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The securities offered hereunder are speculative in nature. Information concerning the 
risks involved may be obtained by reference to this document; further clarification, if 
required, may be sought from a broker. 

0 F F E R I N G : 1,000,000 UNITS 

Each Unit consists of One Common Share and Two Series "B" Warrants, two such Warrants en- 
titling the holder thereof who exercises such warrants to purchase one additional common 
share of the Issuer at any time up to the close of business within one year following the 
Offering Day at a price to be determined in accordance with the rules of the Vancouver 
Stock Exchange. 

Estimated Net Pro- 
Offering Price Commission ceeds to be Received 
(estimated)' by the Issuer 

Per Unit $1 .OO $0.075 $0.925 
Total $1,000,000 $75,000 $925,000 
* To be calculated in accordance with the Rules of the Vancouver Stock Exchange. 

A D D I T I O N A L  O F F E R I N G  

The Agents have agreed to purchase (the "Guarantee") any of the Units offered hereby which 
have not been sold at the conclusion of the Offering (see ''Consideration to Agents"). Any 
Units acquired by the Agents under the Guarantee will be distributed under this Statement 
of Material Facts through the facilities of the Vancouver Stock Exchange at the market 
price at the time of sale. 

A G E N T S  

Canarim Investment Corporation Ltd. 
Suite 2200, 609 Granville Street 

Vancouver, British Columbia 
V7Y 1H2 

Continental Securities 
10th Floor, 1055 Dunsmuir Street 

Vancouver, British Columbia 
V7X 1L4 

McDermid St. Lawrence Limited 
Suite 1000, 601 West Hastings Street 

Vancouver, British Columbia 
V6B 5E2 

Neither the Superintendent of Brokers nor the Vancouver Stock Exchange has in any way 
passed upon the merits of the securities offered hereunder and any representation to the 
contrary is an offence. 



1. PLAN OF DISTRIBUTION 

A. THE OFFERING 

By Agreement dated for reference May 31, 1989 (the "Agency 
Agreement"), Consolidated Goldwest Resources Ltd. (the "Issuer") 
appointed the following as its agents (the "Agents") to offer 
through the facilities of the Vancouver Stock Exchange (the 
"Exchange") 1,000,000 Units of the Issuer at a fixed price in the 
amounts set opposite their respective names (the "Offering"): 

Agents No. of Units 

Canarim Investment Corporation Ltd. 
Continental Securities 
McDermid St. Lawrence Limited 

The Offering will take place on the "Offering Day" which will be 
not more than one hundred eighty (180) calendar days after the 
date this Statement of Material Facts is accepted for filing by 
the Exchange and the Superintendent of Brokers (the "Effective 
Date"). 

The offering price of the Units will be determined in accordance 
with the rules of the Exchange, at a premium over the average 
trading price of the Issuer's shares as determined by the Ex- 
change, (the "Offering Price") and agreed to by the Issuer and 
the Agents. The purchasers of any Units under the Offering will 
be required to pay regular commission rates as specified by the 
by-laws and rules of the Exchange. 

The Agents reserve the right to offer selling group participation 
'in the normal course of the brokerage business to selling groups 
of other licenced dealers, brokers and investment dealers who may 
or may not be offered part of the commissions derived from the 
Offering . 
The obligations of the Agents under the Agency Agreement may be 
terminated prior to opening of the market on the Offering Day at 
their discretion on the basis of their assessment of the state of 
the financial markets and may also be terminated upon the occur- 
rence of certain stated events. 

The Issuer has agreed to notify the Agents of any further public 
equity financing that it may require or propose to obtain during 
the twelve month period following the Effective Date and the 
Agents shall have the right of first refusal to provide such 
financing. 

Except as set out in this Statement of Material Facts, there are 
no payments in cash, securities or other consideration being 
made, or to be madef to a promoter, finder or other person or 



company in connection with the Offering. The directors, officers 
and other insiders of the Issuer may purchase Units from the 
Offering. The Agents do not own nor have any shares of the 
Issuer under their control. 

. . 
B. THE UNIT 

Each Unit shall consist of one common share and two Series "B" 
Share Purchase Warrants (the "Series "B" Warrants"). The Series 
"B" Warrants will be transferable and in bearer form and two such 
Warrants will entitle the holder thereof to purchase one common 
share of the Issuer at the Offering Price at any time up to the 
close of business one year from the Offering Day. 

The Series "B" Warrants shall be posted for trading on the Ex- 
change subject to evidence of satisfactory distribution of such 
Warrants as specified by the rules of the Exchange. The Series 
"B" Warrants will contain provisions for appropriate adjustment 
in the class, number and price of shares issuable pursuant to any 
exercise thereof upon the occurrence of certain events, including 
any subdivision, consolidation or reclassification of the shares 
of the Issuer, the payment of stock dividends or the amalgamation 
of the Issuer. 

C. CONSIDERATION TO AGENTS 

The Agents will receive a commission at the time the Units are 
sold of 7.5% of the gross proceeds from the sale of the Units. 

The Agents have agreed to purchase (the "Guarantee") any Units 
unsubscribed for at the conclusion of the Offering at the Offer- 
ing Price in consideration of which the Issuer has agreed to 
issue to the Agents non-transferable share purchase warrants (the 
"Agents' Warrants") entitling the Agents to purchase up to 
500,000 common shares of the Issuer in proportion to their parti- 
cipation in the Offering. Any Units acquired by the Agents under 
the Guarantee will be distributed under this Statement of Ma- 
terial Facts through the facilities of the Exchange at the market 
price at the time of sale. 

The Agents may exercise the Agents' Warrants or any portion 
thereof at the Offering Price at any time up to the close of 
business within one year from the Offering Day. The Agents' 
Warrants will have the same provisions as the Series "8" Warrants 
except that they will be non-transferable and one Agents' Warrant 
will entitle the holder to purchase one additional common share 
of the Issuer. The Agents may sell any shares acquired on the 
exercise of the Agents' Warrants without further qualification. 
The proceeds from any sale of such shares will accrue to the 
Agents. 



2.  HOW THE NET PROCEEDS OF THE ISSUER ARE TO BE SPENT 

~lthough it is not possible to determine the actual net proceeds 
from the Offering, in the event that all of the 1,000,000 Units 
are sold at an estimated price of $1.00 per Unit, the proceeds 
would be $1,000,000, less commissions of $75,000 to net the 
Issuer $925,000 which, when added to the Issuer's working capital 
as at May 31, 1989 of approximately $120,000 would make 
$1,045,000 available to the Issuer on completion of the Offering. 

The principal purposes for which the total available funds are to 
be allocated, in order of priority, are as follows: 

(a) To pay the estimated costs of this Issue.,..$ 30,000 

(b) To pay the estimated costs of Phase I 
of the exploration program recommended by 
Sorbara Geological Consulting Ltd. in 
their report dated January 24, 1989 
on the Galore Creek Property ...........,....$ 500,000 

(c) TO pay the estimated costs of the 
exploration program recommended by Henry 
J. Awmack in his report dated February, 
1989 on the Scud River Property.. ...........$ 80,000 

TOTAL : $1,045,000 

All proceeds derived from the exercise of the Series "B" Warrants 
and Agents' Warrants will be added to working capital. 

3.  MATERIAL NATURAL RESOURCE PROPERTIES 

Summary of Material Mininq Properties 

Group I Properties for which regulatory approval has been 
obtained under this Statement of Material Facts. 

Group I1 Presently held properties which are currently produc- 
ing or being explored, or upon which exploration is 
planned within the next year. 

Group I11 Other presently held properties upon which the 
Issuer's acquisition and exploration costs to date 
exceed $100,000. 

9 



Planned Expendi- 
Issuer's Acqui- tures from Funds 
sition and Ex- Shares Available upon 

Property ploration Costs Issued Completion of 
Group Name to Date (in $ )  to Date the Offering 

I1 . Galore 
Creek 
Property, 
B.C. 

Scud 
River 
Property, 
BmCm 

Acquisition: 50,000 $500,000 
$25,000 

Exploration: 
Nil 

Acquisition: 50, 000 $80,000 
$20,000 

Exploration: 
$11,815 

111. Havilah Acquisition: Nil 
Group $49,700 
Property, Exploration: 
BmCa $76,442 

Nil 

GROUP I1 

Galore Creek Property, 
Liard Mininu Division, BoCo 

Pursuant to an option and joint venture agreement dated January 
3, 1989 (the "Pass Lake Agreement") between the Issuer and Pass 
Lake Resources Ltd. ("Pass Lake") of #1105, 1020 Howe Street, 
Vancouver, British Columbia, the Issuer has acquired the option 
to acquire an undivided 51% interest in 28 mineral claims located 
in the Liard Mining Division, Province of British Columbia and 
more particularly known as the J.D. I-VI, Bell 1 & 2, PL-1 to PL- 
6, B.W. 1 & 2, Wiser I-VI, Cutty I and Glenlivet 1-5 claims (the 
"Galore Creek Property"). 

In order to exercise the option to acquire its interest in the 
Galore Creek Property, the Issuer must: 

(a) pay to Pass Lake an aggregate $50,000 cash as follows: 

1. $25,000 within 5 business days of the receipt of 
regulatory approval of the Pass Lake Agreement (the 
"Approval Date"), which sum has been paid; and 



2. An additional $25,000 on the commencement of a 
Phase I1 work program on the Galore Creek Property 
following acceptance for filing by the Exchange of 
a favourable report prepared by a duly qualified 
mining engineer or geologist on Phase I of the work 
program and recommending that Phase I1 thereof be 
undertaken (the "Phase I1 Commencement DateM); 

(b) issue to Pass Lake an aggregate 200,000 of its common 
shares as follows: 

1. 50,000 of its common shares on the Approval Date, 
which shares have been issued; 

2. An additional 50,000 of its common shares on the 
Phase I1 Commencement Date; 

3, An additional 50,000 of its common shares on the 
commencement of a Phase I11 work program on the 
Galore Creek Property following acceptance for 
filing by the Exchange of a favourable report 
prepared by a duly qualified mining engineer or 
geologist on Phase I1 of the work program and 
recommending that Phase I11 thereof be undertaken; 
and 

4. An additional 50,000 of its common shares on the 
conclusion of the Phase I11 work program following 
acceptance for filing by the Exchange of a favour- 
able report prepared by a duly qualified mining 
engineer or geologist on Phase I11 of the work 
program and recommending that further exploration 
or development work be undertaken; and 

(c) incur minimum expenditures on exploration of the Galore 
Creek Property in the amount of $2,500,000 in the 
aggregate as follows: 

1. Not less than $500,000 by December 31, 1989; 

2. Not less than an aggregate $1,250,000 by December 
31, 1990; and 

3. Not less than an aggregate $2,500,000 by December 
31, 1991. 

Upon the Issuer acquiring an undivided 51% interest in the Galore 
Creek Property, the Issuer and Pass Lake have agreed to associate 
themselves as a single purpose joint venture and have agreed to 
enter into an agreement (the "Joint Venture Agreement") for the 
purpose of proceeding with the continued exploration and, if 



warranted, development of the Property on a joint venture 
basis. The Joint Venture Agreement will provide for the dilution 
of a party's interest if that party fails to pay its share of 
costs and expenses. If either party's interest is diluted to 15% 
or less, that interest will be converted to a 15% Net Profits 
Interest. 

Sorbara Geological Consulting Ltd. has prepared a "Report on the 
Galore Creek Claims, Liard Mining Division, British Columbia for 
Consolidated Goldwest Resources Ltd. '' (the "Sorbara Reportt') 
dated January 24, 1989, a copy of which is included in this 
Statement of Material Facts. The Sorbara Report reports on the 
location and history of the Galore Creek Property and recommends 
an exploration program thereon at an estimated cost of 
$500,000. The recommended program is to consist of 
reconnaissance and follow-up ground work and airborne geophysical 
survey. Ground work is recommended over the entire group of 
claims and is to consist of reconnaissance style geological 
mapping and prospecting, in conjunction with stream sediment and 
soil geochemical sampling in order to provide more detailed 
lithological and stratigraphical control on the types and 
characteristics of alteration and mineralization present on the 
claims. Since the most encouraging results to date have come 
from preliminary work on the JD I claim, follow-up geological 
mapping and geochemical sampling are recommended over that 
claim. The Sorbara Report recommends follow-up ground 
geophysical surveying, magnetics and VLF-EM on any targets 
generated by the airborne geophysical survey. Linecutting may 
have to be utilized to facilitate examination of the area. 

The Issuer has contracted with Prime Explorations Ltd. ("PEL") of 
10th Floor, 808 West Hastings Street, Vancouver, B.C., to carry 
out the recommended program on its behalf for a 15% fee. PEL is 
a wholly-owned subsidiary of Prime Capital Corporation ("Prime 
Capitalt'), a subsidiary of Prime Resources Corporation ("Prime 
Resources"), a British Columbia company whose shares are listed 
for trading on the Vancouver Stock Exchange. Murray Pezim, John 
Ivany, Arthur Clemiss and Lawrence Page, directors and officers 
of the Issuer, are directors and officers of Prime Capital and 
Prime Resources. 

With the exception of commissioning the Sorbara Report at a cost 
of approximately $2,000, inclusive of report costs and PEL'S 
fees, the Issuer has not undertaken any exploration work on the 
Galore Creek Property. The Galore Creek Property is without 
known commercial ore reserves. 



Scud River Property, 
Liard Minina Division. B.C. 

Pursuant to an option agreement dated July 20, 1988 (the 
"Caulfield Agreement") between the Issuer and David A. Caulfield 
("Caulfield") of Suite 406, 675 West Hastings Street, Vancouver, 
British Columbia, the Issuer has acquired the option to acquire 
an undivided 100% interest, subject to a 1.5% Net Smelter Return 
Royalty reserved to Caulfield (the "NSR"), in and to six mineral 
claims located in the Liard Mining Division, British Columbia and 
more particularly known as the Op 1 & 2 and the Pup 1-4 claims 
(the "Scud River Property"). 

In order to exercise the option to acquire its interest in the 
Scud River Property, the Issuer must: 

(a) pay to Caulfield $20,000 upon the execution of the 
Caulfield Agreement, which sum has been paid; 

(b) issue to Caulfield an aggregate 200,000 of its common 
shares as follows: 

1. 50,000 of its common shares upon the execution of 
the Caulfield Agreement, which shares have been 
issued; 

2. An additional 50,000 of its common shares by July 
20, 1989; 

3. An additional 50,000 of its common shares by July 
20, 1990; and 

4. An additional 50,000 of its common shares by July 
20, 1991, 

each such share issuance being subject to acceptance by 
the regulatory authorities of favourable progress 
reports recommending further exploration work be 
carried out on the Scud River Property; 

(c) pay to Caulfield advance royalty payments as follows: 

1. $25,000 on or before July 20, 1992; 

2. $50,000 on or before July 20, 1993; 

3. $50,000 on each successive anniversary date, up to 
the earlier of the Date of Commencement of Commer- 
cial Production, as defined in the Caulfield 
Agreement, and the date of purchase of the NSR by 
the Issuer, as set out below; and 



(d) incur minimum expenditures on exploration of the Scud 
River Property in the aggregate amount of $1,000,000 as 
follows : 

1. A minimum of $80,000 by July 20, 1990; 

2. An additional $120,000 by July 20, 1991; 

3. An additional $200,000 by July 20, 1992; and 

4. An additional $600,000 by July 20, 1993. 

The Caulfield Agreement further provides for inclusion in the 
definition of Claims thereunder, upon payment to the acquiring 
party of the cost of the acquisition following notice thereof, 
any right to or interest in any mining claim, licence, lease, 
grant, concession, permit, patent, or other mineral property 
staked or otherwise acquired during the currency of the Agreement 
by the Issuer or Caulfield wholly or partly within an area of 
common interest, being 5 kilometres from the outer boundary of 
the Scud River Property. Certain of the mineral claims 
comprising the Galore Creek Property more particularly described 
in Item 3 11. herein are located within the area of common 
interest and notice of the Issuer's acquisition of an interest 
therein has been given to Caulfield who has elected not to pay 
the cost of acquisition and has acknowledged the exclusion of the 
Galore Creek Property from the Caulfield Agreement. 

Upon receipt by Caulfield of the $20,000 cash payment, an 
additional aggregate amount of $75,000 cash (being a portion of 
the advance royalty payments) and 200,000 common shares in the 
capital stock of the Issuer and the Issuer expending an aggregate 
$1,000,000 on exploration of the Scud River Property, the Issuer 
shall have acquired its 100% undivided interest in and to the 
Scud River Property. The NSR may, at any time during the 
currency of the Caulfield Agreement, be purchased by the Issuer 
for the cash price of $1,500,000, adjusted for the cost of 
living, less all advance royalty payments made thereunder. 

Henry J. Awmack, P.Eng. has prepared a "Geochemical Report on the 
Op 1-2 and Pup 1-4 Claims" (the "Awmack Report") dated February, 
1989, a copy of which is included in this Statement of Material 
Facts. The Awmack Report reports on the location and history of 
the Scud River Property and recommends an exploration program 
thereon. The Awmack Report states that preliminary exploration, 
consisting of geological mapping, prospecting and geochemical 
sampling was carried out over the Pup property during September 
of 1988. The recommended program consists of a reconnaissance 
style exploration program consisting of airborne geophysics, 
stream sediment and soil geochemistry, prospecting and geological 
mapping in order to delineate areas of interest for further, more 
intensive exploration. The Awmack Report recommends paying 



special attention to gossanous areas and those drainages shown to 
be anomalous by stream sediment geochemistry. The Issuer has 
contracted with PEL to carry out the recommended program on its 
behalf for a 15% fee. 

With the exception of commissioning the Awmack Report and 
carrying out limited prospecting and geochemistry at an aggregate 
cost of approximately $11,815, inclusive of report costs and 
PEL'S fees, the Issuer has not undertaken any exploration work on 
the Scud River Property. The Scud River Property is without 
known commercial ore reserves. 

GROUP I11 

Havilah Group Property, 
Alberni Mining Division, B.C. 

The Issuer holds eleven mineral claims located in the Alberni 
Mining Division, Province of British Columbia and more 
particularly known as the B&M 1-8, the Rita 1 & 2 and the MVM 1 
claims (the "Goldwest Claims"). 

Subsequent to the acquisition of the Goldwest Claims, the Issuer 
entered into a joint venture agreement dated October 5, 1987 (the 
"Labyrinth Joint Venture Agreement") with Labyrinth Resource 
Corp. of 3566 King George Highway, Surrey, British Columbia 
("Labyrinth"). Pursuant to the Labyrinth Joint Venture Agree- 
ment, the Issuer transferred to the joint venture fifty percent 
(50%) of its interest in the Goldwest Claims and Labyrinth trans- 
ferred to the joint venture fifty percent (50%) of its interest 
in two mineral claims located in the Alberni Mining Division, 
Province of British Columbia and more particularly known as the 
Sol A & B claims (the "Sol Claims"), located adjacent to the 
Goldwest Claims. 

The Labyrinth Joint Venture Agreement obligates the Issuer to 
spend $50,000 and Labyrinth to spend $80,000 on exploration of 
the Goldwest Claims and the Sol Claims (the "Havilah Property") 
prior to November 30, 1989. As of the date of this Statement of 
Material Facts, Labyrinth and the Issuer have each expended in 
excess of their respective commitments on exploration of the 
Havilah Property. 

By letter agreement dated May 4, 1988 between Labyrinth and the 
Issuer, the parties agreed to negotiate a more formal joint ven- 
ture agreement pursuant to the terms of the Labyrinth Joint Ven- 
ture Agreement and the subsequent letter agreement. If either 
party fails to pay its share of a work program, its interests 
shall be diluted in favour of the participating party at a rate 
of one percent (1%) for each $10,000 spent on a work program on 
the Havilah Property by the participating party. If a party's 
working interest is reduced to ten percent (10%) or less, such 



interest will be automatically deemed to be a 10% Net Profits 
Interest, as defined in that letter agreement. 

No work is currently in progress on the Havilah Property and no 
further work is planned by the Issuer at this time. The Havilah 
Property is without known commercial ore reserves. 

RISK FACTORS 

The securities offered hereby must be considered speculative due 
to the nature of the Issuer's business. In particular: 

1. To the knowledge of the Issuer, the properties described 
above (the "Properties") are without a known body of ore and 
any program conducted on the Properties with the proceeds 
from the Offering would be an exploratory search for ore. 

2. If the Issuer's exploration programs are successful in es- 
tablishing ore of commercial tonnage and grade, additional 
funds will be required for the development of the ore body 
and to place it in commercial production. One source of 
future funds presently available to the Issuer is through 
the sale of equity capital. Another alternative for the 
financing of further exploration would be the offering by 
the Issuer of an interest in the Property to be earned by 
another party or parties carrying out further exploration or 
development thereof. 

3 .  Exploration for minerals is a speculative venture involving 
substantial risk. There is no certainty that the expendi- 
tures to be made by the Issuer in acquiring the interests 
described herein will result in discoveries of commercial 
quantities of ore. 

4 .  The mining industry in general is intensely competitive and 
there is no assurance that, even if commercial quantities of 
ore are discovered, a ready market will exist for the sale 
of same. 

5. While the Issuer follows usual industry practice in obtain- 
ing title opinions with respect to properties in which it 
has an interest, the existence of title opinions should not 
be construed to suggest that the Issuer has good and mar- 
ketable title to the Properties. 

6. The Properties have not been surveyed and the precise loca- 
tion and extent thereof may be in doubt. 



4, PARTICULARS OF NON-RESOURCE ASSETS 

The Issuer is not presently engaged in, nor does it have any 
present intention to engage, in whole or in part, in a business 
other than the exploration and, if warranted, development of 
natural resources properties. 

5, CORPORATE INFORMATION 

The Issuer was incorporated on August 25, 1980 under the name 
"Westgold Resources Ltd." by registration of Memorandum and Ar- 
ticles pursuant to the laws of the Province of British Colum- 
bia. On December 19, 1980, the Issuer changed its name to "Totem 
Resources Ltd." and then on February 10, 1981 to "Goldwest Re- 
sources Ltd.". On March 3, 1988, the Issuer's capital was con- 
solidated on a 2.5 old for 1 new share basis and the Issuer 
changed its name to "Consolidated Goldwest Resources Ltd.". 

The Issuer is authorized to issue 100,000,000 common shares with- 
out par value, of which 2,616,989 shares are issued and outstand- 
ing as of May 31, 1989. All shares of the Issuer rank equally as 
to dividends, voting rights and participation in assets. 

Since February 28, 1989, the date of the latest financial state- 
ments of the Issuer included in this Statement of Material Facts, 
493,650 common shares of the Issuer have been issued. 

6, DIRECTORS, OFFICERS, PROMO!L'ERS AND PERSONS HOLDING 
MORE THAN 10% OF THE ISSUED VOTING SBARES 

Name and Address 

MURRAY PEZIM 
11th Floor, 808 West 
Hastings Street 
Vancouver, B.C. 
V6C 2x6 

Number of Shares 
of the Issuer 

beneficially owned 
Chief Occupation as at May 31, 1989 

Financier; Director or 637,300 
Officer of 52 reporting 
companies including 
Corona Corporation 
and Prime Resources 
Corporation. 

Director and 
Chairman of the Board. 



JOHN WILLIAM IVANY Businessman; President 
3575 Westmount Court and Chief Executive 
West Vancouver, B.C. Officer of Prime Resources 
V7V 3H2 Corporation; Vice- 

President and General 
Director, President Counsel of Noranda Inc. 
and Chief Executive from 1982 to November 
Officer . 1987; President and Chief 

Executive Officer of Hemlo 
Gold Mines Inc. from 
February 1987 to November 
1987; Director or Officer 
of 40 reporting companies 
including Prime Resources 
Corporation. 

LAWRENCE PAGE, Q.C. Partner, Worrall Scott 
4191 Rockridge Road and Page, Barristers and 
West Vancouver, B.C. Solicitors; Director and 
V7W 1A3 Senior Vice-president and 

Secretary of Prime Resources 
Director, Secretary Corporation; Director or 
and Audit Committee Officer of 36 reporting 
Member. companies including Prime 

Resources Corporation. 

ARTHUR CLEMISS Financier; Executive 
11th Floor, 808 West Vice-president of Prime 
Hastings Street Capital Corp.; Director 
Vancouver, B.C. or Officer of 35 reporting 
V6C 2x6 companies including Prime 

Resources Corporation. 
Director and Audit 
Committee Member. 

Nil 

Nil 

R. DALE JANOWSKY, Q.C. Barrister and Solicitor; Nil 
#700, Director of 2 other reporting 
275 Lansdowne Street companies. 
Kamloops , B . C . 
V2C 6H6 

Director and Audit 
Committee Member. 

A list of the names of the reporting issuers of which each 9f the 
above persons is a director, officer or promoter, will be avail- 
able for inspection at the Issuer's registered and records' 
office during normal business hours during the period of distri- 
bution of the securities offered hereunder and for a period of 
thirty (30) days thereafter. 



With the exception of Prime Capital Corporation which 
beneficially owns directly, approximately 23.29% of the voting 
shares of the Issuer comprised of 609,375 escrow shares, there 
are no other persons or companies who, to the knowledge of the 
Issuer, own beneficially, directly or indirectly, more than 10% 
of the voting shares of the Issuer. Prime Capital Corporation, 
of 11th Floor, 808 West Hastings Street, Vancouver, British 
Columbia, is a subsidiary of Prime Resources Corporation, a 
British Columbia company whose shares are listed for trading on 
the Exchange, the directors and officers of both of which include 
Murray Pezim, John Ivany, Arthur Clemiss and Lawrence Page, 
directors and officers of the Issuer. 

Murray Pezim was appointed a director of Jet Star Energy Inc. 
(formerly Radian Petroleum Corp.) ("Jet Star") on 7th June 1983 
and Arthur Clemiss was appointed a Director of Jet Star on 1st 
October 1983. A Cease Trading Order was issued against Jet Star 
on 2nd August 1983 for failure to file financial statements, 
Annual General Meeting material and failure to maintain Insider 
Reports. The Order has not been rescinded and the shares of Jet 
Star have been delisted from the Vancouver Stock Exchange for 
failure to maintain listing requirements. 

Murray Pezim and Arthur Clemiss were directors of Wildfire Re- 
sources Ltd. ("Wildfire") when, on 12th January 1987, a Cease 
Trading Order was issued against Wildfire for failure to file 
financial statements and quarterly reports. The Order was res- 
cinded on December 16, 1987. 

Arthur Clemiss was appointed a director of Majorteck Industries 
Inc. ("Majorteck") on 17th March 1987 at which time there was an 
outstanding Cease Trading Order against Majorteck for failure to 
file financial statements and quarterly reports. The Order has 
not been rescinded. 

During the 12 months ended March 31, 1989, the Issuer has paid or 
owes an aggregate $17,500 to Prime Management Ltd. ("PML"), a 
wholly owned subsidiary of Prime Capital Corporation, for the 
provision of general administrative and bookkeeping services and 
office facilities to the Issuer pursuant to an Administrative 
Services Contract dated November 24, 1988 for the maximum monthly 
fee permitted by the Exchange plus reimbursement of PML's 
expenses incurred on behalf of the Issuer. Subject to regulatory 
approval, the fee currently being charged for these services is 
$5,000 per month. The Issuer has also paid or owes an aggregate 
$18,000 during the past year to Verden Consulting Services Inc., 
in which Verna Wilson is the controlling shareholder, and to Andy 
Sovio. Both Mr. Sovio and Ms. Wilson are former directors of the 
Issuer. 



Mr. Lawrence Page, a partner of the firm of Worrall Scott and 
Page, solicitors for the Issuer, is a director of the Issuer and 
a director, officer and shareholder of Prime Resources 
Corporation. During the past year, Worrall Scott and Page has 
billed the Issuer approximately $38,800 for legal fees and 
disbursements incurred on its behalf. 

During the past year, the Issuer paid an aggregate $2,000 in 
Directors' fees. 

7. OPTIONS TO PURCHASE SECURITIES OF THE ISSUER 

The Issuer has granted options to the following directors en- 
titling them to purchase the number of shares of the Issuer set 
opposite their respective names: 

Opt ionee 
Number 

of Shares Exercise Price & Term 

Murray Pezim 40,000 ) Exercisable at a price of 
John Ivany 40,000 ) $1.17 per share if 
Lawrence Page 40,000 ) exercised on or before 
Arthur Clemiss 40,000 ) January 3, 1994. 
R. Dale Janowsky 40,000 1 

Except as set out in this Statement of Material Facts, the Issuer 
has no knowledge of any options, share purchase warrants or 
rights granted to an insider or promoter of the Issuer by the 
Issuer or by a present security holder. 

8. SECURITIES OF THE ISSUER HELD IN ESCROW, IN POOL 
OR SUBJECT TO HOLD RESTRICTIONS 

There are 609,375 shares of the Issuer held in escrow, pursuant 
to two separate escrow agreements each dated as of November 22, 
1988, with National Trust Company of 9th Floor, 666 Burrard 
Street, Vancouver, B.C. which cannot be dealt with without the 
written consent of the Exchange. 

Pursuant to the escrow agreement (property shares) under which 
300,000 of the Escrow Shares are deposited in escrow, if the 
Issuer loses or alienates its Tam 1-8 and Pictou claims located 
in the Greenwood Mining Division, British Columbia the Issuer or 
any shareholder thereof has agreed to declare such event to the 
Exchange and, upon receipt of such advice, the Exchange may order 
the cancellation of all or any of these escrow shares. On 
February 19, 1989, the Exchange waived cancellation of these 
escrow shares upon the lapsing of the Tam 1-8 claims. In 
addition, if the Issuer ceases to hold any substantial property 
or asset whatsoever, any shareholder or group of shareholders, 



holding in the aggregate not less than 5% of the issued and 
outstanding shares of the Issuer may request that the Exchange 
order the cancellation of some or all of those escrow shares. 

Pursuant to the escrow agreement (principals' shares) under which 
the remaining 309,375 of the Escrow Shares are deposited in es- 
crow, any of these escrow shares that are not released from es- 
crow before the expiration of five years from the date the Ex- 
change accepts that agreement for filing shall be cancelled 
forthwith. 

9. PARTICULARS OF ANY OTHER MATERIAL FACTS 

A. Rambler Group Mineral Prospect, 
Similkameen Minina Division 

Pursuant to an option agreement dated February 25, 1983, as 
amended, (the "Tarbo Agreement") between the Issuer and 
Tarbo Resources Ltd. ("Tarbo") of Vancouver, British Colum- 
bia, the Issuer holds an option to acquire an undivided 100% 
interest in and to seven mineral claims located in the 
Similkameen Mining Division, British Columbia, more particu- 
larly known as the Michelle, Shelley, Murphy, Grand Trunk, 
Stonie Creek, Morning Sun and Rambler claims (the "Tarbo 
Claims"). 

In order to exercise the option to acquire its interest in 
the Tarbo Claims, the Issuer must: 

(a) pay to Tarbo an aggregate $32,500 cash, which sum has 
been paid; and 

(b) issue to Tarbo an aggregate 200,000 of its common 
shares as follows: 

(i) 50,000 of its common shares on or before Novem- 
ber 1, 1987, which shares have been issued; 

(ii) an additional 50,000 of its common shares on or 
before November 1, 1988; and 

(iii) an additional 100,000 of its common shares on or 
before November 1, 1989, 

each such share issuance being subject to the Issuer filing 
with the Vancouver Stock Exchange an acceptable engineering 
report showing completion of a phase of exploration work and 
recommending further work be undertaken on the Tarbo Claims. 

Under the terms of the Tarbo Agreement, should the Tarbo 
Claims be placed into commercial production the Issuer must 
also make a lump sum payment of $100,000 to Tarbo. 
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The subject properties are located in the Galore Creek 

area of northwestern British Columbia, within the eastern 

boundary of the Coast Range Mountains. The Consolidated 

Goldwest Resources Ltd. properties occupy four different areas 

of the Galore Creek district. These are the Scud River area, 

the Anuk River area, the Sphaler Creek area and the Copper 

Canyon area. They are approximately 180 air kilometers 

northwest of Stewart, B.C., 80 kilometers south of Telegraph 

Creek and 60 air kilometers north of the Iskut River gold camp. 

The claims lie within NTS 104-G 3/W, 4/E, 5/E map areas 

approximately centered at latitude 57010'N and longitude 

131°30'W. The Stikine River-Tskut River region has been the 

focus of intense mining exploration activity in recent years 

which has resulted in several new discoveries. 

The property consists of twenty-eight (28) claims in 

seven (7) claim groups, totalling 517 units, within the Liard 

Mining Division. The claims are held in the name of Pass Lake 

Resources Ltd. and are under option to Consolidated Goldwest 

Resources Ltd . 

Reconnaissance style exploration programs were conducted 

on the JD I and Wiser I claims during the 1988 field season by 

Pass Lake Resources Ltd. These programs consisted of geological 

mapping, prospecting, stream sediment sampling and contour soil 

sampling . 

Three of the stream sediment samples taken on the JD I 

claim yielded anomalous gold values. The anomalous gold assay 

values recorded were sample J D - B Y 1 ,  1850 ppb; sample JD-HS/TB2, 

3720 ppb; sample JD-HS/TR3, 700 ppb. Rock samples 358154 and 

358155 (30 cm chip samples) were taken ten meters apart from a 

30 centimeter wide shear zone with quartz/carbonate alteration 



on the JD I claim. These samples yielded gold values of 3.57 

g/t (0.104 oz/t) and 8.15 g/t (0.238 oz/t), respectively. 

On the Wiser I claim, stream sediment sample W-HS/DH#l, . 

taken from East Creek near the southern boundary of the claim, 

was anomalous in gold, containing 530 ppb. All the remaining 

samples returned values of < 5  ppb. 

The subject mineral claims are at a preliminary stage of 

exploration and only limited reconnaissance style exploration 

has been conducted on two small portions of the claims. No 

prospecting, mapping or geochemical sampling has been conducted 

over the vast majority of the claim groups and consequently the 

potential for mineralization remains largely untested. 

The geological setting of the claims, underlain in part 

by a correlative Upper Triassic volcano-sedimentary sequence and 

granodioritic to syenitic complex provide sufficient 

encouragement to conduct exploration programs on the claims. In 

addition, recent mineral discoveries from preliminary 

exploration work on portions of the subject claims and on nearby 

properties demonstrate that the potential for the existence of 

significant mineralization is a distinct possibility and should 

be tested. 

The writer concludes that the subject properties have 

the potential to host significant precious and/or base metal 

mineralization and an exploration program designed to further 

test this potential is warranted and recommended. 



This summary and evaluation of the Galore Creek group 

of mineral claims is done at the request of the Directors 

of Consolidated Goldwest Resources Ltd. of Vancouver, 

British Columbia. The purpose of this report is to evaluate 

the precious metal potential of the claim group and to 

propose an exploration program designed to further test this 

potential. 

This report is based on a review of public and 

private reports pertaining to the area, recent exploration 

activities on and adjacent to the properties, government 

geological and topographical maps and claim data from the 

mining recorder's office. The author has extensive 

knowledge of the area, and has examined the geology of 

properties in the Iskut River region and inspected known 

anomalous showings in the Iskut River area during the 1987 

and 1988 field seasons. 

This report was commissioned in January 1989 and an 

examination of the subject properties could not be conducted 

at the time of writing due to heavy snow cover. 

The subject properties are located in the Galore 

Creek area of northwestern British Columbia', within the 

eastern boundary of the Coast Range Mountains (Figure 1). 

The Consolidated Goldwest Resources Ltd. properties occupy 

four different areas of the Galore Creek district. These 

are the Scud River area, the Anuk River area, the Sphaler 

Creek area and the Copper Canyon area (Figure 2). They are 

approximately 180 air kilometers northwest of Stewart, B.C., 

80 kilometers south of Telegraph Creek and 60 air kilometers 
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north of the Iskut River gold camp. The claims lie within 

NTS 104-G 3/W, 4/E, 5/E map areas approximately centered at 

latitude 57010'N and longitude 131°30'W. 

The area is accessible by air from Smithers, 

Wrangell, Stewart, Dease Lake or Telegraph Creek to gravel 

air strips-at Scud River, Bronson Creek or Johnny Mountain. 

The most practical means of daily travel to the claim group 

is via helicopter from the Scud River airstrip. . - During the 

196OVs, an access road was constructed for a distance of 35 

kilometers from the Scud River airstrip to the Galore C r e c k  

copper deposit, via the Scud River and Galore Creek valleys. 

The claims are situated in a mountainous, heavily 

glaciated terrain and lie on the east side of the Stikine 

River. The claim groups occur between the Scud River to the 

north and the Porcupine River to the south. Relief ranges 

from approximately 700 meters to 2,000 meters above sea 

level. 

Tree line is at approximately 1200 meters above sea 

level in this region. Dense vegetation below this consists 

predominantly of spruce, fir, and hemlock with an 

undergrowth of devil's club. 

Snow cover is a limiting factor on the exploration 

field season. The period of least snow cover occurs between 

July and mid-September. 

The property consists of twenty-eight ( 2 8 )  claims in 

seven (7) claim groups, totalling 517 units, held in the 



name of Pass Lake Resources Ltd. (Figure 2). The claims 

are under option to Consolidated Goldwest Resources Ltd. 

I All of the claims are within the Liard Mining I 
I Division of British Columbia. The Cutty I, Wiser I, 11, JD I 
I I and I1 claims were staked by Ian Clarke on June 3, 1988. I 

All of the remaining claims were staked by Tom Bell during I 
the period October 7 to 11, 1988. Both stakers were acting I 

I as agents for Pass Lake Resources Ltd. The properties are I 
I recorded at the British Columbia Ministry of Energy, Mines I 

and Petroleum Resources as follows: 

Claim -......-......... - " No. of -.... " ..... - -......... " ....... 
N.a.me . -... Un .... .... -...- i ............ ts - R.ec.ord ....... N.c?..,..* -......... Record ............................... "..- Date .....-....-........ Jji:x.~.i...r~-~.D.a.t.e. 

JD I 2 0 4641 6/13/88 6/13/89 
JD I1 2 0 4 6 4 2 6/13/88 6/13/89 
JD I11 2 0 5552 12/19/88 12/09/89 
JD IV 20 5553 12/19/88 12/09/89 
JD V 2 0 5554 12/19/88 12/09/89 
JD VI 2 0 5,555 12/19/88 12/09/89 

Sub-total: 120 units 

CUTTY I 20 4636 6/13/88 6/13/89 
Sub-total: 20 units 

WISER I 20 4 6 4 3 6/13/88 6/13/89 
WISER I1 20 4 6 4 4 6/13/88 6/13/89 
WISER I11 20 - 12/19/88 12/07/89 
WISER IV 16 - 12/19/88 12/07/89 
WISER V 16 - 12/19/88 12/07/89 
WISER VI 2 0 - 12/19/88 12/07/89 

Sub-total: 112 units 

PL-1 20 5370 10/20/88 10/11/89 
PL-2 15 5371 10/20/88 10/11/89 
PL-3 16 5 3 7 2 10/20/88 10/11/89 
PL-4 14 5373 10/20/88 10/11/89 
PL-5 14 5374 10/20/88 10/11/89 
PI,-6 16 5375 10/20/88 10/11/89 

S u b - t o t a l :  9 5  units 

RW 1 2 0 -. 12/19/88 1 2 / 0 7 / 0 3  

BW 2 20 - 12/19/88 12/07/89 
Sub-total: 40 units 
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Claim - ............ - .............. N.o ... 5 ......... 0.f. 
....... .... N.a.me. . -. .. - Un ........... i - ............. t s ~..~..C..G.T%! ....... W.. :...* ..- - ......-.. - .-.- ......- -- -.......-.-.- E.x~.Lr~--Date. Record Date 

BELL 1 2 0 - 12/19/88 12/09/89 
BELL 2 2 0 - 12/19/80 1.2/09/89 

Sub-total: 40 units 

GLENLIVET 1 20 12/19/88 12/07/89 
GLENLIVET 2 20 - 12/19/88 12/07/89 
GLENLIVET 3 20 - 12/19/88 12/07/89 
GLENLIVET 4 20 - 12/19/88 12/07/89 
GLENLIVET 5 10 - 12/19/88 12/07/89 

Sub-total: 90 units 

Total: 517 Units 

* A dash ( - 1  indicates that the Record No,' has not been 
received from the Liard Mining Recorder's office. 

HISTORY AND PREVIOUS WORK ......... .- ........... .. ....-.. " ............- ........-........-...-..... -.." .......... -.. ........... 

Although the Stikine River served as the access 

route to the placer deposits of the Telegraph Creek-Cassiar 

area which were discovered in the period 1861 to 1873, there 

is no record of any prospecting activity in the Iskut River 

area until 1907. During the 19201s, 1930% and 19401s the 

exploration for lode deposits was confined to accessible 

areas along the Stikine River, with a number of small copper 

occurrences being discovered. 

Little work was done in the area until 1954, 1955 

when Hudson's Bay Mining and Smelting located the large 

tonnage copper-gold porphyry deposit at Galore Creek (137 MT 

grading 1.02% Cu, 0.014 oz/ton Au). In 1957, they also 

discovered the Copper Canyon copper-gold porphyry deposit 

(28 MT grading 0.64% Cu, 0.02 oz/ton Au) approximately eight 

kilometers east of the Galore Creek Central Zone (Grant, 

1964). 



Hudson's Ray Mining and Smelting also located the 

Pickaxe showing, and found high grade gold-silver-lead-zinc 

float on the .upper slopes of Johnny Mountain. After per- 

forming exploration work on the latter showing in the mid- 

195OVs, Hudson's Bay Mining and Smelting allowed these 

claims to lapse. These showings are now part of Skyline 

Exploration's Reg property. 

Following the discovery of the Galore Creek Cu-Au 

deposit, (2 million ounces of contained gold), exploration 

was increased in the Stikine River area. During the late 

1950's and early 19601s, several major mining companies 

conducted airborne geophysical surveys in the region, on a 

reconnaissance basis, for potential porphyry copper- 

molybdenum deposits. Several new claims. were staked in the 

Stikine River area, on Johnny Mountain and along Sulphurets 

Creek in that period, while Kennco and Noranda investigated 

the original showings on Johnny Mountain. The BIK Syndicate 

(Silver Standard Mines, McIntyre Porcupine and Kerr Addison) 

also conducted exploration in the region in the late 1950's 

and early 1960's. After performing limited exploration work 

in the mid-1960fs, and the failure to discover another large 

copper ore body, many of the claims in the area were allowed 

to lapse. 

In 1969, Skyline Explorations Ltd. restaked the Inel 

property, after having discovered massive sulfide float 

originating from the head of Bronson Glacier. In 1974, Texas 

Gulf Inc. investigated the porphyry copper potential of 

Johnny Mountain. 

The Reg property was restaked by Skyline in 1980 and 

following a series of joint venture exploration programs the 

property reverted back to Skyline Explorations Ltd. in the 

latter part of the 1980's. During 1987, Skyline completed 

13,665 meters of diamond drilling, 226m of underground raise 



development and 551.4m of drifting on the Reg Deposit. This 

work confirmed the presence of high grade gold mineral- 

ization in addition to silver and copper with good lateral 

and depth continuity over mineable widths. The proven 

reserves to date are 1,087,875 tons grading 0.7 oz/t Au, 1+ 

oz/t Ag, and 1% Cu. The geologically possible reserves are 

estimated to be 4,000,000 tons at a similar grade (Grove, 

1988). 

During August, 1988 Skyline commenced production at 

the Reg Deposit. The success of Skyline Is program has 

provided the impetus for an extremely active mining 

exploration scene in the Iskut River area over the past few 

years. In 1987, companies such as Western Canadian Mining 

Corporation, Gulf International Minerals Ltd., Tungco 

Resources, and Newhawk Gold Mines among others, carried out 

extensive drilling programs in the area. 

Delaware Resources Corporation, in joint venture 

with Cominco Exploration Ltd., have conducted extensive 

exploration programs on the Snip Property near Bronson 

Creek. The geologically possible reserves for this deposit 

are 1.1 M metric tonnes @ 24.0 g/t gold or 1.2 M short tons 

@ 0.7 oz Au/t (Wolfe and Nichols, 1988). A decision to 

place the Snip deposit into production is currently under 

consideration. 

Teck Corp. conducted a regional reconnaissance 

stream sediment geochemical survey in the Galore Creek- 

Stikine River area. They also defined reserves of 185,000 

tonnes, grading 4.11 g/t gold, for the Paydirt deposit 

(Holthy, 1985). Longreach Resources Ltd. commenced 

underground development and explofation on the Paydirt 

deposit during 1987. Additional work is planned for this 

deposit during 1989. This deposit is located approximately 

four kilometers northwest of the Wiser claims. 



The discovery of the Snip and Reg deposits in the 

Iskut River district has provided renewed interest in the 

Galore Creek area, which is within a similar geological 

setting. Several new mineral showings have been discovered 

in the area surrounding the Paydirt and Galore Creek 

deposits during the period 1986 to 1988. Continental Gold: 

Corp. have reported several precious metal showings from 

their Trophy Gold project (Figure 3). During a 1988 

trenching program, Continental reported trench samples 

averaging 2.4 g/t (0.07 oz/t) gold and 164.5 g/t (4.8 oz/t) 

silver across 56.4 meters from their Ptarmigan A zone (CGC, 

l988a). Subsequent drilling of this zone produced 

intersections of up to 11.1 meters grading 5.48 g/t gold and 

30.2 g/t silver (CGC, 1988b). 

Other significant precious metals occurrences were 

discovered on each of the TREK, ICY and Jack Wilson (JW) 

properties (Figure 3) during the 1988 field season (Awmack, 

1989a). The latter author states that each of these 

properties had previously been explored for copper during 

the 1960's with little attention paid to their gold 

potential. 

The subject properties lie within the western most 

part of the Intermontane Tectonic Belt, within the Stikine 

Arch, close to its boundary with the Coastal Crystalline 

Tectonic Belt. As a result of the proximity of this area to 

a regional tectonic boundary, geologic relationships tend to 

be quite complex. The geology of this area (Figure 3) has 

been studied by Kerr (1930, 1948), Souther (1971) and by 

Grove (1386, 1988), dnd is represented in Geological Survey 

of Canada Maps 9-1957, 1418A-1979. 
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The oldest rocks in the Stikine River - Iskut River 
area are complexly folded, metamorphosed schists and 

gneisses of probable mid-Paleozoic age. The metamorphism 

occurs within and adjacent to a plutonic system. The 

metamorphic rock is commonly overlain by a white to grey 

crystalline bioclastic limestone which is believed to belong 

to a Late Paleozoic sedimentary sequence that includes some 

minor greenstone units. This oceanic assemblage is part of 

the Stewart Complex, a tectonic unit which has been 

correlated with the Cache Creek Group. 

The principal component of the Intermontane Tectonic 

Belt in the Iskut River area is an unconformable Mesozoic 

volcanic and sedimentary sequence. This volcano-sedimentary 

assemblage hosts the Stonehouse, Snip and Inel deposits. 

This was originally regarded as a Late Triassic sequence, 

relative with the time equivalent Stuhini Volcanics; a 

theory which is supported by the presence of Monotis fossils 

on the north slope of Snippaker Peak and to the west of 

Newmont Lake. Grove (1986), however, correlates this unit 

with the Middle Jurassic Unuk River Formation of the Stewart 

Complex. 

In the Galore Creek area, Souther (1971) mapped the 

Upper Triassic Hazelton Group as an undifferentiated 

sequence of island arc volcanics and sediments. The Paydirt 

gold deposit, adjacent to the Wiser claims, is hosted within 

silicified, sericitized and pyritized Upper Triassic 

volcanics (Holtby, 1985) and is correlated with the sequence 

which hosts the Snip and Stonehouse gold deposits at Bronson 

Creek. The Paydirt gold deposit hosts drill indicated 

reserves of 185,000 tonnes grading 4.11 grams of gold per 

tonne. Porphyritic felsites of volcanic origin have been 

mapped by Souther (1971) in the Stikine River area. 



On the north slopes of Johnny Mountain and Snippaker 

Peak, Paleozoic metasedimentary rocks are found to overlie 

the Mesozoic sequence. These apparently represent the upper 

plate of a regional, east--west trending thrust fault, which 

pushed up and over to the south in a manner similar to that 

of the King Salmon Thrust Fault. 

In the Coast Crystalline Tectonic Belt, and in the 

Galore Creek area, Paleozoic and Mesozoic sequences are 

intruded by Upper Triassic to Lover Jurassic syenitic stocks 

and also by Jurassic to Lower Cretaceous plutonic rocks of 

quartz monzonite to quartz diorite composition. The Galore 

Creek copper-gold porphyry deposit is hosted by Upper 

Triassic volcanics intruded by syenitic stocks. The Central 

Zone of this deposit reportedly contains reserves of 125 

million tonnes grading 1.06% copper and 400 ppb gold (Allen 

et al., 1976). On a regional basis, the most significant 

polymetallic (including precious metals) deposits including 

the Sulphurets and Iskut River camps, are commonly 

associated with the presence of orthoclase porphyry or 

syenitic stocks. 

Quaternary flows and ash deposits of olivine basalt 

are the youngest rocks in the area. Hoodoo Mountain, to the 

south of the subject properties, is underlain by these 

units, which also occur in parts of the valleys of the Iskut 

River and Snippaker Creek. 

Souther (1971) recognized numerous phases of 

faulting and shearing in the Stikine River area. Major 

northerly trending faults and associated subsidiary minor 

faults occur throughout the area. Normal faulting, 

initiated during the early Jurassic, is most commonly 

developed with only minor reverse faulting having been 

identified (Souther, 1971). 



Numerous quartz-sulfide veins and skarn deposits 

have been reported from various locations along the Stikine 

and Iskut Rivers. Low gold values, and good grades of 

silver, copper, lead and zinc have been reported from these. 

Mineralized float has been observed below several glaciers 

. in the area. 

The first mineral showing to be discovered in the 

western Iskut River area was located on Bronson Creek, two 

miles upstream from its confluence with the Iskut River. 

This is in the vicinity of the Snip property currently being 

explored by the Delaware Resources-Cominco joint venture. 

The original showing was marked by a prominent zone of 

gossan and extensive alteration peripheral to an orthoclase 

porphyry intrusion. 

The two most significant mineral deposits subject to 

current investigation in the Iskut River area are the 

Skyline Explorations Ltd. Reg property on the north slope of 

Johnny Mountain and the Delaware Resources-Cominco Ltd. 

joint venture Snip property near Bronson Creek. These 

properties are only five kilometers apart and appear to be 

similar in nature. 

In addition to gold, copper and silver also occur in 

significant quantities, on the Reg deposit. Grove (1988) 

estimates the known reserves to be 1,087,875 tons grading 

0.70 oz Au/ton, 1t oz Ag/ton and 1% Cu. Probable reserves 

are 4,000,000 tons at similar grades. This deposit was 

placed into production during 1988. 

On the Delaware-Cominco joint venture Snip property, 

native gold occurs in a 1-lorn thick discordant banded shear 

zone cutting a massively bedded feldspathic greywacke- 

siltstone sequence. 



Gulf International Minerals Ltd. discovered a zone 

on their McLymont property which comprises a number of sub- 

parallel northwest-southeast trending quartz veins hosted 

almost entirely within an areally extensive quartz syenite 

intrusive. The main vein which has been traced by surface 

trenching was drilled in two areas and yielded assay values 

of up to 0.528 oz/t gold over a length of 23.3 feet (GIM, 

1988). The veins occur within an extensive swarm and 

several of the veins remain to be explored. The 

mineralization in the veins comprises quartz, pyrite, 

chalcopyrite, minor sphalcrite and galena with scattered 

free gold (GIM, 1988 ) . 

During the 1 9 7 O V s ,  the Stikine River area was 

investigated for large Cu--Au porphyry deposits. Exploration 

programs conducted in the area during the 1980's have 

predominantly focused on vein systems hosted by Mesozoic 

volcanic and sedi,ments peripheral to porphyry-style 

The Consolidated Goldwest Resources Ltd. properties 

occupy four different areas of the Galore Creek district. 

These are the Scud River area, the Anuk River area, the 

Sphaler Creek area and the Copper Canyon area (Figure 2). 

Reconnaissance style exploration programs were 

conducted on the JD I and Wiser I claims during the 1988 

field season by Pass Lake Resources Ltd. These programs 

consisted of geological mapping, prospecting, stream 

sediment sampling and contour soil sampling. Priority was 



given to gold-rich mesothermal base metal veins similar to 

those occurring elsewhere in the Galore Creek district 

(Awmack, 1989a, b) . 

SCUD RIVER AREA: 

In the Scud River area, prospecting, sampling and 

reconnaissance geological mapping were confined to the JD I 

claim during the 1988 exploration program. According to 

Awmack (1989) massive buff limestone occurs at lower 

elevations and south of the main drainage on the property. 

North of the drainage, interbedded fine tuffaceous volcanics 

and black argillite occur northeast of the limestone (Figure 

4) 

Sampling on the JD claim group by geologist Brian 

Yamamura and prospector Tom Bell included four screened (-40 

mesh) stream sediment samples taken on the JD I claim 

(Figure 4). Three of these yielded anomalous gold values 

and all samples contained low base metal values. The 

anomalous gold assay values recorded were sample J D - B Y 1 ,  

1850 ppb; sample JD-HS/TB2, 3720 ppb; sample J D - H S / T B 3 ,  700 

P P ~  

Fifteen soil samples were collected along a 900 meter 

soil line (Figure 4). Only sample 175 yielded a detectable 

gold value of 40 ppb. 

Seven float samples and five grab rock samples were 

collected during the 1988 exploration program. Three of the 

grab samples and one float sample were collected 

approximately 200 to 300 meters outside the eastern boundary 

of the J D  I claim (Figure 4). These all yielded relatively 

low assay values. Samples 358154 and 358155 (30 cm chip 

samples) were taken ten meters apart from a 30 centimeter 

wide shear zone with quartz/carbonate alteration on the JD I 
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claim. These samples yielded gold values of 3.57 g/t (0.104 

oz/t) and 8.15 g/t (0.238 oz/t), respectively. 

The highest precious metal values were recorded from a 

float sample ( #  245576) of silicified volcanics. This 

yielded values of 9620 ppb (0.27 oz/t) gold and 214.3 g/t 

(6.25 oz/t) silver. Anomalous base metal values of 2% Cu, 

1.39% Zn and 746 ppm bismuth were also recorded.Float sample 

358001 was taken from a 'fcluster of 6 boulders of massive 

pyrite - pyrrhotite - chalcopyrite mineralization, 

. . . .apparently close to their sourceff (Awmack, l989a). This 

sample yielded values of 6500 ppb goldand 2410 ppm copper. 

Float sample 358153, from an ankeritic altered pyritized 

rock yielded values of 3400 ppb gold and 3000 ppm copper. 

All available sample data is given in Appendices I 1 1  and IV. 

The Bell 1, 2 and the PL-1 claims are contiguous to the 

southwest with the JD claims (Figure 2). There is no record 

of recent work having being conducted over these claims. 

Sarabat Gold Corporation has conducted preliminary work, 

during 1988, on their ICY property which is contiguous to 

the south and east with the Be11 1, 2 and PL-1 claims 

(Figure 2). This work consisted of geological mapping, 

prospecting, stream sediment and soil geochemistry. During 

the course of the program, 8 stream sediment samples, 125 

soil samples and 179 rock samples were collected (Awmack and 

Yamamura, 1988a). A compilation map showing selected sample 

locations with values and preliminary geological mapping, to 

define the sample lithology, is provided by Figure 5. 

Awmack and Yamamura (1988a) located significant 

mineralization in the volcano-sedimentary suite of rocks at 

the headwaters of North Fork Creek (Figure 5 ) .  As 

demonstrated by their limited geological mapping, this 

assemblage of lithclogies trends towards the Bell 1, 2 and 

PL-1 claims. Rock grab samples from quartz-chlorite-pyrite- 
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magnetite-chalcopyrite veins with widths up to two meters, 

in the Fourteen Vein zone, have yielded values of up to 4.38 

oz/t gold. In their Boundary Zone, a 3.4 meter wide chip 

sample of a silicified shear zone yielded an assay value of 

0.329 oz/t gold. 

The results from the ICY property exploration 

demonstrates the potential for the existence of significant 

mineralization on the adjacent Bell 1, 2 and PL-1 claims. 

ANUK CREEK A R E A :  

There is no record of work having been conducted on the 

PL-2, 3, 4, 5, 6 and the BW 1, 2 claims, in the Anuk Creek 

area (Figure 2), in recent years. Bellex Mining Corp. has 

conducted preliminary work, during 1988, on their JW 

property which is contiguous to the west with the PL-2, 3 

and partly contiguous to the south with the PL-4, 5 claims 

(Figure 2). Consolidated Silver Standard Mines Limited also 

conducted preliminary reconnaissance work on their JACK 

claim which is contiguous to the west with the PL-4 claim 

(Figure 2). This work consisted of geological mapping, 

prospecting, stream sediment and soil geochemistry. 

During . the course of the program conducted on the 

Bellex Mining Corp. claims, 13 stream sediment samples, 338 

soil samples and 180 rock samples were collected (Awmack and 

Yamamura, 1988b). A compilation map, of the Bellex Mining 

Corp. property, showing selected sample locations with 

values and preliminary geological mapping, to define the 

sample lithology, is provided by Figure 6. 

Awmack and Yarnamura (1988b) located significant 

mineralization in the vol.c:ano--sedimentary suite of rocks on 

the JW property. A s  demonstrated by their limited 

geological mapping, this assemblage of lithologies trends 
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The BW 1 and 2 claims lie approximately 1.5 kilometers 

southeast of the PL-2 and 3 claims. There is no record of 

towards the PL-2 and 3 claims. Part of the PL-2 claim is 

shown as being underlain by a granodiorite stock. One rock 

grab sample from the JW property yielded 2.0 oz/t gold. 

During the exploration program conducted by Awmack and 

Yamamura (l988b) I two rock samples were collected adjacent 

to the PL-2 claim. Rock grab sample 568 is described as 

tuff, and this yielded values of 35 ppb Au, 19.4 ppm Ag and 

7010 ppm Cu. Sample 972 is described as a one meter wide 

chip sample from a quartz infilled fault. This yielded a 

value of 170 ppb gold with only minor base metal values 

(Figure 6). Sample 973 was taken near the boundary between 

of the JW 7 and PL-2 cl-aims. This agglomerate rock grab 

sample gave assay values of 70 ppb Au and >10,000 ppm Cu. 

Consolidated Silver Standard Mines Limited also 

conducted work on their JACK claim in the Anuk River area. 

This claim is contiguous to the west with the PL-4 claim of 

Consolidated Goldwest Resources Ltd. The work consisted of 

one days prospecting and sampling by a four man crew. Ten 

soil and twenty-seven rock samples were collected (Awmack, 

1988). The work concentrated on the northwestern corner of 

the JACK claim. 

One of the soil samples yielded a value of <5 ppb Au 

and the remaining samples returned values ranging from 10 to 

60 ppb Au (Figure 7 and Appendix 111). Sample 88DR-01 was 

taken from float of quartz-sulphide vein within a weakly 

chloritic andesite and yielded a value of 1.509 oz/t Au. 

Awmack (1988) also reports a value of 0.058 oz/t Au from a 

quartz-pyrite-arsenopyrite float sample (RM88-Ol), however, 

no sample location could be verified for this sample. Three 

other rock samples on the JACK property yielded values in 

excess of 200 ppb Au. 
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previous work having been conducted on these claims in 

recent years. Regional mapping by the Geological Survey of 

Canada (1979) implies that these claims are underlain by the 

same favourable volcano-sedimentary lithological sequence as 

mapped on other properties in the Galore Creek district. 

The results from the J W  and JACK properties exploration 

programs demonstrates the potential for the existence of 

significant mineralization on the adjacent PL and nearby BW 

claims. 

SPHALER CREEK AREA: 

In the Sphaler Creek area, work during the 1988 

exploration program was confined to the Wiser I claim. No 

detailed geological mapping was conducted on the Wiser I 

claim. According to Awmack (1989b) reconnaissance mapping 

showed the presence of andesitic volcanics around the East 

Creek area (Figure 8). Sampling was conducted by geologist 

Brian Yamamura, prospector Tom Bell and assistant Dave 

Hicks. 

Three stream sediment samples were collected from the 

East and West Creeks, by Equity Engineering Ltd., during the 

1988 exploration program. H.J. Awmack, P.Eng, (1989b) 

states "One of these, taken from East Creek near the 

southern boundary of the Wiser I claim [Sample W-HS/DH#l], 

was highly anomalous in gold, containing 530 parts per 

billion. All the remaining samples returned values of <5 

PP~. 

A contour soil line was run at the 1080 meter elevation 

on the Wiser I claim and twenty six samples were collected. 

Awmack (198933) states I1.. . .sample #I25 was highly anomalous 
in gold with 370 parts per billion. Three samples were 
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moderately anomalous in copper with values above 100 parts 

per rnilli~n.'~ 

Twelve rock chip samples and three grab samples were 

collected during the course of the 1988 program. These were 

taken from outcrops of propylitized agglomerate which 

contained abundant visible disseminated pyrite. The highest 

gold value recorded was 75 ppb from a two meter wide chip 

sample #164. This sample also returned a copper value of 

814 ppm. Grab sample #003 was taken from a narrow quartz 

vein located near the bottom of East Creek and yielded 

values of 3390 ppm Cu and 60 ppb Au (Awmack, 1989b). 

The Glenlivet 1 to 5 claims are partly contiguous, to 

the south, with the Wiser I to VI claim group (Figure 2). 

There is no record of previous work having been conducted on 

the Glenlivet claims in the recent past. Regional mapping 

by the Geological Survey of Canada (1979) shows that the 

Glenlivet claims are underlain by a volcano-sedimentary 

lithological sequence as mapped on other properties in the 

Galore Creek district. 

COPPER CANYON AREA: 

The Cutty I claim, in the Copper Canyon area, is 

contiguous to the south with the Trophy Gold Project claims 

of Continental Gold Corp. and lies approximately 3.5 

kilometers east of the Copper Canyon Cu-Au deposit (Figure 

2 ) .  Continental have reported several precious metal 

showings from their Trophy Gold project (Figure 2). During 

a 1988 trenching program, Continental reported trench 

samples averaging 2.4 g/t (0.07 oz/t) gold and 164.5 g/t 

(4.8 o z / t )  silver across 56.4 meters from their Ptarmigan A 

zone (CGC, 1988a). Subsequent drilling of this zone 

produced intersections of up to 11.1 meters grading 5.48 g/t 

gold and 30.2 g/t silver (CGC, 1988b). 



The mineralization in the Trophy 4 o l d  property is 

structurally controlled and is associated'-with northeast and 

north trending fracture systems and shear zones. These 

zones range from 50 to 100 meters in width and totaling 40 

kilometers of strike length (Forster, 1988). The potential 

exists for similar types of structures having formed on the 

Cutty I claim and therefore, preliminary exploration work is 

warranted and recommended. 

CONCLUSIONS .........,. .-" " .......-......................... - ....... ". 

The subject properties are located in the Galore 

Creek area of northwestern British Columbia, within the 

easteqn boundary of the Coast Range Mountains. The 

properties occupy four different areas of the Galore Creek 

district, namely, the Scud River area, the Anuk River area, 

the Sphaler Creek area and the Copper Canyon area. 

No previous detailed work has been done on many of 

the subject properties. Reconnaissance style exploration 

programs were conducted an the JD I and Wiser I claims 

during the 1988 field season by Pass Lake Resources Ltd. 

Priority was given to gold-rich mesothermal base metal veins 

similar to those occurring elsewhere in the Galore Creek 

district. 

Three of the stream sediment samples taken on the 

JD I claim yielded anomalous gold values, however, all four 

samples contained low base metal values. The anomalous gold 

assay values recorded were sample JD-BY1, 1 8 5 0  ppb; sample 

JD-HS/TB2, 3 7 2 0  pph; sample JD-HS/TB3, 7 0 0  ppb. Rock 

samples 358154 and 358155 kere taken ten meters apart from a 

30 centimeter wide shear zone w i t h  quartz/carbonate 

alteration on the JD I claim. These samples yielded gold 



values of 3.57 g/t (0.104 oz/t) and 8.15 g/t (0.238 oz/t), 

respectively. 

On the Wiser I claim, stream sediment sample W-HS/DH#l, 

taken from East Creek near the southern boundary of the 

claim, was highly anomalous in gold, containing 530 ppb. 

All the remaining samples returned values of < 5  ppb. 

Only limited reconnaissance style explorat-ion has been 

conducted on two small portions of the Consolidated Goldwest 

Resources Ltd. properties in the Galore Creek area. No 

prospecting, mapping or geochemical sampling has been 

conducted over the vast majority of the claim groups and 

consequently the potential for mineralization remains 

largely untested. 

The subject mineral claims are at a preliminary 

stage of exploration and very little geological and 

geochemical data has been compiled from many of the 

properties. The geological setting of the claims within an 

area of known mineral deposits and underlain, in part, by a 

correlative Upper Triassic volcano-sedimentary sequence and 

granodioritic to syenitic complex provide sufficient 

encouragement to conduct exploration programs on the claims. 

In addition, recent mineral discoveries from preliminary 

exploration work on portions of the subject claims and on 

nearby properties demonstrate that the potential for the 

existence of significant mineralization is a distinct 

possibility and should be tested. 

The writer concludes that the subject properties 

have the potential to host significant precious and/or base 

metal mineralization and an exploration program designed to 

further test this potential is warranted and recommended. 



An exploration program consisting of reconnaissance 

and follow-up ground work and airborne geophysical surveying 

is recommended. Ground work should should be conducted over 

the entire group of claims and consist of reconnaissance- 

style geological mapping and prospecting, in conjunction 

with stream sediment and soil geochemical sampling. This 

should provide more detailed lithological and 

stratigraphical control on the types and characteristics of 

alteration and mineralization present on the claims. 

The most encouraging results to date on the 

subject claim groups have come from the preliminary work on 

the JD I claim. Follow-up geological mapping and 

geochemical sampling should be conducted over the JD I 

claim. 

Follow-up ground geophysical surveying, magnetics 

and VLF-EM, should be conducted on any targets generated by 

the airborne geophysical survey. Line-cutting may have to 

be utilized to facilitate examination of the area. 

An estimated cost breakdown of 

program is given in Appendix I. 

Respectfully submitted, 

SORBARA GEOLOGICAL CONSULTING LTD. 

DENIS A. COLLINS, Ph.D., P.Geol., F.G.A.C. 

January 24, 1989 

this exploration 



REFERENCES 

Allen, D.G., P a n t e l e y e v ,  A. and Armstrong, A.T. 1976. 
Galore C r e e k ,  In: CIM Special Volume 15, pp. 402-414 

Awmack, H.J. 1 3 8 8 .  Summary Report on the JACK claim, Galore 
Creek area, for Consolidated Silver Standard Mines 
Limited. 

Awmack, H.J. 1989a. 1988 Summary Report on the JD 1 h I 1  
Claims. Report for Pass Lake Resources Ltd. 

Awmack, H. J. 1989b. 1988 Summary Report on the Wiser 1 & I1 
Claims. Report for Pass Lake Resources Ltd. 

Awmack, H.J. and Yamamura, B.K.  1988a. Summary Report on the 
JW 1, JW 3, IC I, IC I 1  and PS I claims for Sarabat 
Gold Corporation. 

Awmack, H.J. and Yamamura, B.K. 1988b. Summary Report on the 
J W  2 ,  4 ,  5 ,  6 ,  7 and 8 claims for Bellex Mining Corp. 

Continental Gold Corp. 1988a. News Release dated April 5, 
1988. 

Continental Gold Corp. 1988b. News Release dated November 
21, 1988. 

Forster, D.B. 1988. Trophy Gold Project, Geological and 
Geochemical Report. Trophy 1-4, Bear 1-2, Glacier 3-8, 
Scotch 1-10, Catto 1-2, Saddle 1-13 claims. 

Geological Survey of Canada, Map No. 9-1957: Operation 
Stikine 1956. 

Geological Survey of Canada, Map No. 1418A-1979: Iskut River 

Grant, G.W. 1964. Final Geological Report-CW Group. BCMEMPR 
Assmt. Rpt. #621. 

Grove, E.W. (1986). Geological Report, Exploration and 
Development Proposal on the Skyline Exploration Ltd.'s 
Reg Property. 

Grove, E.W. (1988). Geological, Exploration and Development 
Review of the Skyline Exploration Ltd. ' s  Reg Property. 
Cordilleran Roundup, February 4, #5. 

Gulf International Minerals Ltd. (1988). Published Company 
I , i  t c r a t u r e .  



Holtby, M. H. 1985. A Geoloylcal, Soil Geochemical, Trenching 
and Diamond Drilling Program on the Paydirt Claim 
Group. BCMEMPR Assessment Rpt.#14,980. 

Kerr, F.A. 1930. Preliminary Report on the Iskut River 
Area, B.C. GSC Summary Report, 1929, Part A, pp. 30- 

Kerr, F.A. 1948. Lower Stikine and Western Iskut Rivers 
Area, B.C., GSC Memoir 246. 

Shearing, R. and Schellenberg, G. 1988. Compilation study of 
the ICY and J W  claims, Galore Creek area. 

Souther, J.D. 1971. Telegraph Creek Map Area, B.C. 
Geological Survey of Canada Paper 71-44. 

Wolfe, W.J. and Nichols, R. F. 1988 Geological, Exploration 
and Development Review of the SNIP deposit. Cordilleran 
Roundup, February 4, #5. 





Project Preparation 
Mobilization/Demoblization 

Salaries 
Project Geologist 50 days @ $375.00/day $ 18,750.00 
Junior Geologist 50 days @ $300.00/day $ 15,000.00 
Senior Prospector 50 days @ $275.00/day $ 13,750.00 
5 Technicans 250 man days @ $225.00/m/day $ 56,250.00 
Cook 50 days @ $185.00/day $ 9,250.00 
Supervision 20 days @ $400.00 $ 8,000.00 

Flight Support and Fuel 
Fixed Wing $ 8,000.00 
Helicopter 100 hours @ $650.00 $ 65,000.00 

Line cutting 30 Km @ $200.00/km $ 6,000.00 

Geochemistry: 
180 Silts/Streams samples @ $35.00/sample $ 6,300.00 
2000 Soil samples @ $14.50/sample $ 29,000.00 
1000 Rock samples @ $16.00/sample $ 16,000.00 

Airborne Geophysics 
275 line Kms @ $95.00/km $ 26,125.00 

Ground Geophysics (includes Operator) 
Mag. Total Field & Vertical Gradient. 

30 kilometers @ $200.00/km $ 6,000.00 
VLF-EM Survey (2 channels) 

30 kilometers @ $200.00/km $ 6,000.00 

Domicile 
Camp Rental (470 man days @ $80.00/man day) $ 37,600.00 
Food and Fuel (470 man days @ $50.00/m/day) $ 23,500.00 

Radio Rental 50 days @ $35.00/day $ 1,750.00 

Walkie talkie Rental 50 days @ $140.00/day $ 7,000.00 
Field Supplies & Equipment 

470 man days @ $30.00/man day $ 14,100.00 
Expediting $ 3,000.00 

Report and Drafting $ 3,000.00 

Project.Management @ 15.00% (not on salaries) $ 44,081.25 
Contingency @ 10.00% .................. $ ....... .?! 1 ,. . 4  B.7 ..:. .5 C?. 

T o t a l .  $ 500,443.75 

Say Total: $ 500,000.00 





STATEMENT OF ..... QUAL?.I,FI,C&!"I PNS ..._. ...., ".". ... __.._ ............. ._....... ........... 

I, DENIS A. COLLINS, of the City of Vancouver, Province of 
British Columbia, hereby certify: 

1. THAT I am a geologist residing at 1541 Kilmer Road, 
North Vancouver, British Columbia, Canada, V7K 1R5. 

2. THAT I obtained a Bachelor of Science degree in 
Geology from University College Cork, Ireland in 1980 
and a Ph.D. in Structural Geology from the same 
university in 1985. . 

3. THAT I have been practising my profession as a 
geologist in Ireland, South Africa and Canada since 
1980. 

4. THAT I am a Fellow, in good standing, with the 
Geological Association of Canada. 

5. THAT I am a registered Professional Geologist, in 
good standing, with a license to practice with the 
Associations of Professional Engineers, Geologists and 
Geophysicists of Alberta and the Northwest Territories. 

6. THAT this- report is based upon a thorough review 
of published and printed reports and maps on the 
subject property and the surrounding area. I have not 
visited the property personally but I have carried out 
exploration programs on properties in the Iskut River 
region during the 1.987 and 1988 field seasons. 

7. THAT I have no interest in the property described 
herein, nor in securities of any company associated 
with the property, nor do I expect to receive any such 
interest. 

8. THAT I consent to the use of this report in a 
Prospectus or Statement of Material Facts for the 
purpose of private or public financing. 

Dated in North Vancouver, British Columbia, this 24th 
day of January, 1989. 

Denis A. Collins, Ph.D., P. Geol., F.G.A.C 
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Rock Sample Descriptions 

SAMPLE NO. LOCATION DESCRIPTION 

358164 C Wiser I 

358165 C Wiser I 

358166 C Wiser I 

358167 C Wiser I 

358168 C Wiser I 

358169 C Wiser I 

358170 C Wiser I 

358171 C Wiser I 

358172 C Wiser I 

358173 C Wiser I 

358177 C Wiser I 

358178 C Wiser I 

F = Float sample 

Limestone, with Fe-Carb. alteration. 
Limestone, silica alteration, pyrrhotite 
Quartz, with Fe-carb. alteration. 
~uartz/Limestone with Fe-carb. alteration 
Volt.?- silicified, chalcopy,pyrr,mag. 
Volc.? chloritized chalcopy,pyrr. 
Seds. cl. py, po, Bn. 
Seds. Qtz/carb. Py, cpy. 
Seds. Massive py. 
Seds. Qtz/carb. Py. Sample width 50cm. 
Seds. Qtz/carb. Py, Pb, zn. S. width 30cm 
Pyrrhotite, Chalcopyrite. 

Agglomerate, propylitized, 
2m sample width. 

Agglomerate, propylitized, 
20cm sample width. 

Agglomerate, propylitized, 
50cm sample width. 

Agglomerate, propylitized, 
lm sample width. 

Agglomerate, argillic, py. 
width. 
Agglomerate, propylitized, 
lm sample width. 

Agglomerate, propylitized, 
50cm sample width. 

Agglomerate, propylitized, 
10m sample width. 

Agglomerate, propylitized, 
3m sample width. 

Agglomerate, propylitized, 
lm sample width. 

Agglomerate, Arg, clorite, 
5m sample width. 

Agglomerate, Arg, clorite, 
20m sample width. 

Epidote, py. 

Epidote, py. 

Epidote, py. 

Epidote, py. 

lm sample 

Epidote, py. 

Epidote, py. 

clorite, py. 

clorite, py. 

clorite, py. 

PY. 

PY 

G = Grab sample C = Chip sample 
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1.0 INTRODUCTION 

The Pup claim group, consisting of the OP 1-2 and Pup 1-4 

claims, was staked in February and June 1988 to cover favorable 

lithology and copper geochemistry in the drainage of Galore Pup 

Creek in the Liard Mining Division, approximately 180 kilometers 

northwest of Stewart in northwestern British Columbia (Figure 1 ) .  

The Pup property was first explored by Conwest Exploration for 

its copper potential following the discovery of the Galore Creek 

copper-gold porphyry deposit five kilometers to the south in 

1955. The numerous exploration successes in a similar geological 

setting approximately seventy kilometers to the south in the 

Iskut River district and the discovery in 1987 and 1988 of 

several major precious metals occurrences throughout the Galore 

Creek district, have sparked renewed exploration interest 

throughout the area. 

Preliminary exploration, consisting of geological mapping, 

prospecting and geochemical sampling, was carried out over the 

Pup property during September of 1988. Equity Engineering Ltd. 

conducted this program for Consolidated Goldwest Resources Ltd. 

and has been retained to report on the results of the fieldwork 

and set forth recommendations for future exploration. 

Consolidated Goldwest Resources Ltd. subsequently acquired the PL 

4-6 claims, which adjoin the Pup property to the south, along 

with several other claim groups in the Galore Creek area. 

2.0 LIST OF CLAIf4S 

Records of the British Columbia Ministry of Energy, Mines 

and Petroleum Resources indicate that che following claims, 

grouped together as the Pup claim group (Figure 2), are owned by 

Consolidated Goldwest Resources Ltd. 
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Claim Record No. o f  Record Expi r y  
Name Number Uni ts  Date Date* 

OP 1 4485 20 Feb. 22, 1988 Feb. 2 2 ,  1990 
OP 2 4486 20 Feb. 22, 1988 Feb. 22, 1990 
Pup 1 4487 12 Feb. 2 2 ,  1988 Feb. 2 2 ,  1990 
Pup 2  4488 20 Feb. 22 ,  1988 Feb. 22, 1990 
Pup 3 4489 20 Feb. 2 2 ,  1988 Feb. 22,  1990 
Pup 4 4637 - 6 June 13,  1988 June 13,  1990 

98 
*Pending Approval o f  Assessment Report 

The locat ions o f  the legal  corner posts f o r  the OP 1-2 and 

Pup 1-3 claims have not  been v e r i  r rGu by ,,?e author. It appeGrs 

t h a t  a small i n te rna l  f r ac t i on  may l i e  between the Pup 1 ,  2, 3 

and 4 claims. 

3.0 LOCATION, ACCESS AND GEOGRAPHY 

The Pup c la im group i s  located w i t h i n  the Coast Range 

Mountains approximately 180 ki lometers northwest o f  Stewart and 

80 ki lometers south o f  Telegraph Creek i n  northwestern B r i t i s h  

Columbia (Figure 1 ) .  I t  l i e s  w i t h i n  the L iard  Mining Div is ion,  

centered a t  570 12 '  nor th  l a t i t u d e  and 1310 2 9 '  west longitude. 

The PL 1-6, JD I-VI and Be l l  1-2 claims, s i tuated t o  the north, 

south and west o f  the Pup property (Figure 2), are a lso cur rent ly  

under opt ion t o  Consolidated Goldwest Resources Ltd. 

Access t o  the Pup property i s  provided by hel icopter  from 

the Scud River a i r s t r i p  which i s  located approximately 23 

ki lometers t o  the northwest, o r  from the Bronson Creek a i r s t r i p  

located approximately s i x t y  ki lometers t o  the southeast. Fixed- 

wing a i r c r a f t  f l y  charters from Smithers, Dease Lake and 

Telegraph Creek t o  the Scud River a i r s t r i p  and scheduled f l i g h t s  

from Smithers t o  the Scud River a i r s t r i p  v i a  the Bronson Creek 

a i r s t r i p  during the f i e l d  season. On the Alaska side o f  the 

border, Wrangell l i e s  approximately 90  ki lometers t o  the 





southwest, and provides a f u l l  range o f  services and suppl ies,  

inc lud ing a major commercial a i r po r t .  The S t i k i ne  River has been 

navigated by 100-ton barges upr iver  as f a r  as Telegraph Creek, 

a l lowing economical t ranspor ta t ion  o f  heavy machinery and f ue l  t o  

the Scud River a i r s t r i p .  I n  the ea r l y  1960's, Kennco constructed 

a ca t  road down Galore Creek and the Scud River t o  the S t i k ine  

River a t  the Scud River a i r s t r i p .  This c a t  road, which passes 

w i t h i n  a few hundred meters o f  the northeast corner o f  the Pup 

c la im group, has no t  been maintained and would requi re some 

reconstruct ion. Throughout the 1988 f i e l d  season, a hel icopter  

was stat ioned i n  Continental Gold Corp.'s camp f i v e  ki lometers 

northwest o f  the Pup property.  

The OP and Pup claims cover most o f  the  Galore Pup Creek 

drainage, extending south i n t o  the headwaters o f  Jack Wilson 

Creek and west i n t o  the  drainage o f  an unnamed creek which drains 

nor th  i n t o  the  Scud River (Figure 2) .  Topography i s  rugged, 

t yp i ca l  o f  mountainous and g lac iated t e r r a i n ,  w i t h  elevat ions 

ranging from 350 meters i n  the Scud River va l l ey  on the  northeast 

corner o f  the OP 1 c la im t o  2150 meters on the unnamed peak 

s i tua ted  on the  western boundary o f  the Pup 2 claim. Norther ly-  

fac ing slopes are covered w i th  permanent snowfields a t  higher 

e levat ions,  and one va l l ey  g lac ie r  descends t o  the  1150 meter 

e levat ion  on the OP 1 c laim. 

tower slopes are covered by a dense growth o f  hemlock, 

spruce and balsam f i r  w i t h  a dense undergrowth o f  d e v i l ' s  club, 

a lder  and huckleberry. Steeper open slopes are covered by dense 

s l i d e  a lder  growth. Above t ree1 ine, which occurs a t  

approximately 1200 meters, more open a lp ine  vegetat ion occurs. 

Both summer and win ter  temperatures are moderate although annual 

r a i n f a l l  may exceed 200 centimeters and several meters o f  snow 

commonly f a l l  a t  higher elevat ions. 

Equity Engineering Ltd. - 



4.0 PROPERTY MIN ING HISTORY 

4.1 Previous Work 

The Galore Creek d i s t r i c t  (F igure  3 )  was ex tens ive ly  

explored f o r  i t s  copper p o t e n t i a l  throughout the  1960's, 

f o l l o w i n g  the  discovery i n  1955 o f  t he  Galore Creek copper-gold 

porphyry depos i t .  Th is  depos i t ,  whose Centra l  Zone hosts 

reserves o f  125 m i l l i o n  tonnes grading 1.06% copper and 400 ppb 

go ld  ( A l l e n  e t  a l ,  1976), i s  loca ted  approximately f i v e  

k i lometers  south o f  the  Pup proper ty .  Several major mining 

companies conducted reg iona l  mapping and s i l t  sampling programs 

over the  e n t i r e  Galore Creek area, and the  Copper Canyon copper- 

go ld  porphyry, est imated by Grant (1964) a t  28 m i l l i o n  tonnes 

grading 0.64% copper, was discovered e i g h t  k i lometers  east  o f  t he  

Galore Creek Centra l  Zone i n  1957. Unfo r tuna te ly ,  most o f  the  

reg ional  da ta  c o l l e c t e d  a t  t h a t  t ime was n o t  f i l e d  f o r  assessment 

c r e d i t  and i s  n o t  a v a i l a b l e .  

Conwest Exp lo ra t i on  staked the  CW c la im  group i n  1964 over a  

l a rge  area n o r t h  and west o f  t he  Galore Creek depos i t ,  i nc lud ing  

the  Galore Pup drainage. They conducted reg iona l  mapping and 

sampling over t h e i r  c la ims, t a k i n g  f i f t e e n  rock samples and 91 

s i l t  samples i n  1964, o f  which f i v e  rock samples and 23 s i l t  

samples were taken from the  area now covered by the  OP and Pup 

c la ims.  O f  t he  t h i r t e e n  s i l t  samples which re turned values o f  

300 p a r t s  per m i l l i o n  copper o r  h igher ,  t e n  were taken from 

ground c u r r e n t l y  covered by the  Pup c l a i m  group. No s i l t  samples 

and on ly  $e lected rock samples were analysed f o r  go ld  (Grant,  

1964). 

I n  1965, PCE Exp lo ra t ions  and Canadian Super ior  Exp lo ra t ions  

staked the  0 .  P. c la ims near the  present l o c a t i o n  o f  the  OP 1 and 

2 c la ims,  bu t  a l lowed them t o  lapse a f t e r  performing l i m i t e d  s o i l  

and stream geochemical sampling (Hindson, 1965). 

I Equity Engineering Ltd. 
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In the early 1980's, Teck Corp. conducted regional 

exploration for gold and base metals throughout the area, and 

delineated 185,000 tonnes of drill-indicated reserves grading 

4.11 grams gold per tonne in the Paydirt deposit (Holtby, 19851, 

which i s  located approximately fifteen kilometers south o f  the 

Pup property. In 1987, several precious metal occurrences were 

discovered on the Trophy project, which adjoins the OP 1 claim to 

the east. Continental Gold, which acquired the Trophy project in 

1988, reported trench samples averaging 2.40 grams per tonne 

(0.07 ounces/ton) gold and 164.5 grams per tonne (4.80 

ounces/ton) silver across 56.4 meters from their Ptarmigan A zone 

(Continental, 1988a). During the 1988 field season, Continental 

drilled 2,834 meters in 16 holes, with the best intersection 

grading 5.48 grams gold and 30.2 grams silver per tonne over 11.1 

meters (Continental, 1988b). 

Elsewhere in the Galore Creek district, several significant 

precious metals occurrences were discovered on each of the JD, 

TREK,  ICY and Jack Wilson properties during the 1988 field 

season. In each case, these properties had been explored for 

copper during the 1960's, but had never received due attention 

for their gold potential. In particular, eight zones of 

significant gold mineralization were discovered on the ICY and JW 

properties, which adjoin the OP and Pup claims to the west 

(Awmack and Yamamura, 1988). These zones returned grab samples 

up to 150.1 grams per tonne (4.38 ounces/ton) gold and chip 

samples up to 11.3 grams per tonne (0.329 ounces/ton) gold acros 

3.4 meters. 

4.2 1988 Work Program 

During September of 1988, Consolidated Goldwest Resources 

Ltd. carried out one day of reconnaissance exploration on the Pup 

property, consisting o f  prospecting and stream sediment 

geochemistry. This exploration was targeted at quartz-sulphide 

Equity Engineering Ltd. - 



ve ins  s i m i l a r  t o  those occu r r i ng  elsewhere i n  the  Galore Creek 

d i s t r i c t  and w i t h i n  a s i m i l a r  geo log ica l  environment which 

s t re t ches  south t o  t he  I s k u t  R i ve r ,  Sulphurets and Stewart mining 

d i s t r i c t s .  

Dur ing t h e  course o f  t h i s  program, e leven stream sediment 

samples and f i v e  rock samples were taken. Stream sediment 

samples were taken f rom the  a c t i v e  p a r t s  o f  major drainages, 

screened underwater i n  t he  f i e l d  t o  minus 40 mesh, then 

pu l ve r i sed  i n  t h e  labora to ry  and analysed geochemically f o r  go ld  

and 32-element I C P  (F igure  5 ) .  

Prospect ing was conducted us ing  a topographic or thophoto  a t  

a sca le  o f  1:10,000 (F igure  5 ) .  Rock samples were taken f rom 

zones o f  a l t e r a t i o n  and m i n e r a l i z a t i o n  i n  outcrop and f l o a t ,  and 

analysed geochemical ly f o r  go ld  and 32-element ICP. Rock 

d e s c r i p t i o n s  a re  at tached i n Appendix B,  and anal y t i c a l  

c e r t i f i c a t e s  form Appendix C.  

5 . 0  REGIONAL GEOLOGY 

The Galore Creek area l i e s  on t he  western margin o f  the 

Intermontane B e l t  w i t h i n  t he  S t i k i n e  Arch near i t s  con tac t  w i t h  

t h e  Coast P l u t o n i c  Complex (F igu re  3 ) .  A sequence o f  Paleozoic 

t o  midd le  T r i a s s i c  oceanic sediments i s  unconformably o v e r l a i n  by 

Upper T r i a s s i c  Hazel ton Group i s l a n d  a rc  vo lcan ics  and sediments. 

These have been i n t r uded  by Upper T r i a s s i c  t o  Lower Ju rass ic  

s y e n i t i c  s tocks and by Ju rass ic  t o  Lower Cretaceous quar tz  

d i o r i t e  and g r a n o d i o r i t e  p l u tons  o f  the  Coast P l u t o n i c  Complex. 

The o l d e s t  rock assemblage i n  the  Galore Creek area cons i s t s  

o f  Permian b i o c l a s t i c  l imestone ( U n i t  3 )  o v e r l y i n g  metamorphosed 

sediments and vo lcan ics  ( U n i t  2 )  and c r i n o i d a l  l imestone ( U n i t  

I > =  
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Unconformably overlying the Permian limestone unit are Upper 

Triassic Hazelton Group island arc volcanics and sediments (Units 

5 through 8). In the Galore Creek area, Souther (1971) grouped 

these volcanic and sedimentary members in Unit 9 ,  noting however 

that it was composed predominantly of  augite andesite breccia, 

conglomerate and volcanic sandstone. The Jack Wilson, ICY and 

TREK occurrences and the Paydirt gold deposit are all hosted 

within silicified, sericitized and pyritized Upper Triassic 

andesitic volcanics (Holtby, 1985). This Upper Triassic 

volcanosedimentary package is also correlative with that which 

hosts the SNIP and Stonehouse gold deposits of the Iskut River 

district approximately 65 kilometers to the south. 

Subvolcanic syenite and orthoclase porphyry stocks (Unit 

121,  dated as Late Triassic to Early Jurassic by Souther ( 1 9 7 1 ) ,  

intrude all older stratified rocks. The Galore Creek and Copper 

Canyon copper-gold porphyry deposits are hosted by Upper Triassic 

volcanics intruded by syenitic stocks. Orthoclase porphyry or 

s y e n i t e  stocks are associated with most significant precious 

metals deposits in the Stewart, Sulphurets and Iskut River 

districts, including the Silbak Premier, Sulphurets, and SNIP 

deposits. 

Jurassic and Cretacous granodiorite to quartz diorite 

batholiths (Unit 17) of the Coast Plutonic Complex intrude all 

older lithologies. 

6.0 PROPERTY GEOLOGY AND GEOCHEMISTRY 

6 . 1  Geology 

No geological mapping was conducted on the Pup property 

during 1988, so the descriptions below are based on Grant ( 1 9 6 4 )  

and work carried out during 1988 on the JW 3, JW 4 ,  PS I and IC 

'Equity Engineering Ltd. 
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I 1  claims, which a d j o i n  the  proper ty  t o  the  west (F igure  4 ) .  

The o ldes t  rock u n i t  recognized on the  Pup proper ty  (F igure 

4 )  i s  a  g r a p h i t i c  a r g i l l i t e  ( U n i t  2 A )  exposed i n  a  fault-bounded 

pocket near the  l ega l  corner post  f o r  t he  OP 1, OP 2 ,  Pup 1 and 

Pup 2 c la ims. Grant (1964) descr ibes i t  as black,  aphan i t i c ,  

thin-bedded and probably Pre-Permian i n  age. Another i s o l a t e d  

patch, w i t h .  obscure contact  r e l a t i o n s ,  i s  mapped t o  t he  

southeast, on the  Grace 1 c la im. Approximately 1500 meters west 

o f  the  OP 1 c la im,  a w e l l - f o l i a t e d  chlorite-feldspar-quartz 

s c h i s t  ( U n i t  2 8 )  w i t h  f i n e l y  disseminated p y r i t e  and magneti te, 

i s  exposed i n  a  creek v a l l e y  on the  I C  I1 claim. These s c h i s t s  

are metamorphic equiva lents  o f  Permian and o lde r  greywackes. 

Buf f -co lored,  c r y s t a l l i n e  Permian l imestone ( U n i t  3 ) ,  w i t h  a  

few cher ty  and a rg i l l aceous  in terbeds,  under l ies  most o f  the  OP 1  

and 2 c la ims. The l imestone genera l l y  s t r i k e s  n o r t h  w i t h  steep 

t o  v e r t i c a l  d ips .  West o f  the  OP c la ims, the  l imestone e x h i b i t s  

minor f o l d s  which plunge t o  the  nor theast  and probably r e f l e c t  

l a rge r  sca le  f o l d i n g .  

Upper T r i a s s i c  andes i t i c  t o  d a c i t i c  vo lcan ics  and sediments 

( U n i t  9 )  t rend  n o r t h e r l y  across the  Pup 1 through 4 c la ims and 

d i p  moderately t o  t he  west. Grant (1964) recognized f lows,  t u f f s  

and agglomerates w i t h  minor a r g i l l i t e s  and t h i n  banded cher ts .  

Mapping t o  the  west o f  the  Pup proper ty  revealed the  presence o f  

sandstones, greywackes and conglomerates i n  a d d i t i o n  t o  these. 

There i s  evidence on the  J W  3 and 4 c la ims t h a t  t he  Upper 

T r i a s s i c  volcano-sedimentary sequence becomes s t a t i g r a p h i c a l l y  

younger t o  the  west, w i t h  t he  easternmost u n i t s  p rov id ing  

ma te r i a l  f o r  younger sediments f u r t h e r  west. 

Grant (1964) mapped a medium-grained quar tz  monzonite stock 

( U n i t  1 2 )  a t  the  i n t e r s e c t i o n  o f  Galore Pup and Galore Creeks, on 

the  eastern boundary o f  the  OP 1  c la im.  He est imated i t s  
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composition a t  30% p lag ioc lase,  15% p e r t h i t e  and a n t i p e r t h i t e ,  

20% quar tz ,  20% a c t i n o l i t e ,  10% c h l o r i t e  and 1% b i o t i t e .  

Four prominent f a u l t  s t ruc tu res  are present on the Pup 

proper ty .  One o f  these i s  marked by a reg ional  topographic 

lineament which extends northeast from the  Jack Wilson Glac ier  

and fo l l ows  Galore Pup Creek. I t  i s  accompanied by prominent 

f o l i a t i o n  on the Pup 3 c la im and by reported f a u l t  b recc ia  and 

gouge (Grant, 1964). A second major topographic lineament 

extends nor thwester ly  from Galore Pup Creek through the OP 1 

c la im, forming p a r t  o f  the  contact  between the Permian l imestone 

and the  Upper T r i a s s i c  volcanics.  Another f a u l t ,  mapped by  Grant 

(1964), extends wester ly from t h a t  f a u l t ,  again separat ing 

l imestone t o  the  no r th  from vo lcanics t o  the  south. 

A major t h r u s t  f a u l t  has l e f t  a p l a t e  o f  less-a l te red  Upper 

T r i a s s i c  vo lcanics ove r l y i ng  l imestone and more a l t e r e d  vo lcanics 

on t h e  western p o r t i o n  o f  the  proper ty .  Grant (1964) notes t h a t  

" t h i s  contact  i s  e s s e n t i a l l y  f l a t  l y i n g  and the wester ly d ipp ing 

T r i a s s i c  f lows and t u f f s  [on the upper p l a t e ]  are t runcated by 

the  con tac t " .  

6.2 Geochemistry 

Eleven screened s i l t  samples were taken i n  1988 from 

t r i b u t a r i e s  o f  Galore Pup Creek (F igure 5 ) .  A l  1 o f  these 

contained appreciable go ld  and th ree  samples are moderately 

anomalous w i t h  greater  than 60 p a r t s  per b i l l i o n  gold. Copper 

values are r e l a t i v e l y  low, consider ing the  anomalies reported by 

Grant ( 1 9 6 4 ) ,  but  the  fou r  stream sediment samples taken near the 

eastern boundary o f  the  Pup 1 c la im a l l  returned moderately 

anomalous lead and z inc values. Two s i  It samples were taken from 

the Pup proper ty  dur ing the  1987 governmental s i l t  sampling 

program, re tu rn ing  background values f o r  base and precious 

metal s. 
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Five rock samples were taken from mineralized outcrop and 

float near Galore Pup Creek. Sample #358174, taken from quartz- 

carbonate float with abundant pyrite and lesser chalcopyr~te, 

contained 1000 ppb gold with 0.48% copper. Another boulder of 

quartz-carbonate altered volcanics, located on a side drainage 

approximately 450 meters downstream, contained 450 ppb gold with 

greater than one percent copper in sample #358176.  

7.0 DISCUSSION 

The Iskut River, Sulphurets and Stewart gold camps, to the 

south of the Galore Creek district, host economic gold-bearing 

mesothermal veins which are intimately asssociated with syenitic 

stocks intruding an Upper Triassic volcano-sedimentary sequence. 

The Pup property, which lies along the same regional trend, 

exemplifies this geological environment, with a quartz monzonite 

body intruding older sediments near a correlative Upper Triassic 

volcano-sedimentary sequence. 

The OP and Pup claims are at an early stage of exploration. 

No geological mapping and very little prospecting or geochemical 

sampling has yet been carried out over them but initial 

geochemical results are encouraging. The exploration successes 

achieved during the past few years elsewhere in the Galore Creek 

district and further south in the Iskut River, Sulphurets and 

Stewart districts provide abundant incentive to conduct further 

reconnaissance work on the Pup property. 

9.0 RECOMMENDATIONS 

9.1 Program 

A reconnaissance-style exploration program consisting of 

airborne geophysics, stream sediment and soil geochemistry, 



prospecting and geological mapping is recommended for the Pup 

property. This program is designed to delineate areas of 

interest for further, more intensive exploration. 

He1 i copter-borne magnetics, resistivity and VLF-EM surveys 

should be carried out over the entire property, allowing the 

delineation o f  gross lithological trends and test for the 

presence o f  significant magnetite-bearing skarn deposits such as 

have been discovered on the Trophy property to the east. 

Stream sediment samples should be taken from all major 

drainages not yet sampled and analysed for gold, silver, copper, 

lead, zinc and arsenic. Soil geochemistry contour lines should 

cover the anomalous drainages wherever possible. 

Geological mapping and prospecting should be done over the 

entire property, using the existing orthophoto contour map at a 

scale o f  1:5000 for topographical control. Special attention 

should be paid to gossanous areas, those drainages shown to be 

anomalous by stream sediment geochemistry and airborne 

geophysical anomalies. Rock chip samples should be taken from 

zones of favorable a1 teration and mineral ization. 

9.2 Budget 

WAGES 
Project Geologist 

20 days @ $350/day 
Prospector 
20 days @ $225/day 

Samplers 
20 days @ $175/day 

RENTALS 
Camp Rental 
60 man-days @ $20/manday 
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ENGINEER'S CERTIFICATE 

I, HENRY J .  AWMACK, of 308-1510 Nelson S t r e e t ,  
Vancouver, i n  t h e  Prov ince o f  B r i t i s h  Columbia, DO HEREBY 
CERTIFY : 

DATED a t  
1989.  

THAT I am a C o n s u l t i n g  Geological Engineer 
w;th o f f i c e s  a t  S u i t e  406, 675 West Hast ings  
S t r e e t ,  Vancouver, B r i t i s h  Columbia. 

THAT I am a graduate o f  t h e  U n i v e r s i t y  o f  
B r i t i s h  Columbia w i t h  an honors degree i n  
Geo log ica l  Eng ineer ing .  

THAT I am a member i n  good s tand ing  o f  t h e  
A s s o c i a t i o n  o f  P r o f e s s i o n a l  Engineers o f  
B r i t i s h  Columbia. 

THAT t h i s  r e p o r t  i s  based on f i e l d w o r k  
conducted by E q u i t y  Eng ineer ing  L t d .  on t h e  
Pup c l a i m  group d u r i n g  September 1988, 
government p u b l i c a t i o n s  and r e p o r t s  f i l e d  
w i t h  t h e  Government o f  B r i t i s h  Columbia. 

THAT I i n d i r e c t l y  own 25,000 shares o f  
Conso l ida ted Goldwest Resources L t d .  and one- 
h a l f  i n t e r e s t  i n  t h e  Pup c l a i m  group th rough 
E q u i t y  Eng ineer ing  L t d .  

THAT I consent t o  t h e  use by Conso l ida ted 
Goldwest Resources L t d .  o f  t h i s  r e p o r t  i n  a 
Statement o f  M a t e r i a l  Fac ts  o r  any o t h e r  such 
document as may be r e q u i r e d  by t h e  Vancouver 
Stock Exchange o r  t h e  O f f  i c e  o f  t h e  
Super in tendant  o f  Brokers .  

day o f  February,  

AWMACK 



February 21, 1989 

Board of Directors 
Consolidated Goldwest Resources Ltd. 
10th Floor, 808 West Hastings Street 
Vancouver, B.C. V6C 2x6 

Dear Sirs : 

Re: OP 1 and 2 and Pup 1 to 4 claims, Liard Mininq Division 

The writer has reviewed in detail the geochemical report by 
Henry J. Awmack, dated February 1989, on the OP 1 and 2 and 
Pup 1 to 4 claims located in the Galore Creek area of the 
Liard Mining ~ivision. The 1988 exploration work on the 
subject claims was very limited in its scope, however, it 
did result in the identification of several stream sediment 
and rock samples that were anomalous (+50 ppb) in gold, one 
rock anomalous in silver (16.0 ppm) and two rocks anomalous 
in copper (+10,000 ppm and 4,810 ppm). 

The stream sediment samples come from a fairly large 
drainage covering the southeastern part of the claim group. 
This drainage certainly warrants further exploration work as 
does the entire claim group given its regional geological 
setting and nearby exploration activities. 

The writer agrees with Mr. Awmacks recommendations for 
further work starting with an airborne geophysical survey 
and with his cost estimate of $80,000.00 for this Phase I 
program. 

Respectfully sub;z~itted, 

J. Paul Sorbara, M.Sc., F.G.A.C. 
President 



STATEMENT O F  OUALIFICArTIONS 

I, J. PAUL SORBARA, of 6703 Nicholson Road, in the 
Municipality of Delta, in the Province of British Colunbia, 
hereby certify: 

THAT I am a geologist residing at 6703 Nicholson Road, 
in the Municipality of Delta, in the Province of 
British Columbia. 

THAT I graduated with a B.Sc., in geology from the 
University of Toronto, in the City of Toronto, in the 
Province of ~ntario, in 1976, and with a M.Sc. in 
geology from the University of Toronto in 1979. 

I 

THAT I practiced geology professionally from 1979 to 
1989, including 5 years as an Exploration Geologist 
with Cominco Ltd. 

THAT I am a registered Fellow of the ~eological 
Association of Canada. 

THAT this report is based upon a thorough review of 
published and printed reports and maps on the subject 
property and the surrounding area. The writer has not 
visited the property personally. 

THAT I have not received, nor do I expect to receive 
any direct or indirect interest in OP 1 and 2 and Pup 1 
to 4, Liard Mining Division that is the subject of this 
report, or any other claims within a radius of 10 
kilometers. 

THAT I do not have, nor do I expect to receive any 
direct or indirect interest or securities in 
Consolidated Goldwest Resources Ltd. or Noranda 
Exploration Co. Ltd. 

,+. THAT I consent to the use of this report in a 

/' " 

. Prospectus or Statement of Material Facts for the 
/' ';. --.--. , .-- - -.. purpose . ,\ of a private or public financing. 

S I G N E D :  

(Reference: letter dated February 21, 1983 Regard ing  the 
above noted cl  aims) 



CERTIFICATES 

The foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
Statement of Material Facts as required by the Securities Act and 
its regulations. 

Dated: May 31, 1989. 
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