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R e :  FIRA - Cronin Mine 

The Cronin Mine h a s  ope ra t ed  i n t e r m i t t e n t l y  s i n c e  about  
1917 and h a s  produced approximately 25,000 t o n s  of o r e  averaging  
t h e  fo l lowing:  

go ld  0.014 o z . / t o n  
s i l v e r  10 .21  oz . / t on  
l e a d  5.84% 
z i n c  6.41% 
cadmium 1.54 l b s . / t o n  

All t h e  product ion  h a s  come from underground workings and a number 
of v e i n s .  

A t  p r e s e n t  t h e  u n t e s t e d  p o t e n t i a l  of t h e  p r o p e r t y  i s  t h e  
p o s s i b i l i t y  of  an open p i t  o p e r a t i o n  above t h e  p r e s e n t  mine. 
e x p l o r a t i o n  program w a s  c a r r i e d  ou t  t h i s  p a s t  summer (1974) and t h e  
t r e n c h i n g  exposed some s i lve r - l ead -z inc  b e a r i n g  v e i n s  over  an area 
of 2000 x 300 f e e t .  A s u b s t a n t i a l  d r i l l i n g  program i s  r e q u i r e d  t o  
prove o r  d i sp rove  t h e  p o t e n t i a l  of t h i s  o p e r a t i o n .  Hallmark Resources 
does n o t  have t h e  r e s o u r c e s  (management o r  c a p i t a l )  t o  perform t h i s  work. 

An 

The agreement c a l l s  f o r  ownership a t  t h e  o u t s e t  t o  be  60% 
Hallmark and 40% Coca Metals (U .S .  p a r t n e r s h i p ) .  Hallmark i s  t o  
c o n t r i b u t e  t h e  M t .  Cronin claims whi l e  Coca i s  t o  p u t  up $175,000 i n  
t h e  f i r s t  y e a r ,  and i n  t h e  second yea r  e i t h e r  withdraw o r  i n v e s t  
$325,000 t o  ma in ta in  t h e  40% i n t e r e s t .  A f t e r  t h e  3rd  y e a r  Coca can 
i n c r e a s e  i t s  i n t e r e s t  t o  55% by a f u r t h e r  inves tment  of $250,000. 
A l l  t h i s  i s  e x p l o r a t i o n  money on ly ,  and development d o l l a r s  w i l l  b e  
sought  e lsewhere,  
o p e r a t i n g  p r o f i t s  and r e t a i n s  i f s  management automony. 

-Hallmark has  t h e  r i g h t - , t o  t h e  f i r s t  $750,000 of 
I 

i 

I 
. - 

, . * . - . .  . 
, # \ I .  1 ' I ,  I .I t L . . ,  . .  

! I 
I _ _  ~ . 

I 
I - - 
I 

.... . / 2  



M r .  H. Horn 
Assoc ia t e  Deputy M i n i s t e r  
Opera t ions  Branch - 2 -  May 1, 1975 

From a mine ra l  development s t a n d p o i n t  I see no b a s i c  
o b j e c t i o n  t o  t h e  a p p l i c a t i o n .  The fo l lowing  appear  t o  be  b e n e f i t s .  

1. I n f u s i o n  of  $750,000 e x p l o r a t i o n  over  a 3 y e a r  p e r i o d  
which should  employ 6 t o  1 0  g e o l o g i s t s  p l u s  a f i e l d  
s t a f f  each  year .  

2. A p o t e n t i a l  development oppor tun i ty  which is  n o t  y e t  
f i nanced  and need n o t  b e  f o r e i g n  c o n t r o l l e d .  

3 .  Coca Metals a p p a r e n t l y  h a s  a r e p u t a t i o n  f o r  r e j u v e n a t i n g  
o l d  p r o p e r t i e s  and t h e  p o t e n t i a l  i n f u s i o n  of t e c h n i c a l  
e x p e r t i s e  i s  t h e r e .  

4 .  Without t h e  j o i n t  v e n t u r e  the e x i s t i n g  owners are n o t  
prepared  ( appa ren t ly )  t o  f i n a n c e  f u t u r e  development. 

The s i g n i f i c a n t  c o s t  would be a 55% f o r e i g n  ownership i n  
t h e  claims i f  Coca Metals pursues  a l l  i t s  o p t i o n s .  However t ha t  
ownership does n o t  n e c e s s a r i l y  c a r r y  forward t o  t h e  e v e n t u a l  mine 
development. 

. D i r  ed t o r  
Mineral  Development Div i s ion  
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