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.4i j o i n t  venture w i t h  Northair, a d  
. . .J~or company exploraticn n e g o t i a t i o n s .  

m3L $'07 33udc '"' SCOTTIE GOLD MINES LTD. 

~ S:X k!(iN'"HS ENDED 31 MARCH __ 1983 1982 : SIX MONTHS ENDED --- 31MARCH P e r c e n t  
1982 Change I ' roduc t lon  Revenue $9,955,386 $ 4  ,411,880; 

f:x p 1 o ra t i G n  Expense 123,855 87,234: Tons M i l l e d  33,089 19,882 +66.4% 
bil  n i , i p  Expense 2,727,750 2,240,878: Go ld  Produced,Oz. 18,084 9.605 +88.3% 

-_.I .~ 1983 -- 

Xi11 i n g  Expense- 1,561.095 1,373,159: Crade,Oz.Ton 0.611 0.66: - 7.72 
! I c l J u t l o n  Cont ro l  Exp. 578,832 147,414: Recovery 89.879: 73% +23.1% 
i i i2.>1 xi. Deprec'n.  4,192,798 3,173,746: Direct Cost/Ton $180.23 $230.54 -21.8'Z 
: n t - r e s t  & Flnance Exp. 1 ,636,894 1,632,433; Direct Cos t /Oz ,  $329.77 $447.21 -30.111 
iZd!;i i 11 ,Ocher Exp. 972,038 734,962: Gold Pr ice  

.hl.l,tiod, p r e s i d e n t ,  s a y s  t h e i r u m r r  T.akm omplex n e a r  S t e w a r t ,  B .C . .  saw cons i f i t en t  
p roduc t ion  n e a r  t h e  xa t ed  m i l l  c a p a c i t y  of 200 t o n s  p e r  day w i t h  r e c o v e r i e e  a v e r a g i n g  90% 
and a nea r  d o u b l i n g  of  ounces of g o l d  produced. T h i s  s t e a d y  performance meant, f o r  t h e  
Cii.st t ime,  a p o s i t i v e  c a s h  f l o w  from o p e r a t i o n s  approx ima te ly  $4,000,000. Due t o  h igh  
di iplet 'km and d e p r e c i a t i o n  a l l o w a n c e s ,  however, a l o s s  from o p e r a t i o n s  of $200,000 was 
t-ecor.ieil. This, coupled w i t h  i n t e r e s t  and f i n a n c i n g  expenses ,  r e s u l t e d  i n  a loss of 
$!,8OU,OO0. 
' , i d s  halved.  

o:ci 3%. 
iiisiiiurid d r i l l i n g  t o  o u t l i n e  r e s e r v e s  i n  t h e  w i n  zone between t h e  3670 level and s u r f a c e ,  
u p e c c e d  t u  c o n t a i n  s u b s t u n t i a l  tonnage of ave rage  mine grade,har ;  begun. 

But ,  bank d e b t  was reduced by ove r  $2,000,000 and  t h e  working c a p i t a l  d e f i c i t  

t i i s t a t l a t i o n  i n  mid-March of a new drum f i l t e r  for t h e  m i l l  has  improved r ecove rLes  by 
The INCO cyan ide  d e s t r u c t i o n  p r o c e s s  h a s  g r e a t l y  enhanced e.nvironmenta1 c o n t r o l .  

A l s o ,  s e v e r a l  pro 
m j s i n ~  n i n e r a l f z e d  zones w i l l  b e  d r i l l e d ,  

'.I:. NcLeod s a y s  tha t ,  w i t h  con t inued  improved p r o d u c t i o n ,  S c o t t i e  Gold cou ld  r e p o r t  
t i i e i i  first p r o f i t  by year-end 1983. 
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i ;  EXPLORATION DIM! Hole No. I n t e r v a l  Width Oz.Gold/T.: 

u-533 192-194 9 f t .  5.19 , I YIELDED HICIIGRAD 
i nc l . ud ing  195-201 6 7.72 ; 

0.008 I 

- -I- 

New underground d r i l l i r l g  h a s  r e t u r n e d  t h e  b e s t  197-201 4 
0*176 192-194 2 

1 194-195 
2 0 '448 195-197 

197-199 2 10.694 
12'020 199-201 2 

8 

8.7 

. 
11.36 

: r e s u l t s  y e t  o b t a i n e d  on t h e  Sumnit  Lake p r o p e r t y  of 
: S c o t t i e  Gold Nines  Ltd. ,  30 -mi i e s  n o r t h  of  S t e w a r t ,  
,R.C. 
: h o l e s  h a s  been completed from t h e  3,600 l e v e l .  lul 
: e i g h t  h o l e s  e n c o u n t e r e d  m i n e r a l i z a t i o n  i n .  t h e  
: p r e v i o u s l y  u n t e s t e d  "0" zone. 
: d r i l l e d  

' : 
j 

I 

To d a t e ,  2.654 f e e t  of  diamond d r i l l i n g  in e i g h t  

i The b e s t  h o l e ,  U-533, 
a t  a b e a r i n g  of 351Osnd -Zoodip for 310 f e e t  

Ll-526 - -  
5-83-7 - -  
5-83-5 - -  
--- 
3 5 U 3 - i n ~ e r s e c t e d  t h e  same zone. A l l  t h e s e  r e s u l t s  from h o l e s  U-533 and U-52b were ,produced 
by f i r e  a s s a y  and r e c h e c k e d - t w i c e  by a n  independen t  Vancouver l a b o r a t o r y ,  

a r e  now s l a s h i n e  t n d  d r i f t i n g  from t h i s  h e a d i n g  t o  i r i t e r c e p t  t h e  zone. P r o d u c t i o n  from t h i s  
zone is expec ted  t o  commence w i t h i n  the month. Meanwhile, underground d r i l l i n g  c o n t i n u e s  on 
t h e  3.000 f t .  l e v e l  and p l a n s  are  t o  t e s t  t h e  downdip e x t e n s i o n  of  the "0" zone as  w e l l  as , 2 
numerous o t h e r  zones .  The s u r f a c e  diamond d r i l l i n g ,  t o  v e r i f y  t h e  c o n f o r m i t y  of the"M" zone 
(where a l l  p r e s e n t  mining is t a k i n g  p l a c e ) ,  t h e  "0" zone, and t o  test  numerous o t h e r  s u r f a c e  ;, 
t a r e e t s .  is a l s o  p roduc ing  encourag ing  resul ts .  To da t e ,  2,800 f t .  in 13 h o l e s  have been 
completed.  The f i r s t  seven  h o l e s  were d r j l l e d  in t h e  "M" zone;  some o f  t h e  b e s t  resul ts  : 
lnclude:S-83-7, S-83-5 i n  t a b l e .  

5 .5  1 .oo ,75  : re turr . .d  the f o l l o w i n g  s e c t i o n  480 f e e t  below s u r f a c e .  I 

I 

---'------------------------L' 'Another h o l e  U-526, d r i l l e d  f l a t  a t  a b e a r i n g  of  

A s m a l l  h e a d l n g  d r i v e n  in t h e  1 9 3 0 ' s  f a i l e d  to h f t  the "0" zone by 70 f t .  and crews ' 

i 
.. 

l lole 83-10 in D zone is in f o r  a w a y .  Holed 83-11, 83-12 and 83-13 were d r i l l e d  on 
t h e  0 zone and a s s a y s  are pending.  

k ._ : ?! returning encouraging resuits 
9 VANCOUVER - Scottie Gold 

men1 in the stepped up exploratlon- 
% developnientprogramat itsSummit 
% " Lake old mine.  [inance&hy-& 

70 f t .  Crews are now slashing and 
..k;-:- ~i~~~ is meeting with encourage drifting from this heading 10 inter- - cept the zone. 

expectod to commence within the .' 
Production from this ,zone i s  - 

7 From 
?c;/ 192 1Y4 2 

194 195 1 0.OOR zone. one of which returned 5.5 It. 
19s 197 2 0.448 grading I .O oz. and another running . 

2 IO.694 0.75 or. per (on across 8.7 It. 191 I49 ' 12'n2n TheScottie exploration program, 199 20 I 
This 9-ft. section from 192-201 funded by theGoldcorpplacement, .- 

averaged .5~~o~ . / tongo ld .wi th the  . also includes geological mapping ,..; 
Cft. section 195-201 running 7.7202. and sampling. geochemical surveys 
and the4-ft. 197-201 section running and ground and airborne (e.m, and 
11.36 02. 

Another hole. U-526. drilled flat 
at a hearing of 3.500 intersected [he The  ground work to date has 
wmezoneand returned 1.09oz.over picked up zones Similar 10 those of 
8 ft .  

the Scottie mine. Numerous targets 
A small heading driven in  the inthevicinityoftheminehavebeen '- 

19.70'~ failed to hit this "0" zone by delineated by both ground and a x - ,  
' 

.~.. . borne survey. Several other targets I 
~ outside the mine area have also been ' 

indicated by approximately 150 km , 
~ ~~ of airborne geophysics which  has-^^- 

been carried out over the entire 

mag' geophysics' 
' ' 

claim group. 
Prospecting and surface mapping ' . 

has located numerous pyrrhot!te . . .: 
boulders 4.000 ft. west of !he mine ; 
area, the best assay recewed thus 
far heing3,80oz./tongO~d and,46.2>-. ' ~. 
oz. silver. Work will contlnue!n this , '.. 

area as long as weather permlts. . p! , -  


