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PRODUCTION FINANCING SECURED - Donald A.McLeod, president of Scot t ie  Gold.l%.nes Ltd., haa 

announced completion of $I5.,OOO9OOO production financing 
f o r  t h e h n e  near Stewart. B.C. ,a t  a ra ted capacitYof200 tons of  ore per day o r  70,000 tons 
per  year. 

ment by Brink Hudson Lefever Ltd. and Northair Mines Ltd. and an $Il,25O9OOO loan from the 
Royal Bank of Canada. The pr ivate  placement agreement c a l l s  for  25 loan units a t  $l5O,OOO 
per unit t o  be secured by debentures a t  prime r a t e  plus 2% payable quarterly,  as w e l l ,  the 
par t ic ipants  w i l l  receive 1,500 Class A common shares of  Scot t ie  f o r  each u n i t  and w i l l  also 
have warrants attached t o  purchase l 5 , O O O  shares a t  $7.00 each over a period of two years. 
B e  loan units are  t o  be repaid within 24 months but are  subordinated t o  the bank loan. The 
Royal Bank demand loan t o t a l s  $11,250,000 and can be drawn f r o m  Oct.1/80 w i t h  l o a n  repayments 
t o  begin not  l a t e r  than 1 ~ e p 8 1 .  The agreement a lso c a l l s  f o r  a s tock bonus of 10,000 shares 
t o  the Royal Bank pr ior  t o  drawdown of funds and a $100,000 loan fee ,  $25,000 payable upon 
execution and the balance from posi t ive cash f l o w  a f t e r  production. 
being submitted t o  the regu;Latory au thor i t ies  f o r  approval. 

b i l i t y  study on the company's Summit Lake property which i s  scheduled t o  begin production 
1~un81. 

This major funding has been real ized through two agreements, a $3,750,000 pr ivate  place- 

Both agreements a re  

Arrangements of the major financing f o r  Scot t ie  follows completion of  the f i n a l  feasi-  

Some of the s tudy 's  highlights are: 
Reserves i n  a l l  categories t o t a l  226,000 tons of mine grade of 0.65 oz. gold per 

Once f u l l  production i s  reached, output Will t o t a l  approximately 4,500 oz, gold 

Cash flow projections based on the pr ice  of gold a t  $650 Cdn.  per  02. would see 

The first 12 months a f t e r  the loan i s  repaid, Scot t ie  w i l l  earn about $19,000,000 

ton and minor amounts o f  s i l ve r .  

and 2,800 02. s i l v e r  per mon"ih. 

the loans ( w i t h  i n t e r e s t )  paid off within e i g h t  t o  nine months of fu l l  production. 

a f t e r  t a i e s  or approximately $6.00 per share? f u l l y  diluted.  , 

A s  a t  11Sep80, the pr ice  of gold i n  the world markets was $790 Cdn. per ounce. 
The mine and m i l l  wi l l  employ 70 people with an annual payroll  i n  excess of $3,000,000. 

I n i t i a l l y ,  most employees w i l l  res ide i n  the new Atco complex a t  t he  mine. 
been made t o  purchase 72 land l o t s  i n  the town of Stewart where eventually 25 t o  30 single 
dwelling residences w i l l  be constructed with some house t r a i l e r s  and possibly a small apar t -  
ment complex. 

a d i t  a t  the 2,800 . foo t  l eve l  95% complete and ready f o r  breakthrough within the week. 
excavation i s  also well under way as part of a complete underground production complex 
including powerhouse and maintenance shop. 

Application has 

Work on the Summit Lake property has been progressing well with the 7,000-foot access 
Mi11 

The access adit ,  m i l l ,  crushers, p l an t  excava- 
t i on  and a l l  underground developmentae under contract  t o  Canadian Mine Enterprises Of 
Vancouver. Tp be constructed on surface are  shops, warehouse and a modern, 80-man camp. 
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I n  addl t ian t o  offering l i v ing  quarters and cookhouse, the surface camp features  a 
comprehensive recreation centre and engineering off ices .  
Scot t ie  property t o  production including road construction, exploration, development, engin- 
eering. metallurgy and a l l  re la ted  costs,  a r e  estimated a t  $19,000,000, aFrr-oximately 
$5,OOO,OOO of which has been expended t o  date. 
pr ivate  financing of $1,750,000 announced i n  May, 1980, whereby TRV Minerals Corporation 
gained an 8.77% i n t e r e s t  i n  the company with the purchase of 250,000 shares and Northair 
Mines purchased 100,000 shares. 

The t o t a l  costs of bringing the 
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Some of these funds were ra i sed  from a 
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I Scot t ie  Gold Mines i s  managed and approximately 17.5% controlled by Northair Mines Ltd, 

P Scottie Gold Mines gets 
-' $15-1niilion financing 

A $~5-miliionfinencingwillbeused by 
Scottie GoldMines Limited to bring it5 gold 
propeny near SteKait, BC into production 
bymid 19Rl.lhefinancingcame through 
apiivate placemeiltby Hudson Leferverltd 
andNorthairMinespiusan $1 1.5-million 
loan from the Royal Bankof Canada. 

produce45000zgo!d and2900ozsilvera 
month whenin fu!! production. Costofthe 
project is $lg-mi!iion, of which %nillion 
hasalreadybeen spent Reservesstandat 
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