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START i s  IWINENT RhyGlite Resources Inc.. announ- 

Texada Island, B.C. 1s  now ready for operation. Ore 
crushing operations w i l l  s t a r t  soon a f t e r  a switchover 
t o  B.C. Hydro Power occurs t h i s  week. The concentrator i 

~. i s  t o  s t a r t  processing gold ore a t  tune-up rates by 
month end and a t t a i n  i t s  economic bulk-sampling ra te  o f  
75-100 tons per day during Apr i l .  

- I n i t i a l  throughput w i l l  come from stockpi le and 
prepared surface locat ions which, i n  to ta l .  are estima- 

~ red t o  contain 33.000 tons averag'ng 0.37 oz.gold/t, 
equivalent t o  about 12.500 ounces o f  gold. Revenues 

- during t h i s  bulk sampling period are expected t o  
approximate $400,600 per month and w i l l  be used t o  

GOLD MINE PRODUCTlOh - John Bissett, president of - 
C3lFZb I ces t ha t  i t s  f l o t a t i o n  m i l l  on ; 

,.r:- fur ther tes t  the 0 . 4  zones. 
?.k . 

I n  A p r i l .  Rhyol i te w i l l  s t a r t  a $400,000 ore devel- ,. .. 
- 

opnent program t o  convert geological i n fe r red  reserves 
i n t o  a t  least  200.000 tons o f  proven reserves grading 
0.3 or.gold/t. o r  bet ter.  Success w i l l  permit ea r l y  

- scheduling of c o m r c i a l  production a t  200 tons o f  ore 
per day. Structures containing the i n i t i a l  surface ore 
shoots extend along s t r i k e  and down d ip  and other 
locat ions show s i m i l a r  promise. so there i s  v i r t u a l l y  no 

- doubt, says Mr.8issett. that  the 200.000-ton target w i l l  

a '  The potent ia l  f o r  s i gn i f i can t l y  greater gold I 
reserves on Rhyol i te 's extensive holdings on Texada 

-' Is land i s  excel lent ,  but i t s  determination through 
exploratory d r i l l i n g  i s  hindered i n  some locat ions 

-- because the gold occurs as coarse, f r e e  grains w i th  
e r r a t i c  d i s t r i bu t i on .  This may preclude developmnt I n  

- 

be met during 1987. I 
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such zones o f  l a rge  gold reserves ahead o f  the production 
qhrrdule. but a useful analow i s  the o l d  s i l v e r  mining G& L * ( q T  ___---.  - -- 
camp of Cobalt, Ontario, where some mines had a l i f e  Of 

I n  sight. However. the recent acquis i t ion of the Angel MILL HILL BE COMPLETED LATE - Rhyol i te Resources Inc. 
c l a i m s .  20 mi les south of the main Property. Offers the 50% and Roddy Resources 
potent ia l  o f  more hmgeneous gold values i n  steeply l5G Inc. 501 have reported 
dipping structures over widths exceeding 150 feet. m i l l  on Texada Island. B.C., I s  on 

Rhyol i te has raised $150.000 by Pr ivate P l a c e n t  schedule for  completion by l a t e  November. Roddy can 
w i th  one i n d i v l d u r l  of ~ . o o o  C- shams a t  deemed earn up t o  501 i n t e r e s t  In  the m i l l  and property by pro- 
o r i ce  of 50t wr share with warrants a tache4  to acquire v id ing  funds t o  comDlete tha 75-100 tons oer dsv m i l l . \  

-Im.(RHY-V) 
m r e  than 20 years w i th  on ly  a few years' supply of O r e  -( ROD-Y.T. ) 

GOLD M I N E  - 

~ .~ -. ~ . - - -  
After- Rhyol i te rece~lves $500.006. f r o m  revenue, fu r the r  
revenue w i l l  be s p l i t  50/50. Rhyol i te I s  operator. 
I n i t i a l  throughput w i l l  be about 75 tons per day of 

. ~. . ~ .  "... .~_.. .,.. ~ . . 
a fur ther  300.00(1 ccmmn shares a t  a deemd p r i c e  of 55L 
each, subject t o  regulatory approval. 

s tockp i l e  ore. Throughput i s  scheduled t o  increase t o /  
200 tons per day dur ing the f i r s t  quarter of 1987. The 
expectation Is t ha t  the monthly output o f  gold a t  f u l l  
productlon w i l l  be 1500 ounces based on a mi l lhead grade . of 0.25 oz.gold/ton. Jon AStewart. chairman of 
Rhyolite, said i t  i s  probable tha t  the grade during the 
f irst f u l l  year w i l l  approach 0.4 oz/ton resu l t i ng  i n  
go ld output as high as 2.400 ounces per month. Based on 
gold a t  $440 U.S. per ounce, pre-tax aperatlng p r o f i t  o f  
the mine dur ing the f i r s t  12 months of f u l l  production 
w u l d  range between $9.000,000 and $15.000.000. 

gram on 3 zones i s  planned. Previous trenchfng and 
d r i l l l n g  on the S l l v e r  Tip out l lned a gold-bearing vein 
1200 f e e t  long and gold values on average greater than 1 
oz/ton ovr r  4 feet w i th  1.5 02. o f  silver/ton.Geological 
mapping of the Nancy Be l l  zone has Indicated a potential 
l eng th  of 9,000 feet o f  which approximately 1,000 f ee t  
has been exposed over a t r u e  width of 20 feet. Trench 
samples have given f a l r l y  consistent resu l t s  I n  a range 
of 0.3 t o  0.7 02 of gold and 2 t o  4 of s i lver/ ton.  

Rhyol i te 's Texadi landholdings consist  o f  20 c r o m  
grants and 83 located claims M c h  st re tch for  5 mi les 
and cover an area of rough1-v 8 square miles. The 
property enconpasses a t  h a r t  6 f o m r  producing mines. 
l l ~ ~ x ~ 2 ~ s  sef-cJf i f i i i i @ r t z a t i m . ,  (saw b&ld ing 
musevlcpnb &fmni) and mny otter prospective zones 
t h a t  a~ s latad for r xp lo ra t lm .  

Before the end o f  1986. a $400.000 explorat ion pro- 
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