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N E W S  R E 1  E A S E  

FEBRUARY 8, 1989 

Robert A. Dickinson, President of Continental Gold Corp., (CUG:V) 
today announced that an Option and Joint Venture Agreement has been 
reached between Continental Gold Corp. and Gigi Resources Ltd. on 
Continental Gold Corp's Trophy Gold Project. Gigi Resources Ltd., 
a Prime Capital Group Company, has obtained the right to earn a 55% 
interest in the Trophy Gold Project through the issuance of 200,000 
shares of Gigi Resources and by completing staged property 
expenditures totalling $5,500,000 over five years. An interim 
interest of 25% in the project can be acquired by Gigi upon the 
issuance of 150,000 shares of the company, and by completing 
$2,500,000 in work expenditures. When Gigi earns its 55% interest, 
further expenditures will be shared 55% Gigi Resources, and 45% 
Continental Gold. Gigi Resources, has committed to spend a minimum 
of $500,000 on on the property during 1989. The agreement is 
subject to regulatory approvals. 

The Trophy Gold Project consists of 71 square miles of mineral 
claims located 70 miles southwest of Dease Lake in northwestern 
B.C. and 40 miles north of the SNIP Deposit of Delaware Resources 
Corp. and Cominco Ltd. During 1987, a grass roots precious metal 
exploration program resulted in the discovery of significant gold- 
silver mineralization in the Galore Creek area of the Telegraph 
Creek map sheet. Within the project area, major north-south and 
northeasterly trending faults and shear zones have acted as 
conduits for gold and silver bearing hydrothermal fluids. Precious 
metal mineralization occurs as disseminations and fracture filling 
of native gold, electrum, pyrite, galena, sphalerite, tetrahedrite 
and arsenopyrite, within silicified, and brecciated volcanics and 
sediments. 

During 1987 and 1988 prospecting and geological mapping programs 
conducted by Continental Gold identified 16 gold and silver-bearing 
zones on the claims, with sulfide mineralization assaying up to 3.4 
oz gold/ton and 165 oz silver/ton. 

Diamond drilling in 1988 penetrated the Ptarmigan precious metal 
structure at the deepest point to date, 560 feet below surface, 
with a 36.4 foot interval assaying 0.16 oz gold/ton and 0.88 oz 
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silver/ton. Significant lead and zinc values accompany the 
precious metals. The Ptarmigan structure remains open along strike 
and at depth. 

Gigi will contract with Prime Explorations Ltd. to provide 
management and consulting services on the the Trophy Gold Project. 

ON BEHALF OF THE BOARD 

Robert A. Dickinson 
President 

The Vancouver Stock Exchange has neither approved nor disapproved 
the information contained in this news release. 
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CONTINENTAL GOLD CORP. 

TROPHY GOLD PROJECT 

Cont inen ta l  Gold Corp's Trophy gold p ro jec t  is loca ted  80 km southwest  of 

Telegraph C r e e k  i n  t h e  Galore C r e e k  a r e a  of no r thwes te rn  Brit ish Columbia 

(Figure 1). Excep t  f o r  t h e  Galore  Creek  deposi t  (125 mT, 1.1% Cu, 400 ppb Au) t h e  

a r e a  r ep resen t s  a relat ively unexplored portion of a 150 mile  long b e l t  of 

s t ruc tu ra l ly  control led gold deposits, which s t r e t c h e s  f r o m  Westmin's P r e m i e r  - Big 

Missouri Mines i n  t h e  sou th  to North Amer ica  Meta l s  Golden Bear deposit  i n  t h e  

north (Figure 1). 

Resea rch  i n t o  t h e  a r e a  surrounding t h e  Galore  C r e e k  syeni te ,  sparked by t h e  

relat ionship be tween  gold deposits and  similar alkali  intrusions i n  t h e  Iskut a n d  

Sulphurets  regions (Figure Z), lead to  t h e  s t ak ing  of t h e  Trophy 1-4 c l a ims  i n  May 

of 1987. 

Su r face  explorat ion during t h e  summer of 1987 was successful  in  identifying 3 gold 

bearing s t r u c t u r e s  o n  t h e  Trophy 1-4 property,  t h e  P ta rmigan  a n d  Eag le  shea r  
zones, a n d  t h e  Hummingbird skarn. Detai led chip sampling r e tu rned  values  up to  

0.39 oz /T  A u  equivalent  (60:1, Ag:Au) over  8.0 m o n  t h e  P t a r m i g a n  s t r u c t u r e  a n d  

0.35 oz /T  A u  ove r  3.0 m on t h e  Hummingbird skarn. 

Regional prospect ing a n d  s i l t  sampling t h e  region around t h e  Trophy 1-4 c l a ims  

discovered numerous areas of  significant precious m e t a l  mineral izat ion and  l e a d  to  
t h e  s t a k i n g  of several  more  claims i n  t h e  surrounding area. T h e  p ro jec t  now 

comprises  48 claims encompassing a n  a r e a  of 190 squa re  ki lometers  (Figure 3). 
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1988 EXPLORATION 

T h e  r emarkab le  success  of t h e  1987 explora t ion  program p rompted  Con t inen ta l  

Gold Corp. to plan a n  aggress ive  t w o  phase explora t ion  program f o r  t h e  1988 f i e ld  

season. T h e  f i r s t  phase involved a mapping a n d  prospec t ing  program on  t h e  44 

c l a ims  surrounding t h e  Trophy 1-4 group. T h e  purpose of  t h i s  phase was to  do 

follow-up work on  t h e  precious m e t a l  minera l iza t ion  d iscovered  i n  1987 a n d  to  

discover  new targets f o r  m o r e  de t a i l ed  work a n d  d iamond drilling i n  t h e  1989 
season. T h e  second  phase  involved a concur ren t  d iamond drilling program on  t h e  

Trophy 1 to  4 claims,  focussing pr imar i ly  o n  t h e  P t a r m i g a n  zone  mineral izat ion.  

T h e  reg iona l  program succeeded  in  loca t ing  numerous  a r e a s  of  prec ious  and  base  

m e t a l  minera l iza t ion ,  13 of which are cons idered  t o  w a r r a n t  i m m e d i a t e  follow-up 
work (F igure  4). These  include magnet i te -cha lcopyr i te  skarns ,  which r e t u r n  ve ry  

good copper  a n d  gold values, and  shea r  cont ro l led  vein and  b r e c c i a  sys tems,  which 

show exce l l en t  gold a n d  s i lver  potent ia l .  Sampling of t h e s e  1 3  t a r g e t s  r e tu rned  

a s say  values  up to  2.63 oz /T  Au, 15.57 oz /T  A g  a n d  17.5% Cu. 

T h e  drilling program on  t h e  Trophy 1-4 c l a i m s  successful ly  dr i l l  t e s t e d  t h e  

P t a r m i g a n  zone  minera l iza t ion  while s u r f a c e  work r e tu rned  exce l l en t  gold 

minera l iza t ion  f r o m  t h e  Hummingbird skarn  (F igure  5) .  T h e  P t a r m i g a n  zone  is a 
hydro thermal  he t e ro l i t h i c  b r e c c i a  t h a t  occu r s  a t  t h e  in t e r sec t ion  of t h e  no r theas t  

t rending  P ta rmigan  shear  zone  and  t h e  no r thwes t  t r end ing  f a u l t  c o n t a c t  be tween  
t h e  Hickman ba thol i th  a n d  Tr iass ic  vo lcanics  (Figure 5 a n d  6). T h e  b recc ia  is 

e l l ip t ica l  in  fo rm a n d  appea r s  to measu re  abou t  400 - 250 m. However, t h e  
southern  e x t e n t  of t h e  b recc ia  i s  obscured  by  a smal l  glacier .  C l a s t s  in  t h e  

brecc ia ,  which r ep resen t  all rock types  on t h e  proper ty ,  a r e  angular  a round t h e  

boundaries  of t h e  uni t  a n d  g r a d e  to very  rounded i n  t h e  cent re .  

Hydrothermal  a l t e r a t i o n  i s  c h a r a c t e r i z e d  by t h e  assemblage  of q u a r t z  + se r i c i t e  + 
c a l c i t e  + i ron  c a r b o n a t e  t K-feldspar. A l t e ra t ion  i s  so in t ense  i n  t h e  c e n t e r  of t h e  

b recc ia  t h a t  t h e  or ig in  of  t h e  c l a s t s  canno t  b e  distinguished. 



Two s ty les  of  precious m e t a l  minera l iza t ion  are recognized  in  t h e  P ta rmigan  

breccia .  T h e  f i r s t ,  a s soc ia t ed  wi th  t h e  s t r o n g e s t  s e r i c i t e  a l te ra t ion ,  is a s tockwork  

t y p e  of  minera l iza t ion  where  t h e  e n t i r e  ma t r ix  of t h e  b recc ia  cons is t s  of pyri te ,  

spha ler i te ,  galena,  cha lcopyr i te ,  minor  sulfo-salts, e l e c t r u m  a n d  na t ive  gold. An 

in t e r sec t ion  of  t h i s  t y p e  of  minera l iza t ion  in  TR 88-4, t h e  deepes t  hole  dr i l led to  

da te ,  g raded  0.22 oz/T Au, 1.43 oz/T A g  a n d  1.26% Zn ove r  3.4 m (11.1 ft.). L a t e r  

stage ve ins  sets host  t h e  second  s ty l e  of  minera l iza t ion  in  t h e  P ta rmigan  breccia .  

T h e  veins conta in  galena,  spha ler i te ,  py r i t e  t e t r a h e d r i t e ,  na t ive  gold a n d  e l e c t r u m  

wi th  a gangue of q u a r t z  and  spar ry  ca lc i te .  Vein wid th  va r i e s  be tween  2 to 8 c m  

but  t h e y  o c c u r  in paral le l  sets t h a t  yield g rades  up to 0.229 oz /T  Au a n d  20.79 oz/T 
Ag ove r  5.0 m (16.4 ft.). 

Secondary  t a r g e t s  o n  t h e  Trophy 1-4 c l a ims  inc lude  t h e  Hummingbird a n d  Bear Pass 

(Eagle)  Zones. Massive sulf ide minera l iza t ion  at  t h e  Hummingbird Zone  occur s  

be tween  skarn i f ied  l imes tones  and  a l t e r e d  volcanics. Sulf ide minera l iza t ion  

cons is t s  of pyr rhot i te ,  pyr i te ,  cha lcopyr i te  a n d  galena. G r a b  samples  of t h e s e s  

sulf ides  r e t u r n  va lues  up to 0.674 oz/T Au while  ch ip  samples  r e t u r n  va lues  up t o  

0.24 oz /T ove r  3.0 m. 

Prec ious  m e t a l  minera l iza t ion  a t  t h e  Bear  P a s s  Zone  is  hos ted  in  quar tz -carbonate  

veins conta in ing  galena,  arsenopyri  te, t e t r ahedr i t e ,  pyri te ,  pyr r  ho tite, sphaler i te ,  

cha lcopyr i t e  a n d  ruby silver. G r a b  samples  f r o m  t h e s e  veins  have  r e t u r n e d  va lues  

up to 0.723 oz /T  A u  and  65.3 oz /T  Ag. L imi t ed  ch ip  sampl ing  h a s  r e tu rned  values  

up to  0.21 oz /T  A u  ove r  2.0 m. 

A program of f u r t h e r  diamond drilling on  t h e  P ta rmigan ,  Hummingbird, a n d  Bear  

Pass Zones, as well as t r ench ing  a n d  diamond drilling of t h e  newly discovered gold 

zones, i s  planned f o r  t h e  1989 f ie ld  season. 
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Hole 
No, 

TR88-1 
includes 

TR88-2 
includes 

TR88-3 

TR88-4 

i ncl u des 
includes 

TR88-5 

TR88-6 

TR88-7 

TR88-8 
includes 

Azimuth Dip 
(degr.) (degr.) 

3 10 -45 

3 10 -60 

3 10 -75 

310 -65 

120 -50 

240 -7 5 

2 15 -50 

305 -57 

Length 
(d 
42.7 

219.8 

288.7 

340.5 

99.4 

307.6 

192.9 

175.9 

1988 Diamond Dri18 Resul ts  
Summary of Pertinent Au, Ag, Zm, Pb Assays 

Diamond Drill Holes TR 88-1 to TR 88-16 

Interval Width 
(m) (m) 

37.6 - 42.6 
39.6 - 42.6 

56.0 - 88.9 
58.9 - 68.9 
72.9 - 77.9 
58.9 - 61.9 

90.0 - 104.7 
114.4 - 119.3 
231.1 - 231.6 

207.5 - 208.5 
213.2 - 236.5 
213.2 - 224.3 
213.2 - 216.6 

8.9 - 11.5 
14.2 - 20.1 

106.4 - 107.6 
124.5 - 126.3 

72.0 - 76.0 
98.8 - 100.1 
98.8 - 105.4 
120.7 - 125.2 
127.2 - 128.3 

53.8 - 60.5 
53.8 - 56.5 

10.3 
3.0 

32.9 
10.0 
5.0 
3.0 

14.7 
4.9 
0.5 

1 .o 
23.3 
11.1 
3.4 

2.6 
5.9 

1.2 
1.8 

4.0 
1.3 
1.1 
4.5 
1.1 

6.7 

Au 
oz/t 

0 .02  
0.03 

0.08 
0.12 
0.14 
0.16 

0.05 
0.09 
0.19 

0.43 
0.10 
0.16 
0.22 

0.02 
0.04 

0.06 
0.06 

0.08 
0.11 
0.11 
0.07 
0.12 

0.06 
3.u 0.10 

Ag 
oz/t 

1.29 
I .85 

2.30 
6.24 
1.27 
9.46 

0.54 
0.32 
0.11 

0.44 
0.75 
0.88 
1.43 

5.63 
2.03 

0.32 
0.32 

1.90 
0.21 
0.26 
1.00 
3.10 

1.12 
1.87 

Zn 
% 

0.51 
0.69 

1.50 
2.82 
1.82 
4.25 

0.70 
0.40 
0.11 

- 
1.11 
1.11 
1.26 

0.35 
- 

0.63 
0.63 

0.66 
0.18 

1.11 
2.15 

0.10 
0.16 

- 

Remarks 

Hole lost  
Short of target  

Poor Recovery 

Geological hole 

Geological hole 

Hole lost  
Short of target 

Target , 

Ptarmigan 

Ptarmigan 

P ta r m iga n 

Ptarmigan 

Ptarmigan 

Ptarmigan 

Ptarmigan 



1988 Diamond Drill Results (Continued) 

Hole Azimuth Dip Length Interval Width Au Ag Zn Pb 
No. (degr.) (degr.) (m) (m) - - - - -  (m) oz/t oz/t % % Remarks Target 

TR88-9 i 25 -55 142.7 Hole lost Eagle 

TR88-10 355 -60 122.2 3.3 - 11.3 8.0 0.02 - - - 
17.4 - 20.4 3.0 0.03 - - - 
24.4 - 32.4 8.0 0.02 - - - 
49.8 - 51.8 2.0 0.09 0.53 - - 
76.8 - 77.4 0.6 0.03 1.85 - - 

TR88-11 

TR88-12 

TR88-13 
includes 

TR88-14 

TR88-15 

TR38-16 

305 -57 158.2 4.3 - 45.0 40.7 0.02 - - - 
212 -50 64.0 Hole lost 

300 -60 331.9 31.6 - 35.9 4.3 0.04 0.50 - - 
32.9 - 34.2 1.3 0.10 0.18 - - 
38.3 - 40.3 2.0 0.04 0.66 - - 

120 -60 117.7 11.2 - 13.9 2.7 0.08 2.50 - - 
68.1 - 70.1 2.0 0.12 3.98 2.90 - 
77.9 - 51.2 3.3 0.05 0.20 - - 
37.2 - 90.2 3.0 0.06 0.20 - - 
116.0 - 117.5 1.5 0.04 2.28 - - 

Eagle 

Eagle 

H umm ingbi rd 

Ptarmigan 

Ptarmigan 

165 -60 57.1 16.1 - 13.1 2.0 0.05 2.62 - - Hole lost Ptarmigan 
20.1 - 21.2 1 . 1  0.11 0.63 - - Short of target 
29.2 - 30.2 1.0 0.03 5.73 4.08 0.91 
43.9 - 45.1 1.2 0.05 4.83 1.32 1.89 

165 -7 5 172 08 15.0 - 
19.8 - 
29.5 - 
50.0 - 
62.0 - 
71.0 - 
106.9 - 
110.8 - 
113.5 - 
125.5 - 

17.0 2.0 0.06 1.01 - - 
23.5 3.7 0.03 1.66 - - 
31.5 2.0 0.07 1.93 0.81 - 
5 1 . 1  1 . 1  0.11 0.43 - - 
64.0 2.0 0.10 6.20 0.90 0.92 
102.5 31.5 0.10 11.01 0.54 2.85 
108.0 1 . 1  0.03 3.21 0.45 1.25 
112.0 1.2 0.04 3.38 0.93 1.26 
114.5 1.0 0.05 7.19 1.40 1.90 
127.5 2.0 0.06 8.92 2.31 3.61 

Ptar m igan 
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SECTION 1.0 

INTRODUCTION 

Continental Gold Corp. I s  Telegraph Creek Gold Project is the 

largest, most strategically located precious metals land position 

in the entire 12,000 square mile Telegraph and Sumdum map sheets 

(N.T.S. 104F and 104G). Encompassing 75  mineral claims, totalling 

1,289 units (116 square miles), Continental's Telegraph Creek Gold 

Project claims are located in northwestern British Columbia, along 

the northern extension of the gold belt which hosts the Stewart, 

Iskut River, and Sulphurets Creek Gold Camps. The project consists 

of one drill stage gold property (the Trophy Gold Project) and five 

early stage precious metal plays (Figure 1). 

In early 1987, Directors and Senior Officers of Continental Gold 

Corp., fresh off their successes as Managers of North American 

Metal Corp. ' s  Golden Bear mine development in northwest, B.C., 

decided to begin a search for North American Metals - Iskut river 
type structurally-controlled precious metal deposits. The 

Telegraph Creek (N.T.S. 104G) map sheet was chosen, as this region 

represented a major exploration gap, a region of relative gold 

exploration quiescence, as compared with the frantic, high profile 

precious metal exploration being conducted both north and south of 

this region in the Iskut River and North American Metals' Gold 

Camps. The Trophy Gold Project precious metal discovery resulted 

from a grass roots regional exploration program conducted by 
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Continental Gold Corp. during 1987. 

Regional exploration for Iskut River-type gold deposits was 

concentrated in the Galore Creek region of the Telegraph sheet due 

to the recognition of the obvious spatial relationship between 

Lower Jurassic syenite intrusions and precious metal mineralization 

in the Sulphurets, Iskut River and Galore Creek Gold Camps (Figure 

2). The Trophy Gold Project claims are situated adjacent to 

Stikine Copper's Galore Creek Cu-Au deposit (2,000,000 ounces of 

contained gold), and 40 miles north of the Iskut River Gold Camp 

which hosts the Delaware/Cominco SNIP deposit (1.2 MT grading 0.75 

oz/T Au) and Skyline's newly opened Johnny Mountain gold mine (1.0 

MT grading 0.70 oz/T Au, Figure 3) . 

Continental's Trophy Project claims are located in the middle of 

a 200 km long belt of structurally controlled gold deposits 

stretching from Westmin's Premier/Big Missouri mines in the south 

to North American Metals' Golden Bear mine in the north (Figure 4). 

Within this belt, large, structurally-controlled gold deposits 

discovered to date contain proven reserves totalling over 5,000,000 

ounces of contained gold. 

To date a total of 23 separate gold and silver-bearing mineralized 

zones have been discovered on the Trophy claims, with assays of up 

to 4.30 oz/T Au and 324 oz/T Ag. 



C J  GALORE PORPHYRY COPPER-GOLD 
DEPOSIT 

Gold Project 
0 

‘\ 

Dot 8: 
M a r c h  / 0 8  

C O N T I N E N T A L  
/ 

I GOLD CORP. 
I 
1 
\ 
\ 
\ 
\ 

NTS:  Figure : 
104 G / 3  2 ( L i s t e d  Vancouver Stock Exchange: T r a d i n g  Symbol C U G  

I N 

I 
\ 

/ 
0 / /  ‘k -- _- -& - ‘GALORE GOLD CAMP \ 

A 

(\ : SKUT GOLD CAMP 

DELAWARE RESOURCES CORP 

L INE RESOURCES LTD’ 

b‘ 

i 
/ 

/ 

SULPHURETS GOLD CAMP 

I NEWHAWK I GOLD M I N E S  LTD. 

\ 
rn &3 4 & 

p.7 \ 

0.0 

\ 
\ 

\ / 
1 

Continental Gold Corp. ,, 
.---- / 

TROPHY GOLD PROJECT 
Northwestern, B.C. L E G E N D  

Relationship of 
Major Gold Deposits 
to Syenite Intrusions 
in Northwestern B.C. 

S yenit  e intrusion 
/ @  

f M a j o r  gold depoi 
or proper t y 

A 



... 
\ 

\ 

GALORE’ CREEK, ISKUT RIVER AND SULPHURETS GOLD CAMPS 
0 NORTHERN B R I T I S H  COLUMBIA 

I - .\ 

a*.+ 

F i g u r e  3: Galore Creek,  I s k u t  River and S u l p h u r e t s  Gold Camps 



\ 

D a t e :  
M a r c h  /8 8 

;_WHITEHORSE 

F igu re  : 4 NTS : 
104G/3 

S KAG W AYf 1 6 A T L I N  

i 
NEAU '@ DEASE 

LAKE 

"\ pJi . . .  
. .. . 

.\ x N o r t h  A m e r i c a n  M e t a l s - C h e  
(1.3MT - 0 .35 o z / t o n  A u )  

c .  

I 

H u d s o n  B a y -  K e n n c o -  Cominco a-eTrophyGo 

vr 

Id 

\ 
Delaware Res. Corp. - Corn 

x Newhawk  Gold Mines 

(125 M T -  1 o,6Cu,0.014 oz/ ton Au) * 

1.0 M T  -0.70 oz/ton Au)  
I!;! S k y l i n e  E x p l o r a t i o n  (1.2 ~ ~ - 0 , 7 5 0 ~ / t o ~  A,,) 

\.. ( 1.5MT - 0 . 3 4  oz / t o n A u  , 2 2  oz/ ton A g )  

Si lbak  P r e m i e r  M i n e s X  
( I  1.5 M T - 0 . 0 7 o z / t o n  A u , l . S o z / t o n  A g ) ,  

n 

Project  

n co 

x 

LEGEND 

/-- 

n 

P o t e n t i a l  g o l d  
p r o d u c e r s  

R a i  I way 

R o a d  

.:S ! i) S T E W A R T  

0 100 MI. - 
0 160 K M  

.*y' 

( L i s t e d  Vancouver S t o c k  E x c h a n g e :  T r a d i n g  Symbol CUG) 

I Continental Gold Corp. 

TROPHY G O L D  PROJECT 

Potent id 
Go1 d Producers 
Northwestern B.C. 



4 

Gold mineralization on the property takes many forms, with both 

Delaware/Cominco-style shear hosted-vein mineralization and Gulf 

International Mineralst-type chalcopyrite - magnetite - gold- 

bearing skarns being evident on the property. 

During 1988, over 150 square miles of new mineral claims were 

staked adjacent to Continental Gold Corp. s Trophy Gold Proj ect 

(Figure 5) by major and junior mining companies in response to 

Continental% 1987 and 1988 gold discoveries. 

With the success of the Trophy Gold Project, Continental Gold 

decided to acquire additional mineral claims in the region between 

the Trophy Project, and North American Metals' Golden Bear mine. 

A total of 521 claim units were staked in five separate claim 

groups. The Dokdaon Creek, Devils Elbow, Rugged Mountain, Chutine 

River and Barrington River Projects (Figure 1) were staked to cover 

regions of high potential for locating structurally controlled 

precious metal mineralization. Many of the new project areas are 

situated in close proximity to syenite intrusions, similar to the 

alkalic plutons that host the Galore Creek Cu-Au deposit, and also 

similar to the bodies of syenite that are spatially related to gold 

mineralization on Continental% Trophy Gold Project and in the 

Iskut River and Sulphurets Creek Gold Camps. In addition, all of 

the claim groups cover areas that were identified by the B.C. 

Ministry of Mines 1988 Regional Geochemical Survey as having 

extremely high stream sediment anomalies in Au and Ag,as well as 



c 

CONTINENTAL 
GOLD CORP. 

NOVEMBER 21, 1988 

NEWS RELEASE 

PHASE ONE DIAMOND DRILLING COMPLETED 
ON TROPHY GOLD PROJECT 

Robert G. Hunter, President of Continental Gold Corp. (CUG.V) 
announced today the completion of 9295 feet of diamond drilling in 
16 holes on the Company's Trophy Gold Project in northwestern 
British Columbia. The program tested 15% of the known precious 
metal bearing structures on the Trophy property. Phase One diamond 
drilling focused on the Ptarmigan, Hummingbird and Eagle 
structures, with all holes intersecting zones of intensely altered 
volcanics and sediments up to 200 feet wide. Gold and silver 
assays from the drill program are associated with zones of intense 
brecciation and silicification, with pyrite, sphalerite, galena, 
arsenopyrite, native gold and electrum forming the matrix. 

The highest gold assays were received from diamond drill hole TR88- 
4 which penetrated the Ptarmigan precious metal structure at the 
deepest point to date, 570 feet below surface, with a 36.4 foot 
interval assaying 0.16 ounces/ton gold and 0.88 ounces/ton silver. 
Many of the significant gold-silver intersections were accompanied 
by high valaes in lead and zinc (see table). The Ptarmigan, Eagle 
and Hummingbird structures remain open along strike and at depth. 

In addition, geological napping, prospecting and sampling of the 
80 square mile Trophy Gold Project area during 1988 resulted in the 
discovery of 13 additional significant gold and silver showings 
returning assays of up to 2.58 ounces/ton gold and 10 ounces/ton 
silver. Many of these new precious metal discoveries are 
associated with magnetite-chalcopyrite skarns localized along major 
northeast trending structures. 

Step-out diamond drilling on the Ptarmigan, Eagle, and Hummingbird 
structures, as well as diamond drilling of the many newly 
discovered gold-silver zones, is planned for 1989. 

During 1988 over 150 square miles of new mineral claims were staked 
ad] acent to Continental Gold Corp s Trophy Gold Project (see map) 
by major and junior mining companies in response to Continental's 
gold discoveries. 

. ./2 

SUITE 1020 - 800 W. PENDER STREET, VANCOUVER, B.C. V6C 2V6 (604)  684-6365 
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Continental Gold Corp's 100% owned Trophy Gold Project is located 
40 miles north of the Iskut River Gold Camp, which hosts the 
Delaware/Cominco Snip gold deposit and Skyline's newly opened 
Johnny Mountain gold mine. 

ON BEHALF O F  THE BOARD 

Robert G. Hunter 
President 

The Vancouver Stock Exchange has neither approved nor disapproved 
the information contained herein. 
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