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IICAL NADE ON C K O N I N  - 1I.John Wilson, c h a i r m a n ,  r e p o r t s  t h a t  Ha'llmark Resources L t d .  have 
b I I  I L ' f T -?I ETA L 1.1 I N E 

Sin1 t.tiers,B . C .  w i t h  Hallnlark r e t a i n i n g  40% i n t e r e s t .  

:4r. N i l s o n  expects the i n i t i a l  deve lopment  and e x p l o r a t i o n  program t o  c o s t  a b o u t  $2,090,000. 

cJf 15.1 9z.pcr t o n ,  gold 0.04 oz.pcr ton, lead 8.13%, cadr im 0.137:, zinc 9.60% & copper O.lC%. 
I'eservcs a t  p r e s e n t  a r e  50,000 tons d r i l l  i n d € c a t e d  and 130,000 tons  inferred. The l a t e s t  
g e o l o g i c d l  r e p o r t  or, t he  p r o p e r t y  i n d i c a t e s  p o t e n t i a l  f o r  a much l a rge r  ore body. 

e n t e r e d  an  agreement w h e r e b y  C o l d s i l  M i n i n g  a n d  P l i l l i n g , I n c . ,  of 
Denver, C o l o r a d o ,  can earn 60% i n t e r e s t  i n  Hallmark's Cronin mine near 

The. deve lopmen t  program i s  t o  s t a r t  t h i s  week w i t h  a s s a y i n g  a n d  mapping  of t h e  p r o p e r t y .  

Vr . W i l s o n  says the Croriin Mine i s  a muJ t i -metal  d e p o s i t  h a v i n g  average values in s i l v e r  

'i'tiis n e w  agreement supercides a l l  ea r l i e r  property f i n a n c i n g  arrangements. 

7 t , - _*- _.. -.I .. - Gc*u c fr- y-3 mwd t-1 lYB3- WLMRK RESOURCES LTD, (HKR-V) > -  

NEGOTIATIONS FOR PRODUCTION - H. John bff Iron, a dfrector o f  Hallmark Resources Ltd., reports favorable progress of 
FINANCING ARE IN PROGRESS 

and  mill and  f o r  expansfon of the ta i l ings pond. 

development work. 
ore w i t h  a value greater t h a n  $250 per ton. 

the s t r fke o f  our mafn vefn, i n  parallel veins and a t  depth. These opportunlties will be explored coincident with the 
f i r s t  m j n f n g  act ivi ty  on the property." 

silver-lead-zinc nropertfes f n  the area. Addf tfonally, Hallmark i s  cooperating wf t h  other potential rf lveplead-tlnc 
concentrate producers to  obtaln a better smelter contract offshore than appears t o  be available locally. 

negotfatfons for  flnanclng t o  productfon the i r  C r o n f n  mlne, 20 mlles east  o f  Withers, 
B.C. The company requlres $2,OOO,OOO for  w o r k i n m a 1  for  rehabllftatlon of the mine 

The mine was l a s t  i n  production i n  1974. In almost every subsequent year Hallmark has carrfed out exploration and 
T h e r e  are now about 1-3/4 mlles o f  underground developent completed and 142,400 tons o f  fndlcrted 

Mr. Wilson says, "Potential for  much larger tonnages of hlgh-grade sf lver-gold-lead-rlnc ore i s  lndfcatcd along 

Hallmark may have excess nl l l fng capaclty and wfll offer  a custom mflling service t o  owners o f  other hfgh-grade 

POWION OF UlXDERIlRITING pROCE3)S 
TO BE USED FOR EXPIORBTION OH THE 
C R ~ N I N  NIEE IRXR EXITHERS, B.C. 

- Hallmark Resources Ltd. ,  by 2mrch77  agreement effect ive 
April  4,19779 have had 200,000 shares underwritten a t  
60# each by NcDermid IJliller & NcDermid Ltd. and ??@he 
Securi t ies  Corp. a s  t o  5% eacho Qqc, A&/L-) 

The $120,000 proceeds a r e  allocated as t o  $40,000 t o  e g l o r e  the Croni.&-L6__ 
miles northeast o f  Smithers i n  cent ra l  13.C.; $10,000 on mortgage payment t o  P.Kindrat; 
$45,000 t o  s a t i s i f y  outstanding accounts; $10,000 on management and consultant 's  fees  3 
owed t o  H.John PIilson; and $$l5,OOO o n  general and corporate purposes. 

Consultant L.S.Trenholme, P.Eng. , i n  a Phrch 23,1977 report  s t a t e s  that smelter returns 
f o r  l e a d ,  zinc and s i l v e r  i n  the period 1952 -1967 f r o m  the Cronin  mine, representing about 
25,000 t o n s  of ore mined, show the  net recovered metals t o  have had a value o f  a t  l e a s t  
$70 per ton when calculated a t  current metal prices.  Noting t ha t  i n  1972, Hallmarkds 
engineer caloulated 176,ooo t o m  o f  indicated and inferred ore remaining i n  the v i c in i ty  
of  exis t ing stopes and in s t i l l  xrde-celcped portions o f  the principal veins Rearby, fvir.Trenhoke 
says tha t  an extensive review of  the data supports this estimate a s  being reasonable but 
considerable work is  requized t o  substantiate it. Other lead-zinc-silver veins on the property 
remain almost completely unexplored and it seems likely t ha t  there may be many others as 
ye t  undiscovered. 

Furthermore, says 14r.Trenholme9 gold  assays up t o  0.58 ounces per t o n  have been repor ted  
from two outlying veins on the property and, i f  confirmed,would indicate additional i n t r i & n g  
poss ib i l i t i e s .  Be recormends a two phased $100,000 program with the f irst  phase being $30,000 
f o r  three 50 foot raises from the No. l a n d  N0.3 levels  on the No.2 vein. The second p'mse 
is basical ly  2,850 f ee t  o f  diamond d r i l h g  t o  t e s t  the extensions o f  the No.3 and X0.2 
veins. 

valued a t  $3O,t327 8; accounts receivable o f  $3,00O,Current l i a b i l i t i e s  comprise account8 
payable and accrued liabilities of  $66,850 and due t o  directors  and shareholders the  sum 
o f  $47.(>00, a t o t a l  0:' $107,850, f e r  3 workiug crt-pitc.1 d e f i c i t  o f  .:;TO,OC2. 

As a t  ~ec.31,1976, Hallmark had current a s se t s  o f  $37,778, mainly an inventory of  ore  

, 
i ' ;  

I 




