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Scottie, Taurus, not equal situations

Lam trying to determine the relative worth of Scottie Gold Mines and |
Taurus Resources, both truding on the VSE. On the basis of the information -

I have. they appear to be of equal worth, but the market price is very much

different.

Your (.OIHpa!‘l-Sun and evaluation would help me in making future
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fter a comparison exammuti(m

of [Fith companies vou will see that

inffact Scottie Gold Mines and Tau-

rus Resources are not similar
ituations,

Scottie’s main assetis its gold mine.

nedr ‘3}5_\;‘”( B.C. whu.h went into
dppl(‘(lmd'{ﬁl} $17 m:ihon

[n the [982 annual report. the
company said that the mine oper-
ated consistently near its 200-ton-
per-day rated capacity with recov-
ery rutes near 90%.

The mine produced 25 000 of gold
duying the fiscal vear ended Sept.
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A.G., Mile House, B.C.

3011982, from 49,000 tons of ore at a
cost of 34 per oz. of gold. Scottie
expects to produce 50,000 oz. of gold
this year. As of Mar, 31, 1982, Scot-
tie had reserves of 175,000 tons with
an average E,rddt‘. of() 75 oz. _gold per
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@ Taurus has a 100% Mierest in a

gold mine near Cassiar, B.C., which
went into production on Aug., 14,
1981, Up to Sept. 4, 1982, that mine
produced 36.297 tons of ore grading
0.22 oz. gold per ton and as of Dec.

3, 1981, reserves totalled 61,100
tons grading 0.31 oz. gold per ton. In
1983, Taurus began a mill expansion
program which will see the mill
capacity increase from 150 to 300
tpd.

As you can see, there is a marked
difference between reserves and
grade at each mine. We can also try
to estimate the gross revenue from
gold production using our figures. If
Scottie produces 50,000 oz. gold in
1983 as the company estimates. this
would generate about $25.000.000
in revenues assuming $500 per oz.
for gold. Thisisalot higher than the
$5.500.000 in revenues which the
Taurus mine would produce from
sale of approximately 11,000 oz. of
gold at $500 per oz.

As of Aug. 25, Scottie traded in
the $7 area and Taurus around $1.80
per share and this difference in share
price probubly reflects the differ-
ence in reserves. grade, and future
earning potential for each company.

There are many other factors
which determine a company’s share
price, such as the debt sitwation,
amount of shares issued, working
capital, and of course, the price of
gold.

By the way, did you note arecent
news item in our columns disclosing
that the powerful Goldcorp Invest.
ments is acquiring a position in
Scottie, taking down 200.000 units
ataprice of $6.75 per unit “to linance
exploration and development of

additional ore reserves at-the Sum=

mit Luke gold mineﬁ‘
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