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S LTD. 
THREE MONTHS NIXIE MONTHS 

Gem- 244 .-LJt?c- /8/75-- --- 
PE3IOD EBTDED SEP'ITW3ER 30, 1975 1974 1975 1975 
Sale of Concentrates 8 - 3 2  
Sale of Equipment & Supplies 27 , 269 

$775731 $4-42 552,995,549 - 145,255 - 
Less Transportation Charges 

Production & Shutdown Cost 
Administrative Expenses 
I n t e r e s t  Expense 
Amortization 
Depreciation 
Depletion 
B.C. Mineral Taxes 
N e t  Income (Loss) 
Per Share 

N e t  Sales 
24 , 521 
14,600 

56,325 

27 892 
wB-9 

594 , 470 
17 , 471 
11,672 
25,290 
60,825 
9,509 

330,000 
8 (301,398) 

0 3 d  

1,666,994 
51 , 764 
38,722 
75,870 

182,475 
31,781 

330 9 cmo 
$504 , 651 

226 

WITH O ~ ~ R A T I O N S  SHUT DOI3.N - The interim repor t  of Reeves MacDonald Mines Ltd. re fer red  t o  i n  
FIRV SEEKS M3.T VE3-S GCNL 228(75) has EOW been received. F.G.IJoodruff, president,  

w i t ? ?  t he  only a c t i v i t y  being some equipment sales. 
ipa t ion  i n  other  mizing ventwes  have been unsuccessf'ul due t o  the company's l i n i t e d  resources 
a i d  the adverse governmental environment f o r  mining. 

t u n i t i e s  a r i se .  
taxes ar,d insurmce costs, 

repor t s  t h a t  mine al-r,d nil1 operations are completely shct &wn 
Effor t s  t o  f ind  opportunities f o r  par t ie-  

The.company w i l l  continue t o  s e l l  off  minhg equipment and supplies as favorable oppor- 
These sales provide cash t o  meet ongoing expenses and reduce f'lltme p o p e r t y  

Con c en'tra t, e .Value Le :: s 

Production R: Shutdowi C03ts 
VAneral Land Taxes 
Admini s- t ra t ive Expense 3 
I n t e r e s t  Bcpenge 
Amortiz In. , Deprec In. , Deplet 
Outside D-plora ti on 
Other Inc o m  
Income PC Mining Taxes 
Incoxe(Lo3s) Bef, Following 
Per Share 
Tax Loss Ca-rry-Forward 
Ne-t Iric ome ( b s  s ) 
Earnings Per Share 
Shares Issued 
Workim Capi.t;rl 

Smelten- 2 T'ranspor-5 Cha-Gcs 

75,436 - 
'n. 107,679 - 

67 9 203 

(214 , 825 1 
(999 

( 9 # )  

- 

I 

(214,825) 

2,338,000 
$224,320 .,7c I Iw I ....................... hold from mine production and plant; clean- 

RE POSSITU~: UNTIXR rim B.C. GOV'T. 
Operations s r t  the mii l e  of Reeves Nac- $3,552,170 

2 9 311.9 7'- 78!Dsna~.ci rtines Tirnited a t  Rmac, sy B.C. 
1'789'720 :were stopped i n  rkrch 1975 hming becoAo '' '491 :u.ncconomic. 

38'722 :trates were made i n  Yiay. '+'" 735 :president, reports t h a t  some :";175,000 
5' 'Ic !was real ized from the  sale of supplies 

g79846 :and miscellaneous mobile equipment and 
2809000~these f'unds are being used t o  meet on- 

, ~ fgoing expenses. The nine hois t s ,  com- 

Final shipments of corxxn- 
P.C-.T~~oc;druff, 

29,110 
:pressors , crushing p lan t ,  and concen- 
i t r a to r  are i n t a c t  and protected., 

13' :n i l led  prior t o  the  shut-down, compared 

280,000 
309911c' During 1975, 35,507 tons of ore irere 

Concentrates ~ ? r ) n r 7  ' 3389 Oo0 in7 f 'to 195,547 tons i n  1374. 

up yielded 3'13,159 pmnds of lead, 1,876,815 lbs. zinc, 17,072 lbs .  cadaium, and 9,152 ounces 
s i l ve r .  

The payment of $'153,153., f o r  19711. B. C. Winera1 Land Taxes subs tan t ia l ly  depleted the  cash 
resources of the  company, s t a t e s  M r .  Woodruff. Taxes based on the l imited 1975 production 
w i l l  cost  $67,000 aiici are payable i n  July, 1976, Additional sales of swpplies, equipment, 
o r  timber, will be necessary i n  the  l a s t  half of 1976 i n  order t o  meet on-going costs.  

Current economic conditions remain unfavorable f o r  exploration and development of ad- 
joining propert ies ;  hcwever, v.~Wn the  changed p o l i t i c a l  enviroment ir, B.C., thei= i s  a 
poss ib i l i t y  that  condi-tions w i l l  improve su f f i c i en t ly  t o  encourage some type of exploration 
pro jec t  . 

m e  anntial rleeting . W i l l  be held on 1-5Apr75 a t  2 p.m. a t  5Ol F'ront St,, PTelson,B,C, 9 m i r q  
60.352 of the outvtanding shares, major shareholder i s  The Bunker Hill Company of Kellog, 
Idaho, which i s  iinolly owned by Gulf Resources t2 Chemical Corp. of Houston, Texas- 

Total. reverrues for concentrates sold anounted t o  2:476,921. 

nn A A m T T P  h l r r A T C  T 7T I'Trp~n 
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GECRGE C3GS3 IEdS LETTER LTD. N0.53(1977) 

.-- YFd& 3llT)r=D DECEM3il$ 31, 1 9 7 c  lg ' i5  -~ * I Operations a t  the 
111come !b47;7% < ; f i p  203 B,C. , remained completely 3hut dovm during l y  6. 
Costs and m e n s e s  

Met LOXI 
Workint: Capital 
Shares -------------------~--....--- Issued %338,000 ----OM-------.- 2338,000' 1 the heavy provincial t c x  burden and the iinprovement 
i n  the p o l i t i c a l  environment, these e f fo r t s  were uimmccessful. Accordingly, the f inancial  
sta'tencnts for the period include a write-down of $76,000 representing previously incurred 
deferred mine development a d  acploration costs,  and $l87,OOO t o  r e f l e c t  the eotirilated realiz- 
able value of supply inventories, plant  and equipment. 

of approxaately $73,000 f?r 1975 Mineral L a d  Taxes a d  $70,900 for 1975 and 1976 property 
taxes depleted cash resmrces.  
4 million board f e e t  of timber to provide cash f o r  ongoing expenses i n  the coming year. 

r e su l t  of an mdit of tkc mine records by the British ColumbiR Department of Nines and Pet,rol- 
elam Resources. An a?peal %as f i l e d  with the Kinera1 Land Tax lieview Board but not wrsued 
when it became apparent that  any potent ia l  reduction i n  t h i s  assessment wmld be offset by 
the cost  of svLpporting the nppeel. 

(Page Two) 
cI LDITTED L 

m s & >  (8-  - ? -  

400,257 758,949; Efforts t o  in t e re s t  others i n  a j o in t  vcnture ' iw 
476,921; volving use of the f a c i l i t i e s  for exploration and 
214,825: development of ad joirriw properties continued 

Less Operating Revenue - 
' 352,455 

$3%761 @24,320: throughout the year. Despite sollie reduction i n  

F.G.?;oodruff president, s t a t e s  i n  the annual report  t ha t ,  during the year, the paynent 

Conseqiently, the company negotiated a sale of' approximately 

W-e company was assessed an additional $20,000 f o r  19711 and 1975 Mineral Land Taxes as  a 

_- -- --- .̂c-- m s  &cDoIuALD M I N E 3  LIMITED 
STRONG CASH POSITION PROMISES - I n  1977, says F.G.IJoodruff, president o 
TIME TO SEEK HEN IENTURES Nines Limited i n  h i s  annual report, the 

milling equipment was sold i n  order t o  increase cash resources 
and reduce the holding costs of property taxes, insurance,etc. This d i f f i c u l t  decision was . 
made a f t e r  almost 2 yrs. of intensive, but unsuccessf'u1,efforts t o  in t e re s t  others i n  a mining 
venture using Reeves' f a c i l i t i e s  a t  Remac i n  SE B.C. The sa le  was made t o  Rabin Brothers of Sari 
Francisco f o r  a f inn bid of $236,000 U,S. The timber sa l e  negotiated i n  1976 was completed i n  
1977 & generated additional net  income of slO2,5OO f o r  the year. The f i  nc ia l  reaul ts  fort@'7 
r e f l ec t  write-off of unamortized cost  of t a i l i ngs  pond i n  ant. of s303,%0 & writedown by <,z ,- 
500 of remaining plant & equipm. t o  estimated realizable values. The accts.shorzr a loss f o r  year 

' of '?342,115 but a worki capi ta l  increase of $336,257 during the year t o  !;j67,018 a t  31Dec77. 

Idaho, wholly-owned by Gulf Resources & Chemical Corp. of Houston,Texas, owns 60,355 of Reeves 
MacDonaldls issued shares. 

*Annual meeting: 27Apr%, 2 porn., 501 f ion t  St.,Nelson,B.C. The Bwiker Hill Cornpaw of Kellogg, 

bTO.62(TZNICH 31, 1978) + GEORGE CROSS NEFJS LEX'I%R LTD. + THIRTY-FIRST YEAR OF PUBLICATION + 

- 1  1@77 ' WORKING CAPITAL STRENGTH~NED 
$199051 $10579031 F.G. Woodruff , president of Reeves MacDonald 

239190' Mines Ltd.,reports t ha t  a major e f fo r t  i s  being 
169400' made t h i s  summer and f a l l  t o  clean up the area 

Revenue 
Cos t  of Shutdom 
Propb ' r4iner*Land Tax 

N e t  Income (Loss) 
Per Share 

Working Capital 

i n  the reduction of property taxes which remain a serious cash drain. 

99950 

a t  thE: mine s i t e  a t  Remac i n  SE B.C. by demolish- 
' ( 2 9 6 7 9 )  $659113j ing buildings and other structures.  This  work i s  

' being done not only t o  meet government-mandated 

General, Admin. Exp,  1,200 1,200: 

- 
'@ 

......................................... *64 339 8959 874 ' reclamation requirements , but should also r e su l t  

Jurisdiction of the company has been shifted from B.C. t o  Canada. 


