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Opemtions suspended at Scottie Itline 

I hold mine .shores of Scottie Gold Mines bough[ at higher than 
current prices. Th;s looks like a food candidale /or ilollar uweraging. 
I lo t iewr .  I m1e t h q  have corisiderable dehl and wonder i/operuliu-rs 
'11 ih present pr;ce of gold willprovide odequute m.rh/low l o  arnortrze 
tke duht. I n  otker words, borihmpfcy seems u good possibility. Also. 
/rani the Cmudiiln htines Handbook. reserves uppear only adequole 
for 2-3 years ' flroduclion. 

R.O.R.. Frunklin. Vu. 
E V e m  seein 10 have provided Lake mine of I 17.000 tons grading 

some of the iiiforrnation you are 0 3  oz. per ton (N.hl.. Sept. 131 
I w k i n g  lor regarding Scqllie Cold . 8.1) are enough lor less than two 
Miner. ,o+p-,/,c4Ld [ \~L+G (-;i+yean production at a rate of 700 
7 he comp:ln) h. s announced )tons per day. 

that  i t  wil l  suspend operations at Scottie. however. hasembarked 
i ts  high grade Summit Lake gold on an aggressive exploration and 
mine tiear Stew,art. u.c.. at-the development progr:m to try and 
end ofJ;inii;iry liecause of thecur- increase those reserves. 'Three 
rent low gold price. new ore zonescould help,ascould 

In that w i s e .  depending on how a joint venture with Essn Minernls 
long the mine ic  closed. cash I l t w  loexploreon pruperty adjacent lo 
Inmi qwwt ion\  will he reduced the mine ((I the north. 
and i t  w i l l  he :I struggle to  m;ike kknlcnlhcrtlle Ihniegoldirl ine 
t h e  p;iyinorils on its heavy debt in Sauth Porcupine. Caniida's pre- 
Imd t l iwcver. costs will he re- mier gold p r d u c e r  in continuous 
duccd. too. so it's prohahly too , production for 75 years. In 1919 it 
early to talk ahout bankruptcy. reported that ore reserves were 

J;inics I'err,me. an ;un:il~st with adequate lor i t  to continue opera. 
Vi'alu-yn S~crdgdl Ccxhran hlurray. tions for three or four years. and 
suggects t11;tt I ~ L '  strategy of aver- :its proven ore r r w r w s  have never 
;iFiiigduu.n i s  cmly ndvisdile when really exceeded that  conservative^ 
IIIC viability of the company is not estiiwte. 
i n  doubt iiiid ym'rc t iot  concerned We're not  suggesling that the 
with i t s  linencial Ilealth. Summit Lake mine is another 

"Orhcrwiw. you may jus t  he Ilonie and we acknowlcdge that 
lhr<,witig gcx~d m<,i~cy alter had." ' Scottie is fxingsonle tough times. 

As far :is ore reserves go; yes, Gold  mines, however. seem to 
proven reserves at the Summir have a habit of bouncing back. - 

S c o t t i e  Gold Mines Ltd., the order ly  cl~~-of-the.~mine.-neat~Steworbn_, .  
B.C. was completed and the Royal Bank of Canada allowed f o r  payment of e s sen t i a l  services.  A review by the Bank wfll i 
be made i n  s i x  mnths time. The remaining a s s e t s  a re  the mining and mf l l fng  p l an t  and e q u i m n t .  camp, and ore i  


