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N L #y -\O-"4 SCOTTIE GOLD MINES LID.

HPe o ede\\E
MINE DEVELOPMENT PROGRAM - D.A, McLeod, president of Scottie Gold Mines Litd., has reported
PRODUCING GOOD RESULTS that the underground development program on the property located

20 miles north of Stewart near Salmon Lake, B,C. consists of

driving four raises on three oré zones; two on the McLeod east zone, one on the McLeod
west zone and one on the B zone.

Reserves in the McLeod east zone only, calculated by various engineers over the past
several decades, have ranged from a low of 110,000 tons grading 0.874 oz, gold/ton; and an
estimate on all zones of plus 200,000-to-300,000 tons of excellent grade gold, 0,70 oz.go}d/%.

Two underground diamond drills are currently being utilized to confirm and extend the
reserves on all three developed structures.

The No. 1 machine is presently drilling from
the 3600 foot level to check the projected up-dip extensions of the Mcleod east zone and
the B zone,

A series of nine holes is planned to test these zones. A second series of
nine holes is also planmed from the 3600-foot level to test two structures that in previous
reports gave indications of developing into mineable ore grade material, The McLeod east

zone consists of more than one vein and, thus, the raises driven on the McLeod east are in-
conclusive as tc true width and grade,

This is also the case on the portion of the Meleod
east that was drifted on the %000-foot level, as will be the case on the 3100~foot sub-level
now in progress.

The second drill is being utilized to drill from the raises between the
3000-foot level and 3100-foot sub-level, and the sub-level itself in both directions into
the foot wall and hanging wall to provide the necessary information as to true widths and
grades. Similarly, the same procedure will apply to the B zone.

Since work started in the early summer of 1979, an access road has been completed, a
36-man camp established, and the 3000-foct level which is. 3500 feet long has been re-
habilitated. : .

The 2 raises on McLeod east have been completed and 50 feet of sub-drifting on ore is
progressing. The one raise on B zone is completed, sub-drifting is under way. The raise
on McLeod west zone is about halfway to the 3100-foot sub-level,

Mr. McLeod says the prognosis for new gold bearing structures is excellent. The first
diamond drill hole from the 3600 level encountered a new zone with a true width of 5 feet
containing massive sulphides. This indicates gold bearing material. This structure was
drilled many years ago with 2 intersections - 8" of 0.46 oz. gold/ton and 36" of 0.73, It

is apparent that a new and important ore bearing structure is developing. Numerous stmuct-
ures remain to be tested.

Commercial production at 150 to 200 tons per day is planned for next summer, DMetal=-
lurgical testing by Lakefield Research confirms recoveries of plus 94%., In the six months

ended 31July79, Scottie Gold Mines raised $871,050 new funds and spent $383,344 on explor-
ation, development and equipment purchases. Working capital was $408,940 at 3FLIulyT9.
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