
+ New Finance Package Provided $1 O5O,OOO And Assured Further $1 000,000 

On Dec.17,1979 Brink, Hudson €k Lefever Ltd. underwrote 3OO,OOO shares of Scot t ie  
Gold I'Iines Ltd. a t  ;c3.50 each t o  provide ~1,C50,000. There i s  also an option outstanding 
on 100,000 shares a t  :j4.00 each which w i l l  provide a fur ther  (~400,000 vhen exercised. 
Nor tha i r  Nines Ltd. has agreed t o  guarantee a ~~1,000,000 bank loan t o  Scot t ie  as the  h d s  
a re  required. For this guarantee, Northair i s  t o  receive 50,900 t reasury shares of Scot t ie ,  
proportionate t o  the  amount of the guarantee used. In a l1 ,Scot t ie  has ,&,,yiF available 
f o r  the  next phases of property developnent. l* olq 
shore 02 QWt Lake, 32 miles north of Stewart,B.C. -EFFiEFreased t o  '205,774 tons of 
O.-Ty- %he' expIoration and development program completed in  the  1979 f i e l d  
season. One of the  prime features  of the program was t o  es tab l i sh  f a c i l i t i e s  t o  permit 
12-month operation a t  the  property. This w a s  successfully completed with roads, a 32-man 
camp, o f f i ce  f a c i l i t i e s ,  fue l  and part;s inventories established. 

include d r i f t i ng ,  ra is ing,  sub-level developnent, 4,000 f e e t  of underground diamond d r i l l i n g  
i n  
first phase plant construction and purchase of the major m i l l  components. Present planning 
c a l l s  f o r  an in i t i a l  operating r a t e  of 125 tons per day, increaseable t o  200 tons per day. 
Metallurgical work a t  Lakefield Research Ltd. confiimed 95s gold recovery by Slap18 cyanidation. 

The underground program carr ied out i n  1979, a f t e r  the  old wod;.jngs on two l eve l s  
had been cleaned out and rehabi l i ta ted,  includcd 600 f e e t  of ra i ses ,  4-50 f e e t  of sub- 
drif t ing,  15,200 f e e t  of slashing plus extensive diamond dr i l l ing.  The three l eve l s  are 
numbered 3,000, 3,100 and 3,600, 

The mrk was 
called: McLeod East, McLeod West and the  B zone. 

on t h e  MXE- 0 ~ ~ ~ ~ - 8 0 $ ~ f  present ore reseives a re  developed, two ra i ses  
were driven. One averaged O J l  oz,gold/t f o r  133 fee t .  The other r a i se  averaged 0.672 02. 

gold/t over 70 feet .  On the  3,100 foot leve l  275 f e e t  of length of t he  NcLeod Eas t  zone 
w a s  d r i f t ed  upon with the  central  portion averaging 1.43 oz.gold/t over an average width 
of 6.76 fee t .  The west face of  t h i s  d r i f t  was stopped i n  O,32 oz.gold/t across 4.2 feet .  

intersected.  The di4.11 hole assays coi-respod with the sub-drift  assays, proving the  v i ab i l i t y  
of u t i l i z i n g  diamond d r i l l  r e su l t s  as  an adequate means of rrpioving-upli o re  resemes. 

The enti1.e 3,000 l eve l  was remapped and a cross-cut w a s  driven 22 f e e t  i n t o  the  footwall 
on the  3,100 foot l eve l  i n  order t o  prove the  existence of  a high grade flfootwallfr zone. 
A t  l e a s t  four offshoot veins are  knovm t o  occur. Only three of these have been sampled. 

No.1 offshoo-t assays 5.00 oz.gold/t across 0.6 f t .  No.2 and No.3 veins create  a zone 
eight f e e t  wide assaying 0.77 oz.gold/t, including:. 2.5 oz.gold/t across 1.3 ft.; 3.66 
oz.gold/t zcross 1.6 f t . ;  1.236 oz.gold/t across 0.3 ft.; 3.622 oz.golci/t across 0.5 ft.; 
4.8 oz..gold/t. VVPQP 0.4 f t .  

The beat cf these intersect ions was 1.22 oz.gold/t across 3.3 f e e t  and 1.91 oz.gold/t across 
4.7 f ee t  f o r  a zone widthof 111 f ee t  assaying 1.00 oz.gold/t. To t e s t  the  McLeod E a s t  zone 
a t  a higher l eve l  four holes were dr i l led .  They cut: 10.1 f t .of  0.917 oz.gold/t; 4.5 ft. 
of 0.49 oz,gold/t; 1.1 f t .  of 0.176 oz.gold/t; 8.9 f e e t  of 1.8';7 oz.gold/t. 

across 2.8 ft., and 0.46 oz.gold/t across 3.2 f ee t ,  was intersected a t  three locations i n  
1979. One assayed 0.52 oz.gold/t across 4.2feet. The other holes cut lower grade. 
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Ore reseives a t  the Scot t ie  Gold Mines Ltd. 14 CTom granted claims p r o p e e  the  

R 
The second phase program now underway has been budgetted a t  ~~129000,000 and i s  t o  

t o  60 holes, construction of an 800-ton capacity ore bin, select ion of a m i l l  s i t e ,  

carr ied out on each o f  the  three main property ore zones. They are  

In sub-drifting and rais ing,  three previously d r i l l e d  diamond d i 5 l l  holes were 

Pouz 1131-s ;:ac d r i l l e d  between 3,000 and the  3,100 foot l eve l s  i n  t h e  McLeod Eas t  zone. 

The llSfl zone, on which two previous diamond d r i l l  holes had intersected 0.70 oz.gold/t 

Eoth the  IdlcLeod E a s t  and the rtS1f zones are  open t o  extension t o  the  west. 
The clBtl zone was not previously dr i l led .  This year ' s  raising and t e s t  d r i l l ing  has 

indicated a gold-bearing s t ructure  of economic grade over a width of 9.5 f e e t  t o  a height 
some 62 f ee t  above the 3,000 l eve l  d r i f t  back. A r a i se  was driven f r o m  which a diamond 
d r i l l  in tersected the  ore zone some 10 f e e t  i n to  the  footwall. Seveiity f e e t  of sub-drifting 
has been done 

gold values. Diamond d r i l l i n g  i s  presently being done a t  the 3,100 leve l  and more diamond 
dr i l l -  i s  planned from the  3,000 l eve l  t o  locate  the  upward extension of this zone. 

There are  large areas of the property with encouraging showings t k &  have not ye t  
been t e s t ed  lending a high degree o f  confidence t o  the  potent ia l  f o r  developing additional 
reserves. %he present program i s  anticipated t o  increase reselves substant ia l ly ,  t o  
probably double the  present leve l  by mid year. 

on t h i s  vein, Thirty-five samples are  being assayed. 

2 On the  l f ckod  '6.Jest zone, c? r a i se  was driven t o  the 3,100 foot l eve l  encounter- some 


