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SCOTTIE GOLD MINES LTD. \oWwa\\e \ox.(\;a oY
- In a private financing that would net Scottie Gold Mines Ltd.

$1, 750,000, Scottie would sell 350,000 Class A common shares

at $5 each, subject to regulatory approval, being 250,000 to
TRV Minerals Corp. and 100,000 to Northair Mines Litd. The shares are to be held for at least
1 year., TRV would thereby acquire 8.77% interest in Scottie. Northair would increase their
interest to 18.6%. o V) A 5-05-80

The $1,750,00C net proceeds of that financing together with the $836,000 of existing

working capital plus, if required, $1,000,000 by way of bank loan to be guaranteed by North-
air brings the total capital available to Scottie to $3,566,000. These funds would be used
to initiate steps toward full production at Scottie's gold property near Stewart, B.C., on
which all categories of reserves total an estimated 250,000 tons, diluted and cut, grading
0.63%3 ounce gold per ton. Negotiations for major funds continue.

NEW FINANCING WOULD INCREASE
FUNDS AVAILABLE TO $3,586,000

_NORTFATR MINES LiD.  TXY2E  OTmyws O

FIVE OUTSIDE PROJCCTS EMPHASIZES - Donald A.McLeod, president of Northair Mires Ltd., told
AS ORE RESERVL END IN SIGHT the armual meeting that present ore reserves at the
Gx;hﬁb,'ﬁa355 T\ - -0 gold mine, 70 miles north of Vancouver,B.C., are good
for ten months operation at the currenmt rateé of extraction. Ore reserves at the time of the
annual report were 110,812 tons and since then in excess of {500,000 has been spent seeking
new reserves.with negative results. Exploratory diamond drilling has been suspended due to
lack of targets. Four programs are underway seeking new ore: an airborne magnetometer and
electromagnetic survey will start in July:; the 2800 level is being extended into the area
of the Discovery Zone for mining and exploration purposes;'94,000 tons of mineralization is

" drill indicated below the 2800 level which could become economic to mine with higher metal

prices; the agreement with Brandy Resources Inc. on the adjoining property may develop
ore which can be trucked to the Northair concentrating plant and processed at a profit .

At present the company has some $5,000,CO0 cash and receivables on hand ax commitments

for approximately (1,000,000 of that. In addition the company owns the plant at the mine

which has a considerable value for resale.
The four other cutside projects of the company are: the Hawk claims with Newhawk; the

Consolidated Silver Ridge property northeast of Stewart,B.C., the Bully Hill mine in

Califormia and the Scottie Gold Mines Ltd. el
ing ore in June 1981.

being developed to start mining and mi
IMr.McLeod told the meeting that the Scottie Gold Mine feasibility study shows that

the property will be highly profitable. Financing groups will receive the report next week

prior to negotiations for a production lpan, SR—
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Balfour sells assets
to CNR for $2 million

International Balfour Resources has
agreed 1o sell its Crockett Cty.,
Texas. lcase and site interests to Ca-
nadian Natural Resources for SUS2
million. CNR will now have a 56%
working interest in these areas.
Transfer of funds awaits only the
formal approval of regulatory au-
thorities.

Balfour’s V. M. Seabrook ex-
plains that the funds will be used to
pay off the company's outstanding
debts: to carry out its water flood
program on the Milton field (also
known as the Charley’s Creek Qil
Field) in Cabell Cty.. West Virginia,
...ifcircumstances warrant. . . and
to participate in additional oil and
gas investments in the U.S. and
Canada on its own or with other
partners.

Shell has gas discovery

CALGARY — Shell Canada Re-
sources has made a natural gas dis-
covery in the foothills of Alberta,
130 km northwest of Calgary.

Shell et al Ricinus West 7-3-35-11
W35M was drilled to a total depth
4,686 m. Production tests of Missis-
sippian carbonates flowed gas at
rates of 175.000 cu. m per day and
further testing is required to fully
determine its potential. The well is
located on acreage owned 60% by
Shell Canada Resources and 20%
each by Kaiser Oil Ltd. and Chieftain
Development Co.

Scottie reserve picture improving

VANCOUVER — Scottie Gold
Mines has $2.450.000 available for
the next phase of an exploration
program on its gold prospect at
Summit Lake 32 miles north of
Stewart. B.C. The company has also
entered into an agreement with
Northair Mines which will provide
management and engineering at
cost to assist the company in bring-
ing the property into production.
Northair owns 16% of Scottie and it
will guarantee a ST.O0.0) bank
loan as funds are required. Inreturn
for this puarantee Northair will re-
ceive 50000 treasury shares propor-
tional to the amount of the guaran-
tee used. i

The 1979 exploration and devel-
opment program at the property in-
creased reserves to 205.774 tons at
0.767 oz. pold per ton and Scottie’s
president D. A. Mcleod says that
“the present program is anticipated
1o increase reserves substantially
and it will probably double the pre-
sent level by mid-year.”

An initial operating rate of 125
tons per day increasible to 200 tons
is feasible. says Mr. McLeod. and
metallurgical work done at Lake-
field Research Ltd. has confirmed a
93% gold recovery rate by simple
cyanidation.

The current exploration program
will be delayed up to four months
due to avalanche damage to the
3.000-ft. level portal facilities at the

‘exploration program delayed

mine. A new portal will be estab-
lished in a safe area and following
this a $2.(XX).000 exploration pro-
gram will commence. The program
will include drifting, raising. sub-
level development and 4.000 fi. of
underground diamond drilling in
30-60 holes. In addition. construc-
tion will begin on an 800-ton ore bin,
a mill site will be selected and first
phase plant construction and the
purchase of major mill components
will commence.

Two raises were driven on the
McLeod east zone in 1979 where
80% of the ore reserves are devel-
oped. One averaged 0.71 oz. pold
per ton over 133 ft. while the other
averaged 0.672 oz. over 70 ft.
Drifting in this zone for 275 fi.
encountered a section averaging
1.43 oz. gold over an average width
of 6.76 fi. und the zone is still open
to the west.

Four holes drilled between the
3.000 and 3.100 levels recorded
vilues as high as 1.0 oz. gold over 14
ft. The drilling of four holes higher
upin the zone interesected values of
0.917 oz. over 10.1 f1: 0.49 oz. over
4.5{1:0.176 0oz. over 1.1 ft and 1.85
oz. over 8.9 fi.

Gypsum is the most common of the
naturally occurring sulphate minerals. It
is found in very extensive. bedded
sedimentary deposits all over the world
and is associated with limestones. shales
and sandstones. marls and clays.
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