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S i l v e r t o n g  B.C. 

June 2 1 s t ,  1954 

To t h e  Share  h o l d e r s  
Western ExplorJa t ion  CoS L t d .  

As t h e  p r i c e  o f  Zinc remained depressed dur ing  t h e  
p a s t  year9 no s e r f o u s  though t  was g iven  t o  t h e  mining  o f  
our  o r e e  
a few months ago was 9 ~ $  p e r  pound East S t .  Louis rund by 
t h e  2nd o f  last A p r i l  i t  had advanced one c e n t  t o  lo$$ p e r  
pound. W i t h  f r e f g h t  2nd S m e l t e r  t r e a t m e n t  c o s t s  c l o s e  t o  
8 4  p s r  poundo a v e r y  small margin is l e f t  for t h e  producer .  

During t h f s  y i o d  t h e  low p r i c e  f o r  zinc reached 

The Non-rch d r i f t  was con t inued ,  1303 feet being 
d r i v e n  and 1139 feet o f  c r o s s  c u t t i n g  was completod d u r i n g  
t h e  y e a r ,  a s  w e l l  as 3800 f e e t  o f  dfa.mond d r i l l i n g .  The 
d r i f t i n g  and c r o s s  c u t t i n g  was d i s a p p o i n t i n g  i n  t h a t  w e  d i d  
n o t  d i s c o v e r  any commercial o r e  bodies s t  t h e  ho r i zon  of  
t h f s  t u n n c l .  FTs dZi howeverg open up a. m i n e r a l i z e d  zone 
f o r  abou t  t h r e s  hundred f e e t  a l o n g  t h e  d r i f t  and f n  c r o s s  
c u t s  through t h e  v e i n o  Th i s  area lies ahout  2300 f e e t  West 
of  the Bu._ffalo-Nammoth Mine. 

A l a r g e  part of  t h c  diamond d r i l l i n g  done w a s  under  
t h f s  V i n e r n l f z e d  m n S 9  and we have had sgme v e r y  promising 
d r t l l  h o l m  i n  t h f s  arca. Silver values i n  drill core 
assayed runs9 v e r y  h i g h  which may I n d i c a t e  t h e  t o p  of’  an 
ore body. 
t h e  hope- of p r o v i n g  .up a yood o r e  body. 
prove  t i )  bc t h o  casc ,  t h e  a rea  would have t o  be opened up 
b y  a lower t u n n e l  w i t h  rafscs t h rough  t o  t h e  Monarch tunne l .  

Diamond d r i l l i n g  1s  c o n t i n u i n g  In this area w f t h  
If s u c h  shou ld  

The m i l l i n g  o f  h igh  grade s f l v e r - l e a d  o r e  from t h e  
Violcm?x Nine has con t inued  t h r o u g h o u t  t h e  y e a r .  Tonnage 
m i l l e - l  e ach  month t o g e t h e r  with t h e  loading o f  c o n c e n t r a t e s  
has k e p t  the ni l1  crew on a f o r t y  hour week. 

Enclosed  you w i l l  f i n d  Balancc S h e e t  and P r o f i t  and 
Loss  S tz t cmen t  2 s  a t  A p r i l  3 0 t h o  1954, which is t h e  close 
o f  our f i s c a l  y l x i r .  

Yours t r u l y ,  

A.M. Ham. 

Genera l  Manager 
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WES TERM EXPLORATION C OMPANT L I M  I TED 
(Non-Personal Liability) 

SILVERTON, B.C. 

PROFIT & LOSS STATEPITENT for t h e  Yzar ended APRIL 30th, 1954 

Revenue 

Revenue f rom F15lling Opera t ions  - 
Miscellaneous Revenue 

Customs Ore - 25,325 Tons x 146,997. 5 
5,4536 tB 5 

Exp en s c s 

Opera t ing  C o s t s  

Milllng Expense 
ShTpping Expense 
D e p m c i a k i o n  - Buildings 

62 EquiFment 21  j 320 31 
Adminis tratiw 82 Gener2.l Expenses  

-_I- 

Execu t ive  S a . l a . r i e s  
L e g a l  Fees  
O t h e r  

Operat ing Profit 

Deduct 

O t h e r  Expcmses & Income -. 

Mcdntenancc Expense a t  Mines 
P r i c e  cdjustment o f  C o n c e n t r a t e s  on 

-- L m s  Profft on S a 1 ~  of  Equipment 
hand 

NET PROFIT for the Year ended A p r i l  3 0 t h ,  1954 

h - 9  2h-1 9L 
8 99674.17 

895.03 8 9 779.14 

$ 17,088.63 

T I L L S  s t a t e m e n t  is certified by 

C ho,r t ere6 Ac c oun tan t s 
RIDDELL 9 S'l'ZAD C-FiliIT-IAPI AHD HUTC!!ISOnT 
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. WESTERN EXPLORATION CO_MPdT\JY LI?.’ITED - SILVERTONY B* C 0 - - 
(Non-Personal L i a b i l i t y )  

Balance S h e e t  a s  a t  A p r i l  3 0 t h ,  1954 

ASSZ’TS : 
C u r r e n t  Assets. Cash on Hand and f n  Bank 
Accounts Recc ivab le  
Es t ima ted  Income Ta.xes Refundable  
S u p p l i e s  on Hand - a t  c o s t  
C o n c e n t r a t e s  on Sand - a t  n e t  realizable v a l u e  

TOTAL CURRENT ASSETS 
Cost  o f  P r o p e r t y  2nd Development Mining P r o p e r t f e s .  

Expendf tu re s  t h e r e o n  t o  d a t e ,  i r x l u d f n g  $113,246.91 
r e p r e s e n t i n g  Di scoun t  on S h a r e s  and  Promotfon 
Shares, e t c .  67143667.66 

T,c 2 s  Reservz  for D e p l e t i o n  6479356.07 s 670311.59 
Other Mining P r o p c r t i e s  i n c l u d i n g  Development 
Expend i tu re s  t h e r e o n ,  a t  Cos t :  

Kimbcrley Claims 
Miroru  and Goodwin C l a i m s  
Monarch Tunnel E x p l o r a t f o n  C o s t s -  

MZ s c el 1 m c ous 

$101 , 336 23 
10,000 000 

Schedule  2 106 9 143 * 33 
558 0 63 C1 aims 218 p 038 19 

FIXED ASSZTS - a t  Cos t  

L m d  h’ 9 550 00 

- l l 7 ,676 .29  

PREPAID EXPETCXS XiTI DEFERR3D CHARGES 

Vnexpfred I n s u r a n c e  x, 3Y899J4 
Tirnber S8le Depos f t s  and Development Expenses 29144.63 
Other  Deferred Charges 29983.97 

C u r r e n t  Licrl.bf1ftfcs S a l a r i e s  and Wa.ges Payable 
Accounts I‘aysble 
Provfsion for Wcrkrnenf s CornpensatLon Board Assessments  

TOTAL CURRENT LIARILITIZS 
Sha re  C a p i t a l .  -- i l u t h o r f z e d  ~~1,000,000.00 dfvfded i n t o  

&OOO2OO0 Shares of 504 m c h 9  pa r  v a l u e  
4 3  C C - y L  _c- . P ,- -.?:bed -c n-- -1 I ssued , ’  fully p k d ,  1,675,272 S h a r e s  
of  504 each ,  p a r  v a l u e  $8 37 6 36.00 

S h a r e  I s s u c 9  Conversion & Adjustments  43 9 598 7 3 
$7 94 9 0 37 2 7 

- Less  D i s c o u n t s p  less premium, a r i s i n g  from 

Deduct D e f i c i t  3 
Balance a s  a t  A p r i l  3 0 t h ,  1954 $263,357.64 
Less  F e t  ProfTt f c r  the year ended 

R n r i l  SGth, l9#4 179088063 2469269.01 

Note: O f  t h e  above s u b s c r f b e d  Sharess 32 S h a r e s  
represent t h e  o b l i g a t i o n  o f  t h e  Company 
t o  convept  96 o r i g i n a l  shares s t f l l  o u t s t a n d i n g  

This s t a t e m e n t  i s  c e r t i f i e d  by 
RTDDELL 9 STEAD 9 GRAHliP? AND HUTCHISON 

C h a r  t c r ed Ac c o m  t am t s 

$ 569,156.18 

x 5,267.57 
10 Y 647.35 
5,473 00 

$ 21,387.92 


