

locally, as evidenced in t h e  old Rosemont  Mine workings where  these  older  rocks  

e x t e n d  at  l e a s t  1 0  m e t r e s  i n t o  t h e  intrusives. 

MINERALIZATION AND ALTERATION 

Many of t h e  r o c k s  o n  t h e  proper ty  show s o m e  e f f e c t s  of c o n t a c t  metamorphism.  

T h e  Anarchis t  rocks, in places,  a r e  a l t e r e d  t o  hornsfels  a n d  ska rn  while t h e  

in t rus ive  i s  a l t e r e d  t o  a hybrid rock d u e  to ass imi la t ion  of t h e  invaded rocks. Some  

of t h e s e  a l t e r e d  c o n t a c t  a r e a s  a r e  b leached,  chlor i t ized  a n d  modera te ly  well  

minera l ized  wi th  d isseminated  p y r i t e  and pyr rho t i t e  (1%-3%). Th i s  minera l iza t ion  

appea r s  t o  b e  r e s t r i c t e d  t o  t h e  c o n t a c t  a r e a  and  is only severa l  m e t r e s  thick. 

Mineral izat ion o n  t h e  old Rosernont  Mine p rope r ty  o c c u r s  within shea r  zones  

c u t t i n g  bo th  t h e  Anarchis t  a n d  in t rus ive  rocks  at o r  near  the i r  c o n t a c t  zone. 

C o a r s e  b lebs  of p y r i t e  a n d  pyr rho t i t e  o c c u r  within 2 c m  - 40 c m  wide  q u a r t z  veins 

within t h e  shea r  zones  o r  c u t t i n g  irregularly through t h e  c o n t a c t  f r a c t u r e  zone. 

T h e  wall rocks  a r e  b leached o r  chlor i t ized  a n d  minera l ized  wi th  disseminated 

sulphides f o r  a f e w  m e t r e s  e i t h e r  s ide  of t h e  shea r  zones  o r  veins. 

HAROLD M. JONES 81 ASSOCIATES INC. 



SAMPLES AND ASSAYS 

The wri ter  col lec ted  e ight  rock and two  soil samples, most  of which c a m e  f rom old 

workings o n  t h e  Rosemont Mine area .  The purpose of  these  samples  w a s  t o  t e s t  for 

the presence of gold in t h e  various shears. Shears a r e  not  well exposed o n  t h e  

Auriferous claims due t o  t h e  overburden cover.  

Check 
Sample 
No. Type 

specimens 

chip 

chip 

specimens 

chips 

specimens 

Assay -Y 
Width Au ppb Ag ppm Au oz/ton Remarks 

- 42 1.9 0.001 Old pit  - specimens  
massive pyr  in q tz .  

- 6 1.1 0.001 Vuggy l imonit ic q tz .  
in dump 

- 215 0.2 0.006 Massive qtz., some  vuggs 
diss. py. 

10 f t .  75 0.7 0.002 Old p i t  - chips  ac ross  
10' shear  zone,  includes 
8" vn. 

8 i n .  63 1.0 0.002 8 " q t z v n . i n a b o v e p i t ,  
no  obvious sulphides 

- 445 1.6 0.013 Specimens q tz .  f rom 
dump, abund. py 

4.4 f t .  23  0 ,4  0.001 Rosemont a d i t  - fr'd 
qtz.  - c a l c i t e  vn. 

- 775 0.7 0.022 Qtz.  rubble f rom 
dump, c o a r s e  py, 

Two soil samples from t h e  Auriferous gr id  at 30N, 18+75W assayed respect ively  12 

and 4 ppb Au. These were  taken nea r  t h e  s i t e  of a high magne tomete r  reading. All 

samples were  assayed by Acme Analytical  Laborator ies  in Vancouver, BDCm 
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T h e  a b o v e  s a m p l e  resu l t s  are much  lower  t h a n  an t i c ipa t ed ,  considering t h a t  a smal l  

tonnage  of  gold o r e  w a s  produced  f rom t h e  proper ty  and  t h a t  s e v e r a l  s ign i f icant  

assays  were  previously ob ta ined  f r o m  t h e  property.  

A s e l e c t e d  s a m p l e  of q u a r t z  vein m a t e r i a l  conta in ing  abundant  p y r r h o t i t e  a n d  

py r i t e  with minor  cha l copyr i t e  a s sayed  16,000 ppb Au (0.447 oz / ton )  a n d  a sample  

f rom a p i t  a t  g r id  point 20N, 21+75W assayed  2880 ppb Au (0.084 oz / ton) .  These  

w e r e  t aken  by Morrison in  1980. A Cominco  s a m p l e  t aken  f r o m  a s h a f t  a t  g r id  

point ZON, 21+4OW in  1981 a s sayed  25,000 ppb Au (0.729 oz/ ton) .  A t  bo th  gr id  

l oca t ions  Ana rch i s t  Group  rocks  a r e  c u t  by shea r  zones  in-filled w i t h  i r regular  

nar row q u a r t z  ve ins  o r  s m a l l  zones  of  mass ive  p ~ r i t e / ~ ~ r r h o t i t e .  

GEOCHEMICAL AND GEOPHYSICAL SURVEYS 

B i ~ ~ e o c h e m i c a l ,  VLF-EM a n d  m a g n e t o m e t e r  surveys  w e r e  run  o v e r  a g r id  i n  t h e  

c e n t r a l  p a r t  of  t h e  proper ty .  T h e  r e s u l t s  of t he se  surveys  a r e  shown o n  F igu re s  4 ,  

5, 6, 7 a n d  8. 

The  b iogeochemica l  survey ,  using Douglas f i r  a s  t h e  s ample  med ium,  w a s  run t o  

t e s t  i t s  e f f e c t i v e n e s s  o n  t h e  proper ty .  O f  10 e l e m e n t s  assayed ,  on ly  s i lver  a n d  

cadmium a p p e a r e d  t o  give meaningful  resul ts .  Those  f o r  copper ,  l ead ,  z inc ,  coba l t ,  

i ron,  a rsen ic ,  go ld  a n d  s t r o n t i u m  w e r e  e i t h e r  t o o  low o r  t o o  e r r a t i c .  I t  shou ld  a l so  

be n o t e d  t h a t  in  s o m e  a r e a s  t h e  usual sampl ing  medium of 1-2 yea r  o l d  tw igs  and  

needles  could  no t  b e  o b t a i n e d  d u e  t o  t h e  he igh t  of t h e  t r ee s .  I n  t h e s e  a r e a s  o ld  a n d  

dry twigs  had t o  be used. These  gene ra l ly  r e t u r n e d  higher  a s says  f o r  a l l  e l e m e n t s  

a n d  h a d  to b e  d iscounted  in contour ing  t h e  da t a .  

A number  of s a m p l e  loca t ions  r e t u r n e d  a s says  s l igh t ly  e l e v a t e d  in  bo th  s i lver  a n d  

cadmium (Figure  5 a n d  6). Of  t h e s e ,  t w o  a r e  a l so  co inc ident  wi th  VLF-EM 

conductors  A a n d  B a n d  m a g n e t i c  "highs". These  a r e  i n t e r p r e t e d  by Morrison (1987) 

a s  probably r e t l e c t i n g  sulphide mine ra l i za t i on  r e l a t e d  t o  faul ts .  A n u m b e r  of o t h e r  

locat ions r e t u r n e d  assays  s l ight ly e l e v a t e d  in s i lver  and/or  cadmium which  a r e  n o t  
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assoc ia t ed  with geophysical  anomal ies .  In m o s t  cases t h e s e  a r e  l o c a t e d  in  a r e a s  

where t h e  roof pendant  rocks  a r e  ve ry  th in  exposing t h e  basemen t  rocks  in m a n y  

places. Si lver  values in  t h e s e  a r e a s  may  r e f l e c t  a sl ight  concen t r a t ion  of  s i lver  a t  

t h e  pendant- intrusive c o n t a c t  a n d  f o r  this reason a r e  n o t  cons idered  s igni f icant .  

T h e  VLF-EM survey r eco rded  f ive  conduc t ive  zones  (Figure  8). C o n d u c t o r  A a n d  B, 

a s  men t ioned  ear l ie r ,  may  be  r e l a t e d  t o  minera l ized  f a u l t  zones. C o n d u c t o r  D, 

sho r t  but  paral lel  t o  Conduc to r  B, m a y  b e  r e l a t e d  t o  a splay f r o m  t h e  C o n d u c t o r  B 

faul t .  Conductors  C a n d  E a r e  probably due r e spec t ing  t o  topography a n d  weak 

sulphide minera l iza t ion  a n d  a r e  no t  cons idered  signif icant .  

T h e  m a g n e t o m e t e r  survey  shows  a n  a r e a  of s c a t t e r e d  m a g n e t i c  "highst1 in t h e  

n o r t h e a s t e r n  p a r t  of t h e  grid. T h i s  m a y  r e f l e c t  py r rho t i t e  occu r r ing  a t  t h e  

in t  r usive-Anar chis  t con tac t .  O n e  s igni f icant  "high" was  r eco rded  h i c h  coinc ides  

wi th  t h e  w e s t  e n d  of VLF-EM Conduc to r  A. This  m a y  b e  d u e  to p y r r h o t i t e  

loca l ized  a long a shea r  zone. Weak m a g n e t i c  "highst1 a r e  also a s s o c i a t e d  with t h e  

e a s t e r n  e n d  of Conductor  B. In genera l ,  t h e  m a g n e t i c  p a t t e r n s  do  n o t  a i d  in  

i n t e rp re t ing  t h e  geology. 

DISCUSSION 

T h e  Rosemont  Mine, now encompassed  by t h e  Aur i f e rous  c la ims ,  produced 47 oz. 

of gold f rom 110 tons of o r e  ( ave rage  r e c o v e r e d  g r a d e  0.427 o z / t o n  Au). This  w a s  

mined f r o m  narrow, i r regular  q u a r t z  veins occurr ing  in  s t r o n g  s h e a r  z o n e s  

t ransgress ing  both  t h e  Nelson in t rus ive  a n d  Anarch i s t  Group rocks. T h e  ve ins  a r e  

local ly well minera l ized  wi th  c o a r s e  masses  of py r i t e ,  p y r r h o t i t e  a n d  minor  

chalcopyri te .  

While t h e  tonnage of t h e  Rosemont  Mine w a s  small ,  i t s  g r a d e  was ve ry  s igni f icant .  

F o r  th is  reason,  a n y  indica t ions  of mine ra l i zed  z o n e s  in  s imilar  geology w a r r a n t s  

exploring in an t ic ipa t ion  of  l oca t ing  l a r g e r  tonnage deposi ts .  On t h e  Aur i f e rous  

proper ty ,  t h e  co inc idence  of s l ight ly e l e v a t e d  si lver-cadmium biogeochemical  

HAROLD M. JONES & ASSOCIATES INC. 



assays, VLF-EM conductors  and  magne t i c  anomal ies  could r e f l e c t  f a u l t  zones  

minera l ized  with pyr i te  and  pyrrhot i te  possibly accompanied  by precious meta ls .  

T h e  anomal i e s  of i n t e r e s t  occur in a r e a s  of spa r se  outcrop,  prevent ing  visual 

assessment  of these  areas .  

T h e  a r e a s  of in t e re s t  warrant  addit ional  exploration. 

CONCLUSION 

I t  is concluded t h a t  t h e  Auriferous c l a ims  a r e  underlain by geology similar  t o  t h a t  

a t  t h e  Rosemont  Mine which hos t s  gold-bearing quartz-sulphide veins i n  shear 

zones  c u t t i n g  Anarchis t  Group and  Nelson plutonic rocks. Geochemical  a n d  

geophysical  survey r e su l t s  indica te  seve ra l  a r e a s  which may  be underlain by 

minera l ized  s h e a r s  but  a r e  hidden by overburden. A modest  explora t ion  program is  

war ran ted  t o  inves t iga te  these  a r e a s  f o r  gold-bearing shear zones. 

RECOMMENDATIONS 

I t  is  r ecommended  t h a t  t h e  coincident  a r e a s  of slightly e l eva ted  geochemical  

assays  - geophysical anomal ies  be  t e s t e d  by backhoe trenches a n d  t h a t  a l l  a l t e r e d  

and /o r  minera l ized  a r e a s  b e  sampled  in  detai l .  Signif icant  a r e a s  should b e  t e s t e d  

by r eve r se  c i rcula t ion  drilling a n d  deta i led  sampling of a l l  cuttings. 
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COST ESTIMATE 

Stage 1 - Backhoe Trenching 

Time: 2 weeks 

Trenching, backhoe - say 14 days a t  $500/day 

Assays - 200 samples a t  $10 

Geologist - 14 days a t  $200/day 

Room and board - 2 men a t  $40/manday 

Vehicle 

Contingencies 

Total Stage I 

Stage XI - Contingent on Stage I 

Reverse  c i rcula t ion drilling, say 3,000 f e e t  
at $l5/ft .  a l l  inclusive 

TOTAL STAGE I AND I1 

Respectfully submit ted, 

Eng. 
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GEOCHEMICAL A N A L Y S I S  C E R T I F I C A T E  
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C E R T I F I C A T E S  

DATED: July 15, 1988 

The foregoing constitutes full, true and plain disclosure of all material facts 
relating to the securities offered by this Prospectus as required by the 
Securities Act and its regulations. 

Chief Executive Officer 

/"r BEHALF OF THE BOARD OF DIRECTORS 
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Director Director 
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