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NEW FINANCING WOULD INCREASE - I n  a pr ivate  financing t h a t  wo d ne t  
FTJNDS AVAILABLJZ TO $3,586,030 
TRV Minerals Corp. and 100,000 t o  Northair Mines Ltd. 
1 year. 

$1,750,000, Scott ie  would s e l l  350,000 Class A common shares 
a t  $5 each, subject t o  regulatory approval, being 250,000 t o  

Northair would increase t h e i r  
The shares are  t o  be held f o r  a t  l e a s t  

TRV would thereby acquire 8.77% i n t e r e s t  i n  Sco-ttie. 
i n t e r e s t  t o  18.6%. ~ N L  995 I5-05-8Q 

The $1,75O,OOC ne t  proceeds of t h a t  financing together with the $836,000 of exis t ing 
working capi ta l  plus,  if required, $1,000,000 by way of bank loan t o  be guaranteed by North- 
a i r  brings the t o t a l  cap i ta l  available t o  Scot t ie  t o  $3,586,000. These funds would be used 
t o  i n i t i a t e  steps toward f u l l  production a t  Scotsie !z-gaLclpper:ty., ne,ar.-Stewart, B. C-*&on 
which a l l  categories of reserves t o t a l  an estrmated 250,OOO tons,  dil-uted and cut ,  grading 
0.633 ounce gold per  ton. Negotiations for  major f u n d s  continue. 

~ 

_--I---- NORTHAZR I__ MINES _. - LTD. - .- . . ?+% 0% b-3 O \ x  
FIVE OUTSIDZ PfIOXCTS EMPHASI7XS - Donald A.ElcLeod, president  of Northair Mixes Ltd. , told - 
A3 ORE~RESERVE DEJ IN SIGHT 

r a t e  of exF,raction. Ore reserves a t  t h e  time of the' f o r  t e n  months operation a t  t h e  c s r e n t  
annual report  were 110,812 tons  and s ince then i n  excess of :;;500,000 has been spent seeking 
new reserves-with negative resu l t s .  Exploratory diamond d r i l l i n g  has been suspended due t o  
lack  of ta rge ts .  Four programs a r e  underway seeking new ore: an airborne magnetometer and 
electromagnetic survey w i l l  s t a r t  i n  July; t h e  2800 l eve l  i s  being extended i n t o  t h e  area 
of t h e  Discovery Zone f o r  mining and exploration purposes; 94,000 tons of  mineral izat ion iS 

"- ' , d r i l l  indicated below t h e  2800 l eve l  which could become economic t o  mine with higher metal 
p r ices ;  Yne apeement with Brandy Resources Inc. on the  adjoining property may develop 
ore which can be trucked t o  t h e  Northair  concentrating p lan t  and processed at  a p r o f i t  . 
f o r  approximately ~il,OOO,OOO of the.t. In addi t ion ' the company owns t h e  pl&t a t  t he  mine 
which has a considerable value f o r  resale .  

Consolidated S i lve r  Kidge property northeast  of Stewart,B.C., t he  Bully Hill h e  i n  
Cal i fornia  and the Scot t ie  dold Mines Ltd. 
being developed t o  sr&t mi- and m1liw-n June 1981. \Oqa\\e 
t he  property t r i l l  be highly pmfi tab le .  Financing groups w i l l  receive t h e  report  next'week 
p r i o r  t o  negotiations f o r  a production &q~- n ~ ~ n ~ r )  

t h e  annual meet& ' tha t  present ore  reserves a t  t h e  I- 
gold mine, 70 miles nor th  of Vancouver,R.C.,-are good _____ ~ 

- cLlbL*-&7 % . - - C b , 8 0  

A t  present t he  company has some $5,OOO,C3O cash and receivables on hand& c o d t m e n t s  

The four other outside pro jec ts  of t he  company are:  the Hawk claima.ii i th Newhawk; t h e  

usLn,orth._af. Stewa&,B.C., which i s  6 
\Om 074 

Mr.McLeod t o l d  the  meeting t h a t  t h e  Scot t ie  Gold Mine f e a s i b i l i t y  study shows t h a t  

~~ 

,,v is still above 20 million cu. 
day. 
iL,nific:ince. too. is the Inca- 
;he g;ts discovery well tin the 
f an cxisting prnducing gas 

,Y\'r,rthcrn Miner gathers that 
'0 is preparing for  a hcwk-up 
: area's gas transmision sys- 

C:tlgary-haced conipany is a 
ry of \\'ainoco Oil and Gas 
i Houston. . . .  
,KXO h a s x r m g e d  S67million 
:Iring credit and term loan 
c'nts with its hanks. SM mill 
ith the Bank of Montreal 
iol.andS?7millionwith First 
tional Bank Oioustonl. 
les C. Vines. financial vice- 
nt. said b o t h  facilities havea  
12 period of I8  months. and 

to &year term loans. He 
hat the  money will he used 
Ind gas exploration and de- 
lent  in C a n a d a  a n d  t h e  
States. 
.redit a g r e e m e n t s  a r e  se-  
y the company's oil and gas 
:es and certain other assets. 
es stated that the borrowing 
the credit facilities will he  

nined in April. IYXO. hased 
ges in Wainocdsoi l  and gas 

Balfour sells assets 
to  CNR for $2 million 

lnirrniiional Rdlour Rcrourrrs has 
agreed to sell its Crorke t t  Cty.. 
Texas. lease m d  site interests to Ca- 
nadian Satural Rcsourccs lor SUS2 
million. CNR will now have a .5h% 
working interest in these areas. 
Transfer ol lunds awaits only the 
formal approval of regulatory au- 
thorities. 

Balfour's V. M. Seahrook cx- 
plains that the funds will he used to 
pay off the company's outstanding 
dehts: to carry out its water flood 
program on the ililton field (also 
known as the Charley's Creek Oil 
Field1 in Cahell Sty.. West Virginia. 
. . . i f  circumstances warrant. . .and 
to participate in additional oil and 
gas investments in the U S .  and 
Canada on its own o r  with.other 
partners. 

Shell has gas discovery 
CALGARY - Shell Canada Re- 

sources has made a natural gas dis- 
covery in the foothills of Alherta. 
130 km northwest of Calgary. 

Shell et al Ricinus West 7-3-351 I 
W5M was drilled to a total depth 
4.hXh m. Production testsof Missis- 
sippian carhonates flowed gas  a t  
rates of 175.000 cu. m per day and 
further testing is required to fully 
determine its potential. T h e  well is 
located on acreage owned 60% by 
Shell Canada Resources and 20% 
each hy Kaiser Oil Ltd. and Chiehain 
Development Co. 

Scottie reserve picture improving 
exploration program delayed 

VANCOUVER - Scottie Gold 
Mines has 52.450.000 availahle for 
the next phase of an  exploration 
program o n  its gold prospect at 
Summit Lake 32 miles north ol 
Stewart. B.C. Thccompany hasalso 
e n t e r e d  i n t o  a n  a g r e e m e n t  with 
Northair \lines which will provide 
management and engineer ins  at 
cost to assist the company in hring- 
ing the property i n t o  productitm. 
Northair owns Ih".. o f  Scotlie and i t  
will suarantee  a S I  SM)O.lm hank 
Imtn .IS funds are required. In return 
fur  this ruarantce Northair uill re- 

mine. A new pnrtal \vill he c s t a h  
lished in a safe area ;and f<dlouing 
this a S?.(XX).lKx) explor;tti<,n pro- 
gram uill commence. T h e  pngr:im 
will include drifting. r;tising. suh- 
level development and 4SXU It.  ol 
underground diamond drillins i n  
.XI44 holes. In addition. cnnstruc- 
tion will heginon an 8 W t o n  ore  hin. 
a mill site wi l l  he selected and lint 
phase plant construction and the 
purchase 01 major mill ccmponcnls 
will coninience. 

Two r;tises were driven on the 
hlcLecd c;tzt zone in l97Y where 

ceive 5OhXl treasur! shares propor- 
tional t o  the amount of the gu:iran- 
tee used. 

The I979 exploration and d&l- 
opment prugram at the property in- 
creased reserves to 205.771 tons at 
0.767 oz. gold per ton.and Scottie's 
president D. A.  McLeod says that 
"the present program is anticipated 
to increase reserves suhstantially 
and it will prohilhly douhle the pre- 
sent I K W I  hy mid-year.- 

An initial operating rate ol I 3  
tons per day incrcasahle to XX) ttms 
is feasihle. says hlr. Mcleod. and 
metallurgical work done at Lake- 
field Research Ltd. has confirmed a 
Yi"6 so ld  recovery rate hy simple 
cyanidat ion. 

T h e  current exploration prngram 
will h e  delayed up t o  four months 
d i e  to avalanche damage to the 
3.Wlt. level portal facilities at the 

XO"; of the ore reserves :ire detel- 
oped. One averaged 0.71 nz. gold 
per ton n w r  I33 ft .  uhi le  the <,ther 
a r c r a g e d  0.672 02. o v e r  70 I t .  
Drifting in this zone lor  175 I t .  
cnrountered  a sect ion averas ins  
I .1.3 02. gnld w e r  an  averasc width 
ol h.76 f t .  and the zone is stil l  open 
i n  the west. 

Four hnles drilled hetween the 
3.000 and 3.100 levels recorded 
values as high as I.002. gcMover I4 
It. T h e  drilling of four h<iles higher 
upin thezone intereseclcd valucsof 
0.917 02. over 10.1 it: n.49 nz. nver 
4.5 ft:O.I76nz. over 1.1 It and 1.85 
oz. over X.9 ft .  

G?prum is the most common ol ihc 
n;iturally occurring rulphnte minerals. I t  
is found in  \cry cxtcnsivc. heddcd 
rrdirncntap drprits all orcr thc world 
and irarrocimcd a i ih  lirnesimer.shalcs 
and randslons. mark and cly.%. 




